SRS S

et ABBG O 1 0106
REC ORDA ON'3EQUESTED BY: -

o i

1 louth Valley Stete Bank |
. 101 Maln Stra¢{ Sy
; 1lameth Fails, OR 97301 .

WHEN RECORDED MAIL TO:
‘South Valley Siats Bark
011 Miin Siree:
Hemath Falls, OFT 57681

SENZ' TAX NOTICES TO:

Prul Francis Selx: sy Migllore and Bartxy g Ly - Migliore
1333 Eldorado ) : Lo . [ :
Xliwnath Falls. OR 97601 :

SPACE A30VE THIS LINE IS FOR RECORDER’S USE ONLY

MOR1GAGE

THIS MORTGAGI: IS DATED DECEM! EF: 30, 1994, bet veen Paul Francis Sebastian Migliore and Barbara Lee
Miglioie, by tenanls by the entirety, 'vho e address ¢ 1833 Elderado, IK{lamath Falls, OR 97601 (referred to
below as "Grantor); and South Valley Stsle Bank, whos e address is 801 Main Street, Klamath Falls, OR 97601
(referrod to below ag "Lender").

GAGE. For veluable consideralion, 3ranior mortga;
the felaw ing deseribed real- property, together with 1l g ¢ sting or subsequ ad buildings, Improve res; all easements,
rights of \vay, and appurenancss; all waler, watsr i hts. vatercourses and fitch rights (inciuding stack in utilities with ditch or irmigation rights); and ajl
other righ's, royalties, ard profits relating to the real | ¥op s ty, including witt¢ st limitation all minerals, oil, gas, geothermal ana similar matters, located

in Kiarr ath County, State of Cregon (th "j3 saj Property )

Lot 25 and the Southeasterly 25 fe: - of ot 26 Ir 3lock 17 of ELDO IADO HEIGHTS ADDITION lo the City
of Klamath Fails, according fo te o ficiz| plat tha eof on fiie in the office of the County Cierk of Kiamath
County, Oragon.

The Rap} Property or itg address is corr me1 ly known as - 833 Elderzado, Kiemath Falls, OR 97601.

Srantor prasentry assigns ‘o Lender gl of Granlor’s igh, titfe, and Interes’ o and to all leases of the Property and all Rents from the Property. In
ddition, Grantor grants ty l-ender a Uniform Commer sial ~ xde sacurity inter 3 tin the Personal Prope ity and Rents.

OEFINITICNS. The folloy /ing words shall have the fo owi ) meanings wher « sed in this Morgage, Terms not otherwise defined in this Mortgage shall
nave the meanings atiriby t¢ d to such terms in the Uny, 'orn Zommercial Cod s, Al references to dolla amounts shall mean amounts in lawtul money of
2 Uniied States of Americi, S
Grantor. The word "Grantor” means Yauf Francis ¢ shastinn ‘Migilo ¢ and Barbora Lee Migliore. The Grantor is the morigagor under this
Mortg: ge.
Guaraor. The wor4 “Guarantor” means and induds without limitatior each ang an of the guarantors, sureties, and accommodation parties in
connection with tha Indsbtag ness.
Improv ements. The ~ord "Improvements” m31ns ¢ ad includes wit.y ul limitation an existing and future improvements, fidtures, buildings,
strichu es, mobile hories atfived on the Real Prop wty, | wcilities, addition: , eplacements and other consiruction on the Rea! Property.

Indaiytdness, The Word "Indebledness” maans all ;n acipal and interee payable under the No'e and any amounts expendad or advanced by
Lendar to discharge cbigations of Grantor or ex3 snsx Incurrad by Ler¢ ¥ to enforce obiigation; of Grantor under thig Mortgage, togather with
Interest on such amounis as provided in this Morlj age

Lend2r. The word "Lender” means South Valley S alg = wnk, its successcn and assigns. Tha Lencier Is the morlgagee under this Mortgage.

Wortgnije. The word "Mortgage™ means this Mortiage retwean Grantor & 1d Lender, and include s without fimitation all assignments and security
interast Jrovisions refat ing to the Parsonal Property and i tents.

Note. The word "Nolte* means the promissory note or  agit agreement 't ed December 30, 1994 in the original principal amount of

$14,436.41 trom Granlor to Lender, together vith ¢ 1 renawals of, ex ansions of, modifications of, refinancings of, consolidations of, and

substitut ons for the promissory note or agreement. Tho maturily date of h 1 Note is Oclober 20, 1998. The rate of intsrest on the Nots is subject
to indexi1g, adjustment, fenewal, or renagotiation,

property now o- hereafier ownad

» parts, and additions to, al: raplacements of,

without limitation all Insurance proceeds and refunds of

Proporly  The word "py operty” means collactivaly 11y Re¢ 1 Property and th 3 ersonal Property.
Reai Property. The words "Real Propsrty” mean the pros iy, intarests an. 'ghts described above in the "Grant of Morigage” section.

Relatod Yocuments. The words "Related Docuriants mean and Inci s le without. limitation al promissory notes, credit egresmants, loan
agraemsnis, guaranties, sacurity agreemaents, mortey ges, deeds of trust, aa | alt other instruments, greemants and documents, whether now or
harsafier (udsting, executad in connection with the Incleht Iness

Rents. T1ie word "Rents” means gl present and 1\ ture ents, ravenues, ome, issues, royaities, profits, and other benefits derived tom the
Property.

THIS MORTG/ GE, INCLUDING OF 3EN1S AND THE SECL RITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEM TO SE ; EBTE)INES § AND (2) PEFI ORMANCE 0= ALL O3LIGATIONS OF GRANTOR UNDER THIS
MORTGAGE A - THIS ¥ ORT 3AGE IS GIVEN ¢ ND ACCEPTED ON THE FOLLOWING TERMS.

PAYMENT AND PERFORMAIICE, Except as otherwise 0 ovitk d in this Mortga: x . Grantor shay pay to Lander all amounts securad by this Mortgage
as they bacoma dus, ang shall s'rictly perform all of Granto 's 0 ‘gations under th ¢ Mortgage.

POSSESSION £ ND MAINTEN ANCE OF THE PROPERTY. Griv for agrees that C 1. nor's possession and use of the Property shall be governed oy the
loflowirg previsinns:

Fessessior: and Use, it Y 13ma .y in pussassion sn i contral of and operata and managg
Rents from the Property. AOT + LOW USEOF 11 € PROPERTY DESCRI

CF APPL/C\BLE LAND USE LAWS AND REGULATIO IS, - 'EFORE SIGNIN 3 OR ACCEPTING THIS .
FEE TITLE TO THE PROPERTY SHOULD CHECK WIT- THE APPROPFL TE CITY OR COUNTY PLANNING

APPROVED USES,

Duty o Malntain. Granto- shall maintain the Property in 13 -antabla conditio 1 snd promptly perform ali repairs, replacemants, and maintenance
nocessary to presarve its valle,

Hozardous 3ubstances. The terms "hazardous wasi " " zardous substar ¢ )" "disposal,” “release,” and "threatened relsase,” as usad in this
Martgage, € all have the S&ime meanings as set forth In the ¢ omprahensive E v ironmentas Response, Compensation, and Liabiity £ct of 1980, ag
amandad, 4.} U.S.C. Section 9601, ot saq. "CERCL/ ) 't 3 Superfund Ane 1dments and Reauthorization Act of 1986, Pub. L. No. 93499
("SARA), the Hazardous Materials Transportation Azl 19 U 1.C. Section 180 ", et seq., the Resource Conservation and Recovery Act, 49 US.C.
iher applicabla state or Fa feral ‘aws, rules, or ra i iant to any of the foregoing. The terms

" 51 inct de, wi irmi N m and petrafeum by-products Cr any fraction thereot

Granter's ownarship of the Properly,ithare has been no
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‘use, g3reration, manufacture; stet ge, t satmont, dispos:i teledis3 or threatened riease of any hazardous wasts or substance by any parson on,
under, crabout the'Property; (b Grair arhas no knowlx ge'ol, or'reason 10-beliave that there has been, excapt as previously disclosed to and
acknowladged by Lender. in. wrilir 8. (! any use, genera ion, manufacture, storege, treatment, disposal, release, or threatened release of any
hazarcous. wasle or substanca by iny 3 ior owners. of ocs. pants of the Property o+ (If) any actual or throatened litigation or claims of any kind by
any person relating to such maters; ani (c) Exceptas pr3 fously disclosed to and acknowledged by Lender in wriling, (i) neither Grantor nor any
tenant, contractor, agent or other auln xized user of e Property shall use, generate, manutacture, store, treat, dispose of, or release any
hazardous waste or substance on, und r, or about the it perty and (d) any such activity shall be conductsd in compliance with all applicable
federal, state, and local laws, regu atio? s and ordinances, including: without limitation those faws, regulations, and ordinances described above.
Grantor authorizes Lender and its igent 3:to enter upon b 3 Property to_make. such inspections and lests, at Grantor's expanse, as Lendsr may
deem rppropriate to determine conpliar e of the Propert vith this section of the Morlgage. Any inspections or tests made by Lender shali be for
Lender’s purposes only and shall not bz construed to crea 3 any responsibility or liability on the part of Lender to Grantor or to any other person.
The reprasentations and wamantia : cer ained herein are jased on Grantor's due diligence in investigating the Property for hazardous waste.
Granto- hersby (a) releases and v raivex any future claime against Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup or other costs under any 3 ich | ws, and (b) agr 3 s to indemnify and hold! harmiess Lender against any and all claims, losses, liabiliies,
damagss, penalties, and expenses ~hict Lencer may direc ly or indirectly sustain cr suffer resulling from a breach of this section of the Mortgage
or as a cansequence of any use, g ner 1 ion, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership
or Interaet in the Property, whether or r¢ ! the same was 1 should hava been knowvn to Grantor. The provisions of this section of the Mortgage,
includirg the cbligation to indemni ¥, £t all survive the p1 ment of the Indebtednsss and the salisfaction and reconveyancs of the lien of this
Mortgaige and shall not be affected 3ty L: wder's acquisitior « f any interest in the Property, whether by foreclosure or otherwisa.

Nulsence, Waste. Grantor shall not ¢zt 38, conduct or £ mit any nuisance nor commit, permit, or suffer any stipping of or waste on or to the
Property ar any portion of the Prop orty  Without limiting + 3 generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerak (ir> 1ding oil and gas ), soil, gravel or rock pracucts without the priar writlen consent of Lender.

Removal of Improvements. Graniir s1 Jf not demolish 1 remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the remo sal of any improvemert , Lendar may require Grantor to maks arrangements satisfactory to Lender to replace
such lirp-ovements with improvements 5 at least equal ve i e.

Lender s Right to Enter. Lender anc s agents and ref ‘esentatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect ths Proc arty for purposes ¢ ' Grantor's compliance wilh the terms and conditions of this Morigage.

Compilance with Govemmental R tqur :ments. Granic- shall promptly comply vith all laws, ordinances. and regulations, now or hereafier in
affect, of all governmental authoriti s a: slicable to the s - or occupancy of the Property. Grantor may contest In good faith any such law,
ordinance, or regulation and withhol 1 ccr pliance during a1 proceeding, including appropriate appaals, so long as Granlor has notified Lender in
writing pror to doing so and so Ier g a3 In Lender's sole pinion, Lender’s Intarests in the Property are not jeopardized. Lender may require
Grantor tc post adequata security cr & s17 1ty bond, reason yl ly satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees n¢ the: g abandon nor | x ve unattendsd the Property. Grantor shalt do alt other acts, in addition to those acts
set forth asave 'n this section, which fror1 “he cheracter an: isa of the Propsrty are rsasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Ler jor may, atits of b »n, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transier, without the Lender's pri s wr fen consent, of 3 or any part of the Rel Property, or any Interest in the Real Property. A "sale or
transfer” meen: the conveyance of Renl Prcy arty or any right. Rlle or interest therein; whether legal, banaficlal or equilable; whether voluntary or
invoiuntary; whather by outright sale, dea 4, ir< allment sale cor 't <1, land contract, contract for deed, leasshold intersst with a term greater than three
(3) years, lease-option contract, or by sai s, ar: gnment, or tran: k r of any bensficial interost in or to any land trust holding litle to the Real Property, or
by any other method of conveyance of f eal f roperty Interest. : any Grantor 1s a corp.ration, partnership or limited liability company, transfer also
includes any change in ownarship of more- ther twenty-five perca 1t (25%) of the voting stock, partnership interests or limited liability company interests,
as tha case mrav be, of Grantor. However this ption shall not b3 xercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND I.IZNS. Tha following provis ons r fating to the taxe s and liens on the Property are a part of this Mortgage

Paymeni. Grantor shail pay when d ie (1:din all events gnor to definquency) all ta <as, pay:oll taxes, special taxes, assessments, water charges
and sewar service charges levied aqiain! or on account of the Property, and shall pay when due all claims for work done on or for services
rendered cr material furnished lo ths Prec sy, Grantor sh1l maintain the Property ree of all liens having priority over or equal to the interest of
Lender under this Mortgage, except f ir the lien of taxes anc ¢ ssessments not due, and excepi as otherwise provided in the following paragraph.

Right To Contest. Grantor may witt holc! »ayment of any t1, assessment, or claim :n connaction with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Prc Jerty :s not jeops r ized. if a lien arises or is filad as a resuit of nonpayment, Grantor shall within fiftesn
(15) days zfer the lien asises or, if a | en 15 filed, within fiflecn (15) days after Granlor has nolice of the filing, secure the discharge of the lien, or if
requested by Lender, daposit with Lo \der ash or a sufficiet corporate surety bond or other security salisfactory to Lender in an amount sufficient
lo discharge the fien plus any costs ¢ nd 1 lorneys’ fees or ot wer charges that could ncerue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itsa f an3 Lendar and shal - alisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obliges unce any surety bond urnished In the contast Jrocesdings.

Evidence of Payment. Grantor sha'! upc 1 demand furnisa to Lender safisfactory ¢ vidence of payment of the taxes or assessments and shall
authorize the appropriate governmer lal o icial to deliver t -ender at any time a vritten statement of the taxes and assessments against the

Proparty.

Notice of Construction. Grantor shel nc! y Lender at leas: Heen (15) days befora any work is commenced, any services are furnished, or any
materiais ars supplied to the Property if ar / mechanic’s lier . naterizlmen’s lien, or oter lien could be asserted on account of the work, services,
or matericls and the cost exceeds $1 000 ( 0. Grantor will U 3n request of Lender furnish to Lender advance assurances satisfactory to Lender
that Granior can and will pay the cost f six h improvements

JROPERTY DAMAGE INSURANCE. The follow ng provisions rell ng to insuring the Property are a part of this Mortgage.

Halntenance of insurance. Grantor shal arocure and main ain policies of fire insurance with standard extended coverage endorsements on g
replacement basis for the full insurabl» vat o covering all I ¢ “ovements on the Real Property in an amount sufficient to aveid application of any
coinsuranze clause, and with a stancsrd v rigages clause 1 1 avor of Lender. Policies shall be written by such insurance companies and in such
form as rizy be reasonably acceplasie '« Lender. Gran'o shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be c¢ nce k d or diminished a thout a-minimum of ten (10) days' prior written notice to Lender and not containing
any disclaimer of the insurer's fiability or fu ure to give such r stice. Should the Real Property at any time become located in an area designated
by the Director of the Federal Emerg: ncy Aanagement Ager 3y as a specia! flood hazard area, Grantor agrees o obtain and maintain Federal
Flood Insurance, to the exient such In jurar 8 is required by 1 ender and is or becomas avallable, for the term of the loan and for the full unpalg
principal telance of the loan, or the m: xim J n fimit of coverace that is available, whichever is less.

Applicaticn of Proceeds. Grantor ' hall womplly notify | ¢ ader of any loss or damage to the Property if the estimated cost of repair or
raplacement excesds $500.00. Lencer ma make proot of 9 s if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender’s security s impaired, Lender 1nay, tits election, ap 3 s the proceeds to the reduction of the Indebtedness, payment of any lisn affecting
the Property, or the restoration and repair > the Property. If L snder elects to apply th3 proceeds to restoration and repair, Grantor shall repair or
raplace tha Jamaged or dastroyed Im,rovs nents in a mann3 satisfactory to Lender. Lender shall, upon salisfactory proaf of such expsnditure,
pay or relinburse Grantor from the prosaet for the reasona 3 1 cost of repalr or resto -ation if Grantor is not in default hereunder. Any proceeds
which havi 1ot boen disbursed within 180 ¢ ys aitar thelr rect pt and which Lender h.s not commiltad to the repar or restoration of the Property
shall be uted first to pay any amount wir¢ to Lender unde  nis Mortgags, than to Frepay accrusd inferesl, and the remainder, if any, shail be
applied to tha principal balance of the ndes adnass. If Land ¥ holds any procesds aftar payment in full of the indebladness, such proceeds shall
be paid to Grantor.

Unexpired Insurance at Sale. Any ur exp r :d insuranca shell nure to the bensfit of, :nd pass to, the purchaser of the Property covered by this
Morlgage «t any trustee's sale or other :ale + 3id under the prev sions of tnis Morigage, r at any foreclosure sale of such Property.

EXPEMDITURES BY LENDER. If Grantor it ils 1 somply with any ¢ ovision of this Mortgags, or if any action or proceeding s cammenced that would
materiglly affect Lander’s interasts in the Pr. perr, Lendar on Gra v »’'s behalf may, butf shill not be required to, t=ke any action that Lender deems
ajpropriate. Any amount that Lender expends 1 so doing will t ¢ ir inlerest at the rate charged under the Nots “om the dste incurred or paid by
L snder lo the dste of repayment by Grantor. All 5 ch axpenses, at L :nder's option, will (a) Lt e payable on demand, ) te added to the balance of the
Nota and be apaortioned among and be P4 rabls with any instalirr 3 f payments to become due during either (i) the term of any applcable insurance
policy o (li) thy remaining term of the Nots, o (c) te treated «« a balloon payment whch will be due and payabie at the Note's maturity. This
¥ origage also will sacurs payment of these .1mo . its. The rights p-t vided for in this paragre ph shall be in addilion to any other rights or any remedies
tc which Lender may be entitled on account of tt ¢ detault. Any su ! action by Lender shall not be construed as curing the default so as to bar Lender
frym any remsdy that it otherwise would hav) ha 1 .

W ARRANTY; DIFENSE OF TITLE. The fol wir¢ provisions relating to ownership of the Prcperty are a part of this Morigage.
Tille. Grantcr warrants that: (a) Granior hc ds good and mur elable title of record to the Property in fee simple, free and clear of all liens and

B BETE |
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encuimbrances othe- than those set forth in the i teal | Yoparty descript 3 vorin any litle Insurdnce: policy, title report, or final title opinlan issued in
favar of, and acceptaci by, Lenderin connaction with : s Morigage, and (b) Grantor has ths full right; power, and authorily to executs and deliver
this ¥ origage to Lendor. ' T Tt { P oy : .

Dofanse of Title. Subject to tha e tion In.th 2 pe s igrapn above, G ator warranls and will Torever defend the title to the Properly against the
lawitd claims of aif parsons. In the event any act on o procoading is cor menced that questions Grantor’s title or the inferest of Lender under this
Morlgiige, Grantor shall defsnd tha action at G antor S expense. Grzn or may be tho nomina! party in such proceeding, but Lender shall be

entillad to participate i1 the preceeding and to 12 re ) esentsd in the F 1t ceeding by counsel of .ender's own choice, and Grantor will deiiver, or
causa lo be deliverad, to Lender such instrument ; as | snder may reques from time to tims o permit such pariicipation.

Cemp lance With Lmys, Grantor warrants th | th: Proparty and Cr ntor's use of the Property complies with aii existing applicable laws,
ordina es, and regulatlons of governmental auth oritii» .

CONDEMMATION. The following provisions relating i¢ cor ¢ amnation of the 3 perty are a part of this Mortgage.

Appilc ition of Net Proceeds, 1t all or any part 9 the 'roperty Is conde n ned by eminert domain proceedings or by any proceeding or purchase
inleu of condemnation, Lender may at its election recy ire that all or any | ortion of the nat proceseds of the award be applied to the Indebledness

or ths 1epair or restoration of the Property. The'n it pi¢ seeds of the aws: i ! shall mean ths award after payment of all reasonable cosfs, expenses,
and attmeys’ fees incumed by Lender in conneciin vi h the condsmna it n.

Proceedings. If any proceading in condemnatiq ) is f ad, Grantor shai romplly nolity Lander in writing, and Grantor shall promplly take such

steps a3 may be necessary to defend the action aid o ain the award. G intor may be the nominal parly in such procesding, but Lender shall be

entiflad to participate in the Procaeding and to be epr3 ented in the pro x eding by counsel of its own cholcs, and Grantor will daliver or causs to

be dolivered to Lande: <uch instruments as may b e asled by it from 1@ o time to permit such participation.
IEPOSITION OF TAXES, IFEES AND CHARGES BY G OVE]
and chargas are a part of tHis Mortgage:

NMENTAL AUT 4 RITIES, The following: provisions relating to governmental taxes, fees

Current Taxes, Fees gng Charges. Upon requast iy ' Lender, Grantcr shall execute such documents in addition to this Mortgage and take
whatever other action s requasted by Lender 10 5 srfe s and continue Ler for’s lign on the Real Property. Grantor shall reimburse Lender for af
laxes, as describad below, together with all @xpert es i :umed in recordi x perfecting or continuing this Mortgage, including without fimitation alf
taxes, f3 35, documentary slamps, and other charg2s for 2cording or regis k ring this Mortgage.

Taxes. The following shall conslitute taxes io whieh th section applies:  a) a specific tax upori 11is type of Mortgage or upon all or any part of
tha Inda!)tedness secured by this Mortgage; (5)a peci! 2 tax on Grantor v hich Grantor is aulhorizad or required to deduct from payments on the
Indebtec nass secured by this ‘ype of Mortgage; (¢)a : ¢ on this type of A crigage chargeable ag:inst the Lender or the holder of the Note; and
(d) a specific tax on alfl » any portion of the indsb!s ine » or on payments ¢ * principal and interest riade by Grantor.
Subseqt ent Taxes. if any tax to which this sectio 1 ap¢ lies is enacted s 4
effsct as an Event of Dofault (as cefined below), and Les der may exercisc: Ny or all of its available remedies for an Event of Default as provided
below urless Grantor either (a) pays the tax bafors it ¢ :comes delinquer |, or (b) contests the tix as provided above in th
sectior a1d deposits with Lender cash or g sufficien cor: rate surety bond i other security satisfac'ory to Lender.
SECURITY AGREEMENT; FIHIANCING STATEMENTS. Ths following provisi » s relating to this Mortgiage as a security agreement are a part of this
Morgage.
Security \grecment. Ths instrument shall constity e a s *xcurity agreemert o the extent any of the Property constitutes fixtures or other personal
property, ind Lender shili b.ave all of the rights of a : ecun ¢ party under tha Jniform Commercial Code as amsnded from time to time.

Security Iinterest. Upon request by Lender, Granto she| executs financin 3 statements and lake wtatever other action Is roquested by Lender 1o
perfect ard continue Lenders securily interast in 1h) Ry !s.and Personal | roperty., In addition to recording this Morigage in the real property
r2cords, | ender may, ar any time and without furter 1 thorization from Cirantor, file' exacuted counterparts, copies or reproductions of this
Mortgage as a financing slatement. Grantor shall ryimt. rse Lander for z || expenses incusred in perfecling or continuing this security interest.

Upon dafe ult, Grantor shat: assemble the Personal Py spet‘ina manner anq at g place reasonably ¢ nvenient to Grantor and Lender and make it
available Iy Lender within taree (3) days after receipt f w1 ten demand fron: ender.

Addresce:. The mailing addressas of Grantor (d2>stor. and Lender (sect ed party), from which information concerning the security interest

yanted by this Mortgage may be obtained (each as r 1qui« d by the Uniforr « ommercia) Code), are & stated on the first page of this Mortgage.
FURTHER ASS¢ URANCES; ATTORNEY~IN-FACT. The folicn ing provisions 13 iting to further assurances and attornay-in-fact arg a part of this
Mortgzge.
Further Assurances. Al eny time, and from time to tim» upon request o ender, Grantor will maxe, execute and deliver, or will cause to be
mads, exs:uted or dalivered, v Lordar or to Lenrder's lesignee, and vt an requested by Lendsr, cause to be filad, racorded, refiisd, or
rarecordad as the case May be, at such times and 11 St h offices and pli¢ s as Lender may deern appropriate, any and all such morigages,
deacs of It ust, security daeds, security agresments, f nan: ng statements, ¢ o tinuation statements, Iistruments of further assurance, certificates,
and other Jocuments as may, in the sole opinlon of Leru er, ba necessar/  desirable in order lc effactuate, completa, perfect, continue, or
Freserva (1) the obligatiors of Grantor under tha Wote, ' iis Morigage, ar ¢ the Related Documen's, and (b) the liens and security interests
craatsd by his Mortgage is first and prior liens on the Prey arty, whether no v owned or hereafler acc uired by Grantor. Unless prohibited by law

or agread | the contrary 3y Lender in writing, Granto shii reimburse Lenos for all costs and expar ses incurred in connection with the matters
raferred 13 i this paragrag h

Allorney-ir -Facl. If Grantar fails to do any of the hings refened to in ths preceding paragraph, _ender may do so for and in the name of
Granter an¢ at Granlor’s expense For such purposes, Gri tor hareby irravix 1bly appoints Lender a; Grantor's attorney~in-fact for the purpose

of making, aacuting, delivering, filing, recording, an | dcy 'g all other thinx as may be nacessary or desirable, in Lender's sole opinion, to
accomplish he matters refor-ed to in the preceding par igreg n.

FULL PERFCRM ANCE. It Grantor pays all ihe Indebtedna s wt an due, and othix vise performs all the ot ligations im,
Horlgage, Lenda - shall execute and deliver to Grantor a sy tabi: satisfaction of tt i Mortgage and suijtable statements of tarminatio

<latemant on filg evidencing Lender’s security interest in thy Re ts ang the Persor al Property. Grantor will pay, if permitted by a
f3asonabie tarmir ation fee as determined oy Lander from fireto: me. .

n of any financing
pplicable law, any

LEFAULT. Each of the following, at the option of Lender, snill ¢ stitute an event y default ("Event of Defatit") under this Morlgage:
Dzfault on & dabledness. Fiilure of Grantor to make 3 Y £ ¢ /mant when dye ¢ 4 the Indebtqdnes_s.

Default on (ther Paymen's. Failure of Grantor within the - me required by i s Mort
other paymenit necessary to prevent filing of or to effact +Hisctv rge of any lien.

Cempllance Default. Failue to comply with any other 1 rm, « bligation, coven:r ! or condition conlalned in this Morigags, the Note or in any of the
Re'eted Dect ments. If such 3 failure is curable and i 3rarv o has not been ¢ ven a notice of a breach of the same provision of this Mortgage
wilhin the pre ceding tweive (12) manths, it may be cura | (a1 ' no Event of Dera it will have occurred) jf Grantor, after Lender sands written notice
dermandirg ¢ ire of such fai u'e: (a) cures the failure v hin | teen (15) days; » {b) it the cure requires more than fiftaen (15) days, immediately

inltiates steps sufficiant to sure the fallure and theree! er (« nlinuas and corn. letes all reasonable and necessary steps sufficient to produce
corpliance a: soon as reasarably practical.

gage to make any payment for taxes or insurance, or any

Sreaches. Ay warranty, reprssentation or statament e de 1, turnished to Ler ¢ i by or on behalf of Grantor under this Mortgaga, tha Note ¢ the
Related Docuinants is, oral 'h3 time made or turnished v as, h 8@ in eny mater respect.

Insoivency  “he ingoivency cf Grantor, appointmaent of a re: dver “ur any par . { Grantor's proparty, ary assignment for tha benefil of creditors,
the commans sment of any p-occading under any ba. wupl y or insolvency L ws by or against Graritor, or the dissolution or termination of
Grantor's axistence as a golag: business (if Grantor Is o bus  3s5). Exceptto | e extant prohibited by federal law or Oregon law, the death of
Grantor (i Gra or & an indiv'dual) aiso shall constitute &r Ever tof Defaull under his Mcrigags.

Foreclosure, I"orfeiture, efc Commencement of forecla wre « ¢ forfeiturs proce 2 fings, whather by judicial proceeding, self-help, rapossession or
any other matt od, by any creditor of Granter o by any ga verr r ental &gency ag v st any of the Property, However, this subsection shall not apply
in the evant of a goad faith disaute by Grantor as to the \alid! - or reasonablen x s of the claim which is -he basis of th

procseding, pravided that Grantor gives Lendsr writlen n stice. of such claim an 9 furpishes reserves or a surety bond f
Lencer. . ) . . o

Breach of Oth:r Agreement. Any bresch by Grantor un fer it 3 terms of any o h agreement between (
within any grac s period provided thersin, including withou fim t dion any.agreem3 ¢ concerning any indeb
Le_nder, whather existing now or later. o

3rantor and Lender that is not remedied
tedness or other obligation of Grantor to
' Events Affacting Guarantor. Any of the praceding even's o urs with resbeél {1 any Guarantor of any of the lndebledness’&ﬁshi:h Guarantor

dies or bacome s incompetent. l.ender, al its option, may, jut ;31 all not be requirc to, permit the Guarantcr’s estate to assume unconditionally the
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obligations arising under the guaran y in ¢ manner salisfac ¢ ylo
Insecurity. Lender in good faith do ims  self Insacure.

RIGHTS ANI) AEMEDIES ON DEFALLT. U» n the occuienc s af any Event of Default and at any time thereafier, Lender, at its option, may exercise
any one or more of ihe following rights ar d ren adies, in-addition any other.rights or remedies provided by law:

Accelerats Indabtedness. Londs: shal 1ave the right at 1 option withou natice t2 Grantor to declare the entire Indebtadness immediately due
and payable, including any prepayr int > \nalty which Grarit + would be required to nay.

UCC Remedles. With respect to gll or «n y par! of the Pers nal Property, Lender shall have all the rights and remedies of a secured party under
the Uniforn Coemmercial Code.

Collect Rents. Lender shall have tr 3 rig t, without notice « Grantor, to take possession of the Property and colisct the Rents, including amounts
past due and unpaid, and apply tha net [ -oceeds, over ar ¢ above Lender’s costs, against the Indebtedness. in furtherance of this right, Lender
may req Jire any tanant or other user of tix - Property to mat ¢ payments of rent or use: fees directly to Lender. If the Rents are collected by Lender,
then Grantor imavocably designates Ler« er as Grantor's 3 tornsy-in~fact lo endarse instruments received in payment thereof in the name of
Grantor and to negotiate the same a1d ¢2 lect the proceed:. Payments by tenants o- other users to Lender in response 1o Lender’s demand shall
salisfy lhe obligations for which the pay: ants are made, v 'ether or not any proper grounds for the demand existed. Lender may exercise its
rights undor this subparagraph sithes in g ¢ son, by agent, cr hrough a receiver.

Appoint Recelver. Lender shall hav) tho ight 1o have a re s iver appointed lo take possession of all or any part of the Praperty, with the power to
protect and preserve the Praperty, to oper ile tha Property  xceding foreclosure or cale, and to collect the Rents fram the Property and apply the
proceeds, over and above the cost of 11 3 receivership, a3 inst the indebtedness. The recelver may serve without band if permitled by law.

Lender's nght to the appointment o a 1¢ selver shall exist * /hether or nol the appirent value of the Property axceeds the Indebtedness by a
substantal amount. Employment by .endh r shail not disqu:il ¥ a person from serving as a receiver.

7

Lender, and, in doing so, cure the Event of Default.

Judicial “oreclosure. Lender may 2 tair 1 judicial decree t ‘eclosing Grantor's inter ast in all or any part of the Property.

Nonjudicle! Sale. !f permitted by ap ilicat @ law, Lender m 1 foractese Grantor's intorest in all or in any part of the Personal Property or the Real
Property bv nonjudicial sale.

Deficlency Judgment. If permitted 1y e slicable law, Ler ¢ i may obtain a judgment for any deficiency remaining in the indebtedness due to
Lender arter appiication of all amount . rec¢ vad kom the exe 1 ise of the rights provided in this section.

Tenancy st Sutierance. If Grantor reme ns in possession of the Property after ths Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Prcr arly uoon defaut: « f Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's cf tion. sither (a) pay a » asonable rental for the use of the Property, or (b) vacate the Property immediately
upon the damand of Lender.

Other Remedies. Lender shall have (1l ot ar rights and rer ¢ fies provided in this Mo 1gage or the Note or available at law or in equity.

Sale of the Properly. To the extent per 1 Had by applicat k law, Grantor hergby waives any and all right to have the property marshalled. In
axerclsing i's rights and remedies, L¢ nde- shail 29 free to ¢ | all or any pert of the Property together or separately, in one sale or by separate
sales. Ledler shall be entitled to bid ¢ tary public saleonal « r any portion of the Pro serty.

Notice of Sale. Lender shall give G nto:  sasonable notics: f the time anc place of any public sale of the Personal Property or of the time afler
which an private sale or other intenc ed «f sposition of the i sonal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sa e o fisposition.

Waiver; tloction of Remedies. A viiver | y any party of a 9 sach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights otherwise to demand sin st ¢ Ipliance with that srovision or any other p ovision. Election by Lender to pursus any remedy shall not
axclude pursuil of any other remedy,  nd 11 eleciion to mak 3 axpenditures or take acion to perform an obligation of Grantor under this Morigage
after failurs of Grantor to perform shall not ¢ fact Lender's rig 1f o declare a default anc exercise its remedies under this Morigage.

Attorneys’ ~ees; Expenses. If Lencer inc! wutes any suit or 1 tion to enforce any of t e terms of this Mortgage, Lender shall bs entitled to recover
such sum zs the court may adjudge ®as: iabla as attorne t fees, at trial and on any appeal. Whether or not any courl action is involved, all
reasonabls axpenses incurrad by Len far it at in Lender's Of it on are necessary at any lime for the protection of its interest or the enforcement of
its rights shall becoms a part of the In lebl: Iness payable o1 jamand and shall bear nierest from the date of expenditurs until repaid at the Note
tate. Exparses covered by this parag apt acluds, without | n itation, howaver subjec to any limits under applicable law, Lender’s attorneys’ fess
end Lendar's legal expenses whether i na there is a lawsu { including attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacata an/ 1utomatic stay or injunctio 1), ar seals and any at sipated post-judgment collection services, the cost of searching records, obtaining
tile reports (including foreclosure rep: its) survevors' reports. and appraisal fees, and tifle insurance, to the extent permitted by applicable law.
Grantor alsc will pay any court costs, « ad 1 ‘ion to ail other s 5 1s provided by law.

IHOTICES TO (GRANTOR AND OTHER PA ATIIS 5. -Any notice und i this Mortgags, including without limitation any nolice of default and any notice of
«ale to Grantor, shall ba in writing and shail be « ective when acti & ly delivered, o7 when deposited with a nationally recognized overnight courier, or, if
1nailed, shall bs desmed effective when d ypo:i 3d in the Uniteo ! tates mail first class, registered mail, postage prepaid, directed to the addresses
¢hown near the beginning of this Morigage. A1 party may char ¢ ils address for nolices under this Morigage by giving formal written nolice to the
«ther partiss, specifying that the purposs of the  ofice is to changa the party's address. All coples of notices of foreciosure from the holder of any lien
v/hich has priority over this Morlgage shall s s3 1t to Lender’s acd ess, as shown near the beginning of this Mortgage. For nolice purposes, Grantor
e grees to keep Londer informed at all times 2f Gr .ntor's current ac d ess.

MISCELLANECUS PROVISIONS. The folic wing) mnisce'laneous pr isions are a part of this Vorigage:

Amendments. This Mortgage, togsthe r wi1 any Related Do u ments, conslitutes the entire understanding and agraement of the parties as to the
matters se forth in this Morigage. Nc alter iion of or amen 1 nent to this Mortgage shall be effective unless given in wriling and signed by the
party or pertes sought ta be charged ¢ bou 1d by the allerati or amendment.

Applicable Law. This Morigage has beer dellvered to Lot der and accepled by l.ender in the State of Oregon. This Mortgage shail be
govemed by and construed In acco:t'anc¢ with the laws o’ he Stale of Oregon.

Ception Headings. Cag¥on heading: i 1 is Morigage are 1 convenience purposas only and are not to be used to interpret or define the
pravisions of this Morigage. .

Merger. Thore shall be no merger of he i~ erest cr estate ¢ ¢ ited by this Mortgage v7ith any other interest or estate in the Property at any time
held by or “o- the benafit of Lender in a 1y ¢.1 »acity, without the: vritten consent of Lender.

Muitlple Parfles. Al obligations of Grantcr under this Morlce je shall be joint and several, and all references to Grantor shall mean each and
every Gran'o. This means that each of the [ arsons signing b 31 »w is responsible for all obligations in this Mortgage.

Severabilily. If a court of competen jurs diction finds an- srovision of this Morigage to be invalid or unenforceable as to any person or
circumstance, such finding shall not rer der I at provision Inva'l* or unanforcenble as to any other parsons or circumslantes. if feasible, any such
ofianding provision shall be deamad to e r1 difiad! to be with-r the limits of enforcaabiltty or validity; howaver, If the offending provision cannot be
so modifiac, | shall bo stricken and all ¢ ther | rovislons of this v wigago In all othar resp xcts shall ramain valid and enforceabla.

Successors and Assigns. Subject to 'he I itations stated Ir | is Mortgage on transfe: of Grantor's interest, this Mortgage shali be binding upon
and inure o the benefit of the parties, I elr 1 cceseers and as s ns. It ownership of the Property becomes vestad in a person other than Grantor,
Lender, without nolice to Grantor, miy dc it with Grantor: successors with reference to this Moitgage and the Indebtednass by way of
forbearance or extension without releasi 1g Cir intor from the ot § jations of this Mortgage or liability under the indebtadness.

Wailver of Humestead Exemption. Grintor nereby roleases 1 d waives all righis and benefits of the homestead exemption tgws of the State of
Oregon as !0 alf Indebtedness secured iy tti Morigage.

Walvers ard Consents. Lender shal: 1ot ) : deamed to hav3 waived any rights. under this Morigage (or under tha Ralated Documents) unless
such waive- is in writing and signed by Lerc ar. No delay or ¢ nission on the part of | ender in exercising any fgh! shall operale as a waiver of
such right or any other right. A waiver by « y partly of a pro t ion of this Mortgage shall not constitute a waiver of or prejudice the party’s right
otharwise to demand strict compliance vith i at provision or ¢ n r other provision. “No prior waiver by Lender, nor any course of dealing between
Lender and Granter, shall constitule a ‘valv: of any of Lendiy 5 rights or.any of Gran'or’s obligations as to any future transactions. Whenaver
consent by Londer is required in this Mortges 9, the granting cf such consent by Lender in any instance shall not constitute continuing consent to
subsaquen instances where such conse ntie. aquirad. o
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EACH 3RAN
TERMSE,

GRANT

t; 1%
7 Veul Frnmls Sebast:

CKNOWLEDGES HAVING JEAD ALL THE PRO'/ 3IONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
/!

Barbam Lee Mlg llore
DN 'IDUAL ACk NOWLEBGMENT

STATE()F_C)QE\(]QM\. — )

JFF

SSesses
ICIAL SEAL
REDE.

. A ECCA K cuN‘r
Y )88 NOTARY pUg) c-oasggn
counn oF_ K IAyAR T ) COM.\:.serN NO. 02
COMMISSICN EXPIRES MAY. 019078
On this gay before me, tha undersigned Nolary Pub ic, { « sonally appeare 1 Payl Francis Sebastian Té AT B DTG Aty G (./ known

to be the individuals described in and who exscuie d the¢ Mortgags, and « knowledged that they cigned the Morlgage as their free and voluntary act

and ceec, for the uses nnd purposes therein mentio 1ed ’{—{
Given , prder my hand ard officiel seal l#b\\ _IiaTen ¢y of DEZJ: meBEr 19 7Y .
sy fl4 /(/*‘Mdié( p//l/( . lesiding at

Notary Public In and for the State of @E/Q; BA) Ay commissicn expire:s ﬂ/ﬁ /7 7
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STATE OF OREGON: COUNTY OF KLAMAT {1: 85.

Filed for rezord at requast of f:/1lley Stat: Bank the 6th day
of e dJan A Dp. 9 5w . 1:34 ocio k B M., and diuly recorded in Vol — M9y
of Moty iges -—onPage 307

Bernezia G. Letsch County Clerk -
FER 430,00 By ovees, o0 TV Vst Loy ol b ha_




