060-09-15717 | ATC #42659

s | : 01—06<35A71.:2§‘RCL’[ |
832922 Volrng s Page 377

After Recording Ple:ge Return To:
Klamath Firse Feder::1

540 Main Street

Klzwath Falls, OR ¢7691

T T —— — ISpite Aby 2 This Line For Recordig Data] — T

DEID OF TRUST

FHTHIS DEED OF TRUy T( “cunty Instrurq nt)1smade on ... December29 e
10..,‘% Thegrantoris ... Daric M, Reed ary Phyllis J:. Reed, Husband and Wife
el L (i rrower™). The trusteeis . e e
JCIATIGN ™~ - CTrustee™ 1 he beneficiary 1y
C'ATION s WhIch s organized and enisting
- and whse address ) [

7 INGSAND 1« IAN ASE
under the laws of . The United : ?.‘?.':.‘35...9‘?...1\? erica
4.0...?‘6i.r.l,.‘S..tmeAtA,...Klam.é.t..h. fal.s, OR. 37601

Borrower owes Lender the pringi ya) . mo; Thirt, one thousa

.‘ (‘-‘I-,:;x.ujer")

........ Co e STITIITT T T e DoHars (1 . 31_1200 00 -...). This debt is evidenced by Borrower's note
dated th: .ame date as this Secur ty Ji strument (“N. y "), which 8(ovides or monthly payment., wWith the fulf debr, (f not
paid earl-er. duc and payableon ... Febru.. ¥..25,.2020 o This Secunuy Instrument

eeures (o Lender: (a) the €paytien of the debt ey nced by the Note. vith interest, ang a)i rencwals. exiensions and
faodificarons; (b) the Payment o all . ‘her UM, wit 1 interest, advanced urder paragraph 7 (0 protect the security of thiy
Security 1r strument; (¢j the perfo mar ce o Borrowe - covenants and agrecments under (hjy Security Instrument and the
Note; and (d) the fepayment of w1y f, yre Advances, v jth Irterest thereon, made 1o Borrower by Lender Pursuant to the
paragrapt below (*Fyture Advances) ‘UTURE AD\ A NCES. Upon Teques: w Borrower, Lender. at Lender's option prior
te full re¢ mveyance of the property by | -ustes 1o Borr 4 o, may make Future Advances 1o Borrower Such Future Advances,
with interost thereon, shall be secited r/ this Deed of [ ust when evidenced vy promussory notes Mating that said notes are
secured hereby. For this purpose. Borr wer irrevocab grants and conveys o Trustee, in trust, with power of sale, the
tollowing foscribed property locascd ih ... 0 ¢ Klamath

............................ .. County, Oregon:

Lot 1, 3lock 14, NORTH KL:MATH FALLS, in the County of Klamath, State of Oregon.

CODE 1 MAP 3809-29BB 7L, 521) Key #184758

ATTACHED ADJUSTABLE RATE LOA T RIDER MA): A PART HERETI

"UNDER ORIGON LAW, MOST ©\GRI EMENTS, PIUMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE_ DATE OF THIS ACT ( ONCERNING 1 0ANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PIRSONAL FAMILY (R_! QUSEHOLD FLRPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITIl ;, EZXPRESS CONSIDERATION AND BE STGNED BY US TO BE

= _WRITIN \-_\\\

AT T
ENFORCLA@LE.
which has the icdress of e 2220 Va 1 Comp s K lamathFllls ....................
| Street) [Cry)
Ovegon .. .. VOOl (“Property ,\ Idress™);
'Zip Code|

TOGETHIR WiTH all the impr( ver, NS now or e eafter erected on the Property. and all easements, nghts,
apourtenances, rants, royalties, miner:., o and gas right \nd profits, water rishts ang stock and all fixtures now of
bereafter a part o7 the property. All replasen nts and additict s shall alse be covered by this Sccurity Instrument. Al of the
for sgoing is referr ed to in this Security Instr s yent 1s the “Pry erty.

BORROWER Coovy NANTS that Bo ron o s ‘awfully s 5 ied of the eslate hercby conveyed and has the right to grang
11C convey the P, operty and that the p P€ " ¥ is unencumt ¢ ed, except for encumbrances of record. Borrower warrangs
and will defend ;1 neraily the title to the I’rop: rty against all ¢ aims and demands, “ubject to any encumbrances of recorg.

THIS SECURITY INSTRUMENT ¢ mb es uniform cea nants for national use and non-uniform covenanys with
limited variation "y jurisdiction to const | ute . uniform secu j ¥ Instrument covering real property.

ORE GON—single “amnly—FNMA / FHLMC UNIFO M INSTRUME! FORM #220 4.g9
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UNIFORM COVENANTS.  Boi rower and Ler ¢ 3r covenant and agre: as follows: '78
. Payment of Principa! arc Interest; Pre;x yment and Laie Charges.  Borrower shall promptly pay when due
the princ:pal of and interest on :Jied: »t evidenced b he Noteand any presayment and late charges due under the Note.

2. Funds for Taxes and  nst1ance. Subjec ' o applicable law or to 2 written waiver by lLender, Borrower shall pay
io Lende~ on the day monthly ¢ayn: nts are due ur ¢ er the Note, until ths Note is paid in full. a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes ani assessments v iich may attain priority over this Security Instrument: (b) yearly
leaseho:d payments or grounc rent an the Propaty, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, 1f ar: These items v = called “escrow iter1s.” Lender may estimat.: the Funds due on the
basis of urrent data and reasonisle : timates of futt 1 : escrow items.

“he Funds shall be held 11ar nstitation the | posits or accounts o which are insured or guaranteed by a federal or
“tate ag:rcy (including Lender f L' der i such ai nstitution). Lender shall apply the Funds to pay the escrow items.
Lender Tay not charge for hol ng . ad applying t ¢ Funds, anal szing th e account or verifying the escrow items, unless
!ender pays Borrower interest (i tt 2 Fuads and : f olicable law permits Lender to make such a charge Borrower and
l.ender may agree in writing that i1 erest shall be | 1id on the Funds. Unless an agreement 1s made or apphcable law
‘equires 11terest o be paid, Leruler . all rot be req1 red to pay Borrower any interest or earnings on the Funds. Lender
»hall give to Borrower. without 2 1ar 1 -, an annual ac » unting of the Funds showing credits and debits to the Funds and the
nurpose for which each debit to t ie 1 .nds was made "he Funds are pledged as additional secunty for the sums secured by
his Security Instrument.

I" he amount of the Furs h: d by Lender. ¢ zether with the futu ¢ monthly payments of 1'unds payable prior to
the due i tes of the escrow items sh: | exceed the a n unt required to pay the escrow items when due, the excess shall be.
At Borrcwer’s option, cither proript.y repaid to Bor « wer cr credited to Borrower on monthly payments of Funds. If the
amount ! the Funds held by Le: der ;5 not <ufficient » pay the escrow iter1s when due, Borrower shall pav to Lender any
amount 1ecessary to make up the def ciency in one o 1 10re payments as required by Lender

L ron payment in full of : 11 51 ns secured by t s Security Instrumcnt, Lender shali promptly refund to Borrower
«ny Fun i held by Lender. If uncer > ragraph 19 th= Property is sold or a:quired by Lender, Lender shall apply. no later
than imrediately prior to the si): o he Property o~ ts acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sun. secured by th's Security Instrument

3 Appiication of Paymeats.  Unless applic 1 le law provides otherwise, all payments recenved by Lender under
paragraphs 1 and 2 shall be applicd: f1 3t 1o late char y s due under the Note: second. to prepayment charges due under the
Note; third, to amounts payable 1 1der paragraph 2; fn rth, to interest due; : nd last, to principal due.

4. Charges; Liens. Boiow: shail pay all : xes, assessments, ch trges. fines and impositions attributable to the
Property which may attain prio-ty wer this Secir ty Instrument, and leasehold payments or ground rents, if any.
Borrowe - -hall pay these obligat:cns i the manner p - vided in paragraph ., or if not paid in that manner, Borrower shall
pay them on time directly to the yers ) 1 owed payme 1+ Borrower shall pronptly furnish to Lender all notices of amounts
to be paid under this paragraph. fB- -row:r makes ] ese payments direct v, Borrower shall promptly furnish to Lender
rzceipts ev-dencing the payments

Borrower shall promptly ciscii wrge any lien w1 «ch has prionity over this Security Instrurient unless Borrower: (a)
agrees 1 w nting to the payment o "th.: sbligation sect r :d by the lier in a manner acceptable to Lender: (b) contests in good
fuith the icn by, or defends again t en orcement of ti ¢ lien in, legal proceedings which in the Lender's opinion operate to
prevent t1 enforcement of the licn o- forferture of a1 part of the Propert v; or (c) secures from the holder of the lien an
agreemert satisfactory to Lender ubo dinaring the Iz - to this Secu rity Ins rument. If Lender determines that any part of
the Property is subject to a lien 1/hic: mav attain pority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower 1} all sitisfy the i n or take one or mo-e of the actions set forth above within 10 days
ot the giv ng of notice.

5. Hazard insurance. Horro ver saall keep ‘1 e improvements novs existing or hereafter erccted on the Property
sured apainst loss by fire, hazard i in: uded within t} ¢ term “‘extended cove rage’ and any other hazards for which Lender
requires insurance. This insurance sh dl be maintaiic 4 in the amounts and for the periods that Lender requires. The
insurance «arrer providing the ir suri ice shall be ¢! ¢ sen by Borrower suhject to Lender's approval which shall not be
unreasonat ly withheld.

All insurance policies and renc vals shall be : ¢ :eptable to 1 ender : nd shall include a standard mortgage clause.
Lender st all have the nght to hou! th: policies and r« 1 swals. If Lender req iires, Borrower shall promptly give to Lender
i receipts of paid premiums and enc 7al notices. In 1} e event of loss, Borr ywer shall give prompt notice to the insurance
carrier and Lender Lender may m ike | roof of loss if 1 « - made promptly by 3orrower.

Uniss Lender and Borrow :r o( ierwise agree 1 1 writing, insurance pi oceeds shall be applied te restoration or repair
of the Property damaged, if the r2stor tion Jr repair s economically feasib e and Lender's secur:ty 1s not lessened. If the
restoration or repair is not econor lice | y feasible or 1 ¢ 1der’s security woul 1 be lessened, the insurance proceeds shall be
applied tc the sums secured by th s S: -uritv Instrumz it, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property. or « res not answer  -ithin 30 days a notice from Lender that the insurance carrier has
offered to scttle a ciaim, then Lend 2r r11y collect the i 1 urance proceeds. Leader may use the proceeds to repair or restore
the Property or to pay sums secur:d I» this Security [ strument, whether or not then due. The 30-day period will begin
when the nctice1s given.

Urluss Lender and Borrowr o1 erwise agree ir: vriting, any application of proceeds o principal shall not extend or
postpone the due date of the montt ly x yments referrcc to in paragraphs 1 a1d 2 or change the amount of the payments. If
under parigraph 19 the Property v acj iired by Lend« 1 Borrower's right to any insurance policies and proceeds resulting
from dam.ige to the Property prior to tt ¢ acquisition s 1 11 pass to Lender to ' he extent of the sums secured by this Security
Instrumer t immediately prior to the ac( uisition.

6. Preservation and Maintenan ce of Property. .easeholds. Borro ver shall not destroy. damage or substannally
change th: Property, allow the Proper y to deteriorzt: or commit waste. If this Secunity Instrument 1s on a leasehold,
Borrower shall comply with the provis « ns of the lease : nd if Borrower acqures fee title to the Property, the leasehold and
fec title sh.ll not merge unless Lenc er ¢ rees to the me- ¢ :r in writing.

7. Protection of Lender’s Rijits in the Prcy:rty; Mortgage Insurance. If Borrower fails to perform the
covenants a'id agreements contained it his Security It ‘rument, or there is ¢ legal proceeding that may significantly affect
Lender's 1 hts in the Property (s ich . s a proceedin 1 in bankruptcy, protate, for condemnation or to enforce laws or
regulations). then Lender may do«1d |+ y for whatever 1. necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions inay nclude paying ny sums secured by a lien which has priority over this Security
Instrument, appeaning in court, pr:ing easonable attc ¢ 1eys’ fees and enterir g on the Property to make repairs. Although
Lender may take aciion under this | ars; raph 7, Lende: « oes not have todo sc.

Any amounts disbursed by | .end -1 under this p:1 igraph 7 shall becon e additional debt of Borrower sevured by this
Security Irstrument. Unless Borroyvser 2 1d Lender agroe to other terms of pa:'ment, these amounts shall bear interest from
the date of disbursement at the Note ate and shall b: payable, with intecest, upon notice from lerder to Borrower
requesting payment.




If Lender r:quired mortgage insu an: as z conditica of making the loan secured by this Security Instrument,
Borrwer shall piy the premiums requir:{ tc nainrain the irs urance in effect unti such time as the requirement for the
Irsus ance terminzts in accordance with B srro ver’s and Lend: 's written agreement or applicable law.

8. Inspection. Lender or its g1t 11y make reaso «ble entries upor an.d inspections of the Property. Lender
shzli give Borrower notice at the time of or prinn toan mspection specifying reasonable cause for the inspection.

9. Condemaation. The proceeds of : 1 y award or cl: i 1 for damages. diree* or consequential, in connection with
any condemnation or other taking of any pa- of the Prope:t , or for conveyance in lieu of condemnation. are hereby
ass:gied and shall bz paid to Lender.

In the event of a 1o1al taking of tlr: Prc perty, the prox eds shall.be applied to the sums secured by this Security
Insiriment, wheiher or a0 then due, witt an, excess paid tc liorrower. In the event of a partial taking of the Property,
urles. Borrower and Lender otherwise agr:e i writing, the sLt s secured by this Security Instrument shall be: reduced by
ths ainount of the procesds multiplied by the sllowing fract ¢ 1: (a) the total amount of the sums secured immediately
beforc the taking, fivided by (b) the fair mirket value of the P ¢ serty immediately before the taking. Any balunce shall be
paid t » Borrower.

If the Proparty is abandoned by Bo row i, o1 o, after -« tice by Lender to Borrower that the condeninor offers to
make in award or wettle a claim for damage , B) Tower fails to « spond to Lender within 30 days after the date the notice 18
giver, Lender is authorized to collect and ayply he proceeds, a s opiion, either to restoration or repair of the Property or
to the sums secured by this Secunity Instrurt ent. vhether or not 1 1en due.

Unless Lender and Borrower otherw Is€ .1 iree in writing. : ny application of prc ceeds to principal shall not extend or
postpene the due date of the monthly payni:nts eferred toin pa agraphs 1 and 2 or change the amount of such payments.

10. Borrovier Not Relessed: Forlyar: ce By Lender Vot a Waiver.  Ex ension of the time tor payment or
medifization of am crtizasion of the sums .ect:2d bv this Secu rity Instrument granted by Lender 10 any successor in
interes t of Borrower shall not operate to rel :ase he liability of | e original Borrower or Borrower's successors in interest.
Lende - shall not be required to commence pr ceedings agair ¢ any succes-or in interest or refuse to extend time for
paymznt or otherw s:: modify amortization « f t sums secured 7 this Secunity Instru nent by reason of any demand made
by the sriginal Borro wer or Borrower's SUCsSCrsin interest. A 1 forbearance by Len lerin exercising any right or remedy
shall nt be a waive of or preclude the exerc se ( any right or rea edy.

11. Succestors and Assigns Bound; Joir t and Several [ ability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and bendiit the successors an. | 1ssigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's vovenants and agre : nents shall be ¢ nt and several. Any Borrower who co-signs this Security
Instrur ient but does 10t execute the Note: (1) i:. so-signing this ! ecurity Instrument snly to mortgage. grant nd cons ey
that Bcrrower's interest in the Property und :r th - terms of this 3 curity Instrument; () is not personally obligated to pay
the suris secured bv this Security Instrumoit; ¢ d (c) agrees ti: t Lender and any other Borrower may agree to extend,
modify forbear or ke any accommodaticns v th regard to (1 terms of this Secur ty Instrument or the Note without
that Berrower's consent.

12. Loan Chzrges. If the loan secured | y this Securits nstrument is subject 10 a law which sets maximum loan
charges. and that Liv is finally interpreted so “hat the intere s or other 'oan charses collected or to be collected in
connecion with the .oan =xceed the permutted mits, then: (2) any such loan chary¢ shall be reduced by the amount
necessary to reduce the charge to the permit ed | mnit: and (b) ar y sums already collec-ed from Borrower which exceeded
perrtizd limits wil' »e refunded to Borrow or. | snde- may ch:x se to make this refund by reducing the principal owed
under t1e Note or by making a direct paymerttc Jorrcwer. Ifa ¢ und reduces princip i, the reduction will he treated as a
partizl prepayment wirhout any prepayment chary e under the No 1 -,

‘3. Legislation Affecting Lender’s tigrs.  If enact ¢t or expiration of 2pplicable laws has the effect of
rendering any provisicn of the Note or this Se rur { s Ins:rument v n :nforceable according to its terms, Lender. ar its option,
may recuire immediare pavment in full of 41 su 1 secured by tis Security Instrument and may nvoke any remedies
permuticd by paragraph 19. If Lender exercis s thi option, Lendr shall take the steps specified in the second paragraph of
paragraph 17

14. Notices. Anv notice to Borrow: - pr. vided for in this Security Instrument shall be given by delirering it or by
mathing it by first class mail unless applicable Iz1  requires use ¢ " another method. The notice shall be direcied to the
Property Address or any other address Borrcwer lesignates by 1 ¢ tice to Lender. Any notice to Lender shall be given by
first cl1s. mail to Lender’s address stated herc no- iy other addie s Lender designates by notice to Borrower. Any notice
providec forin this Sceurity Instrument shall e dz 'med to havets n given to Borrower or Lender when given as provided
tn this p: ragraph.

13, Governing Law: Severability. Tiis 3 scurity Instrury nt shall be governec by federal law and the law of the
junisdicton in which the Property is located. nt* : event that ar y provision or clause f this Security Instrument or the
Note cor flicts with applicable law, such confl ct <! all not affect « t rer provisions of thi: Security Instrument or the Note
which can be given efect without the conflicti 18 11 vision. To th s 2nd the provisions o this Security Instrument and the
Note are declared to be severable.

16, Borrower’s Copy. Borrower shall be .iven one confi1 ned copy of the Not: and of this Security Instrument.

1", Transfer oi the Property or a Beneficial Interest in Viorrower. If all or any part of the Property or any
tnterest m it is sold or transferred (or if a benefi :ial iterest in Borr ) ver is sold or transfer red and Borrower is not 4 natural
person vithout Lender’s prior written consen 5 Leder may, at its aption, require imm :diate payment in full of all sums
secured ty this Securt7 Instrument. Howevc:, th1: option shall 11t be exercised by L:nder if exercise is prohibited by
“ederal la v as of the dzte of this Security Instru ner 1

If Lender exercizes this option, Lender : hall zive Borrower n stice of acceleration. The notice shall provide a period
Wnot lese than 30 day s I'tom the date the notice is ¢ ¢ livered or mail 2 | within which Borrc wer must pay all sums secured by
this Security Instrumen:. If Borrower fails to py tn se sums prior t - the expiration of th s period. Lender may invoke amy
remedics sermitted by this Security Instrument witt yut further not . ¢ or demand on Borrower.

I3. Borrower’s Right to Reinstate, [ Boit ywer meets ce 11in conditions, Borrower shall have the right to have
enforcemnt of this Se.t ity {nstrument discon 't « 4 at any time 1 t or to the earlier of: (1) § days (or such other period as
spplicable law may spaify for reinstatement) befor - sale of the Pi¢ Jerty pursuant to any power of sale contained n this
Security Instrument: ¢r (k) entry of 3 Judgmen: er!rcing this Sec 1 ity Instrument. These conditions are that Borrower:
€a) pavs Lender all sums which then would te d » under this & » urity Instrument ard the Note had no acceleration
ceeurred; (b) cures any defagh of any other {over ints ~r agreer x ats; () pays all expenses incurred in enforcing this

Secuny Instrument, 11cluding, but not limitedl to reascnable att » neys’ fees; and (d) t.ikes such action as Lender may
72a50n4b1 - require to asure that the lien of ‘s curity Instrura ‘nt, Lender’s rights n the Property and Borrower's
cbligation to pay the sums secured by this liect ity Instrumen: shall continue unchtanged. Upon reinstatement by
forrover, this Security Instrument and the obii 1atic as secured her 1 y shall remain fully cffective as if no acceleration had
ozeurred. However, this 5ight to reinstate shall n ot 2§ ply in the case ¢ "acceleration under paragraphs 13 or 17,




NON URIFORM CONVENATs! | orrowe 1 der further con and agree as follows:

19. Acceleration; Remedi s. ] nder shall give 1 atice tg Bortrower priirto acceleration following Borrower's breach of
any covenant or agreement in this 3 iij - y Instrument (1u ¢ not pior toaccelerarion under paragraphs 13 and 17 unless applicable
law provides otherwise). The notic: rshal Specify: (a) the default; (b) the action required to cure the default: (¢) a date, not less
than 30day s from the date thenoticz isg - ento Borrowe: . C
on or befor: the date specified in th»
of the Prcp:rty. The notice shall fis the - nform Borrow 1 of th

e right to reinsta
acton to assert the non-existence of 1 def it or any othe - lefe;

nse of Borrowert ) acceleration and sale If the default is not cured
on or before the date specified in thy: not ce, Lender at its ption may Fequire inimediate pavment in full of all sums secured by
this Secunity Instrument without furt 1er. | -mand andmay i voke the powerofsal »and any other remedics permitted by applicable
lawv. Lender shall be entitled to coll( ct o expenses incu 1 +d in pursuing the remiedies provided in this par agraph 19, including,
but not lin ired 10, reasonable attor ys' 1 ses and costs o itle evidence

If Lender invokes the powerfsy e, Lender shal « vecute or cause Trusi

of an event of defauli and of Lender : ele. ion to cause th : *roperty 1o be sold an
county in which any part of the Prosen, js located. Les ¢ ’
applicable ia v to Borrower and tootterfd sons prescribe §

without dem.and on Borrower, shall <211} » Preperty at p 1 lic auction to the higihest bidder at the time and place, and under the

terms designated in the notice of sale in <1 e or rnore parc x5 and n any order Tnistee determines. Trustee Mty postpone sale of
all or any pucel of the property by piblic anncuncemen i tthe time and place of any previously scheduled sale. Lender or iis
designee m.y purchase the Property wan sale

Trustee shall deliver to the purtha. rTrustee's dee | ‘onveving the Proper: y without any covenant or w arranty, expressed
orimplied. e recutais in the Trustee : dec shal: he prima % civ evidence of the tru th of the statements made therein. Trustee shall
app'ythe proc 2eds of the sale in the foll ywir yordr: (a)toal, xpensesofthesale, in “luding, but not limited to, reasonable Trustee's
and .ttorney s fees; (b) 1o all sums sec red | y this Securiry 3 strument; and (c) any xcess to the person or persons legally

entitled
to it

20. L ender in Possession. Uptna: eleration unde - aragraph 19 or abandonment of the Property, Lender (1 person. by

agentor by judicially appointed receivi r)s v 1] be entitled t« « nter upon, take posse: sion of and manage the Property and 1o collect
the rents of the Property including thos e pi:tdue Anp y Lender 0~ the receiver shall be upplied first 1o payment
of the costs of management of the Pry sen and collection ¢ f rents, including, bu: not limited to, recei
receiver's bond's and reasonable attonys® ces. and then 1» he sums secured by 1his Security Instrument.

21. Reconveyance, Upon payinent of ail sums se : red by this Security Instrument, Lender shal] re
econvey the Property and shall surrender this Security 1o trument and all n
nstrument to rustee. Trustee shall rec o« y the Property v ithout warranty to the person or persons legally entitled to it for a
ee of not les:. than $5.00. Such person or |« rsons shall Pay . ny recordation costs,

22. Substitute Trustee. Lender me+ from time to 1 I e remove Trustee and 4ppoint a successor trustee to any Trustee

“ppointed her=under Without conveyutice « fthe Property, 1 e Successor trustee shall succeed 10 ajl the title. power and dutjes
conferred upon Truszee herein and by 15plic ible jaw.

23. Use of Property. The Property : not currently 1.« :d for ag

24. Atrorneys' Fees, As usedin t1is 3 -curity Instrum y tandint
awarded by ar :ppeliate court.

25. Ritlers to this Security Inso um« nt. f one or mi 1 : riders are executed by Borrower and recorded together with this
S scurity Instrument, (he covenants and 4 jrec vents of each s ¢ trider shall be incorporated into and shal] amend and supplement
tt e covenants and agreements of this Secur ty Instrument « if the rider(s) were 2 part of this Security Instrument. [Check
Appiwable Bo es)]

ver's fees, premiums on

quest Trustee to
Oles evidencing debt secured by this Security

ricultural, tirnber or grazing purposes.
tie Note, “att. meys’ fees™ shall include an Y attorneys’ fees

by Adjustable Rate Rider ) Condonyi vium Rider 024 Family Rider

3 Graduated Payment Rider T Planned nit Development Ricer

g Others) [specify]

BY SIGNING BELOW, Borrow:: - ac.: pts and agrees 1

the terms and Coven ants contained in this Security Instrument
and in any riden s | executed by Borrower and ecorded with i,

.

(Seal)
David M. Reed

- Borrower
A\
P o

. Ree -
~ [£4 3ce Butow This Lin » 'orAgmowmd;ment] — Borrower

STATEOF ... OREGON

' ss-
COUNTY OF ...... KLAMATH = - }

The faregoing instrarnent wis acknowledged lefor me this.____ . 30thdayojDecember,l994
{d: te)
Darid ¥. Reed and Pyl is J. Reec
.t W b < AP FLOms) K - 2
i O FICIAL SEA .
KiYy B 1LE
NO'7 RY PUBLIC - GRIC QN ’
€O\ MISSION NO. 037t 97 5
MY COMM! SI0\ EXPIRES SEPT.13 1908 ). < 43.
'S RI 0 -xht ‘ N

ary Public

Savings & Loar .Assn. oo
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ADJUSTAB E RATE RIDER
{1 Yenr Treasu - Index—Rase Caps
THIS ADJUSTABLE RATE 11D1: 2 is made this 29th g, of ... December 1928 andis

irorporated irto and shall be deemed 1 1imend and su ) ement the Mortga 1e, Deed of Trust or Security Deed (the
*Security Ins rament”™) of the same ¢ ate iiven by the u 1 ‘ersigned (the “Bor; ower”) to secure Borrov
Rate Note (e “Note™) 1o, Klams t *‘irtheder ilSavings & Loan Assn.

the Securny 1Ir trument and located ; 1

2220 Vaa Cam ».Klamath 1i1) . OR. 9760

[ Prape 1 Address )

THE NOTE CONTAINS POy 3IONS ALLO'Y NG FOR CHANGES iN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NO™™: LIMITS TiHE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHAN: E AT ANY OM1 TIME AND THE N AXIMUM RATE THE BOR-
ROWER MUST Pay.

ADDITION 1| Covenants, I additior o the covenan ¢ and agreements mac
ant Lender fur:ter covenant and agree as : llows:
A. INTEREST RATE AND MONTH LY I'AYMENT CH. NGES
The Note provice s for an initial interest ate f. 6.00 .
wonthly payments, as follows:
4. INTEREST RATE AND MONTHIY 1 \YMENT CH A NGES
(A) Change Dates

The interesi rate [ wil| P2y may chingc n the first da s 5f ... February e 19.96and on that day

eviry 12th month thercatter Each da- or whic» my intcr st rate could chang: is called 4 “Change Date *
{B) The Inilex

Beginning with the first Change Dae, 1y nterest ra ¢ will be based on an Index. The “Index” i« the weekly
dwerige yield on U nited States Treasury scci itjes adjusted t a constant maturit of | year, as made available by the

Fade-al Reserve J3 ard. The most recen tnd: < figire availas) ‘asof thedzte 45 4, ys before'each Change Date is called
the *Current Indn

lein the Security Instrument, Borrower

The Note provides for changes in the interes rate and the

' the Index + no ‘onger available, he lote Helder v} choose a n
In‘orination.  The Note Holder wil) 8ive me 1 otice of this ¢ hice.
tC) Calculation of Changes

ew index which is based upon comparable

tefor: cach Change Date, the Note dolc :r will caleuly My new interest rate by adding .. = 2.875

o percentage points ¢+ 0 87 %) to t « Current Index. The Note Holder will then round the

result of ths addition 1o the nearest onc-eiz1th « fone percenta 3 - point (0, 125%), Subject to the hmats

4() below. this 10 nded amount will be my ew interest Tt unu! the next Cha nge Date.
Tae Note Hoder wil} then determin: 1he imount of the nonthly payment thit wo

unpaic principal tha' | am expected to owe at | e Change Da in full on the matu ity d

substantially equal Fayments. The result of th g caiculation Il be the new amount of
(1)) Limits on Interest Rate Changes

Teinterest rare | am required 1o pay a1 the irst Change D v 2 wil) not be greater 1 han 800 ........ % or iess than
4.00 . % Thercafter, my interest rat: will never be i« reased ordecreased n any single Change Date by more
thari tao percentage soints (2.0%) from th- rat-of interest 1 1 ve been paying for 1he preceding twelve months. My
'Atzrest rate will never be greater than 12. M7

(E) Effective )te of Changes
My new interest rate will become effectivc 01 sach Change I (c.

beginning on the fir monthlv payment dat: afi, - the Change ) yte o
Again

stated in Section

uld be sufficient 1o repay the
ate at my new interest rate in
my monthly payment.

Pwill pay the amount of My new monthly payment
ntil the amount of my monthly paymen changes

¥1 Notice of Changes

The Note Holde- vill deliver or mail to ITearstice of any ch, '8es inmy interest rate a
payment before the e Tective date of any charje.  “he notice will i clude information required by law (o be given e and
Hso the “itle and telc phone number of a perton « ho vall answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR EUNEFICIAL 1y TEREST IN BORROWER
" niform Covenant | of the Security Instruinen js amended t. ead a5 follows:

Trassfer of the Property or a Beneficial In eres jp Borrower. Ifal) or any part of tae Property or any interest in if is
~old or trinsferred (o- { a beneficial interest n b rrower is sold « r transferred and Borrower is not a natural person)
without Lender's Prion seritten consent, Lendcr m: - ar iy option. 1 quire immediate Payment in full of all sums secured
by this Security Instry nent. However, this ortton « 1all not be exe vised by Lender if exe rcise is prohibited by fedcral law
as of the date of tnis Seeurity Instrument. | epq r alse shall 1) exercise this optior if: (a) Borrower causes to be
submitted to Lender inf rmation required by | (nd,. tocvaluate th: ntended transfe

nd the amount of my monthly

ree:sif a new loan were being made
to the triasferee; and 'b) lLender reasonabi: di srmines that L :nder's security wil' not be impaired by the loan

axsumpton and that i risk of 3 breach of Y wvenint or agie '‘ment jp this Secur ty Instrument s acceptable to
Lender

MULTISTATE 1.DJus TABLE RTE RIDER—ARM 5-2~Sinje F) nily—Fannie Ma > Freddis Mac Uniferm In strumont Form 3111 3/85

’
44331 (85 *992 SAF Systems ar d Forms, Inc. *Chicago ILe1 800-323.3000




To the exterit pe
the loan assumption.
Lender and that obligates the transferss to
Instrument. Borrower will continue to he
Borrower in writing.

If Lender uxercises the option to requi+ immediate P:y ment in full, Lender shall give Borrower notice of accelera-
ton. The notice shall provide a period of r ot less than 30 lays from the date 1he notice is delivered or mailed within
wh ch Borrower must pay all sums secuied 5/ this Security | 1strument. If Borrower fails to Pay these sums prior 1o the

expiration of th's period, Lender may invok: any remedies 3 ‘Tmitted by this Security Instrument without further notjce
or emand on Berrower

By SigNine BeLow, Borrower a::ep: and agrees t¢  he terms and covenunts contained in this Adjustabie Rate
Rider.

v (Seal)

-Borrower

e (Seal)

-Borrower

STATE OF OREGON: COUNTY OF KLAMATH ss.

Filed for record at request of Aspan ! tle Co the 6th day

of Jan____ AD.19_95 a. 11329 ik A WM. duly recorded in Vol. __M95
of . Mo tgages on Page __377 .
Berr« tha G. Letsch - County Clerk

FEE  $35.00 By N i LN bs b bre Alsin




