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. FHA Case No.
Stat: of Oregon DEED OF TRUST 431-2961208-729
THIS DEED OF TRUST (*‘Security In: ument”) ismu e on DECEMBER 29, 1994

The grantor is
STEVE J. MATSON, A MARRIED M N

(“Borrower’"). The trustes is FIRST AMERICAN TITLE 1 NSURANCE COMPANY OF OREGON, AN OREGON CORP.
(“*Trustee'). The beneficiary is

DIRECTORS MORTGAGE LOAN CORP(RAI [ON,
A CALIFORNIZ2 CORPORATION .
which is organized and existing under the taws of CALIFORNIA , and whose
addrass is 1595 SPRUCE STREET, RIVEFSIDE, JA ¢2507

(*‘Lender’"). Borrower owes Lender the principal sum of
FIFTY SIX THOUSAND THREE HUNCRE: THIRTY NIN3 AND NO/100

Dollars (U.S. $ 56,339.00 ). This debt .5 evidenced by Borrover’s note dated the same date as this Security
Instrument (““Ncte’”), which provides fir 2 onthly paymens, with the full debt, if pot paid earlier, due and payable on
JANUAEY 01, 2025 . “'his Security astrument sccures 0 Lender: (a) the repaymemt of the debt

evidenced by the Note, with interest, arvl all renewals, ext1 sions and modifications; (b) the payment of all other sums, with
interst, advanced under paragraph 6 to ITot: t the security ¢ this Security Instrvment: and (c) the performance of Borrower’s
covenants and agrezments under this Secw ity | strument and + : Note. For this purpose, Borrower irrevocably grants and conveys
to Thustee, in trust, with power of sale, th: fol} awi;g% desc%l{x-c’ property located in

County, Oregon:
ALL OF LOT 19 IN BLOCK 13 OF {07 SPR INGS AIl ITION TO THE CITY OF
KLAMATH FALLS, ACCORDING TO THE ¢ FFICIAL PIJ T THEREOF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF KI; MATH COUN"", OREGON.
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whi ch has the address of 1039 AL:JEDA AVENDE
Street]
KLAMATH FALLS OREGON 97601
[Area] [City] [State) [Zip Code)
("Prop :nty Address™);

TOGETHER ITH all the improverr ent; now or hereafiz erected on the property, and all easements, rights, appurtenances,
Tents. royalties, niineral, oil and gas rights 14 profits, waty rights and stock and all fixtures now or hereafter a part of the
property. All replace:.ients and additions shal! dso be covere:| by this Security Instrument, All of the foregoing is referred to in
this Security Instnment as the **Property. "

BORROWER OVENANTS that Bo:rovs t is lawfully ¢ zed of the estate hereby conveyed and has the right to grant and
convey the Property and that the Propert is imencumbered. xcept for encumbrances of record. Borrower warrants and will
deferu| generally te title to the Property aginst all claims and J :mands, subject to any encumbrances of record,

L. Payment o7 Principal, Interest 41d | ate Charge. Fi( rower shall pay whzn due the principal of, and interest on, the
debt e sidenced by thz Note and late charges duc mnder the Note.

. Monthly Payments of Taxes “suranc : ang Other Ch wges. Borrower shall include in each monthly payment, together
with tt e principal and interest asset' wio the Vote and any lu : charges, an installyient of any (a) taxes and special assessments
levied or to be levied against the | pert, (b leasehold pay uents or ground rents on the Property, and (c) premiums for
insurar ce required by paragraph 4,

E: ch monthly installment for items (a). (b). nd (<) shall ec v ol one-twelfith of the annual amounts, as reasonably estimated by
Lender plus an amouvnt sufficient to maintai a1, wditional balan e of not more than one-sixth of the estimated amounts. The full
annuad amount for vach item shall be accun ulat d by Lender ‘v thin a period ending one month before an itern would become
delinqunt. Lender shall hold the amounts co lec din wust to p:y items (@), (b), and () before they become delinquent.

If .1t any time the total of the payments | eld vy Lender for 1t ms (a), (b), and (c), together with the future monthly payments
for sucli items payahie to Lender prior to th: div dates of such ~ems, exceeds by more than one-sixth the estimated amount of
paymen's required to pay such items when ‘lue and if paymert on the Note are Lender shall either refund the
€Xcess (ver one-sixth of the estimated paynents or credit the = -
payments by Borrower, at the option of Boirow«r.
insuffici :nt to pay the item when due, then 3 orro ver shall pay 1
before tle date the item becomes due.

As used in this Security Instrument, *{ecr: ary”’ means thc Secre
designee In any year in which the Lender nu st
premium would have heen required if the L
either: (i»

tary. or if this Security
Instrumestt is held by the Secretary. each moy f one-half percent of the
outstanding principal balance due on the Note.

If Borrower tenders to Lender the full i me: ¢ of wl sums six ured by this Security Instrument, Borrower’s account shall be
vredited vith the balance remaining for all inst: llm - 1ts for items () (b), and (c) and any mortgage insurance premium installment
that Lend :r has not become obligated to pay t) the Secretary, and _ender shall prompt.y refund any excess funds to Borrower.
Immediate ly prior o a fureclosure sale of the p 0Pt ty or its acqui: i ion by Lender, Borrower's account shall be credited with any
balance re naining for ¢} installments for items a), (1), and (©).

3. Aoplicatioe of Payments. All paymerys wi ‘er paragraphs | and 2 shall be applied by Lender as follows:

Eirst. to the mon gage insurance premiun to | » paid by Lenik r to the Secretary or to the monthly charge by the Secretary
instead of ' he monthly mortgage insurance preni um;

Sexod, to any taxes, special assessments, le; shold paymen:s or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest <ive under the Note;

Fourtl, 1o amortization of the principal of 1he )\ ote;

Fifih, to late charges due under the Note.
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4. Fire, Floud and Other Hazard Xn«i rance. Borrova r shall insure all improvements on the Property, whether now in
existznce or subsequently erected, agains any hazerds, casu il ies, and contingencies, including fire, for which Lender requires
inswance. This insurance shall be maintei sed : o the amounts s id for the periods that Lender requires. Borrower shall also insure
all itaprovements on the Property, whethe : nc+ 7 in existence subsequently erected, against loss by floods o the extent required
by the Secretary. All insurance shall be carr« d with compa:r 35 approved by Lender. The insurance policies and any ienewals
shall be held by Lender and shall include 1 )ss f 1yable clauses i favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall givt Leoder immed ate notice by mail. Lender may make proof of loss if not made
promptly by Bonower. Each insurance <ymp. ny concerned j . hereby authorized and directed to make payment for such loss
direcly to Lender, instead of to Borrowe - ar« to Lender joro ly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the re luciin of the inde) edness under the Note and this Security Instrument, first to any
delin juent amoun's applied in the order in parz graph 3, and t'x n to prepayment of principal, or (b) to the restoration or repair of
the dunaged Property. Any application of the rroceeds to the yrincipal shall not extend or postpone the due date of the monthly
payments which are referred to in paragrash ;! or change the . mount of such payr ents, Any excess insurance proceeds over an
amouat required to pay all outstanding ind :bte¢ aess under the ! lote and this Security Instrument shall be paid to the entity iegally
entitl:d thereto.

n the event of foreclosure of this Sec ity Instrumen: or other transfer of titie to the Property that extinguishes the
indebredness, all rigt, tide and interest of 3or+ wer in and to i surance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maint(nan e and Protectit n of the Property; Borrower’s Loan Application; Leaseholds.
Borro wer shall occupy, establish, and use 1he > ‘operty as Bor « wer’s principal residence within sixty days after the execution of
this Sceurity Instrument anc shall continue 0 ¢« upy the Proput y as Borrower’s prircipal residence for at least one year after the
date of occupancy, unless the Secretary det¢ rmir 35 this requirern 'nt will cause undue bardship for Borrower, or unless extenuating
circunstances exist which are beyond Borres :r's control. !4 rrower shall notify Lender of any extenuating circumstances.
Borrorver shall not commit waste or destrcy, mage or subsia wtially change the Pyoperty or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender mir inspect the T1perty if the Propery is vacant or abandoned or the loan is in
defaul". Lender may take reasonable action to pi otect and pres: 1 /e such vacant or abandoned Property. Borrower shall also be in
defaul if Borrower. during the loan applic itior process, gave 1 aterially false or in: ccurate information or statements to Lender
(or fai ed to provids Lender with any mater al ir formation) in « ( anection with the lo:n evidenced by the Note, including, but not
limite to, representations concerning Borro wer ' . occupancy of L e Property as a principal residence. If this Security Instrument is
on a l:asehold, Borrower shall comply with 1e provisions 1 the lease. If Borrower acquires fee title to the Property, the
leasehd td and fee tiile shall not be merged wess Lender agrees t the merger in writing.

6 Charges to Boricwer and Protecion of Lender’s B thts in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions tat e not include ] in paragraph 2. Borrower shall pay these obligations on time
directl to the entity which is owed the payinent If failure to 12 7 would adversely affect Lender's interest in the Property, upon
Lendei 's request Borrower shall promptly furnist to Lender recei s evidencing these payments.

I* Borrower fiils to make these paym:ats ¢ ¢ the payment: equired by paragraph 2, or fails to perform any other covepants
and s eements conained in this Security b tru1 ent, or there i+ . legal proceeding that may significantiy affect Lender’s rights in
the Preperty (such «s a proceeding in bankr 1ptey, for condemna ion or to enforce laws or regulations), then Lender may do and
pay wiatever is necessary to protect the value o " the Property a 1d Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned 1n p1agraph 2,

Any amounts Jdisbursed by Lender und :r th s paragraph sha I become an additional debt of Borrower and be secured by this
Securit/ Instrument. These amounts shall bu: r i srest from the | te of disbursement at the Note rate, and at the option of Lender
shall be immediately due aad payable.

7. Condemnatiom. The proceeds of :ny : ward or clain or damages, direct or consequential, in connection with any
condern nation or other taking of any past of the roperty, or fi r conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the {11l 1 nount of the i ebtedness that remains unpaid under the Note and this Security
Instument. Lender shall apply such proceeds tc he raduction o the indebtedness under the Note and this Security Instrument,
first w any delinqueat amounts applied in th: order provided in paragraph 3, ard then to prepayment of principal. Any
application of the proceeds to the principal sl all 1 ot extend or Dex tpone the duc date o+ the monthly payments. which are referred
to in paragraph 2, or change the amount of « uch aywents. Amy xcess procecds aver an amount tequired 0 pay all outstanding
indebrexlness under tae Nots and this Security It ument shall b 1 aid to the endty leg Ny entitled thereto.

{I. Fees. Lender may collect fees and cly 1ges authorized by d e Secretary.
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9, Grounds for Acceleratioh of Debt.

(a) Default. Lender may, except ai kit ited by regulztions issued by the Secretary in the case of payment defaults,
require imur e liate payment in full of all ¢ ums secured b+ his Security [nstrum :nt if:
(i) Borrovzer defaults by failing 10 pa in full any n« athly payment requived by this Security Instrument peior to or
on the duc date of the next montt ly j yment, or
(if) Borrower defaults by failing, fo a period of tuty days, to perforn any other obligations contained in this
Security Iastrument.

(b) Sale Witheut Credit Approvsl. Leder shall, if » mitted by applicable law and with the prior approval of the
Secretary, r:quire immediate paymert it ull of all the s 1 as secured by this Security Instrument if:
¢) All or part of the Property, or : beneficial int¢ est in a trust owning all or part of the Property. is sold or
otherwise transferred (other than by 1 :vise or descert by the Borrower, and
(ii) The Property is not occupiel by the purci ser or grantee as his or her principal residence, or the
purchaser or grantee does so occ 1py he Property but his or her credit has not been approved in accordance with the
requirenients of the Secretary.
(¢) No Waiver. If circumstances oct ur 3 at would pern i Lender to require iramediate payment in full, but Lender does
not require such payments, Lender does 1 ot waive its ri;} ts with respect to subsequent events.
{d) Regulations of HUD Secretary. In r any circumsta es regulations issued by the Secretary will limit Lender's rights
in the case of payment defaults to 1 quir : immediate p: y nent in full and foreclose if not paid. This Security Instrument
does not aushorize acceleration or fo eclc sure if not penu tted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrover .1 rees that shoulc this Security Instrument and the Note sccured thereby not be
eligible for insurance under the Nati)na- Housing Act wi hin 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragiaph 9, require imn ediate payment in full of 2l sums secured by this Security
Instrument. A written statement of am authorized agi1t of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Secirity' lnstrument and he Note secured thereby, shall be deemed conclusive proof of
suck ineligibility. Notwithstanding the « regoing, this o tion may not be exercised by Leader when the unavailability of
insurance is solely due to Lender's fiilur : to remit a me r gage insurance premum to the Secretary.

10. Reinstateraent. Borrower has a sght o be reinstate if Lender has requiced immediate payment 1o full because of
Borrower’s failure to pay an amount due wider e Note or thi: Security Instrumeni. This right applies cven after foreclosure
proceecings are instituted. To reinstate the Secu-ity lnstrumen’, Borrower shall tender in a lumn sum all amounts required to
bring Norrower’s account current including, to the <xtent they are obligations of Borrower under this Security lnstrument,
foreclo sure costs and reasonable and custonuwy 1 torneys’ fees «1 1 expenses properly associated with the foreclosure proceeding.
Upon r:instatement by Borrower, this Secuity [ istrument and 0 e obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. Ho ever, Lender s not required to permit reinstatement if: (i) Lender has accepted
reinstat sment after t1c commencement of for cles ire proceedings within two years imraediately preceding the commencement of a
current foreclosure proceeding, (i) reinstaters:nt will precivle foreclosure on Jifferent grounds in the futuic, or (i1i)
reinsiatsment will ads ersely affect the prionity o be lien createc "y this Security Instrument.

11. Borrower Not Released; Forbearsnce 3y Lender Not a Waiver. Extension of the time of payment or modification of
amortiz ation of the sums secured by this Sec 1rity Instrument gria ted by Lender to any successor in interest of Borrower shall not
opemits to release the liability of the origual Forrower or Bor-ower's successor ir interest. Lender shall not be required to
commeace proceedings against any successoi in i erest or refus: to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by 1 :ason of any d1 1and made by the original Borrower or Borrower's successors in
interest. Any forbearince by Lender in excicisir § any right or 1:medy shall not be : waiver of or preclude the exercise of any
right o remedy.

1... Successors and Assigns Bound: Joirt and Severa! Liability; Co-Signes. The covenants and agreements of this
Security Instrument hall bind and benefic the successors and ssigns of Lender and Borrower, subject to the provisions of
parigr:ph © b, Borrower's covenants and igr ments shall b joint and scveral. Any Borrower who co-vigns this Security
Instrunent but doe: act execute the Note: ‘a) i co-signing i Security Instrumen: only to mortgage, smant and convey that
Borruwer’s interest in the Property under tle torms of this Secu ity Instrumeat; (b) 1s not personally obligated to pay the sums
secure. by shis Security Instrument; and (c) agrz s thit Lender a W any other Borrow:r may agree to extend, modify, forbear or
make aay accommo:): tions with regard to the terr s of this Secws i y Instrument or the Note without that Borrower’s consent.
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13. Notices. Ay notice to Borrower provick d for in this S3 ity Instrument shall be given by delivering it or by mailing it
by furst class mail unizss applicable law requires: ase of another 1 iéthod, The notice s1all be directed to the Property Address or
any odier address Borrower designates by rutice to Lender, Any notice-to Lendér shall be given by first class mail to Lender's
address stated herein or any address Lender ¢ esij; ates by notice t» Borrower, Any notice provided for in this Security Instrament
shall be deemed to have been given to Borrower o Lender when ¢ ven as provided in this paragraph,

14. Governing Law; Severability. This Sec: ity Instrumert shail be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the evert tha: any provision r clause of this Security Instrument or the Note conflicts with
applicatle law, such conflict shall not affect othe ¢ provisions o * his Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the | rovisions of i Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall te g+ en one confona «d copy of this Security Instrument.

16 Assignment of Rents. Borrower 'inco witionally ass gas and transfers to Lender all the rents and revenues of the
Property. Borrower .wthorizes Lender or Leinder ' s agents to colle ot the rents and revenues and hereby directs each tenant of the
Propsrty to pay the reats to Lender or Lend:r’s ¢ sents. However prior to Lender's notice to Borrower of Borrower’s breach of
any covenant or agrezment in the Security Ipstrwr :nt, Borrower s 1all collect and receive all rents and revenues of the Property as
gustee  for the benefit of Lender and Borrcwer. This assignne ot of rents constitutes an absolute assignment and not an
assignme:nt for additional security only.

If 1ender gives notice of breach to Borow« c: (a) all rents : eceived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the : ums secured by th: Security Instrument; (b) Lender shall be entitled to collect and
receive el of the rents of the Property; and (¢ ea: \ tenant of the ° operty shall pay all -ents due and unpaid to Lender or Lender's
agent on Lender’s written demand to the tenact.

Borrower has not executed any prior as igor ent of the rert and has not and will not perform any act that would prevent
Lendz- from exercising its rights under this parag:: ph 16.

Lender shall not be required to enter upoa, ta e control of or naintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially :)po 1 ted receiver n'a/ do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalicate : ay other right « r remedy of Lender This assignment of rents of the Property
shall tertninate wher: the debt secuied by the S :cuw :y Instrument is paid in full.

NON-UNIFORM CCVENANTS. Borrower x4 1d 1. :nder further ¢ r enant and agree as follows:

17. Foreclosure Proced re. If Lender 1 equi res immediate rayment in foll under paragraph 9, Lender may invoke the
power o' sale and any other remedies permittei by applicable aw. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies previded in this jpira; -aph 17, includ ng, but not limited to, reasonable attorneys’ fees and costs
of title eidence.

I __ender invokes the power of sale, Lerder shall exxate or cause Trostee to execute a writien notice of the
occurresce of an even: of default and of Lende- s election to ca se the Property to be sold and shali cause such notice to be
recorded in each county in which any part of he Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law (o lon« wer and to «tier persons prescribed by applicable law. After the time
required by applicable law, Trustee, witheit d: nand on Bori( wer, shall sell the Property at public auction to the highest
bidder at the time and place and under the tero s designated 1 the notice of sale in one or more parcels and in any order
Trustee determines. [rustee may posipone sale « f all or any p:n cel of the Property by public announcement at the time and
place of :iny previously scheduled sale. Lend«r o1 its designee m v purchase the Property at any sale.

Trystee shall deiiver to the purchasc’ Tr istee’s deed conveying the Property without any covenant or warranty,
expressed| or implied. The recitals in the Tiust: s deed shall b2 prima facie evideace of the truth of the statemeats made
taerein. ‘[rustee shali apply the proceeds of he s ale in the folk + ing order: (a) to al! expenses of the sale, including, but not
limited t), reasonable Trustee’s and attorne s’ f es; (b) to all 7 ms secured by this Security Instrument; and (c) any excess
to the pei'son or persors legally entitled to it.

18. Reconveyance. Upon payment of al! sun: secured by th s Security Inscrument. Lender shall request Trustee to reconvey
the Property and shall surrender this Security Ins umeat and al notes evidencing deht secured by this Security Instrument to
Trustee. ‘Trustee shall rzconvey the Property viith» it warranty an] without charge to th e person or persons legally entited to it.
Such person or persons shall pay any recordatic n ¢ ds.

19, Substitute T'rustee. Lender may, f1om 1 me o time, 12 uove Trustec and appoint a successor truste: (o any Trustee
appointed hereunder. Without conveyance of the f roperty, the six zessor trustee shall :ucceed to all the title, power and duties
conferred upon Truste: herein and by applicabl : lax .

20. .\ttorney’s Fec. As used in this Secirity ‘nstrument and - a the Note, “attorne /s’ fees” shall include any attorneys’ fees
awarded by an appellate court.
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21. Riders to this Security Instrument. {7 o1t or more rides are executed by Botrower and recorded together with this
Security Intrument, the covenants of each such 1ide: shall be incory o ated into and shall amend and supplement the coverants and
agreements of this Security Instrument as if the ¢ der/ ) were a part ¢ f this Security Instrument. [Check applicable box(es)]

Cont.ominium Rider # djus able Rate Ridcr Growing Equity Rider
Plam1ed Unit Development Rider (irac ated Payment 2 der Other | Specify]

BY SIGNING BELOW, Borrower accepts aml agrees to the 1¢ s contained in this. Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

Vitnesses:

A %IM /) WHM e (Sesl

STEVE I. MATS?? -Borrower -Borrower

__ (Sead) . (Seal)
-Borrower -Borrower

__ {(Sead _ (Seal)

-Borrower -Borrower

(Sign Original Only)

* OFFICIAL SEAL
KRISTI L. REDD
$ NOTARY PUBLIC - OREGON
COMMISSION NO. 030431
MYCOMMISSION EXPIRES NOV, 16,1995

/. ( P
STATE OF OREGON, Wv. ol County ss:

¢ ’
O this \_50’"/\" dayof . )é 1 9(’414,b€/; . .19 7‘7[ , personally appeared the above named

STEVE J. MATSCRX

and zc)mowledged th: foregoing instrument 0 bc his/her/theis ° oluntary act
My cornmission exyires: /'l//(p /95 Before me: MW
(Offici i Seal)

Netary Pablic for 0 g( m
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FHA Case No.
431-2961208-729

ADJUSTABLI: RATE RIDER

THIS ADJUSTABLE RATE IIDF R is made this 29TH day of
[ ECEMBER , 199¢ , and is inco 7 orated into and shall be deemed to amend and supplement

the Mortgegs, Deed of Trust or Security Deed (**Security Instrument ) of th:: same date given by the undersigned

(**Borrower ”) to secure Borrower's Noi 2 (**Note™) to

DIRECTORS MORTCAGE LOAN  OF 'ORATION,

A CALIFORNIA CORPORATION

(the “‘Lender’”) of the same date asd co ering the prop s ty described in the Security Instrument and located at:

1039 ALAMEDA AVENUE
KLAMATH #ALLS, OR 97602

[Prope 1 * Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AN 7iE MONTH.Y PAYMENT. THE NOTE LIMITS THE
ANOUNT THE BORROWE 'S INTERES1 RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM {A11: THE BORR ) WER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security
Instrumenr, Borrower and Lender { artt « r covenant anc : gree as follows:

INTEREST RATE AND MONT! LY PAYMENT Ct ANGES

(A) Change Date
The interest rate may change om to : first day of APRIL 01 , 1996 , and on that day
of sach suzceeding year. "Change Jat means each d: : on which the intere st rate could change.

(B) The Index
Beginning with the first Chang s Date, the iru rest rate wiil be based on an Index. "Index” means the
weekly average yield on United § ate; Treasury Secur des adjusted to a coastant maturity of one ycar, as made
available 7v the Federal Reserve 3oa<«l. "Current Ink x” means the most “ecent Index figure available 30 days
betore the Change Date. If the Indix (1 defined abov: ) is no longer availablz, Lender will use as a new Index any
index prescbed by the Secretary. As sed in this Rid 1, "Secretary means the Secretary of Housing and Urban
Developmeat or his or her designe:.” . :nder will give Jorrower notice of the new Index.

LOAN NUMBER: 8478307 MIiD FHA Multistate ARM Rider - 2/91
Fg lata D-6161-1 (04/94)
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(C) Calculation of Interest Rate Changes
Before cach Change Daa., . :nder will ¢ ulate a new interest rate by adding a margin of
THREE sercentage point(s) ( 3.0000 %) to the
Current Indux and rounding the sun (5 the nearest or ¢ eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of ‘his der, this rovt Jed amount will be the new interest rate until the next
Change Date.,

(D) Limits on Interest Rate Ch: 1ges

The iaterest rate will never ncr: ise or decreasc >y more than one percentage point (1.0%) on any single
Change Date. The interest rate wil e :r be more th: t five percentage points (5.0%) higher or lower than the
initial inter:st rate.

(E) Caleculation of Payment “h:: ge

If the interest rate changes (n a “hange Date, L :nder will calculate the amount of monthly payment of
prireipal and interest which would ! e p: £ssary 1o repay the unpaid principal balance in full at the maturity date
at the new interest rate through sul stan ially equal pa s ents. In making such calculation, Lender will use the
unpaid principal balance which woul 1 b:: awed on the Ch nge Date if there ha} been no default in paynient on the
Note, reduc:d by the amount of any prep « (pal. The result of this calculation will be the amount of
the new montily payment of princip: | ar¢ interest.

(F) Noice of Changes

Lender will give notice to Bo Tov 1 of any chan » in the interest rate .1nd monthly paymemt amount. The
notice must be given at least 25 day: bef re the new mon thly payment amourt is due, and must set forth (i) the
date of the podce, (ii) the Change D te, ( ii) the old intcs st rate, (iv) the new interest rate, (v) the new monthly

payment amount, (vi) the Current Inc'ex 2 1d the date it 'y s published, (vii) th= method of calculating the change
w monthly pavinent amount, and (vii ) ar other informat n which may be required by law from time to rime.

(G) Effective Date of Chang s

A rew interest rate calculatzd accordance v4 h paragraphs (C) and (D) of this Rider will become
vffective on the Change Date. Borrover s all make a pa'1ient in the pew mondly amount beginning on the first
payment date which occurs at least 25 d. s afier Lende - 1as given Borrower the notice of changes required by
paragraph (F) of this Rider. Borrowuer . all have no cb igation to pay any increase in the monthly payment
«mount calculated in accordance wittk par graph (E) of 1is Rider for any payment date occurring less than 25
tays after Lender has given the requ red wtice. If the o nthly payment amount calculated in accordance with
jaragraph (E; of this Rider decreased, bu- Lender failed 10 give dmely notice of the decrease and Borrower made
¢y monthly payment amounts exceed ing 11e payment any unt which should h:ve been stated in a timely notice,
ten Borrower has the option to either (i) demand the ot un to Borrower of any excess payment, with interest
tiereen at the Note rate (a rate equal (3 the interest rate v1 ich should have beer stated in a timely notice), or (i)
xquest that eny excess payment, with i1 erest thereon 1 the Note rate, be ipplied as payment of principal.
Lender’s oblipztion to return any exciss ) iyment with irt rest on demand is 1 ot assignable even if the Note is
0 herwise assigned before the demand 1 o1 1t frn is made.
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BY SIGIING BELOW, Borros /er 1 cepts and agre ¢ : to the terms and covenants contained in this Adjustable
Rate Rider. :

. Yy
e %i@é( . 17 (seab (Seal)
STE J. 7§? -Borrower -Borrower
L/

(Seal) (Seal)
-Borrower

-Borrower

(Seal) (Seal)

-Borrower -Borrower

(Sign Original Oniy)

STATZ OF OREGON COUNTY OF KLAIVIATE:  ss.

Filed fer record at request of _____ Mcuntain Title €9 the 4Lth _ day
of ____ Jen AD,19_95 a1 __9:24 ~clock __A__M.. and duly recorded in Vol. _M95 __

of . _Yorugages _ on Page _110 .
Betaetha G. Letsca . County Clerk
FEE  $50.00 By Noce Liwmer FVULLZ Aot
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