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LOT 31 IN BLCCK 8, ELDORADO AIDIIION TO THE ITY OF KLAMATH FALLS,
ACCORDING TO THE OFFICIAL PLA1' T33REOF ON F1.E IN THE OFFICE OF THE
CCUNTY CLERK OF KLAMATH COUNTY, o REGON.

which has the address of
185 DAHLIA STREET 13 DAHLIA STREET
KLAMATH PALLS, OR 97601 KL AMATH FALLS, OR 97¢J1

("Proparty Address™); (' failing Address™);

TOGETHER "WITH all the improveme ats 1 ow or hereafte c srected on the propety, and all easements, appurtenances, and
fixtures mow or hereafter a part of the prop: ty. All replace nents and additions shall also be covered by this Security
Instrumient. All of the foregoing is referred (5 ir his Security Irs rument as the "Property.”

BORROWER COVENANTS that Bort >we is lawfully seiz «d of the estate hereby conveyed and has the right to grant and
convey the Properts and rhat the Property s un:ncumbered, e ept for encumbrances of record. Borrower warrants and will
defend generally the title to the Property aga nst : 1 claims and ce nands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT corbirx s uniform cov s ants for national usc and non-uniform covenants with limited
variadcns by jurisdiction to constitute a uniform - ecurity instruny ot covering real property.

UNIFORM COVENANTS. Borrower : nd [ 2nder covenan- wd agree as follows:

1. Payment of Principal and Intere t; ? ‘epavment and Late Charges. Borrower shall promptly pay when due the
princip:d of and interest on the debt evidence { b the Note and aa / prepayment and lat: charges due under the Note.

2. Funds for Taxes and Insurance. ‘ubj: t to applicabl: ‘aw or to a written ‘vaiver by Lender, Borrower shall pay to
Lender on the day monthly payments are du: unl t the Note, und the Note is paid in ull, a sum ( "Funds”) for: (a) yearly taxes
and ass:ssments whilh may attain priority over th s Security Insit unent as a licn on the Property; (b) yearly leasehold payments
or grou u reats on the Property, if any: (c) v arly hazard or projx tty insurance premiums; (d) yearly flood insurance premiums,
if any; 'e) yearly moitgage insurance premitms f any: and (f) : ny sums payable by Borrower to Lender. in accordance with
the provisions of paragraph 8, in lieu of the 1ay1 et of mortga ¢ insurance premiums. These items are called "Escrow ltems. "
Lender may. at any t:me, collect and hold iunJ; in an amoun: 10t to exceed the maximum amount a lender for a federally
relatzd ‘nortgage loan may require for Borro wer : escrow acco: t under the federal Real Estate Settlement Procedures Act of
1974 45 amended from time to wne, 12 U.S.C. 5 «ction 2601 e. eq. ("RESPA"), unless another law that applies to the Funds
sets 4 lesser amount If so. Lender may, at wmy ime, collect a'x hold Funds in an zmount not to exceed the lesser amount.
Lender nay estimate the amount of Funds e (1 the basis of « v ment data and reasonable estimates of expenditures of future
Escrow {tems or otherwise in accordance with app icablz law.

The Funds shall be held in an institwion whoss deposit; are insured by a federal agency, instrumentality, or entity
(ncluding Lender, if Lender is such an instin tion or in any Fedz 1 Home Loan Bank. Lender shall apply the Funds to pay the
Escrow tems. Lender may not charge Borrov er ¢ holding and y plying the Funds, annually analyzing the escrow account, or
verifyiny: the Escrow liems, unless Lender pay's Bc rower interes « o the Funds and applicable law permits Lender to make such
a charge However, Lender may require Borrwer to pay a one-t1 1€ charge for an independent real estate tax reporting service
used by Lender in connection with this loa1, 1 dess applicabl: law provides otherwise. Unless an agreement is made or
applicable law requircs interest to be paid, Lz ide- shall not be re] iired to pay Borrower any interest or earnings on the Funds.
Borrowe - and Lender may agree in writing, bow: er, that intere s shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the “unds, showing crd ts and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are predge ] as additional s xcurity for all sums sscured by this Security Instrument.

if the Funds held by Lender exceed the 3 mon s permitted t e held by applicable law, Lender shall account to Borrower
for the excess Funds wn accordance with the n quir ‘mens of appl ¢ ible law. If the amoant of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items ' vhes due, Lender nx y so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to t1ak: up the deficier y. Borrtwer shall pake up the deficiency in no more than
twelve n1nthly payments, at Lender’s sole dist retic n.

Upen payment in full of all sums secur:d  / this Security ostrument, Lender shall promptly refund to Borrower any
Funds he d by Lender if, under paragraph 21, Len ler shall acquire or sell the Property, Lender, prior to the acquisition or sale
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of the Property, shall apply any Funds beld | y Lender at th: time of acquisition cr sale as a credit against the sums secured by
this Security Instrament. o ) .

3. Application of Payments. Unless ap] licable law pron ides otherwise, all payments received by Lender under paragraphs
lard 2 shall be applied: first, to any pn Pa}1ent charges d1 under the Note; second, to amounts payable under paragraph 2;
thirl, to interest due; fourth, to principal due; and last, to any late charges due und:r the Note,

4. Charges; Liens. Borrower shall pay ul taxes, assesy aents, charges, fines and impositions attributable to the Property
which may attain priority over this Secutity nstrument, an | leasehold payments or ground rents, if any. Borrower shall pay
thes: obligations in the manner provided npa agraph 2, or ;- 1ot paid in thai manner, Borrower shall pay them on time directly
to th.e person owed payment. Borrower st all ¢ comptly furnis1 to Lender ali notices of amounts to be paid under this paragraph.
If Borrower makes these payments directl',

writing to the pavnient of the obligation s

by. ir defends against enforcement of de i

enfo cement of the lien: or (¢) secures from t1: holder of the | €n an agreement satisfactory to Lender subordinating the lien to
this Security Instument. If Lender detern dnes that any part v the Property is subject to a lien which may attain priority over
this Security Instrument. Lender may give Bor ‘ower a notice i entifying the lien. Borrower shall satisfy the lien or take one or
more of the actiors set forth above within 10 (i ys of the giving of notice.

5. Hazard or Property Insurance. Bo rower shall kap the improvement: now existing or hereafter erected on the
Property insured against loss by fire, hazirds ncluded within he term "extended coverage” and any other hazards. inctuding
floods or flooding, for which Lender Fequ res i nsurance. This i asurance shall be maintained in the amounts and for the periods
that | esder requires. The insurance carric - pic viding the insiu wace shall be chosen by Borrower subject to Lender's approval
whicl: shall not be unreascnably withheld If ) i i
option, obtain covzrage to protect Lender's righ

All insurancc: policies and renewals + halt ' wlude a standard mortgage clause. Lender
shall have the right :0 hold the policies and rer« wals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums anc renewal notices. In the :ven of loss, Borrcy er shall give prompt notice to the insurance carrier and Lender.
Lender may make sreof of loss if not made pror iptly by Borro'v r.

Unless Lender and Borrower otherwis : ag1:¢e in writing, 1 surance proceeds shll be applied to restoration or repair of the
Prope ty damaged, i f the restoration or Tepsir is :conormically t2 sible and Lender’s s=curity is not lessened. If the restoration or
repair is not economically feasible or Lend :r’s - ecurity would b : lessened, the insurance proceeds shall be applied to the sums
securzd by this Security Instrument, whetler - not then due. with any excess paid to Borrower. If Borrower abandons the
Propeity, or does not answer within 30 days a 1 otice from Le k e1 that the insurance carrier has offered to settle a claim, then
Lendei may collect the insurance proceeds. L:der may use t e proceeds 0 repai- or restore the Property or to pay sums
secure by this Security Instrument, whether or 1 ot then due. T 1 30-day period will hegin when the notice is given.

Unless Lender and Borrower otherwise i Tee in writing, any application of oroceeds to principal shall not extend or
postpo te the due date of the monthly payme its :+ ferred to in paa graphs 1 and 2 or change the amount of the payments. If under
paragriph 21 the Property is acquired by Lerner, Borrower s right to any insuraice policies and proceeds resulting from
damag:: to the Property prior to the acquisiti m ¢f all pass to Lend r to the extent of the sums secured by this Security Instrument
imained ately prior to the acquisition.

6. Occupancy, Preservation, Maintens nce md Protection f the Property; Boirower’s Loan Application; Leaseholds.
Borrow er shail occupy, establish. and use tht Pr:erty as Borro'y 4’s principal residenze within sixty days after the execution of
this Set urity Instruricnt and shajl continue ) o upy the Propea v as Borrower's prircipal residence for at least one year after
the dJate of occupancy, unless Lender otheruise 4 zrees in writing which consent shal) not be unreasonably withheld, or unless
eXtendating circumstances exist which are beys 1d Borrower’s ontrol. Borrower shall not destroy, damage or impair the
Propert s, allow the Property to deteriorate. or ¢ ymmi waste «r the Property. Borrower shall be j
action or proceeding, whether civil or crimin, ;s begun that ip | ender’s good fai
Property’ or otherwisz: materially impair the lizn : sateg by this Se urity Instrunien s security interest. Borrower may
cure such a default and reinstate, as provided in x ragraph 18, by ausing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, ire(| 1des forfeiture f the Borrower’s irterest in the Property or other material
impairmant of the licn created by this Secur ty | strument of Le wer’s security inter:st, Borrower shall also be in defaule if
Borrower, during the loan application process, ga1 materially fals : or inaccurate infonmation or statements 1o Lender (or failed
0 provide Lender witk any material informag on) a connection v4 h the loan evidenced! by the Note, including, but not limited
to, representations concerning Borrower's occ ipas.y of the Propct y as a principal residence. If this Security Instrument is on a
leaseholdi, Borrower siall comply with all tie ; ovisions of tis lease. If Borrower acquires fee title to the Property, the
leaseholc and the fee dtle shall not merge unle: s Le nder agrees to § e merger in writing.
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7. Protect'on of Lender’s Rights in the Propoi ty. 1 Borrower fail§ to perfonn the coverants and agreements con:ained in
this Security {nstrument, or there is a legal proceediag ] at may signifiz ntly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate. for condemnation o1 ‘orfeiture or to « force laws or regulations), then Lender may do and
pay for whatev.r is necessary to protect the value of the Property and [ ender’s rights in the Property. Lender’s actions may
include paying any sums s:cured by a lien which ha; prioity over tis Security Instrument, appearing in court, paying
r-asonable attorneys’ fees and entering on the Propeity tc make repairs. / Ithough Lender may take action under this paragraph
7, Lender does not have to do so.

Any amonts disbursed by Lender under this pargraph 7 shall “ecome additional debt of Borrower secured by this
Security Instruraent. Unless Borrower and Lender ajree o other terms o~ payment, these amounts shall bear interest from the
date of disburs:ment at the Note rate and shall be pay:ble, with intere it, upon notice from Lender to Borrower requesting
payment.

8. Mortgege Insurance. If Lender required mortge; ¢ insurance as a condition of making the loan secured by this Security
Instrument, Bo Tower shall pay the premiums requited o maintain the wortgage insurance in effect. If, for any reason. the
riortgage insurince coverag: required by Lender lagses « r ceases to be i1 effect, Borrower shall pay the premiums required to
¢ btain coverage substantially equivalent to the mortj age nsurance prev ¢ usly in effect, at a cost substantially equivalent to the
Lost to Borrowsr of the mengage insurance previoisly o effect, from . n alternate mortgage insurer approved by Lender. If
cubstantially equivalent mortgage insurance coveragt is rJt available, Bo tower shall pay to 1 ender each month a sum equal to
one-twelfth of 1he yearly morsgage insurance premiu n be:ng paid by Ber ower when the insurance coverage lapsed or ceased o
be in effect. Lender will accept, use and retain these payn ents as aloss »eserve in lieu of mortgage insurance. Loss reserve
payments may 10 longer be required. at the option of L der, if mortgag : insurance coverage (in the amount and for the penod
that Lender re juires) provided by an insurer approved t 7 Lender agair: secomes available and is obtained. Borrower shall pay
the premiums raquired to maintain mortgage insuran e i1 effect, or to pie vide a loss reserve, until the requirement for mortgage
insurance ends in accordanc: with any written agreer tlen setween Borro s :r and Lender or applicable law.

9, Tnspetion. Lender or its agent may make reas nable entries 1 on and inspections of the Property. Lender shall give
Horrower notic : at the time of or prior to an inspecti n s ecifying reasoix ble cause for the inspection.

10. Concemnation. The pruceeds of any aw:rd - claim for dapiges, direct or conscquential, in connection with any
(ondemnation o1 other taking of any part of the Proper , or for convey ace in lieu of condemnation, are hereby assigned and
+hall be paid to Lender.

In the event of a total 1aking of the Property, tbe pit ceeds shall be a yplied to the sums secured by this Security Instrument,
.vhether or not then due, with any excess paid to Borro ver. n the eves t of a partial taking of the Property in which the fair
inarket value of the Propeny immediately before th ta< ag is equal to « r greater than the aniount of the sums secured by this
Security Instrwuent immediately before the taking,  nle:: Borrower and 1 ender otherwise agree in writing, the sums secured by
this Security listrument shall be reduced by the anow it of the procee Is multiplied by the following fraction: (a) the total
.mount of the sums securerd immediately before the tal: ag. divided by b) the fair market value of the Property imraediately
hefore the raking. Any balurce shall be paid to Berros2r. In the eve v of a partial taking of the Property in which the fair
:narket valve of the Property immediately before the talsag is iess than (1 amount of the suris secured immediately before the
raking, unless 3orrower and Lender otherwise agre in ' /riting or unles applicable law othe~wise provides, the proceeds shatl
he applied to th:e sums secured by this Security Instnimer : whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, af 2 notice by Lz der to Borrower thar the condemnor offers to make an
award or settle a claim for damages, Borrower fai s to respond to Len ler within 30 days after the date the notice is given,
_ender is authorized to coli= t and apply the proceecs, i1 its option, eiti« ¢ to restoration or repair of the Property or to the sums
wecured by this Security Instrument, whether or not thep tue.

Unless Lender and Borower otherwise agret in vriting, any a9 lication of proceed: to principal shall not extend or
yostpane the dite date of the wonthly payments referred 1) in paragraph:  and 2 or change the amount of such payments.

1. Borriwer Not Released; Forbearance By Ler der Not a Wai er. Extension of the time for payment or modification
»f amortization of the sums secured by this Security Ins ument granted t y Lender to any succ essor in interest of Borrower shall
(ot operate to release the liability of the original Borov :r or Borrower'  successors in interest. Lender shall not be required to
ommence proeedings against any successor in interest r refuse to ex ¢ Wl time for payment or otherwise modify amortization
»f the sums s:cured by this Security Instrument Dy ixason of any ¢ nand made by the original Borrower or Borrower's
AICCesSOTS in interest. Any forbearance by Lender n ex:reising any ng it or remedy shall rot be a waiver of or preclude the
:xercise of any right or remedy.

12. Seurcessors and Assigns Bound; Joint 3nd ! everal Liabilit ; Co-signers. The ovenants and agreements of this
Security Instrument shall bind and benefit the sucessc s and assigns « f Lender ard Borrewer, subject to the provisions of
paragraph 17. Borrower’s covenants and agreemetts siall be joint ¢ i several. Any Borower who co-signs this Security
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Instrursent but does not execute the Note: (1) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrow:r’s interest in the Property under thu: ter7 15 of this Secur ly Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) : gree s that Lender ao 1 any other Borrower may agree to extend, modify, forbear or
make aiyy accommocadons with regard to the ter1 s of this Securit » Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by t 1is Security In+ ument is subject to 1 law which sets maximum loan charges,
and tha: law is Gnally interpreted so that the in« rest or other 1% n charges collected or to be collected in connection with the
loan ex:eed the pemiitted limits, then: (a) a1y 51 :h loan charge t 1all be reduced by the amount necessary to reduce the charge
to the germitted limit. and (b) any sums alr¢ady :ollected from I orrower which excecded permitted limits will be refunded to
Borrow:r, Lender pizy choose to make thi refnd by reduciny the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces pricipal, the reca ction will be treated as a partial prepayment without any
prepaynient charge under the Note.

4. Notices. Any notice to Borrower pravid «d for in this S¢ urity Instrument shall be given by delivering it or by mailing
it by first class mail usless applicable law re [uire 5 use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates ty rctice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other .\ddit ss Lender des: g 1ates by notice to Borrower. Any notice provided for in this
Security Instrument hall be deemed to have teer. ziven to Borro 4 :r or Lender when given as provided in this paragraph.

15. Governing Law; Severability. T s ! ecurity Instrua ent shail be govemed by federal law and the law of the
jurisdicion n which the Property is located In ‘ne event that i1y provision or claus: of this Security Instrument or the Note
conflict; with applicible law, such conflict st all r ot affect other p ‘ovisions of this Security Instrument or the Note which can be
given e Tect without the conflicting provisiol. Tc this end the pr visions of this Security Instrument and the Note are declared
to be severable. L

16. Borrower’: Copy. Borrower shall e g1 /en one conforn ed copy'of the Note and of this Security Instrument.

{7. Transfer of the Property or a Beaefici I Interest in 13 rrower. If all or anyv part of the Property or any interest in it
is scld or transferrec (or if a beneficial interest i1 Borrower is sol 1 or transferred and 3orrower is not a natural person) without
Lender's pnor written consent, Lender ma, at its opton, rej ire immediate payment in full of all sums secured by this
Security Instrument. However, this option shill i1 it be exercised t y Lender if exercise is prohibited by federal law as of the date
of this Security Instrunent.

If Lender exercives this option, Lender ihall give Borrower ;1 otice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is d: ivered or maiie | within whkich Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay the; - sums prior tc 11¢ expiration of this period, Lender may invoke any remedies
perniitted by this Security Instrument without furt wer eotice or de1 1and on Borrower.

18. Borrower’s Right to Reinstate. If |iorrower meets certain conditions, Borrower shall have the right to have
enforcenent of this Security Instrument disconti wed at any tira : prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) - :fore sale of 1b: Property pursuamt to any power of sale contained in this
Security Instrument; or (b) entry of a judgmeat ¢1 forcing this Scc ity lostrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due uide - this Security o trument and the No:e as if no acceleration had occurred; (b)
cures anyy default of «ny other covenants or agr: :ments; (c) pa/ all expenses incurred in enforcing this Security Instrument,
includirg, but not limited t0, reasonable attc rney s’ fees; and (d) :akes such action as Lender may reasonably require to assure
that the lien of this Sccurity Instrument, Leoder : rights in the 1’ operty and Borrowe:’s obligation to pay the sums secured by
this Security Instrument shall continue ucchanzed. Upon rei statement by Borrower, this Security Instrument and the
obligati )ns secured hereby shall remain fully eff: :tive as if no ¢ eleration had occurred. However, this right to reinstate shall
not apply in the case of acczleration under pa agizoh 17.

14, Sale of Noie; Change of Loan ‘ervier. The Note «r a partial interest n the Note (together with this Security
Instrum :nt) may be sold one or more times w ithca ¢ prior notice 10 Borrower. A sale may result in a change in the entity (known
as the " _oan Servicer") that collects monthly pay1 wents due under the Note and this Security Instrument. There also may be one
or more changes of the: Loan Servicer unrelaz d t a sale of the Mo e. If there is a change of the Loan Servicer, Borrower will be
given witten notice »f the change in accordaice 7 ith paragraph « above and applicable law. The notice will state the name and
address of die new Loan Servicer and the addres to which paya ents should b made. The notice will also contain any other
infornia ion required by applicable law.

20. Hazardous Substances. Borrower shal not cause or p:mit the presence, use, disposal, storage, or release of any
Hazerdcus Substances on or in the Propertr. Borrower shall 1t do, nor allow anyone else to do, anything affecting the
Property’ that is in viclation of any Environriem: | Law. The pr2 eding two scntences shall not apply to the presence, use, or
storage on the Propenty of small quantities of Ha :ardous Substao ses that are penerally recognizea to be appropriate to normal
resident al uses and to maintenance of the Proeny .
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_ (S {AZ&% (Seal)
-Borros r  GIA M. REASONER ~Borrower

. (Seai) (Seal)

- ——— —_—— -

-Borros ¢ - -Borrower

e e (Seal (Seal)

—_— ———— \

-Borrow -Borrower

’ ’ (Sign Orie ! Only
filarnees) oo
STATE OF ORE GON, s County ss;

On this %2 9% day of )Qé - w’%' , /7 ??ﬂ . » Personally appeared the above named

ANTHONY p, REASONER, GIA M. FEAS ONER

and a¢ knowledged te foregoing instrument 1o 1 his/he@iir ) roluntary act ang decd,

My conmission expires; Before me;
(Officiid Seal) /

S \&f!&%
ﬁ 2N OFFICIAL:ET‘“‘ Notary Pubhc.orOmgou
N
APR.20,

| Song HELEN p, Fin|
\:M NOTARY PUBLL X

STATE OFF OREGON: COUNTY OF KLAMATH; ss.

Filed for 1ccord at request of .Y QUntain Tit LQ_QQ_.._....___..._‘ L — 1 R day
of ~———lan______AD. 9 L T I A1:26 ok —A_M.. und duly recorded in Vo, —M95

of\mzt\gn;e&\-__on Page

Bern:tha @ etsch ~ County Clerk
FEE  $40,00 By %%&m&z i
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