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DEED JF TRUST

THIS DEED OF TRUST ('S scu - v Instrument’ ) is madeon .. ... December 29
19..94 . The granror is Eklund anc Randalynn R, Ek

.. (“Borrc v er™). The trusiee is .

("Lender™).
Fhkkkkhkk

A ) This debt is evidenced by Borrower's note
dated the sanic date as this Security 11 str; nent (“Note™ vhich %rovides for n onthly payments, wiih the full debt, 1f not
jaid carlier, cue and payableon ... ... ‘ebruary 1) L2010 e T This Secunity Instrument

ecures to Lender: (a) the repayment of © e debt eviden: ¢ | by the Note, with interest, and all renewals. extensions and
medifications ; (b) the payment of all cther sums, with inis est. advanced under paragraph 7.to protect the security of this
Security Instiument. (¢) the performivice «  Borrower’s ¢ » enants and agreemerts under this Security Instrument and the
Note; and (d, the repayment of any 1 tur: advances, witl, nterest thereon. made o Borrower by Lender pursuant to the
Iaragraph belaw (*Future Advances™). FU" URE ADVANC3S. Upon request to Borrower, Lender, at Lender's option prior
ty full reconveyance of the property by ru: :e o Borrower | ay make Future Adsvances to Borrower. Such Future Advances,
vith interest tcreon, shall be secured 1y t1s Dead of Tru: t when evidenced by promissory notes stating that said notes are
s:cured hereby. For this purpose, Bor-ow: - irrevocably gr onts and comveys to Trustee, in trust, with power of sale, the
following descr:bed property located ni .. . ... . blamath 0 T County, Oregon:

Lots 11 and 12 in Block/ 11 »f ST, FRANCIS PARK, according to the official
plat thereof on file in th: office of :he County Cle-k of Klamath County,
Oregon.

Tax Acct #3909-002CA-08400 Key #5191}

PLEASE S3E ATTACHED ADJU 5T+ LE RATE R ZJER. MADE A PART HEREIN.

ETNDER OREGON LAW, MOST AGR {EMNTS, PROM ! ES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS \CT" CONCERNINQ LOANS AND OTHFR CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAL, FA1ILY OR HOUt EHOLD PURPOSES OR SECURED SOLELY

3 THE BORROWER'S RESTDENCE MUiT BE IN Wi: TING, EXPRESS CONSIDERATION AND
3t_SIGNED 3Y US TO BE ENFOREA]LE."

¥hich has the address of ... 4630 Boar dmiy Avenue K lamathFalls ....................... ,
[3:reet) [Cry
Oregon ... 97603 o “Property Ak ress™):
[2.p Code]

TOGETHIR WITH all the Improsem: its now or he~ after erected on the property, and all easernents, rights,
épprrtenances, rents, royalties, mineral. oil ; nd gas rights 1 d profits, water rigats and stock and al! fixtures now or
hercafter a part of -he property. All repla: :ma1 ts and additiors shall also be covered by this Security Instrument All of the
fare joing is refer -ed to in this Security Ins rur- :nt as the “Prep rty.”

BORROWER COVENANTS that Bor owe - is lawfully se s 'd of the estate heret v conveyed and has the right to grant
and :onvey the Property and that the Proper: is unencumber d, except for encumbrances of record. Borrower warrants
and vill defend g=nerally the title to the P ‘op: ty against all (I ims and demands, sibject to any encumbrances of record.

THIS SECLRITY INSTRUMENT coi abin s uniform co « nants for national use and non-uniform covenants with
limit :d variations by junsdiction to constit ite 1 uniform securt instrument coveriny; real property.

ORE/SON-—single Family—FNMA/FHLMC UNIFC: M INSTRUMENT FORM #220 4.89
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UNIFORM COVENANTS. * { 307+ wer and Lend$ tovenant and agreé s follows:

1. Payment of Principal :ind ) nterest; Prepay uent and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the dets evidenced by th { Note and any prepzyment and late charges due under rhe Note,

2. Funds for Taxes and I sur: ce. Subject ta applicable law or to «: written waiver by Lender, Borrower shall pay
to Lender on the day monthly pa;mer ts are due und: the Note, until the Note is paid in full, a sum (**Funds™) equal to
one-twelfth of: (a) yearly taxes :nd issessments whi *h may attain prior:ty over this Security Instrument: (b) yearly
leasehold payments or ground rcnts i the Propert, if any; (¢c) yearly hazard insurance premiums; and (d) yearly
maortgage insurance premiums, if iny Chescitems ar: :alled “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonab) : est mates of future. scrow items

Tte Funds shall be held in :in in titution the de p ssits or accounts of vhich are insured or guaranteed by a federal or
state agenc+ (including Lender if Lenc er is such an in ititution). Lender shall apply the Funds t0 pay the escrow items.
Lender mav not charge for holdin 3 anl applying the | unds, analyzing the account or verifying the escrow items, unless
Lender pzys Borrower interest on the Funds and api)l cable law permuts 1 ender to make such a charge. Rorrower and
Lender mav agree in writing that int: est shall be p-v i on the Funds. Unless an agreement is made or applicable law
requires interest (o be paid, Lende - shs i1 not be requi 4 to pay Borrower any interest or earnings on the Funds. Lender
shall give 10 Borrower, without chs rge nannual accou 1ting of the Funds sh owing credits and debits 10 the Funds and the
purpose for which each debit to the Fu+ Is was made. 11 ¢ Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds hel! by Lender, to;: :her with the future monthly payments of Funds pavable prior to
the due dates of the escrow items, s1all xceed the amc \ nt required to pay the escrow items when duc, the excess shall be,
at Borrower's option, either promptly - paid to Borro 4 :r or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lend«r is : ot sufficient tc | ay the escrow items when due, Borrower shall pay to Lender any
amount ne:essary to make up the dfici: ey in one or1r ¢ -e paymients as requi-ed by Lender.

Upon payment in full of all sum secured by thu Security Instrumen:, Lender shall promptly refund 10 Borrower
any Funds held by iender. If under pa- graph 19 the 1’1 sperty is sold or acq iired by Lender, Lender shall apply, no later
than immedsately prior to the sale of t) - Property or 1+ acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the su ns & cured by this ¢ :urity Instrument.

3. Application of Payment:. [ nless applicatle law provides othefwise, all payments received by Lender under
paragraphs | and 2 shall be applied: firs- to late charge: «‘ue under the Note: second, to prepayment charges due under the
Note; third. to amounts payable under p: ragraph 2; fou 11, to interest due; and last, to principal due.

4. Charges; Liens. Borroier s 1all pay all ta> e s, assessments. charges, fines and impositions attributable to the
Property which may attain priorit; o/ r this Security Instrument, and leisehold payments or ground rents, if any.
Borrower shall pay these obligation: in - e manner pro 1 ded in paragraph 2, or if not paid in that manner, Borrower shall
pay them on ‘ime directly to the perion « wed payment. | orrower shall promyptly furnish tc Lender all notices of amounts
to be paid under this paragraph. If llori« wer makes this » payments directly, Borrower shall promptly furnish to Lender
receipts eviclencing the payments.

Borrower shall promptly disc harg 2 any lien whil has priority over this Security Instrument unless Borrower: (a)
agrees in wr:t:ng to the payment of 11 e oy igation secured sy the lien in a mannr acceptable to Lender; (b) contests in good
faith the lien hy, or defends against ¢nfo- ement of the lin in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien «r fir feiture of any ot of the Property: or (c) secures from thé holder of the lien an
agreement satisfactory to Lender sut ord, ating(the lien « this Security Instrumnent. If Lender determines that any part of
the Property s subject to a lien whizh 1 ay atfain prios y over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower sha i satisfy the lier «r take one or more f the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Bort wer shall keep the i nprovements now existing or hereafter erected on the Property
wsured against loss by fire, hazards inclui :d within the ter m “extended coverage' and any other hazards for which Lenaer
requires insurance. This insurance shall se maintained 11 the amounts and, for the periods that Lender requires. The
msurance carrier providing the insuiance shail be choser by Borrower subject to Lender's approval which shall not be
anreasonably withheld.

All irsurance palicies and rer ew.t s shall be accc [ table to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the P icies and rene'v \s. If Lender requires, Borrower shall promptly give to Lender
tll receipts or" paid premiums and ren wal 10tices. In the e sent of loss, Borrow: r shall g1ve prompt notice to the insurance
~arrier and Lender. Lender may make proc foflossif not o ide promptly by Borrower.

Unless Lender and Borrower ¢ the - vise agree in w 1 'ing, insurance proce eds shall be applied to restoration or repair
of the Property damaged, if the resto atior | or repair is e x nomically feasible and Lender's secunty 1s not lessened. If the
restoration o- -epair is not economic: lly f :asible or Lend r's seciirity would lessened, the insurance proceeds shall be
applied to the sums secured by this $:cu- ty Instrument vhether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or loe:. 101 answer wi | m 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender 11ay « ollect the insu  nce proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by t9 s Security Insarment, whether or not then due The 30-day period will begin
vehen the notice is given.

Unles:. Lender and Borrower o her: -ise agree in wr i ing, any applicaticn >f proceeds to principal shall not extend or
Fostpone the due date of the monthly | ayir :nts referred to o paragraphs | and . or change the amount of the payments. If
under paragruph 19 the Property is ac juircd by Lender, Fi rrower’s right to any insurance policies and proceeds resulting
rom damage (¢ the Property prior to t he z. quisttion shall [ ass to Lender to the cxtent of the sums secured by this Security
Iistrument immediately prior to the ac quis tion.

6. Preservation and Maintena 1ce « f Property; Lea :eholds.  Borrower shall not destroy, damage or substantially
ciange the Property, allow the Prope -ty t deteriorate « r commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisons - fthe lease, and fBorrower acquires fee title to the Property, the leasehold and
fee title shall nor merge unless Lender 2 gre: to the merger iv writing.

7. Protection of Lender’s Rijhts n the Proper'y: Mortgage Insurarce.  If Borrower fails to perform the
covenants and agreements contained in thi; Secunty Instruu ient, or there is a leg:l proceeding that may significantly affect
L :nder’s rights in the Property (such as i proceeding in tankruptey, probate. for condemnation or to enforce faws or
regulations), then Lender may do and p 1y fc e whatever is na essary to protect the value of the Property and Lender’s ngiuts
in the Propertv. Lender's actions may incl .de paying an: ums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reas nable attorners fees and entering on the Property to make repairs. Although
Lender may take action under this parayirapl 7, Lender does 10t have to do so.

Any amounts disbursed by Lender 11 der this parag:z ph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower ¢ nd | ender agree to ¢ ther terms of payment, these amounts shall bear interest from
th: date of disbursement at the Note rate ind shall be 1 yable, with interest, upon notice from Lender to Borrower

requesting payment.




of making the loan secured by this Security Instrument,
er shall pay the premiums ‘equ red to maintain the ing i i ime as the requirement for the

8. Inspection. Lender or its 3 sent may mak : reasonable entries upon and inspectio

shall give Berrower noticeat thetineo” pnortoan i pection specifying reasonable cause fo
9. Condemnation. The price: s of any awar.{ »r claim for damage-., direct or ¢
any condemnation or other taking of 11y part of the | roperty, or for cone
assigned ard shall be paid to Lender
In the event of a total takin jol he Property, 1h: proceeds shall.be =pplied to the sums s
Instrument. whether or not then due, v/ th any excess 3 id to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherv ise 1 sree in writing  he sums secured by -his Security Instrument shall be reduced by
the amount of the proceeds multiplied t y the following fraction: (a) the total amount of the Sums secured immediately

before the taking, divided by (b) the fair 1 1arket value o™ he Property immedi.tely before the taking. Any balance shal] be
paid to Boriower

If the Property is abandoned by
fordim

ns of the Property. Lender
r the inspection.

onsequential. in connection with
yance in lieu of condemnation. are hereby

cured by this Security

Lorrower, orif ; fter notice by Lender to Borrower that the condemnor offers to
make an aw.ird or settle a claim iy es, Borrower {1 Is to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect an| 1pply the proc x ds, at its option, eith:r to restoration or repair of the Property or
to the sums ecured by this Security [ 1str1 ment, whether « rnot then due.
Unless Lender and Borrower oithe: wise agreein wr ting, any application of proceeds 1o
postpone the clue date of the monthly pa:~ents referred « in paragraphs | ang 2 or
10. Borrower Not Released: Fc1bearance By
modification of amortization of the sun:
nterest of Borrower shal] not operate to r
Lender shall not be required to con men
yayment or ctherwise modify amorti, iticr
hy the original Borrower or Borrower s sy,
thall not be a waiver of or preclude the exer
11. Successors and Assigns B oury
this Sceurity Instrument shalj bind an¢ be
«fparagraph |~ Borrower's covenanr: an
Instrument but does not execute the
t1at Borrower'< interest in the Propert

principal shall not extend or
change the amount of wuch payments.
.~ 'nder Not a Waiyer. Extension of the time for payment or
secured by tiy; Security Instrument granted by Lender to any successor in
easc the liabi i y of the original Borrower or Borrower's successors in interest.
€ proceeding: igainst any successor in interest or refute (o extend time for
of the sums se : ired by this Security Instrument by reason of uny demand made
lessorsinintere {. Any forbearance ty Lender in exercising any right or remedy
sise of any rightor remedy.

; Joint and Scv sral Liability; Co-signers. The covenants and agreements of
fit the success » s and assigns of Lender and Borrower, subject to the provisions
| agrecments sh 1 | be joint and several Any Borrower who co-signs this Security
ote - (a)is co-signii ¢ this Security Instrunent only to mortgage, grant and convey
v un ler the terms  f his Security Instrunient; (b) is not personally obligated to pay
the sums secured by this Security Insirum, ntand (c) ag « :5 that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommoda 1 yns with regar 1 to the terms of this Security Instrument ar the Note without
that Borrower's consent.

12. Loan Charges. If the loaii seared by this Se « ity Instrument is subject to a law which sets maximum loan
charges, and 'hat law s finally interpret | so that the ¢ -erest or other loan charges collected or to be collected in
cennection with the loan exceed the fermi tted limits, thy ¢ (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the pirmi ted limit; and (I ) any sums already collected from Borrower which ¢
permitted limits will be refunded to Birres er. Lender m:y choose to make thi.lrefund by reducin
ur-der the Note or by making a direct pe ym: 1t to Borrower fa refund reduces principal, the reducti
partial prepayricnt without any Prepayiient sharge under 11 - Note,

13. Legislation Affecting Leng er Rights.  If 4 actment or expiration of applicable laws has the effect of
rendering any provision of the Note or  sis 5 curity Instruni nt unenforceable according to its terms, Lender, at Its option,
mity require immiediate payment in ful of . Il sums secur: ¢ by this Security Intrument and may invoke any remedies
pe ‘mitted by pe.r 1graph 190 Lender exsrcic s this option; . ‘nder shall tuke the steps specified.in the second paragraph of
pa agraph 17.

14. Notices. Any notice to Boirov: ¢ provided for i: this Security Instru nent shall be giv
mailing it by fist class mail unless apr licat le Jaw require. 1se of another method. The notice
Property: Address or any other address 3or- wer designates sy nétice to Lender. Any notice to
first class mail to Lender's address stated hey( in or any other : ddress Lender desigaates by notice
previded for inthis Security Instrument : hall e deemed to 2 e been given to Bori ow
1 this paragrapl

15. Governing Law; Severability, 1 his Security les Fument shall be gov:rned by federal law
Junsdiction in which the Property is loc: ted in the event ¢} ¢ - any provision or cliuse of this Security Instrumen: or the

Nore conflicts with applicable law, such sonf ct shail not af’ :t other prosisions ¢ [ this Security Instrument or the Note
whih can be given effect without the cor flic ; 18 provision. T this end the provisions of this Security Instrument and the
Note are declared :0 be severable,

16, Borrower’s Copy. Borrowe shi | be given one : nformed copy of the
17. Transfer of the Property or a B neficial Interes in Borrower. If all or any part of the Property or any
interest in it is so d or transferred (or if a t enef sjal interest in 6 yrrower is sold or trznsferred and Borrower is not a natural

person) without Lender’s prior written ccnser *, Lender may .t its option, require immediate payment in full of all sums
secu-ed by this Security Instrument. Haovwveve: | this option +h il not be excrcised 7y Lender if exercise is prohibited by
federal law as of the date of this Security Ir st nent

If Lender :nercises this option, Ler der - hall uive Borr.
of nct less than 3( cays from the date the n stic: is del

this Secunity Instiument. If Borrower fails to Py these sums g1 or to the expration of this period, Lender may imoke any
remedies permitted by this Security Instrur rens without furthe - 1otice or demand on Borrower.

18. Borrovser’s Right to Reinstate. 1~ Jorrower mee s certain conditions, Borrower shall have the right to have
enforzement of th's Security Instrument dj icon inued at any ti1 e prior to the earlier of: (a) 5 days (or such other perind as
appli-:able law may specify for reinstateme nt) t efore sale of tt ¢ Property pursuant 10 any power of sale contained in this
Security Instrumen: or (b) entry of a judg men enforcing this ! ecurity Inst:ument. Those conditions arc that Borrower:
(a) puys Lender all sums which then would ' - dye under t} Security Instrumer 1 and the Note had no acceleration
occurred: (b) cures any default of any otler : wenants or ag e ements; () pays all expenses incurred in enforcing this
Securty Instrument, including, but not hite: to, 1easonable torneys’ fecs: and td) takes such action as Lender may
reasonably require 10 assure that the lien >f 1t Security In:t ument, Lender’s rights in the Property und Borrower's
obligation to pay the sums secured by dus S:curity Instrut ent shall continue unchanged. Upon reinstatement by
Borrower, this Secur ity Instrument and the ob} | ations secured } ereby shall remain fully effective ss if no acceleration had
occuned. However, +his right to reinstate shall n. ¢t apply in the cz se of acceleration under paragraphs 13 or 7.

xceeded
g the principal owed
on will be treated as a

en by delivering 1t or by
shall be directed to the
Lender shall be given by
to Borrower. Any notice
er or Lender when given as provided

and the law of the

Note and of this Security Instrument.

" er notice of acceleration. The

notice shall provide a penod
ivered or 0 ailed within which barrowe

T must pay all sums securad by
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NON UNIFORM CONVENANTS. Borrow-r a1 | Lender furthc r zovenant and agree as follows:

19. Acceleration; Remedies. Lender saall ; ive notice to By rower prior to acceleration following Borrower's breach of
any co\ enant or agre=ment in this Security Inst ume 1t (but not priot 1 yacceleration under paragraphs 13 and 17 unless applicable
law pre vides otherwise). The notice shall specify: a) the default; t ) the action required ‘o cure the default: (¢ a date. not less
than 30 days from the date the notice is givento 3or + wer. by whichth s default must be cured: and (d) that failure to cure the default
on or bfore the date specified in the notice nity r:.ult in aceelera i n of the sum- securedd by this Security Instrument and sale
of the I’roperty. The notice shall further infor11 Bo rower of the riyl Lo reinstate after acceleration and the right to bring a court
action 1 assert the nor-existence of a default o rany other defense « { Borrower to acceleration and sale. If the default is not cured
on ur b :fore the date «pecified in the notice, 1. 2nd= -at its option n ¢ y require immediate payment in full of all sums secured by
this Sec urity Instrument without further deman Jar « may invoke th- ower of sale und any other remedics permitted by applicable
law Lender shall be eatitled to collect all exp mse incurred in pu t ling the remedies prcvided in this paragraph 19. including.
but not limited to. reasonable attomeys' fees ¢nd - sts of title evic ¢ 1ce.

If Lender iny okes the power of sale, 1. :nd: shall execute «» cause Trustec to execute a written notice of the occurrence
of an o ent of default.ind of Lender's election 0c¢ 1 ise the Propert: 0 be sold and shall cause such notice to be recorded in each
county in which amy part of the Property is lcaie 1. Lender or T 1 stee shall give notic: of sale in the manner prescribed by
applicable lw to Borrower and to other persor s pi¢ scribed by app! « ible law. Aftr the time required by applicable law. Trustee.
withou demand on 3orrower. shall sell the Proper y at public auc i n to the highest bidd e at the time and place, and under the
terms cesignated in he notice of sale inone v meo : parcels and v ny order Trustee determines. Trustee may postpone sale of
all or a1y parcel of the propesty by public ant own ement at the ti r : and place of any pr:viously scheduled sale. Lender or its
designce may purchuse the Property at any sa e

Trustee shall deliver to the purchaser 'f rust¢ 's deed convey i g the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee's deed shill t ¢ prima facieevid :nce of the truth of the statements made therein. Trustee shall
applv the proceeds or tae sale inthe following o der: a)toallexpens: of the sale. including. butnot limited to, reasonable Trustee’s
and attomney s fees: (b to all sums secured by f1is 5 curity Instrum 3 t; and (c) any excess (o the person or persons legally entitled
to 1.

20. Lender in Possession. Upon acce} srat - n under paragr v h 19 or abandonment of the Property. Lender (in person, by
agent ¢ rby judiciall: uppointed receiver) shall be v titled roenter up . take posse ssion of and manage the Property and to collect
the ren's of the Proparty including those past c ue. - .y rents colleck d by Lenderor the receiver shall be applied firstto payment
of the -osts of manugement of the Property 11d <« llection of ren's including, but not limited to, feceiver's fees, premiums on
recerve r's bonds and reasonable attorneys® feus, @1 d then to the st 115 secured by this Sec urity Instrument.

21. Reconveyance. Upon payment of al sums secured 'n this Security Instruinent, Lender shall request Trustee to
reconvey the Property and shall surrender tiis 3 :curity Instrun 1t and all notes evidencing debl secured by this Security
Instrur ent to Trustee. Trustee shall reconvey the ‘roperty withoit warranty to the perscn or persons legally entitled to it for a
fee of 10t less than $5.00. Such person or person shall pay any r « ordation costs.

22. Substitute Trustee. Lender may ‘ror) time (o time rea ove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the | ‘roperiy. the:su - essor trusiee shall succeed to all the title, power and duties
conter ed upon Trustee herein and by applicz ble [w.

23. Use of Property. The Property is not' urrently usedf » agricultural, imber or grazing purposes.

24. Attornevs' Fees. As used in this S¢ cur t 7 Instrumentand in the Note, “attorney i fees” shall include any attorneys' fees
awarde:d by an appe llate court.

25. Riders to this Security Instrume at. 1 one or more rick s are executed by Berrower and recorded together with this
Security Instrument, the covenants and agreeiien: of eachsuchn 1 rshall be incorporated into aind shall amend and supplement
the covenants and 1grcements of this Secur ty i strument as if 0 e rider(s) were a part of this Security Instrument. {Check

Applic able Box(es)|
3 Adjustable Rate Rider -3 Condominit r : Rider (J 2-4 Family Rider
O Graduared Payment Rider (7 Planned Un t Development Rider
O Others) Ispecify|

BY SIGNIMG BELOW, Borrower ac cepi’ and agrees to 'h : terms and Covenans contained in this Security Instrument
and in any rider(s) .ccuted by Borrower and re rded with it.

| £ O 7o (Seal)
Eklund / 0 - Borrower
< 1 R. Eklund R
{Sp-v 3 Below This Ling /¢ Ackmwtagg@nu Borrower

STATE OF Oregon -
}ss-

COUNTY OF........Klamath -

december 29, 1994

wdate

The foregoing instriment was acknowledged | efo me fhis ...
OFFICIAL SEAL
TRACIE V. CHANDLER
-NOYARY-PUBLIC v OREGON
COMMISSION NO. 033938
EXPIRES JUL 06, 1998

Noi:iry Public

My Commission ex pres:
7-6-98
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 ADJUSTAI'LE RATE RIDER am

LN 70100943816 (1 Year Tren: ui’yflndex-—‘Rate Cups)
MTC /34457 :
THIS ADJUSTABLE RATE R )ER is made bis 29th_ day of ... December. 19 .94 andis

incorporated into and shall be dee med to amend and : upplement the Mer:gage, Deed of Trust or Security Deed (the
“Sceurity Instrument™) of the san ¢ ditc given by the undersigned (the “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Note™) to ... Klamith First Fa i.gr.é.l.l...s.a.y.i,.rl.gs.‘.&...L.Q;sn.l.A.s.aQ.c.iaxi.o.n..........._..A.........‘...‘.
.......................................................... e o (the * ender™) of the same date and covering the property described in
the Sccurity Instrument and locaud : 1

THE NOTE CONTAINS PF()VISIONS AL JWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY 'AYAIENT. THE NTE LIMITS THE AMOUNT THE BORROWER'S
'NTEREST RATE CAN CH! NGE AT ANY ONE TIME AND TH= MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. In; ddit on to the cove v nts and agreements made in the Security Instrumen, Borrower
and Lender further covenant and u,jrec 15 lollows:

A. INTEREST RATE AND MONTHI Y PAYMEN1 "HANGES
The Note provides for an initial interest reof . 3:75 % The Note provides for changes in the interest rate and the
monthly paynicnts, as follows:
{. INTEREST RATE AND MON "Hi. ! PAYMENT ( HANGES
(A) Change Dates

The interest rate | will pay may ch.iige on the firs layof ... .. February .. 1996 | and.on that day
avery 12th month thereafier. Each datc on which my iiterest rate could change is called a “Change Date.”
(B) The Index

Beginning with the first Changt Die, mv interest rate will be based on an Index. The “Index” is the weekly
cverage yicld on United States Treas ury ecuritics adju 1 :d to a constant maturity of | year, as made available by the
V'ederal Reserve Board. The mostrecent ndex figure ava lable as of the date 415 days before cach Change Date is called
the “Current Index ™

If the Index is no longer availisle, he Note Holce - will choosc a new index which is based upon comparable
mformation. The Note Holder will jive e notice of th s choice.

(C) Calculation of Changes
Before each Change Date, the ™ ote folder will caic ulate iny new intercst rate by adding ... 2,875

................................. percentage poi s ( 2875%) U the Current Index. The Note Holder will then round the
result of this addition 1o the nearest on -cizathof one pere ¢ Mage point (0.125%). Subject tothelimits stated in Section
4 D) below, this rounded amount wi-l b my newsintercs rate until the next Change Date.

The Note Holder will then determine the amount « f the monthiy payment that'would be sufficient {0 repay the
unpaid principal that | am expected t¢ ov .« al the Change Date in full on the maturity date at my new interest rate in
substantially cqual payments. The resuliof this caleula m will be the new aiount of my monthly payment,

(D)) Limits on Interest Rate Chaniges

The interest rate L am required topay . the first Chang : Date will not'be greater than ... 7.75 % or less than
...... 3.75... %. Therealter, my interes rate will never increased or decre ised on any single Change Date by more
than two percentage points (2.0%) from tt : rate of inter = 1 | have been paying for the preceding twelve months. My
tnterest rate wll never be greater thay .. - w5 o

(E)} Effective Date of Changes

My new interest rate will become cifecti ¢ on cach Ch: 1 ge Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly paymeni da: after the Ch. i ge Date until the ariount of my monthly payment changes
agiin.

(F) Natice of Changes

The Note Holder will deliver or mailto rica notice ofag ¢ changes in my interest rate and the amount of my monthly
aayment before the effective date of any :har ge. The notic: wili include informa ion required by law to be given me and
alsc the title and telephone number of v person who will . swer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICI 2 L INTEREST IN EORROWER
Uniform Covenant 17 of the Sccurity stru ment is amendh d to read as follows:

Transfer of tke Property or a Beneficial Ii terest in Borrov er.  Ifallor any pa-t of the Property or any interest in it is
sold or transferrsd (or if a beneficial intzrent in Borrower s sold or transferred aind Borrower is not a natural person)
without Lender's prior written consent, Lenc r may. atits 07 ion, require immediate payment in fill of all sums secured
by this Security Instrument. However, tliis ¢ tion shall not Ix exercised by Lender il exercise is prohibited by federal law
as o the date of :nijs Security Instrument.  Lender also s 1 1l not exercise this option if: (a) Borrower causes to be
subdriitted to Lender information requirec by t ender to evalu g ¢ the intended transferee as if a new loan were being made
to the transferce; and (b) Lender reas)nat'y-determines that Lender's security will not be impaired by the loan

asswnption and :hat the risk of a breact of ny covenant ¢ - agrcement in this Sccurity Instrument is acceptable to
Lencer.
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- To thie extent: permitted by applicalilé Iz w, Lender a / *hargea reasonable fee'as a condition to Lender’s consent to
the loan assumption. Lender may also rec uire the trans ¥ ree to sign an assurnption agrecment that is acceptable to
Lender and that obligates the transfere: to | eep all the pror vises and agreements made in the Note and in this Sccurity
Insirument. Borrower will continue to se ol ligated under 1 ¢ Note and this Security Instrument uniess Lender releases
Borrower in wr:ting.

If Lender exercises the option to re uire immediate P2y ment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of 15t less than 3¢ lays from the date the notice is delivered or mailed within
whi:h Borrower must pay all sums secured by - this Security I istrument. If Borrower fails to pay these sums prior to the
exp.ration of this period, Lender may inok: any remedies 3 rmitted by this Security Instrument without further notice
or demand on Borrower.,

By SiGgNiNG BeLow, Borrower ac ‘epis and agrees to 1he terms and covenants contained in this Adjustable Rate
Rider,

Soocveeee. (Seal)

-Borrower

STATE Oi* OREGON: COUNTY OF KLAMATH §8.

Filed for ecord at recuast of Moun(ain Title (o the 5th day
of Jan AD, 19 95 w_. 3:13 oioek —E_M., and duly recorded in Vol. M95 ,
of __  __ lortgages . _ —on Page= 323

Bernetia €. Letsch . Count); Clerk
$35.00 By s OPBIER lejllm/;é&u_,




