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DEED OF TRUST

TBIS DEED OF TRUST IS DATED DE! EMBER 29, 94, among Enver Fozgoz and Diane Bozgoz, whose address
is 1135 Pine Street, Klamath Falls, OF 97601 (refe ted to below as 'Grantor"); WESTERN BANK, whose
adiress is 421 South 7th Street, P.C. Bo: 669, Klamat1 Falls, OR 97601-0322 (referred to below sometimes as
"Lender” and sometimes as "Beneficiar ); and Klam v h County Title Company, whose address is 422 Main
Street, Klamath Falls, OR. 97601 (referr: | to below as ' [rustee").

CONVEYANCE AND GRANT. For valuable wons« eration, Grantor ¢ mveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's

right, tile, and interest in and to the follcw ng : 2scribed real proy erly, together with all existing or subsequently erected or affixed buildings,
irp ‘ovements anc f:xtures; 2!l easements, righ' s of 1 /ay, and appurte 1 nces; all water, water rights and ditch rights (including stock in utilities with ditch
or I rigation rights); ind ail other nghts, royalii 1s, v d profits relating t » the real property, incliiding without limitation il munerals, oil, gas, geothermal
ang similar matters;, located in K?amaﬂ)x, CHunt 7, State of Ore on (the "Real Property"):

See Atrached Exhibit "A"

Th: Real Property or its address is (cmronly known 1 1135 Pine Street, Klamath Falls, OR 97601. The Real
Pranerty tax identitication number is 3809~29D()-7¢( 0 and 3809-29D J -7400.
Grantor presently 1ssigns to Lender (also knowyn ¢ Beneficiary in th:s Deed of Trust) all of Grantor's right, tile, and interest in and to all present and
futu ‘@ leases of tha Property and all Rents frorn th: Property. In ad i ion, Grantor grants Lender a Uniform Commercial Code security interest in the
Rerts and the Personal Property defined below .
DENINITIONS. The following words shall have th: following meani ¢ s when used in this Decd of Trust. Terms not otherwise defined in this Deed of
Trut shall have tha meanings attributed to su¢ 1 te:r s in the Uniform ( ommerciat Code. All re ‘'erences to dollar amounts shall mean amounts in lawful
morney of the United States of America.
Beneficiary. The word "Beneficiary” mear s W STERN BANK, it: : uccessors and assigns. WESTERN BANK also is referred to as "Lender” in this
Deed of Trus!.
Deed of Trust. The words "Deed of Tiust” ir 3an this Deed o Tust among Grantor, Lander, and Trustee, and includes without limitation all
assignment a<! security interest provision ; rela ing to the Persor 2 Property and Rents.
Grantor. The ‘vord Grantor” means anv and || persons and e ties executing this Deed of Trust, including without limitation Enver Bozgoz and
Diare Bozgo::.
Guarantor. Thne word "Guarantor” mezns 1 d includes withy t fimitation any and ail guarantors, sureties, and accommodation parties in
connaction w tt the Indebtedness.
Improvements. The word "Improvemens" ir 3ans and incluce . without limitation all -axisting and tuture improvemsents, fixtures, buildings,
structures, motile homes affixed on the R 1al F1 perty, facifities, ¢ ditions, replacements and other construction on the Real Property.
Indebtedness. The word "Indebtadness” nea1 : all principal and nterest payabls under the Note and any amounts expended or advanced by
Lender to discharge obligations of Granic r or « ¥penses incurrec: 1y Trustee or Lender to enforce obligations ot Grantor under this Deed of Trust,
tugether with interest on such amounts es pro ¢ ded in this Deed o Trust.
Lender. The word "Lender" means WESTER} 3ANK. its succes x s and assigns

Note. The word "Note” means the Note ited | ‘ecember 29, 1994 in the principal amouni of $45,000.00 from Grantor to Lender,
together with il renawals, extensions, rm)difi: dions. refinancin 3 . and substitutions for 1he Note. The maturity date of the Note is January 15,
2005. The ra‘e of intarest on the Nots Is s ibje¢ to indsxing, adj 1 ment, renewal. or renegotiation.

Personal Prope:ty. The words "Persona: >rop« dy” mean all eqi § ment, fixtures, and other articies of parsonal property now or hereafter owned
by Grantor, and now or hereafter aftache«| or 2 fixed o the Real F uperty; together with all accessions, parts, and additions to, all replacements of,
and all substtutions tor any of such proj.erty; and together wit1 all proceeds (including without limitation all insurance proceeds and refunds of
premiums) frm any sale or other dispos:ton ¢! the Property.

Property. Th2 ~ord ‘Property” means col ecti » ly the Real Propor y and the Personal Prog erty.

Rea! Property. The words "Real Property me1 1the property, in ¢ ests and rights describe:d above in the "Conveyance and Grant” section.
Related Docvments. The words "Related [ ¢ zumenis” mean ¢ 1d include without limtation all promissory notes, credit agreements, loan
agreements, anvironmental agreements, juare ities, sscurity ac e ements, mortgages, de ads of trust, and all other instruments, agreements and
documents, v/hether now or hereafter exis ing xecured in conn x tion with the Indebtedness.
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Rents. The word "Rents” means all present ¢1 d future rents, r 3nues, Ihoome, issues, royalties, profits, and other benefits derived from the
Property.
Trustee. The viord "Trustee™ means Klama: h G nty Titte Compaiy and any substitute or suiccessor trustees.

TELS DEED OF TRUST, INCLUDING THI AS!i GNMENT OF NI NTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROVERTY, IS GIVEN TO SECURE (1) PAVME\ T OF THE IND!] TEDNESS AND (Z; PiIRFORMANCE OF ANY AND ALL OBL’GATIONS OF
GRANTOR UNDER THE NOTE, THE RELATI:D I+ JCUMENTS, AND THIS DEEQ OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYH ENT AND PERFORMANCE. Except as ¢ ther + se provided in ti: Dead of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they becorte due, and shall strictly an i in « timely manner ;¢ form alf of Grantor's ohligations under the Note, th's Deed of Trust, and the
Ratatd Documents.

POSSESSION AND VIAINTENANCE OF THE 1" lOFt RTY. Grantor acpt res that Grantor's possession and use of the Property shall be governed by the
follow'ng provisions:

P’ossession and Use. Until the occurrence o an | vent of Default, 3 antor may (a) remain in possession and control of the Property, (b) use,

¢ perate or manage the Property, and (c) cc¢ flect ny Rents from tre Property. The following provisions relate to the use of the Property or tc other
limitations on the Property. THIS INSTRUM :NT ' /ILL NOT ALLOV/ JSE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND H :GU L \TIONS. BEFO! i SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO "HE PROPERTY SHOULI' Ci{ :CK WITH THE , PPROPRIATE CITY 03 COUNTY PLANNING DEPARTMENT TO VERIFY
£PPROVED USES.

[ uty to Maintain. Grantor shall maintain 13 Pr: Jerty n tenantak ¢ condition and promptly perform all repairs, replacements, and maintenance
nacessary to presarve its value.

Bazardous Substances. The terms "hazardo is v/ ste,” 'hazardous : ubstance,” "disposal,” "-elease,” and "threatened release,” as used in this
Ozed of Trust, shall have the same meanir 38 &« set forth in the ( ymprehensive Envirormental Response, Compensation, and Liability Act of
1180, as amendad, 42 U.S C. Section 9601 it se ¢ ("CERCLA", thi: uperfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("3ARAM the Huzardous Materials Transpor atio 1 Act, 26 U.S.C. €2 tion 1801, et seq., the esource Conservation and Recovery Act, 49 U.S.C.
Saction 6901, et seq., or other applicable tate r Federal laws, r tles, or regulations adepted pursuant to any of the foregoing. The terms
"t azarcous wasle and ‘hazardous substanc 3" s1 il also inchide, v i out limitation, petroleurn and petrolaum by-products or any fraction thereof
ar d asbestos. (irantor -epresents and warrints ¢+ Lender that: (e) Juring the period of Grantor's ownership of the Property, there has been no
ut e, generation, manutacture, storage, treatn ent, isposal, release » throatened relcase of eny hazardous waste or substance by any person on,
ur der, or about "hs Property; (b) Grantor hus no <now'edge of, o' 1 3ason to belleve that thare has been, except as previously disclosed to and
acknowledged ty Lendear n writing, (i) ar usa generation, maiu ‘acture, storage, treatmant, disposal, release, or threatened release of any
he zardous waste ¢ r substance by any prior ¢ #ner or occupants o' t 1@ Property or (i) any ectual or threatened litigation or claims of any kind by
ary person relati i to such matters; and (c) ixcef tas previously d s losed to and acknowleciged by Lender in writing, (i} neither Grantor nor any
@hant, contractcr agert or other authoriza i ute - of the Properts shall use, generate, manufacture, store, treat, dispnse of, or release any
he zardous waste or substance on, under, ¢i abi t the Property aic (i) any such activity shall be conducted in compliance with &!l applicable
fedteral, state, and local laws, regulations ain! or4 1ances. including vithout limitation those aws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents tc nter upon the Prope'y to make such inspections and tests, at Grantor's expense, as Lender may
de2m appropriata 0 determine compliance 1 * the ‘roperty with thic : ection of the Deed of T ust. Any inspections or tests made by Lender shall
2¢ for Lender's ru-poses only and shall not e ¢: 1strued to create : ny responsibility or liability on the part of Lender to Grantor or to any other
deson. The representations and warrantiess con ined nerein are > sed on Grantor's due dfiligence in investigating the Property for hazardous
veste. Grantor hereby (a) releases and waiv is a~ + future claims ac & nst Lender for indemnit or contribution in the event Grantor becomes liable
‘of cleanup or other costs under any such iws wnd (b) agrees t indemnify and hold harmless Lender against any and all claims, losses,
liabilities, damages penalties, and expenses ' vhic 1 Lendar may dire > y or indirectly sustain o. suffer resulting from a breach of this section of the
Dead of Trust or «s a consequence of any use jeneration, man if icture, storage, disposul, relec."e or threatened release occurring prior to
Griintor's owners1ip or interest in the Propet y, v/ -ether or not the : ame was or should have been known to Grantor. The provisions of this
section >f the Deed of Trust, including the »blici: ion 1o indemnifs, shall survive the payment of the Indebtednass and the satisfaction and
recanveyance of tre lien of this Deed of Tri st &1 d shall not be #f xcted by Lendar's acquisition of any interest in the Property, whether by
taroclosure or othar wise.

MNu sance, Waste, Cirantor shall not cause. ¢ 1du-; or permit any niid ance nor commit, perm it, or suffer any stripping of or waste on or to the
Prcoerty or any partion of the Property. Wit sut & iting the generz'h / of the foregoing, Grar tor will not remove, or grant to any other party the
rgh tto ramove, any timber, minerals (includir¢ oil 1 1d gas), soil, grave or rock products witho: it the prior written consent of Lender.

Rerioval of Improvements. Grantor shall not «'emo sh or femove an/ mprovements from the Real Property without the prior written consent of
Lerder. As a condiion to the removal of any mprc /ements, Lender r 1ay require Grantor to n:ake arrangements satisfactory to Lander to replace
susn Improvements with iImprovements of at i ast . ual vilue,

Lender’s Right to Enter. Lender and its agents 2 1d representativis may enter upon the Rsal Property at all reasonable times to attend to
Lznder's interests anc *> inspect the Property 1y pi1 20ses of Grantor ¢ compliance with the tenns and conditions of this Deed of Trust.

Cornpliance with GGovernmental Requirements. Griv tor shall prompt'/ comply with all laws, ordinances, and regulations, now or hereatter in
efa 1, of all goverrmental authorities appliceble t: the use or oca pancy of the Property. including without limitation, the Americans With
Dise bilities Act. Grantor may contest in good! fait any such law, 3 dinance, or regulation and withhold compliance during any proceeding,
nchuding appropriats appeais, so long &s Gr.nto- has rotified Lend r in writing prior to doing so and so long as, in Lender's sole opinion,
Londer's interests in the Property are not jeararci ed. Lender ma ‘aquire Grantor to pos' adequate secunity or a surety bond, reasonably
satie factory to Lendler, to protect Lender's inter¢ st.

Duty to Protect. Greantor agraes neither to aba 1do 1 nor leave unatte w ed the Properny. Grantar shall do all other acts in addition 1o those acts
set 1arth above in this section, which from the < rara- ar and use of the | roperty are rorsonably ecessary to protact and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendo may at its option, dec we immediately due and payable all sums secured by this Deed of Trust
upon tha sale or transfer, without the Lender's prior vritt3 » consent, of all cr any part of the Real Property, or any interest in the Real Property. A "sale
or transfer’ means the conveyance of Real P~ D O ¢y right, title or 1 srest therein; whether Ingal, beneficial or equitable; whether voluntary or
mvoluntary; whether by outright sale, deed, it .mentsa 3 contract, land . ntract, contract for deed!, leasehoid interest with a term greater than three
(3) years, lease-option contract, or by sale, = jnmint, 3 transfer of any ix neficial interest in or to any land trust holding titie to the Real Property, or
by any other mathod of conveyance of Real ropenty ir1rest. if any Grenoris a corporation, pa:tnership or limited liability company, transfer also
includes ¢ ny change in ownership of more than twen y-fi/ r percent (25%) «f ‘he voting stock, partner ship interests or limited liability company interests,
as the cat e may be, of Grantor. Howaver, this optior shel: not ba exercisea | y Lender if such exercisa is prohibited by federai law or by Oregon law.

TAXES AVD LIENS. Tte tollowing provisions relatin 3 to 1 1 taxas and lien:: . n the Propeny are a pat of this Dead of Trust.
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Payinent. Grantor shall pay when due (and in 11l ey wnts prior to delir ¢ 1ency) all taxes, special taxes, assessments, charges (including water and
sawar), fines and -mpositions levied against o on ¢ ccount of the Praj erty, and shall pay whon due ali claims for work done on or for servicas
renciered or materal furnished to the Property Gra itor shall maintain the Property free of ali ‘iens having priority over or equal to the interest of
Lan der under this Joed of Trust, except for the lien ¢ ftaxes and assess nents not due and except as otherwise provided in this Deed of Trust.

Riglit To Contest. Grantor may withhold paymsnt » any tax, assessi® nt, or claim in connection with a good faith dispute over the obligation to
pay so long as Lender’s interest in the Propen / is )t jeopardized. !". lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15! days after the fian arises or, if a lien is filet, wt in fifteen (15) dey after Grantor has notics of the filing, secure the discharge of the tien, or if
reqiested by Lender, deposit with Lender casl or 1 sufficient corporzt surety bond or other security satisfactory to Lender in an amount sufficient
1o cischarge the lian plus any costs and attort eys’ 2es or other cha- 3s that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall detend itself and Loider : nd shall satisfy en adverse judgment bafore enforcement against the Property. Grantor shali
nare Lender as an additional obligee under @ iy sti 3ty bond furnishec in the contest proceadings.

Grantor shall upon de nan3 furnish 1o Lender satistactory evidence o° payment of the taxes or assessments and shall

Evi lence of Paymert.
eliver to Lender . t any time a wiitien staternant of the taxes and assessments against the

autorize the appropriate governmental officiid to
Froseny

Muiice of Construction. Grantor shall notity Le nde
rma erials are supplisd to the Property, if any ¢ ect ¢ 1ic’s lien, matericl wen's lien,
or 1natenials. Grantar will upon request of Lex der | irnish 1o Lender a ivance assurances sa
cost of such improvaments.

PROPENRTY DAMAGE INSURAM . The followin § pr isions relating to suring the Praperty are a part of this Deed of Trust.

42 ntenance of Irsurance. Grantor shall procure 2 1d maintain polic i 3 of fire insurance with standard extended coverage endorsements on a
re¢ ‘acemant basis ‘ar the full insurable value sovur ng ali improvemr3 s on the Real Property in an amount sufficient to avoid application of any

ccisurance clause and with a standard mor gage 3 ciause in favor « ! Lendsr. Grantor shall also procure and maintain comprehensive general

Iet ility insurance in such coverage armounts s Lo der may reques’ © ith trustee and Lender being named as additional insureds in such liability

ing srance policies. Additionally, Grantor shall main ain such other irs rance, including but not fimited to hazard, business interruption, and boiler
\ns srance, as Lerdar may reasonably requira  Poi sies shall be writte 1 in form, amounts, coverages and basis reasonably acceptable to Lender
an i issued by a scmpany or companies rees onac y accaptable to « nder. Grantot. upon request of Lender, will deliver to Lender from time to
v o the policies or certificates of insurance in forr satistactory to Len ler, including stipulations that coverages will not be cancelled or diminished
.witout at least ten (10) days' prior written no ice © Lencer. Each iy urance policy also shall include an endorsement providing that coverage in
-avor of Lender vill not be impaired in any w1y by any act, omissio 1 or defautlt of Grantor or any other person. Should the Real Property at any
‘i @ bacome located in an area designated br the Jirector of the Fe 4 ral Emergency Management Agency as a special flood hazard area, Grantor
19 ees to obtain and maintain Federal Flood Inst 1 ince o the exteil such insurance is required by Lender and is or becomes available, for the
-et 1 of the loan ¢nd for the full unpaid princic al b1 ince of the foan. ¢ the maximum limit of coverage that is available, whichever is less.

Aj plication of Proceeds. Grantor shall promp ly n: fy Lender of ant 1ss of damage to the Property. Lender may make proof of loss if Grantor

iai s to do so within fifteen (15) days of the c.isuzll «. Whether or not Lender's security Is impaired, Lender may, at its election, recsive and retain
th) proceeds of any insurance and apply tho pror eeds 1o the red: ¢ ion of the Indebtadness, payment of any lien affecting the Property, or the
rastoration and ropair of the Property. If Lencere¢ ats 1o epply the { ¢ ceeds 10 restoration an4 repalr, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner sa isfa >y 1o Lender. . nder shall, upon satistactory proof of such expenditure, pay of reimburse
Grantor from the proceeds for the reasonabls cost Of repair or resto & ton if Grantor is not in dafault under this Deed of Trust. Any proceeds which
he ve not been d:sbursed within 180 days attr tt ¢ r receipt and wr ¢ 1 Lender has not comiv itted to the repair or restoration of the Property shall
be used first to pav any amount owing to Ler der J wder this Deed o! 7 rust, then o pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If L2 ider holds any p ¢ seeds after payment in full of the indebtedness, such proceeds shall be paid

to Grantor as Grantor's interests may appear.

Unexpired Insurunce at Sale. Any unexpired inst 1
Doxed of Trust at any trustee's sale or other s¢'@ he

- 1t least fiftesn (13 days before any work 13 commenced, any services are furnished, or any
or other lien coud be asserted on account of the work, services,
tistactory to Lender that Grantor can and will pay the

wnce shall inure 13 the benefit of, and pas:: to, the purchaser of the Property covered by this
1 under the prov s ns of this Deed of Trus:, or at any foreclosure sale of such Property.

G -antor’s Repor! on Insurance. Upon requsst of ender, however n it more than once a yeadr, Grantor shall furnish to Lender a report on each
e isting policy of insurance showing: (a) tho nam¢ of the insurer; (3 the risks insurad; (c) the amount of the policy; (d) the property insured, the
than current rep'asement value of such pro serty, and the manner ¢’ determining that value: and () the explration data of the policy. Grantor
stall, uoon requast of Lender. have an inde2 2nd 2 1t appraiser satis a :tory 10 Lender datermire the cash value replacement cost of the Property.

EXPENDITURES BY 1ENDER. if Grantor fails 1) ¢t iply with any prcv sion of this Dead of Tr.st, or it any action or proceading is commenced that
woud matenally affect tendar's interasts in the trop: ty, Lender on G ¢ wor's behalf may, but shall not be raquired to, take any action that Lender
deams appropnate. Any amount that Lender exg ends n so doing will 1x ar interest at the rate ct arged under the Note from the date incurred or paid
by Ler der to the date of repayment by Grantor. / Il st ¢ 1 expanses, at L n der's option, will (a) be payable on demand, (b) be added to the balance of
tho Nc(te and be apoortioned among and be p iyat!: with any instain ent payments to becorie due during either (i) the term of any applicable
ineurace policy or i the remaining term of the No'e or (c) be treati¢ as a balloon payment vhich will be due and payable at the Note's maturity.
Thie Daed of Trust aiso witt secure payment of 11358 5 noun's The rigit  provided for in this pa agraph shall be in additon to any other rights or any
roinad s to which Londer may be ontitted on acoour { of the dafault. #0 ' such action by Londe! shall not be construed as curing the default so as 1N
bar L nder tra:n any remedy that it otherwiso wet Id ha 0 had

WARIANTY; DEFENSE OF TITLE. The fellowt1g pf visions relating ¢ wrership of the Prope:y are a part of this Deed ot Trust.

( ood and market i le tite of racord to the Property in fee simple, free and clear ot all liens and
< jal Property descr ation or in any title insu-ance policy, title report, or final titte opinion issued In
d (b) Grantor has the full right, power, and authority to execute and

Title. Grantor \veyrants that (&) Grantor ids
¢ ncumbrances ter than those set forth in the
t.wor of, and accapted by. Lender in conne stion with this Deed o~ rust, an
¢ eliver this Deed of Trust to Lender.

Diefense of Title. Subjoct to the exception i 1 thu 2aragraph above , 3rantor warranis and wil forever defend the title to the Property against the

| wiul claims of all persons. In the event ary acbon of proceeding | - commenced that ques {ons Grantor's title or the interest of Trustee or Lender
\.nder this Deed of Trust, Grantor shall deta 1d th - action at Grantcr : expense. Grantor may be the nominal party in such proceeding, but Lender
<hall ba entitled o participate in the proce idinj and 1o be repre  nted in the proceeding by counsel of Lender's own choice, and Grantor will
(igliver, or cause o be deliverad, to Lendei such: astruments as Len fer may request from tir1e to ime to permit such participation.

zompliance With Laws. Grantor warrant thii the Property arc Grantor's use of the Property complies with all existing applicable laws,
ordinances, and -egulations of governmenu | au? orities.

CONIDEMNATION. The following provisions rel ting. o condemnation p oceedings are & part of this Deed of Trust.
\pplication of INet Proceeds. f all or any pirt ol 1@ Property is ccn femned by eminent dorain proceedings or by any proceeding or purchase
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in lieu of condemnation, Lender may atis els tion require that a or any portion of ihe n 3t proceeds of the award be applied to the indebtedness
or tha repair or restoraton of the Propen /. Tt 2 net proceeds c ! he award shall mean ths award after payment of all reasonable costs, expenses,
and attorneys’ fees incurved by Trustee o - Le 1 fer in connection v ith the condemnation.

Proceedings. :f any proceeding in conchimn on is filed, Gran't - shall promptly notify Lender in writing, and Grantor shall promptly take stich
steps as mav be necessary tc defend the actc 1and obtain the a vard. Grantor may be the nominal party in such proceading, but Lender shall be
entitled to perticipate in the proceeding a1d 15 be representad :1 he proceeding by counssl of its own choice, and Grantor will deliver or cause to
be deliverad to Lencier such instruments 1s i+ 4 be requested t y 1 from time to lime to permit such participation.

IM2OSTTION OF 1AXES, FEES AND CHAR(GES | Y GOVERNME!Y ‘AL AUTHORITIES. T1e following provisions relating to governmental taxes, fees
an¢i charges are & part of this Deed of Trust:

Current Taxs, Fees and Charges. Upon req :st by Lender, G & 1tor shall execute such documents in addition to this Deed ot Trust and take
whatever other action is requested by Lende o perfect and ¢ r inue Lender's 'ien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with ., il €9 enses mcurred in ecording, perfecting or sontinuing this Deed of Trust. including without limitation
all taxes, fees, documentary stamps, and sthe- shargss for recor 4 1g or registering this De 2d of Trust.

Taxes. The following shall constitute taxa s to v hich 1his section & plies: (a) a specific tay upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deec of "1 1st; (5 a specifi: ax on Grantor which G antor is authorized or required to deduct from payments
on the Indebtadness secured by this typs of [ ad of Trust, (c) 1 ‘ax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and 1d) a specific tax on all or 2 W ¢ tion of the Indet t dness or o payments of principal and interest made by Grantor.

Subsequent Tux:s. If any tax to which this sect« n appiies is enac i d subsequent to the dais of this Doed of Trust, tnis event shajl have the same
sffect as an Evant of Default (as definad | elovv , and Lender m:y exercise any or all of it available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax ! efore it become:: lelinquent, or (b) contasts the tax as provided above in the Taxes and Liens
section and d 3posits with Lender cash or .t su:f slent corporate s:it sty bond or other securi y satistactory to Lender.

SECURITY AGREEMENT; FINANCING STA)EME NTS. he foliow it 3 provisions relating to this Daed of Trust as a security agreement are a part of
ths Jeed of Trust,

Security Agrecment. This instrument shall cons tute a security a 3 :ement to the extent an of the Property constitutes fixtures or other personal
prop=rty, and Lender shall have all of the r ght: f a secured part’ inder the Uniform Comi nercial Code as amended from time fo tima,

Security Intercst. Upon request by Lender, Gra rtor shall execute 1 nancing statements anc take whatever other acton is requested by Lender to
perfect and ccniinue Lender's security int2 'est it the Rents and Fe sonal Property. In add tion to recording this Deed of Trust in the real property
records, Lendar may, at any time and witf sut ' rther authorizatic n from Grantor, fle exect ted counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor sha)' eimburse Lende  r all expenses incurred in perfecting or continuing this security interest. Upon
defauit, Grantor shall assemble the Perso 1al Jperty in a man r and at a place reaso nably convenient to Grantor and Lender and make it
avalable to Lecler within three (3) days aft r rec 3ipt of written de v ind from Lender.

Addresses. The mailing addresses of Gri ntor debtor) and Lerc ar (secured party), frory which information concerning the security interest

jranted by this [eed of Trust may be obtei ed i ach es required 2 the Uniform Commercit Code), are as stated on thae first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FA(T. 1 1e foliowing pro: i ons reiating to further assurances and attorney-in-fact are a part of this Deed
of Tru st

‘urther Assurances. At any time, and fron: tine to tirie, upor ¢ Jest of Lender. Grantor will make, execute and deliver, or will cause to be

inade. executed or delivered, to Lender -r & Landar's designs . and when raquestec by Lender, cause to be filed, recorded, refiled, or
1orecorded, as the case may be, at such t mes nd ir such offic3 and places as Laender may deem appropriate, any and all such mortgages,
tieeds of trust, socurity deeds, security agtems its, financing sts ¢ ments, continuation statements, instruments of further assurance, certificates,
t:nd other documents as may, in the sole opiri .n of Lender, be ecessary or dasirable 1n order to effectuate, complets, perlect, continue, or
fraserve (a) tte obligations of Grantor uncer 11 Noto, this Deec 1 Trust, and the Relate« Documents, and (b) the liens and security interests
creatad by this Daed of Trust as first and prorle s on the Propery whether now owned o- hereafter acquired by Grantor. Uniess prohibited by

lw or agreed o the contrary by Lender :1 wn g, G:entor shall 1 imburse Lendar for all costs and expenses incurred in connection with the
riatters reterred to in this paragraph.

£ ttorney-in-Fact. It Granior fails to do ary of 'l g things referrec. 9 in the preceding paragraph, Lender may do so for and in the name of
Crantor and at Grantor's expense. For suc!: pu oses, Grantor h: r by imevocably appoints Lender as Grantor's atlorney-in-fact for the purpose
ot making, executing, delivering, filing, rec wdiry , ang doing all ¢ her things as may be necessary or desirable, in Lender's sole opinion, to
3 complish the matters referred to in the pra sedin ) paregraph.

FULL PERFORMANCE. It Grantor pays all the ndet ‘edness when dit and otherwise pertorr s all the obligations imposed upon Grantor under this
Deed ot Trust, Lender shall oxecute and deliver & Tn tee a raquest for { il reconveyance and shall execute and deliver to Grantor suitable statements

of ternination of any financing statement on file «wid «cing Lender's st ¢ ity interest in tha Renis and the Personal Property Any reconveyance fee
require d by law shall ba baid by Grantor, if permted !y applcable law.

DEFAULT. Each of tha following, at the option of Ler ¢ ar, shal constitu! 1 1n event of detault "Evont of Detault™ under this Deed of Trust
D :fault on Indebtcdness. Failure of Granior « mak rany payment w x n due on the Indebtadr ess.

1) fault on Other Fayments. Failure of Granx r will in the time requi ¢ 1 by this Deed of Trust 0 make any payment for taxes or insurance, or any
ot1er payment nacessary to prevent filing of ¢ r to ¢ foct discharge o « ny lien.

D-fault in Favor o Third Partics. Should B rrov or any Grantor ¢ afault under any loan, ¢ xtension of credit, security agreement, purchase or
5¢108 agreemant. or any other agreement, n fi+ ¥ of any other ¢ editor or person that inay materially affect anv of Borrower's property or

Ecrrownr's or ary Grantor's abllity to repav the | oans cr perform : eir respective obligatic ns under this Deed of Trust or any of the Related
Documants.

Cemplinnce Defaul:. Failure to comply with ¢ ny ! wer term, obligati » , covenant or condition contained in this Deed of Trust, the Note or in any
0! the Related Documents. If such a failure :s cur 1 e and if Grantor | as not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) monthy,, it i1 2y be cured (an¢: 10 Event of Default will have occurred) if Grantor, after Lender sends written
notice ¢emanding cure of such failure: (a) curex the failure within fiftesn (15) days; or () if the cure requires more than fifteen (15) days,
m nediately initiates steps sufficient to cure the 12 'ure end thereaf's continues and cornpleies all reasonable and necessary staps sufficient to
sroduce compliance as soon as reasonably p acti: d.

¥a se Statemnents. Any warranty, representatit n o' statement made » furnished to Lander by or on behalf of Grantor under this Deed of Trust,
the Note or the Ralited Documents Is false or Tigl 3 ding in any mater ¥ respoct, either now or at the time made or furnished.

Bl
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Death or Insolvency. The death of Grantroi he dissolution or k rmination of Grantor's existence as a going business. the insolvency of Grantor,
the appointrient of a receiver for any p:rt o* 3rantor's property, any assignment for the banefit of creditors, any type of craditor workout, or the
commencement of any proceeding unda any ankruptey or insa fency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commancoinen o foreciosure or o feiture proceadings, whather by judicial proceeding, seli-help, repossession or
any other method, by any creditor of Gra or 5 by any governn ¢ 1tal agency against any of the Property. Howsver, this subsection shall not apply
in the event 3t a good faith dispute by G ant. as to the validity « r reasonableness of the claim which is the basis of the foreciosure or forefeiture

proceeding, orovided that Grantor gives .and r written notice of such claim and furnishes reserves of a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by (; antor under the € ms of any other agreenent between Grantor and Lender that is not remedied
within any gracs period provided therein. nch ing without limit: t \n any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whetaer existing now or later.

Events Affecting Guarantor. Any of the | rec:r ling events occu ¢ with respect to any Gu arantor of any of the Indebtedness or such Guarantor
dies or beconies incompetent. Lender, of its ¢ | tion, may, but st a not be required 1o, per it the Guarantor's estats to assume unconditionally the
abligations ar:sing under the guaranty in a mai er satistactory to | :ndar, and, in doing so, cure the Event of Defautt.

Insecurity. Lenderin good faith deems itsalf ir « scure

RIGHTS AND REMEDIES ON DEFAULT. Uponthv occurrence of a1 Event of Default and a1 any time thereafter, Trustee or Lender, at its option, may
0xer :ise any one or rore of the following rights ang « medies, In addii'c 1to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its optio 1 o declare the antire Indlebtedness immediately due and pavable, including
any prepayment penalty which Grantor wo ild £« required to pay

Foreclosure. VVih respect to all or any pas of 1+ 1 Rea! Property, 'h : Trustee shall have the right 1o foreclosa by notice and sale, and Lender shall
nhave the right to foreclose by judicial forec osu « . in either case in iccordance with and to the full extent provided by applicable law. If this Deed
of Trust is forcc.osed by judicial foreclosy ®, Linder will be enth d to a judgment which wili provide that if the foreclosure sale proceeds are
nsufficient to satisty the judgment, executio» m1 issue for the am o :nt of the unpaid balance of the judgment.

JCC Remedies. With respect to all or any sart « f the Parsonal Pro ‘erty, Lender shall have all the rights and remedies of a secured party under
“he Uniform Commercial Code.

‘Zollect Rents. Lander shall have the rfight witt sut notica to Grar or, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apy ly the net procec ¢ ;, over and above Lendar's costs, against the Indebtedness. In furtherance of
tis right, Lendar may require any tenant ol othe user of the Pro x rty to make payments cf rant or use fees directly to Lender. if the Rents are
tollected by Ledler, then Grantor irrevocaby y dex ignates Lender a3 3rantor’s attorney-in-fast to endorse instruments received in payment thereof
i the name of (Grantor and to negotiate the: 3am: and collect the Fr ceeds. Payments by tenants or other users o Lender in response to Lender's
cemand shall satisfy the obligations for whi :h ti« payments are me o, whather or not any Jroper grounds for the demand existad. Lender may
¢ xercisa its righ's under this subparagraph ¢ the: 1 perion, by agea or through a recaiver,

4 ppoint Receiver. Lender shail have the rigil 1to t ave a racaivar a ¢ ointad to take possessicn of all or any part of tho Proporty, with the power to
protect and preicrve the Property, to operat s th, roperty preced v foraclosure or sale, an{ to collect the Rents from the Property and apply the
9-0ceeds, over and atove the cost of the ‘aCti ership, against ‘n Indebtedness. The roceiver may serve without bond it permitted by law.
.3nder's right to the appointment of a rect iver hall exist wheth.x or not the apparent veiue of the Property exceeds the Indebtedness by a
aibstandal amourt. Employment by Lender shal: 1ot disqualify a p ¥ son from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in < ssession of the penty after the Propery is sold as provided above or Lender otherwise
hacomes entitled 10 possession of the Propa ty uz »n defeult of Gra 1: or, Grantor shall becom: a tenant at sufferance of Lender or the purchaser of
ths Property anct shall, at Lender's option, a ther &) pey a reason 1l lo rental for the use of ‘he Property, or (b) vacate the Property immediately
ujon the demand of Lender.

O her Remedies. rustea or Lender shall hav 1 any other nght or rer dy provided in this Deed of Trust or the Note or by law

Motice of Sale. {eader chail give Grantor rea son:il le notice of the ir e and place of any putlic sale of the Personal Proparty or of the time after
which any privat: sale or other intended dis osit ¢ n of tha Person:! ’roperty is 1o be made. Reasonable notice shall mean notice given at least
ten (10) days befcre the time of the sale or disg ¢ sition.  Any sale ¢ ' Personal Property ma be made in conjunction with any sale of the Real
Friperty

Sa e of the Property. Tc the extent permittec by  oplicable law, G & vor hereby waives any and all rights to have tha Property marshalled. in
1 rcising its rights and remedies, the Trustee or .. nder shall be fre3 o sell all or any part of ‘he Property together or separately, in one sale or by
ararate sales. | ender shall be entitied to bic af 1 ¥ pubiic sale on ¥ or any portion of the Prperty.

Wiiver; Election o Remedies. A waiver by ary pe1 y of a breach of 1 Jrovision of this Deed o Trust shaft not constitute a waiver of or prejudice
the party's rights otherwise to demand strict con ¢ flance with that » avision or any other provision. Election by Lender to pursus any remedy
previded in this Deed of Trust, the Note, in iy = slated Documen . provided by taw shall not exclude pursuit of any other remedy, and an
ulestion to make axoendituras or to take action 1o 2 wrform an obligat ¢ 1 of Grantor under this Dead of Trust aRer failure of Grantor to perform shall
1ot affect Lander's right = daclare a default pr d to - xercize any of it 1 smedins,

Abeneys® Fees; Ixpenses, I Lendor institute an it 0- action to ¥ force any of the terms >t this Deod of Trust, Lende: shall be entitied fo
1acaver such sum as the court may adjudge 'taso~ 1ble as attorneys ()es at ral and on any eéppeal. Whether or not any court action s involved,
&l -oasonable exponses incurred by Lender whe h in Lenders o2 uon are necessary at any time for the protection of its interest or the
enbrcemant of its rghts shall become a part ot the Indebtedness P2 able on demand and shall bear interest at the Note rate from the date of
expenditure until resaid. Expenses covered Y 11 3 paragraph incl 1 e, without limitation, however subject to any limits under applicable taw,
Lender's attorney:' fees whether or not thera is ¢ awsui, includinc ttorneys’ fees for bank uptcy proceedings (including efforts to modify or
vicite any automatic stay or injunction), apps als 1. d any anticipate § J0st-judgment collection services,the cost ot searching records, obtaining
il reports (inclucirg foreclosure reports), sut /eyt i reports, appra: i | fees, tile insurance, and fees for the Trustes, to the extent permitted by
aap lcabln law. Grantor also will pay any court osts In addition to ali ¢ her sums providad by l.aw.

Rigl ts of Trustee. T ustee shall have all of the | ights and cuties of Ler ¢ i as sat forth in this section.

POWER: AND OBLIGATIONS OF TRUSTEE. Tha follc iing provisions < it 'ing to the powars and obligations of Trustee are part of this Deed of Trust.

Pow rs of Trustee. 11 add:tion to aif powers of Trust e arising as a m 1t ar of law, Trustee shall have the power to take the following actions with
183p 3¢t to the Property upon the written requast o Lender and Gr:r or (&) join in preparing and filing a map or plat of the Real Property,
Including the dedicaton of streets or other rights to t 18 public; (b)jor n granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agres mert iffecting this Dec a of Trust or the intarest ¢! Lander under this Deed of Trust,
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Obligations to Notify. Trustee shall not t a obligated to nc § 7 any other party of a panding sale under any other trust deed or lign, or of any action
or proceading In which Grantor, La 1der, or Trustee shall t ¢ a party, unlass the acticn or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qu ilifics fons requirad foi * rustee under applicablo law. In addition to the rights and remedies set forth above,
with respect to ail or any part of the Pic Jerty, the Truster shall have the right to foreclose by notice and sale, and Lender shall have tire right to
foreclose by judicial foreclosure, I lthcr case in accorda x 8 with and to the full extant provided by applicable law

Successor Trustee. Lender, at Len fer's sption, may from t me to time appoint a successor Trustes to any Trustee appointed hereunder by an
insirunient executed and acknowis dgec by Lender and ¢ :orded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other maters aquired by state k w, the names of the onginal Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, anc the 1ame and addre:e of the successor truste, and the instrumert shall be executed and acknowledged by
Lender or its successors in interes . Th ) successor trusis 1, without convayance ¢f the Property, shall succeed to all tha title, power, and duties
confere4 upon the Trustes in this Jee1 of Trust and by y plicable law. This procadure for substitution of trustee shall govern to the exclusion of
all othor provisions for substitution.

NOTICES 'T0 GRANTOR AND OTHI R I’ RTIES. Any not e under this Deed of Trust shall be in writing and shall be effective when actually
delivered, ¢r when doposited with a n tior ¢ ly recognized o'« -night courier, or, it mailad, shall be deemed effective when deposited in the United
States mall fist class, registered mail, josta j@ prepaid, direck d to the addresses shcwn near the beginning of this Deed of Trust. Any party may
chenge its acdress for notices under tt..: De< 4 of Trust by givi ¥ formal written notice to the other parties, specifying that the purpose of the notice is to
change the party's address. All coples of nc ices of foreclosun from the holder of any lien which has priority over this Deed of Trust shall be sent to
Lender's acd-ess, as shown near the bx giniv 1g of this Deed ¢ frust. For notice purpo-ses, Grantor agrees to keep Lender and Trustee informed at all
times of Grantor's current address.

MISCELLANEOUS PROVISIONS. Tha foli+ ing miscellaneo: s provisions are a part of this Deed of Trust:

Amencments. This Dead of Trust. oge!l er with any Rela ¢ 1 Documents, constitutes the entire understanding and agreement of the parties as to
the mettars set forth in this Deed of Trus  No alteration o- ¢ amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be cher jed or bound by U @ alteration or amendmont.

Annual Reports. If the Property is usec for purposes ot % r than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statsment of net operating income ‘ecei ed from the Pror ¢ ty during Grantor's previous fiscal year in such form and detsi! as Lender shall require.
"Net ooerating income” shall maar all ¢ ash raceipts fror1 ‘he Propenty less all cash expenditures made in connection with the operation of the
Property

Applicatle Law. This Deed of Trist by been delivered 10 Lender and accepted by Lender in the State of Oregon. This Deed of Trust

shall ba joverned by and construed! in a:v srdance with the i ws of the State of Oregon.

Caption Headings. Caption headu gs 1~ this Deed of Trus are for convenlence prposes only and are not 1o be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merga " of t e interast or estit - created by this Deed of Trust with any other interest or estate in the Property at any
tima hald by or for the benefit of Le nde- n any capacity, vi tout the writtan consen! of Lender.

Multiple Parties. All obligations of Gra 1 ar under this De«x of Trust shall be joint 2nd several, and all references to Grantor shall mean each and
overy ‘3rantor This means that ea:h o' he persons signix below s responsible fcr all obligations in this Deed of Trust.

Severability. 1f a court of competnt 1 rsdiction finds en provision of this Deac of Trust to be invalid or unentorceable as to any persan or
circurrstance, such finding shall r¢ t ren ter that provisior | valid or unenforceabls 1s to any other parsons or circumstances. |f feasible, any such
offending provision shall be desmre d to @ modified to be \ ithin the limits of enforc-ability or validity; however, if the offending provision cannot be
so mo ditied, it shall be stricken anc all ) her provisions o t is Deed of Trust in all o her respects shall remain valid and enforceable.

Successors and Assigns. Subject 15 the limitations stated n this Deed of Trust on transfer of Grantor's interest. this Deed of Trust shall be
vinding upon and inura to the ben sfit ¢! the parties, their s iccessors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without not: e to irantor. may des Jth Grantor's successor s with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension v/ thot t releasing Granto ~ om the obligations of this Deed of Trust or fiability under the indebtedness.

Time Is f the Essence. Time is of 1he et sence in the perf 1 nance of this Deed of T ust.

Waivers and Consents. Lender ! all 11 t be deemed to | ave waived any rights inder this Deed of Trust (or under the Related Documents)
unless such waiver is in writing andi sigr 3d by Lender. N delay or omission on tho part of Lander in exercising any right shall operate as a waiver
of such rght or any other right. A wal/r by any party o . provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right ctherwisa to demand strict ¢amg ince with that pt dsion or any other provision. No prior waiver by Lender, nor any course of dealing
betwean Lender and Grantor, shifl cu stituto a waiver o any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whenaver consent by Lender is equi id In this Deed ¢ * Trust, the granting of such consent by Lender in any instance shall not constitute
continuiag consent to subsaquen: nstit ¢es where such x nsentis requirad.

EACH GRANTOR ACKNOWLEBGES HA'Y NG READ ALL 1 HE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO IT
TERMS,—

GRA 3\‘ o \ | ' ‘
X_\N_AAAA té"kj@:____ xﬁiggﬂé Bé%}/ézf{js

Enver Borgoz p 4
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INDIVID [ AL ACKNOWI EDGMENT

r
sTaTEOF __ OTegon

COUNTY OF Klamath

On this day before me, the undersigne | Net vy Public, person lly appeared Enver Be:goz and Diane Bozgoz, 10 me known 1o be the individuals
described in and who executed tha Dea § of 1 ‘ust, and acknov 4 dged that they signed the Deed of Trust as their free and voluntary act and deed, for
the uses anc! purpgfies therein mengiona I,

Lz o) ! —_ _..2%th  gayer December 1994
,u‘_!,,a , _Residing at _ Klamath Falils, Oregon

7
: ..’ ,-?. %‘ My ission expires 5-11-1998

) O ACSEA

LA JANE THonNTO!g 4

&% S OIS T S CN %i
N 34095 Y

™

o e g R R FULL RECONVEYANCE

i
3 é To be used only v 2en obligations have been paid in full)
. T uitee

The undersig-ed is the legal owner and | oldx of all indebtedn » s secured by this Deed of Trust. Al sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby 1 recte 4, upon Paymen’ 1> you of any sums owinj to you urider the terms of this Deed of Trust or pursuant to
any zpplicabla statute, to cancel the Nots sec) ed by this Deed ¢ Trust (which is delivered to you together with this Deed of Trust), and to reconvey,

without warranty, to the parties designata 1 by he terms of this 3 sed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Docum. nts to:

Date: Eeneficiary:

By:

Its:

CASERPAO, Reg. US Pat. & T.AL OFF . ver 319() 1914 C 7 ProServices, Inc, A 1 jhts reserved. (GA-GOT BO.2GOZ.LN]




Ex1ibit "A"

lot 8 and a portion of Lot 9 .n Block 2 f Hot Springs Addition to the City of
Flamath Falls, according t5 tie officia: plat thereof on file in the office
cf the County Clerk of Klgati County, (r egon, more particularly described as
follows:

corner of sgsaid Lot 9, on Pine Street;
terly line of said Lot, a distance of 120 feet;

7ith Pine ftreet, a distance of 50 feet to the
Eisterly line of said lot; th:1ce Southeasterly along the Easterly line of
snid Lot, a distance of 12 fot to Pine jtreet; thence Southwesterly along
P ne Street, a distance of 50 ‘eet to th: place of beginning, being the
Southeasterly 120 feet of said Lot 9 of 3.ock 2, in Hot Springs Addition to
the City of Klamath Falls, Jre: on.

/g ’ ,

&(é//j 2o X %%

STATE OF OREGOM : COUNTY OF KLAM ATH 58,

Filed for record at reqaest of -—-ularath Co't ity Title co the 4

of

FEE

4th
——lan___ AD.19_95 g4 —2:58  vidock __PM. anc duly recorded in Vol. ___M95 .

of o1 gages | onPege__2°8 |
Berr.« tha G. Letsch « County Clerk
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