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RECORDATION REQUESTED - 3Y:
Scuth V.dley ‘State Banic < T
801 Mok Street - 5 i 7
Kiama'h Falis, OR 97601

WHEN RIZCORDED MAIL TO:
South '/uliey State Bank
801 Main Streat
Kiemath Falls, OR 97¢01

SEND TAX NOTICES TO: . ..
Rodger v/ Stafford and Virginia N Stai t ¢
2816 Sumimers Lane” ' -

Kiamath i-alls, OR 97603
3PACE ABOVE THIS LINE IS FOR RECORDER’S USE ONLY

INORTGAGE
THIS MOFTGAGE IS DATED CIiCE 4BER 30, 199 4, beiween Rodger W Stafford and Virginia N Stafford, husband
and wife, vhose address is 2816  immers Lan2 Kiamath Falls, OR 97603 (referred to below as "Grantor"); and
South Valley State Bank, whoiie sddress Is 801 Main Street, Klamath Falls, OR 97601 (referred to below as
"Lender").

GRANT OF MORTGAGE. For valuable :ony {eration, Grantor mortgages and conve;s to Lender al! of Grantor's right, title, and interest in and to
the following 3escribad real property, togn the: vith all axisling cr subsequently erected o- affixed buildings, improvements and fixtures; all easements,
rights of way, and appurlenances; all wa' f, We er rights, waterc y rses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profils relating 1 the -eal property, inc' ding without limitation a'| minerals, oil, gas, geothermal and similar matters, located

in Kiamath County, State of Orego (the "Real Fr wperty”):

Tracls 21 and 22 of TOVINS IND TRACTS, according to the official plat thereof on file in the office of the
County Clerk of Klamath Cou nty, Orzjon. SAVING AND EXCEPTING THEREFROM that portion
desicribed as follows:
Beginning at the Norltwe:t corner of TOWNSEND TRACT NO. 22; thence running in an Easterly
direction along the Mo he- y boundary ¢t said Tract 22, 75 feet; thence in a Southerly direction and
parailel to the Westerly bo. ndary of sac Tract 22, 165 fe:t; thence in a Westerly direction along the
Southerly boundary of sai! Tract 22, 75 feet; thence in a Northerly direction along the Westerly
boundary of said Tract 22, *i5 feet to the slace of beginning.
The Real Properly or its addres:: is :ommonly kit Wn as 2816 Sumriers Lane, Klamath Falls, OR 97603.
3rantor presertly assigns to Lender all of Gran ors right, title, &n 1 interest in and to all eases of the Property and all Rents from the Property. In
-ddition, Grantar grants to Lender a Uniforr 1 Co ymercial Code s ¢ nity interest in the Perscnal Property and Rents,
{SEFINITIONS. he following wicrds shall have | e following mea. i 'gs when used in this Mortgage. Terms not othenwise defined in this Morigage shall
have the meannys attributed to such terms in tr 2 Uniform Comp e cial Cods.. All referencos to dollar amounts shall mean amounts in lawful money of
the United Statas of America.
Exisling 11ebtedness. The words " xist 9 Indsbtedness” 1 ‘ean the indebtedness described below in the Existing Indebtedness section of this
Mortgage.
Grantor. The word "Grantor” means 3 odge ~W Stafford anc! firginia N Stafford. Th: Grantor is the morigagor under this Mortgage.
Guarantor. The word "Guarantor” m3 ins ¢ d includes with 1 t limitation, each and ait of the guarantors, sureties, and accommodation parties in
connectior: vith the Indebtodness.
Improvemeits. Tha word "Improva rant * means and Ir¢ sdes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixad on th¢ Re Proparty, facilitie 3 additions, replacements and other construction on the Real Property.
Indebledn2ss, The word "Indebledre ss* n aans all principz! ind Interest payaole under the Nole and any amounts expended or advanced by
Londer to discharge obligations of Gra tor « r expsnses incu T +d by Lender to enforce: obligations of Grantor under this Mortgage, together with
interest on such amounts as provided i thi; Vortgage.
Lender. The word "Lender” means Soi th \: iey State Bank, i't successors and assign:.. The Lender is the mortgagee under this Mortgage.
Mortgage. The word "Mortgage” mesar s th ¢ Mortgage betwe ¢ 1 Grantor and Lender, &nd includes without limitation all assignmenis and security
interest provisions relating to the Persor al Pr: perty and Rents
Note. The word "Note" means the protiiss:s 7 nole or credit ¢ "eement dated Decembar 30, 1994, in the original principal amount of
$20,732.5C from Grantor to Lender tog ther with all rer ¢ vals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions “or the promissary note or 1gree nent. The matu:it date of the Note is Jar uary §, 1998. The rate of interest on the Note is subject to
indexing, adjustme ' ranewaj, or reneg tiatic 1
Personal Properly. The words "Parscr al:Fr perly” mean all » uipment, fitures, and other arlicles of personal property now or hereafter owned
by Grantor, and now or hereafler attach id or affixed to the Re 1t Property; fogether wilh il accessions, parts, and additions to, all replacements of,
and ail substitutions for, any.of such pr ‘pert ;.and logether v 1 all procesds (includiny without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispos itior f the Property.
Property. Tha word "Proparty” means ¢ slex t sely the Real Prc o sty and the Personal Proparty.
Real Property. The words "Real Proper y” nv an the property, i terests and rights descrbed abova in the "Grant of Mortgage" section.
Related Documenis. The words "Rs alec] Documents® mea 1 and include without limilation all promissory notes, credit agreements, foan
agreements, cuaranfies, security agree. ents, mortgages, deedk of trust, and all other i 1struments, agreements and documents, whether now or
hereafter existing, executed in connection witt the Indeblednes 3
Rents. The word "Rents” means all prisert and future rents, evenuss, income, issu 3s, royalties, profits, and other benefits derived from the
Property.
7HIS MORTGAGE, INCLUDING THE ASSIG ¥ME T OF RENTS A ') THE SECURITY INTEREST IN THE RENT S AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THZ I 'EBTEDNESS AV) (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
FACRTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAC IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:
PA MENT AND PERFORMANCE. Except &¢ oth: wise provided ir ' s Mortgage, Grantor shall pay to Lender al amounts secured by this Morigage
&s hey bacome duo, and shall strictly perform all ¢ Grantor's obligat ¢ 1s under this Morlgage.
PO 3SESSION AND MAINTENANCE OF THE PRO 'ERTY. Grantor 1 irees that Grantor’s pos session and use of the Property shab be governad by the
tallowing provisions
Possesslon and Use. Uniil in default, (iran r may remain in ¢ Jssession and control «f and operate and manage tha Property and collect the
Rents from the Proparty. THIS INSTRUA IENT WILL NOT ALLO\ 7 USE OF THE ‘PROPE ITY DESCRIBED IN THIS INSTRUMENT iN VIOLATION
OF APPLICA3LE LAND USE LAWS AND RE:; JLATIONS. BEF { RE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE 7O THE PROPERTY SHCULD «HECK WITH T4 ., APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APFROVED LSES. S ‘
Duty to Mairtedn. Grantor shall maintar the ‘roperty in tenar & Blg coridition ‘and promptly perform all repairs, replacoments, and maintsnance
necessary to areserve its valus.
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zerdous Subsiences., "he: rdous waste,” ™ v Zaidous’ sibistahoe; i*gisposhl,” Yaleasé,” and threatened releass,” as used in’ this
Morlgago, shall have the same mean ngs : § set forth In‘the ( ompreherisive Environmental Response, Compensation, and Liabliity Act of 1980, as
amended, 42 U.S.C. Section 9601, et t¢ q. ("CERCLA"), It 3 Superfund Amendmeants and Reauthorization Act of 1986, Pub. L. No. 93-499
("SARA"), the. Hazardous Malerials Tians wtation Act, 49. L), 1.C, Section 1801,.ot seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6801, et saq., or other app lcat k- stato or Feder: laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous was!e™ and "hazardous s ibst: we" thall atse in 3 ids, without Imitation, pefroleum and pefroleum by-products or any fraction thereof
and asbes!os.  Grantor represants &1 d w3 rants to Lender 't it (a) During tha:period of Grantor’s ownership of the Property, there has been no
use, genoration, manufacture, storage , tree :ment, disposal, ¢ ease cr threatened releise of any hazardous waste or substance by any person on,
under, or about the Property; (b) Gr.info- 1as no knowlad(:e of, or reason to believe: that there has been, except as previously disclosed to and
acknowledned by Lender in writing, (D) & ny. uss, generatiy , manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prio owners or occu 3 nis of the Property or (i) any actual or threatenad litigation or claims of any kind by
any person relating to such matters; a1d ¢ ) Except as prev o ssly disclosed to and acnowledgad by Lender in wnting, (i) neither Grantor nor any
‘anant, cortractor, agent or other nithoi 8d user of the £ operty shall use, generate, manufacture, store, treal, dispose of, or release any
hazardous waste or substance on, uider. ¥ about the Prco wrly and (i) any such ectivity shall be conducted in compliance with all applicable
federal, s'ate, and local laws, reguleti ons ¢ nd ordinances, 1 luding without limitatior those laws, regulations. and ordinances described above.
Grantor authorizes Lender and its agnts 1) enter upon the | roperty to make such inspections and tests, at Grantor's expense, as Lender may
desm appropriate to determine compl anc » of the Property v it 1 this section of the Morigage. Any inspections or tests made by Lender shall be for
Lender’s purposes only and shall not e ¢« astrued to creale . ny responsibility or liab lity on the part of Lender to Grantor or to any other person.
The representalions and warranties ¢ ontei 'ed harein are t1 ed on Grantor's due ciligence in investigating the Property for hazardous waste.
Grantor harsby (a) releases and wel %s 1 Wy future claims 1 ainst Lender for indemity or contribution in the event Grantor becomes liable for
cleanup or ather costs under any sucl: favr | and (b} agree:: 5 indemnify and ho'd hirmiess Lender against any and aii claims, losses, fiabifities,
damages, panalties, and expenses wh ch |.. .nder may directiy o indirecly sustain or suffer resulting from a breach of this section of the Mortgags
Cr as a consequence of any use, ger: raticr , manufacture, s ¢ age, disposal, release or threatened releass occurring prior to Grantor's ownership
cr interest in the Property, whether or not tl e same was or -} auld have been known to Grantor. The provisions of this section of the Mortgage,
including 'h3 obligation to indemnify, sha! survive the pay'+ nt of the Indeblecness and the saisfaction and reconveyance of the lien of this
Mortgage and shzll not ba affected by .and s acquisition of ¢ 1y interest in the Property, whether by foreclosure or otherwisa.

Mulsance, VWaste. Grantor shall not taus: conduet or perrv any nulsance nor commit, parmit, or suffer any stripping of or waste on or fo the
Property cr any portion of the Propert .. V/ hout imiting the ( enerality of the foregoir g, Granlor will not removs, or grant to any other party the
right 10 rercve, any timber, minerals (i clud g oil and gas), < ¢ i, gravel or rock produc's without the prior writlen consant of Lender.

Removai of Improvements. Grantor :hal ot demolish or ra10ve any Improvements from the Real Property without the prior written consent of

Lender. As 1 condition to the removel of &r / Improvements. | ander may raquire Grar lor to make arrangements satisfactory to Lender to replace
such iImprovaments with improvemen: of «f least aqual value .

Hazzrdous Substences. - The terme “he

Lender’s iRight to Enter. Lender an it gents and repr.x antatives may enter upan the Real Property at all reasonabie times to attend to
Lender’s interests and to inspect the Pripert for Purposes of C antor's compliance with the terms and conditions of this Morigage.

Compliance with Governmental Reqp iireir ants. Grantor s« 1 promplly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of ell govarnmental authorities ippl« able to the use ¢ occupancy of the Prc perty. Grantor may contest in good faith any such law,
ordinancs, oi regulation and withhold amghnce during any 1 aceeding, including apg ropriate eppeals, so long as Grantor has notified Lender in
writing pricr lo doing so and so long s, i1 Lendar's sole oi iion, Lenders interests in the Property are not jeopardized. Lender may require
Grantor to pest adequate security or a ¢ urety dond. reasonabl / satisfactory to Lender, tc protect Lendar’s interest.

Duty io Protact. Grantor agrees neithe r 1o bandon nor leas 2 ynattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this saction, which fro m tt ¢ character and u # of the Properly are reasonably necessary 1o protect and preserve the Property.

D JE ON SALE -- CONSENT BY LENDER. .. indn may, atits optio 1, declare immediately du:s and payable all sums secured by this Morigage upon the
s¢le or transfer, without the Lender's prior ' vritt consent, of all o any part of the Real Property, or any interest in the Real Property. A “sale or
trunster” means the conveyance of Real Fi et or any right, tik or interest therein; wtether legal, beneficial or equitable; whether voluntary or
in soluntary; whethr by outright sale, deed, ista | nent sale contract land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lsase-option contract, or by sale, ¢ ssigr ment, or transfer ¢ ‘ any benaficia! interest 'n or to any land trust holding title to the Real Property, or
by any other method of conveyance of Rea Proj erty interest. If 1 iy Grantor is & corporaiion, partnership or limited liabllity company, transfer also
in-:ludes any change In ownership of more thin ty inty—five percen: ( ’5%) of the voting stock. partnership Interests or limited fiability company interasts,
as the case may ba, of Grantor. However, th 3 ort 3n shall not be e « rcised by Lender if suct axercise is prohibited by federal law or by Oregon law.

T/XES AND LIENS. Tha following provisior: . rek ng to the taxes zn 1 lisns on tha Property zre a part of this Mortgaga.

Payment. Grantor shall pay when due an¢ a all events prio: * 5 definquency) all taxes. payroll taxes, special taxes, assessments, watsr charges
and sewer service charges levied aga: st ¢r on account of § « Property, and shall pey when due all claims for vork done on or for services
rendered or material furnishad to the Fr pert . Grantor shall 1 intain the Property free of all liens having priority over or equal to the interest of

Lender und:r this Mortgage, except for the li:n of faxes and & sessmants not due, except for the Existing Indebtednass referred to below, and
excapt as otherwise provided in the follo ving Haragraph. :

Right To Conlest. Grantor may withhol 1 p&y ment of any tax, 2 sessment, or claim in cannection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the ¢ fopen y Is not jeopardi x d. If a lien arises or is fled as a resuit of nonpayment, Grantor shall within fifteen
(15) days afier the lien arisas or, it & lien Is fie 4, within fifteen (1 ) days after Grantor ha:. notice of the filing, secure the discharge of the fien, or it

Evidence of Payment. Grantor shall Lon ¢ 3mand turnish 1o ender salistactory evigance of paymen! of the taxes or assessments and shalt

authorize the appropriate governmental offic: | to ceiiver to L der at any time a writtan statement of the taxes and assessments against the
Property.

Notice of Constructlon. Grantor shall 1 Jify | ander at least fit'¢ s (15) days bafore any work is commenced, any services are furnished, or any
materials are supplied to the Property, if .iny 1 achanic's lien, 3 3rialmen’s llen, or other tien could be asserted on account of the work, services,

or malerials ard the cost exceeds $1,0011.00. Granior wil upo1 request. of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and wifl pay the cost of < uch | nprovements.

FROPERTY DAMAGE INSURANCE. The Joli win) arovisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurence. Grantor sty |l pr¢ sure and mainta n policies of fire insurance with standard extended covarage endorsements on a
replacement oesis for the full insurable -/ flue avering all imprcv uments on'the Real Prooerty in an amount sufficient to avoid application of any
coinsurance clause, and with a standarg nort¢ igee clause in fav + of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptablo lo ... nder. Grantor 3 all deliver to Lender cerificates of coverage from each insurer containing a
stipulation that coverage will not be cance fied « r dimirishad withc ut @ minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer af the insurer’s liability for aituie to give such no i 3. Should the Real Prooerty at any time becoms located in an area designated
by the Direntar of the Federal Emergenc / M agement Agenc' s a special flood haza d area, Grantor agreas to obtain and maintain Federal
Flood Insurar¢3, to the exten? such insun InCe s required by Len ler and is or becomes uvailable, for the term of the loan and for the full unpaid
principal balance of the ‘oan, or the maxia um I nit of coverags t-x ! is available, whichever is less.

Appilcation of Proceeds. Granlor sha | pra nplly nolify Len & r of any loss or dam: ge to the Property ¢ !he estimated cost of repair or
replecement ax seeds $500.00. Lender it iy 11 ke proof oi loss i Grantor fails 1o do so vithin fifteen (15) days of the casually. Whsther or not
Lentlar's securiy is impaired, Lender mey at | . eleciion, apply i 3 procesds to the reduction of the Indebtedness, payment of any flien affecting
the Property, a the rastoration and rapair of th Property. If Lerc ar elects to apply the proceeds to restoration and repair, Grantor shall repair or
repiece the damaged or destroyed Improremo s in a manner <3 isfactory to Lender. Lender shat, upon satistactory proof of such expenditure,
pay or reimburse Granicr from the proce¢ds 17 the 1easonable ¢ st of rapair or restoration if Grantor is not in default hsreunder. Any proceeds
whicn have not been disbursed within 18¢ dayt after their recsirt ind which Lender has rot committed to the repair or rastoration of the Property
shall be used first to pay any amount owi 'g b Lendor under ths Mortgage, then to prepay accrued interest, and the remaindar, it any, shall be

applizd to the p-incipal balancs of the Inck ble.1 sss. If Lender t ¢ ds any proceeds afler Fayment in full of the Indebtedness, such proceeds shall
be paid to Grantor.

Unexpired Insurance at Sale. Any unexp irec 1surance shall iru @ to the benefit of, and pass to, the purchaser of ths Property covered by this
Mortgage at any trustee’s sale or other sa'e hel under the provis o s of this Morlgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. Duii 'g the period in vt ‘¢ch any Existing Indebledness described below is in affect, compliance with the

nsurance prosisions contained in the instrime 1 evidencing suct : xisting Indebtedness shall constitute compliance with the insurance provisions

wtitute a duplication of insurance requirement. If any
division of proceeds shail apply only to that portion of

under rthlg Mortcage, lo the axient compilince vith the terms o 1 s Mortgage would cor
otoceads fram the Insurance become payi ble ¢ a loss, the provisk ns in this Morigage for
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ths proceeds not payable to the holder of 1 1 Existing In blox ness.
EXPEMDITURES BY LIENDER: If Grantor iz is fo sompiy with any 2 avision of this Morigage, inciuding any obfigation to maintain Existing Indebtedness
i1 good slanding as required below, or if-an 7 acli »n-or proceeding | i commenced that wou!d materially affect Lender’s interests in the Property, Lender
¢n Grantor's behelf may, but shall not be ren juire ¢ 1o, teke any actia 1 thal Lénder deems appropriate. Any amount that Lender expends in so doing wili
tear interest at the rate charged under the Jole rom the date incu fed or paid by Lenderto the date of repayment by Granlor. All such expenses, at
Lander's option, #il (a) be payable on crmart!, (b) be addec o the balance of the Note-and be apporiioned among and be payable with any
instaliment paymonts to becoms due duriri ) eith x - (1) the term «f any applicable insurance policy or (i) the remaining term of the Note, or (c) be
treated as a ba'lcon payment which will ba due ind payable at tx Note's'maturity. This Morigage also will securo payment of these amounts. The
nghts provided for In this paragraph shall bi in 1 idition to any olre ‘rights or any remedies to which Lender may be enlitied on account of the defautt.
# ny such action by Lendar shall not be cor: lruec as curing the de’t Jit so as to bar Lender fram any remedy that it otherwise would have had.

V/ARRANTY:; DEFENSE OF TITLE. The fol owin j provisions relat-r 3 to ownership of the Property are a part of this Morigage.

Title. Grantor wamants that: (a) Grar lor 1 ids good and n ¢ ketabla file of record to the Property in fee simple, free and clear of all liens and
ancumbrancas other than thosa sat {5 th i1 the Real Proper y description or in the Eisting Indebtedness section below or in any lile insurance
policy, title rapont, or final tille opinion ssu | in favor of, and ¢ ccepted by, Lender in connection with this Mortgags, and (b) Grantor has the full
right, power, and authority to execute ¢ nd «}: liver this Morigage tc Lender.

Defense of Title. Subject 1o the exc:tio 'n the paragrapt « bove, Grantor warrants and will forever defend the titie to the Property against the
{awful clairas of afl persons. In the eve nt a+  acticr or proce ¥ ing is commenced that questions Grantor’s title or the interest of Lender under this
Martgage, Grantor shall dafend the a fior i Grantor's exps se. Grantor may be the nominal party in such proceeding, but Lender shail be
antitled lo pasticipate in tha proceediry) anc to be representor in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, o
cause to b3 delivered, to Lender such nsir i nents es Lendar 1 ay request from time to ime ta permit such participation.

Compllance With Laws. Grantor \/uva 3 that the Prop«r y and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governrienl: authorities.

EXISTING INDIZBYEDNESS. The following pro sons concerning ¢ dsting indebtedness (ths "Existing Indebtedness™) are a part of this Mortgage.

Existing lien. The fien of this Mortjagn securing the Ince otedness may be seccrdary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see 1) the saymant of, the £ isting indebtedness an1i to prevent any defauli on such indebtedness, any default
under the nstrumants evidencing such ind) tedness, or any 3 +fauit under any security documents for such indebtedness.

Default. I t1e paymant of any installm ant o principal or any r erest on the Existing Indebledness is not made within the time required by the note
svidencing such incebledness, or sroule' a defaull occur 1 ader the Instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at tr 3 option of Lence , the Indebledness sacured by this Mortgage shall become immadiately due and
payable, and this Meortgage shall be in dafe it

No Medification. Grantor shall not e ter « to any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priorit/ aver this Mortgage by whi h tt ¢ ! agreement is m o fified, amended, extenc ed, or renewed without the prior written consent of Lender.
Grantor stall neither request nor acces t ary future advances v 1der any such security £ greament without the pnor written consent of Lender.

(CONDEMNATION. Tha fcllowing provision : rel1 ng to condemnati n of the Property are a oart of this Morigage.
Applicaticn of Net Proceeds. If all o any art of the Propet is condemned by emirent domain proceedings or by any proceeding or purchase
in lisu of ¢ oidemnation, Lender may 3t its ¢ ection require tha all or any portion of the net praceeds of the award be applied to the Indebledness
or the repair or restoration of the Proprty.  "he nat proceed:s f the award shall mean the award after paymant of all reasonable costs, expenses,
and atlornay s’ feas incurred by Lender in ¢ ¢ inection with the ¢ andemnation.

Froceedings. If any procseding in cinder ination is filed, Gi intor shall promptiy notify Lender in writing, and Grantor shali promptly take such
staps as may ba necsssary to defend {ha £¢ lion and obtain tx award. Grantor may b3 the nominal party in such proceeding, but Lender shall be
entitled to p:rticipate in tha proceedir an o be rapresented n the procesding by ccunsel of its own choice, and Grantor wil dellver or cause fo
be deliverno to Lender such instrumen s a:  nay ba requeste:i sy it from time to time ic permit such participation.

IMPOSITION CF TAXES, FEES AND CHA'RGE¢ BY GOVERNMIJ TAL AUTHORITIES. The following provisions relating to governmental laxes, fees
1.nd charges ar3 1 parl of this Morigage:

Current Trctes, Fees and Charges. Upo 1 request by Le x ar, Grantor shali exscile such documents in addition to this Mortgage and take
whatever other aclion is requested by Lerc ar to parfect anc  ontinus Lender’s lien on the Real Property. Grantor shall reimburse Lendar for all
taxes, as described below, together v th all expenses incurrx in recording, perfecting or continuing this Mortgage, including without limitation ali
taxes, fees, jocumentary stamps, ancl ather charges for reco ¢ ng or registering this Marigage.

Taxes. The following shall constifute exes to which this sect n applies: (a) a speciiic tax upon this type of Morigage or upon all or any part of
the Indebtadness secured by this Mo 3ag» (b) a specific tax an Grantor which Grantar is authorized or required to deduct from payments on the
Indebtednass secured by this type of Vlori¢ ige; (c) a tax o his type of Mortgage chargeable against the Lendar or the holder of the Note; and
(d) a specific tax on all or any portion ¢ { thy ndebtedness or ¢ 1 payments of principal and interest mada by Grantor.

Subsequent Taxas. If any tax to wiush 115 saction applies 1 ; enacted subsequent t2 the date of this Mortgage, this event shall have the same
effoct as an Event of Default (as defir i be ow), and Lende: . 1ay exsrcise any or all of its available remedies for an Event of Default as provided
below unlsss Grantor eithar (a) pays the | i before it becc n es delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender casn of ¢ ufficiont corporate surety bond or other se curily satisfactory to Lender.

SECURITY AGREEMENT; FINANCING S1ATI: AENTS. The fol ¢ ving provisions relating to this Morlgage as a security agreement are a part of this
! Aorigage.

Security /\creement. This instrumert' shel constitute a sec 1 ly agreement to the extant any of the Property constitutes fixtures or other personal
property, und Lender shall have all of {18 1 ¢ nis of & secured o ity under the Uniform Commarcial Code as amended from time to time.

Security Interest. Upon request by L and 2 , Grantor shall e ¢ sute financing stalements and taka whatever other action is requested by Lender to
parfect and continue Lender’s secunt 1 int2 est in the Rents : nd Personal Property. In addition to recording this Mortgage in the real property
racords, Lender may, at any time erd wi tout ‘urther autiw dzation from Grantor, file executed counterparts, copies or reproductions of this
Mortgage a3 a financing statement. 3rart or shall reimburze Lender for all expenses incurred in perfecting or continuing this security interest.
Upon defruit, Grentor shall assemble he % rsonel Property n a manner and at a plac s reasonably convenient to Grantor and Lender and make it
evailable 1o Lender within three (3) dav s aft ¢ receipt of writle n demand from Lender.

Addresses. The mailing addrasses of (i intor (debtor) e v Lendsr (secured parts), from which information concerning the security interest
granted b/ 'his Mortgage may be obta nec 3ach as requirec | y the Uniform Commetcial Cods), are as stated on the first page of this Morigage.

:URTHER AS3SURANCES; ATTORNEY-1#-Fi3T. Tne follow 1 provisions relating to further assurances and attorney-in-~fact are a part of this

Aortgsge.
Further Assurances. At any time, 11d tm time to time, 1 on request of Lender, Grantor will make, execute and deliver, or will cause to be
made, exacuted or delivered, to Lei der i to Lander's c3 ignee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorde 4, as the case may be, at § ch ! mes nnd in suct ffices and places ss Lander may deem appropriats, any end all such mortgages,
(asds of 'rust, socurity doeds, securtiy agr semants, financh { statements, continuadic n statemants. instrumants of furthar assurance, certificates,
and other documents as may, in tha solu opinion of Lend ¥ be nocessary or desirsble in order to effectuate, complate, parlact, continue, or
praserve (1) the obligations of Gran of 1 der 1ho Note, Ut Morigage, and tha Related Documants, and (b) ths liens and securily interests
crealad by this Merigaga on the Proaerty, whetnor now ovs ed or hereatter acquirod by Grantor. Unless prohibited by law or agreed to the
contrary by Lendar in writing, Grantor shail elmburse Lende - or all costs and expensas Incurred In connection with the matters referred to in this
paragraph.
Attorney-ir~Fac! 1 Grantor fails to do ¢ 1y of the things 1 ferrad to in tha prececing paragraph, Lender may do so for and in the name of
Grantor anc: at Granior's expense. F(r sL¢ 1 purposes, Gra 1 i hereby imevacably appoints Lender as Grantor’s attorney—in-tact for the purpose
of making, execuling, delivering, filin ), rec ording, and doi x all other things es may be necessary or desirable, in Lender’s sole opinion, to
rccomplish the matiars refemred 1o in t e pr ceding paragrap h

TULL PERFOFMANCE. if Grantor pays 41 the ndebednass wr ¢ 1 due, and otharwisa parforms all the obligations imposed upon Grantor under this
vortgage, Lender shail axecuta and delive ¢ to ( rantor a suitable : alisfaciion ¢f this Morigage and suitable statements of termination ot any financing
statement on fle evidancing Lender’s seci rity i lterest in the Re 1 ; and the Personal Proderty. Grantor will pay, if permitted by applicable law, any
‘easonable lermination fee as detarmined ty Ler der from time to i va.

JEFAULT. Ea:h of iha following, at the 02 ion ¢ - Lender, shall cc n titute an §vem of defau't (Event of Default™) under this Mortgage:

: }
Default on Indebtedness. Failure o 3rar! r to make any p 1 ment when dus on the ndebtedness.
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Detalt o Other Payments. Fadie o rantor within lhz ine required by. lh!s Mcrlgage to make any payment for taxes or lnsurance, or any
ciher pa yraand recasseny o preven Bing o o 12 effect disit arge of any lien, P

Compillrn e Detadl. Faidure to corr ply '« th any other termy, sbligation, covenant or ondition contained in this Mortgage, the Note or in any of the
Ralajed Dacumants. ¥ such a failui e & « urable and if Griu lor has.not bean given a nolice of a breach of the same provision of this Morigage
within t e precedirg tweive (12) mer ths, ¢ may te cured (v d no Event of Default will have occurred) it Grantor, after Lender sends written notice
demand .n 3 curo of such faifure: (g} cur: . the (aldure withi1 iflean (15) days; or (b: if the cure requires more than fifteen (15) days, immediately
initiates steps suffcient to cure thy failir 3 and thereafter « ontinuas and completes all reasonable and necessary steps sufficient to produce
compllanca as soon as raasonably 3 aelis il

Breachcs. Any werranty, representa ion ¢ - slatement madn r furnished to Lender by or on behalf of Grantor under this Morigags, the Note or the
Related Jocumants is, or at the timo macs or furnished was, false in any material resaect.

Insolvency. The Insolvancy of Gres tor, ¢ ppointment of a  ceiver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceedfing : nder any bankr 4 tcy or insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's -axistence as a golng busitess i Grantor is a by iness). Except to the axtent prohibited by federal law or Oregon law, the death of
Grantor ‘if Grantor is an individual) 4 so st 1)} constitute an t* ant of Default under this Mortgage.

L. 752 rpages

Foreclosure, Forfelture, ete. Comrienc« mant of foreclosur 1 or forfeilure proceedinjs, whethsr by judicial procesding, self-help, repossassion or
any other nethed, by any creditor of Gra 1 or or 2y any gov 3 1/mental agency against any of the Property. Howaver, this subsection shall not apply
in the event of a good feith dispute 1)y Cr intor as to the v: i fity or reasonableness of the ciaim which is the basis of the foreclosure or forefsiture
proceedny, provided that Grantor g ves | ander written no'ii @ of such claim and furnishes reservas or a surety bond for the claim satisfactory to
Lender.

Breach ! Other Agreement. Any ! rea: - by Grantor und» the terms of eny other agreement between Grantor and Lender that is not remedied
within any grace period provided the ein  1cluding without i 1itation any agreement cancerning any indebtedness or other obligation of Grantor to
Lender, ~ether existing now or lato .

Exisiing indebtedness. A default : hall ccur under any E dsting Indebledness or under any instrument on the Property securing any Existing
Indsbtacinass, or commencement of any ¢ it or other actior 3 foreclose any existing lisn on the Property.

Events Aifecting Guarantor. Any «f ths prececing events accurs with respect to any Guarantor of any of the indebtedness or such Guarantor
dies or t-esomss ircompetent. Lend i, ¢t s oplion, may, t L * shall not be required 1o, permit the Guarantor’s estate to assume unconditionally the
obligation:: arising under the guarar! s in 1 manner satisfact » / to Lender, and, in doir:g so, cure the Event of Defaut.

insecurity. Lender in good faith de¢ ms t alf insecure.

RIGHTS ANL' REMEDIES OM DEFAULY. Ug( n the occurrence: of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any ana or mor3 of the following rights an 1 reir ydies, in additior 1 » any other rights or rem edies provided by faw:

Accelerate Indebted Lender : hall | ave the right at .5 option without notice tc Grantor to declare the entire Indebtedness immediately due
and payinble, inciuding any prepaymy nt ¢ ¢ nalty which Grar« - would be required to pay.

UCC Remadies. \vith respect to ail or &r / part of the Perit nal Property, Lander shall have all the rights and remedies of a secured party under
the Unifc rra Commarcial Code.

Collect Rents. Lender shall have tiv 1 righ , without notice 0 Grantor, to take possassion of the Property and collect the Rents, including amounts
past due end unpeid, end apply the net > ocesads, over and above Lender's costs, egainst the indebtedness. in furtherance of this right, Lender
may requira any tenant or othser uss- of tt« Property to mak 3 payments of rent or use fees directly to Lender. If the .ients are collected by Lender,
then Grz nror irmavocably designates Ler¢ ar as Grantor's i orney-in-fact to endorse instruments received in payment thereof in the name of
Grantor ard to regotiata the sams 1 d ¢ act the procead:. Paymants by tanants or other users to Lender in response to Lender’s demand shall
satisfy the obligations for which the »ayir ints era made,  # ether or not any proper grounds for the demand existed. Lender may exercise its
Aghts under this subparagraph etther in ge son, Dy agent, ¢ - hrough a receiver.

Appoint Recelver. Lencer shall ha /i the ight t> have a re > iver appointed to take r-ossession of all or any part of the Property, with the pawer to
protect an i presarve the Property, 15 opei e tha Property » iceding foreclosure or < ale, and to collect the Rents from the Property and apply the
proceads, over and above the cos! of 111 receivership, £ inst the Indebtedness. The recelver may serve without bond If permitted by law.
Lender's nght to the appointment v a r¢ elver shall exis' * 'hether or nol the appirent value of the Property exceeds the Indebtedness by a
substantal amount. Employment by .enil r shail not disqu i y a person from serving as a receiver.

Judicial Foreclosure. Lender may o dtaint 1 judizial decree k reclasing Grantor’s interest in all or any part of the Properly.

Nonjudiclal Sale. it permitted by an Jfice ! ‘e law, Lender m 2  foreciose Grantor’s intrest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficien:y Judgment. (f permittec dy ¢ plicabla law, Lec ar may obtain a judgmant for any deficiency remalning in the Indebtedness dus to
Lender afler application of all amount 5 rexx ived from the ex » :ise of the rights provide:d in this section.

Tenancy ot Sutferance. !f Granter renv ins in possessic1 of the Property after the Property is sold as provided above or Lender otherwise
bacomes. ¢ ntitled to possession of th Prup erty vpon defauit f Grantor, Grantor shall become a tenant at suffesrance of Lender or the purchaser of
ine Proparly and shall, at Lender’s o )tior. either (a) pay & 1 :asonable rental for the use of the Property, or (b) vacate the Property immediately
upon the cemand of Lender.

Other Remedies. Lender shall havo all ct er rights and rer v dias provided n this Morigage or the Note or available at law or in equity.

Sale of thy Property. To the exten pe 1itled by applica i 1 law, Grantor hereby v/aives any and all right 1o have the property marshalled. In
axercisiny its rights and remedies, L indiv shall be free to s it all or any part of the Property together or separately, in one sale or by separate
sales. Lender shalt be entitied to bid at a v - public sale on e ar any portion of the Property.

Notice ol 3ale. Lender shall give Gsantcr reasonable nolic s of the time and place of any public sale of the Personal Property or of the time afier
which any privale sale or other intet Jed ¢ sposition of the F :rsonal Property is to b made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the = is ¢ r disposition.

Waiver; Eieclion of Remedies. A 'saiver dy any party of & | reach of & provision of "his Mortgage shall not constitute a waiver of or prejudice the
party’s rights otherwise to demand st ict ¢ « mpliance with th 1t provision or any other provision. Election by Lender 1o pursue any remedy shall not
exclude pursuit of eny other remedy, and : n election to ma « expenditures or take action to perform an obligation of Grantor under this Morigage
after failure of Grantor to perform sha i no ffect Lender’s it to declare a default and exercise ils remedies under this Mortgage.

Aftorneys' Fees; Expenses. [f Lendarirs itutes any suit o ¢ stion to enforce any of the terms of this Mortgags, Lender shall be entitlad to recover
such sur) 1s the court may adjudg? rea; nable as attorney ' fees, at trial and on £ ny appeal. Whether or not any court action is involved, all
reasonat le expensas incurred by Let der 1 at in Lender's 0 » Won are necessary at any time for the protection of its interest or the enforcement of
its rights shall become a part of the .1 dst t :dness payable « r demand and shall bear interest from the date of expenditure until repaid at the Nnte
rale. Expenses covered by this pari yrapt include, without i aitation, howaver subject to any limits under applicable law, Lender’s attorneys’ foes
and Lencte’s legal axpenses whether or «3 't there Is a laws 1 , including attorneys’ fe3s for bankruptey proceedings (including efforts to modity or
vacate ainy automatic stay or injuncti n), 1 peals and any : r icipated post-judgmen' collection sarvices, the cost of searching records, obtaining
Litle repots (including foraciosure rej ords) survoyors’ repo: & . and appralsal fees, and ttle insurance, to the exten! parmitied by applicable law.
Granlor ¢ls o will pay any court costs n a! ition to alt other it ms provided by law.

NOT:CES TO GRANTOR AND OTHER F/RT ! §. Any notice u v er this Mortgage, Includting without timitation any notics of default and any notice of

sale 10 Granto-, shall be « writing and sh. | be « fective when ac'u illy delivered, or when ceposited with a nationally recognized overnight courler, or, it

mailed, shafl he deemed effactive when tiepc: ted in the Unite 1 States mail first class, registered mail, postage prepaid, directed to the addresses

shown near tha begirnirg of this Mortgaj 3. /v y party may chan je its address for nrotices under this Morlgage by giving formal writtan notice to the

other parties, spacifying that the purposs ¢ f tha aotice is to chan 3 the parly’s address. Aill copies of notices of foreclosure from the holder of any lien

which has prioriy over this Mortgage shef be s int to Lender's a4 iress, as shown near the beginning of this Mortgage. For nofice purposes, Grantor
agrees to keep Lender informed at aft time. of : ‘antor’s current 84 fress.

MISCELLANEOUS PROVISIONS. The fcl owine misceilaneous ¢ r visions are a part of this Mortgage:

Amendments. This Merigags, togeit er v4 h any Related D » uments, conshitutes the entire understanding and acreement of the parties as to the
matters sat forth in this Mortgage. o a' ration of or amen Iment to this Mortgage shall be effective unless given in writing and signed by the
party or ga-ties sought to be chargad or b¢ ind by the alters i n or amendment.

Applicable Law. This Mortgage has bi« n delivered to L¢ nder and ‘accepled by Lender in the State of Oregon. This Morlgage shafl be
- governed by and construed In acco 'dar< e with the laws 3 the State of Oregon.
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Crofion Heefings. Caption headings in if s Motgage are  r convenlence purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Morger. There shafl be no merger of e i wrest or estale ¢ 2 ded by this Mcrigage v ith any other interest or estete in tha Properly at any time
heid by or 17 the banefit of Lender in &1 y cz§ acity, without the  rittan consent of Lender.

Multiple Pryriles. All cbiigations of Grinto- inder this Morica je shall be joint and severa), and all references to Grantor shall mean each and
every Grantor. This means that each of lhe - asons signing bl w is responsible for efl cbligations in this Mortgage.

Severabfity. It a court of competer jurs fiction finds any Jrovision of this Morignge to be invalid o unenforceable as to any person or
circumstance, suck finding shall not ren der i at provision inva i - or unenforceable as o any other persons or circumstances. If feasible, any such
offending provision shall be desmed to e r1 dified to be with:r the mits of enforceabilty or validity; howaver, if the offending provision cannot be
so modifiec, ! shall be stricken and all ¢ ther | rovisions of this V artgage in all other respacts shall remain valid and enforceable.

Successors and Assigns. Subject to “he I 1 tations stated ir 11is Morigags on transfe- of Grantor’s interest, this Mortgage shall be binding upon
ard inure to 'he benefii of the parties, ! eir 5 .ccessors and ass jns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, wihout nofice to Grantor, miy ceal with Grantor’s successors with referetce to this Morigage and the indebtedness by way of
forbearance or extension without refeas ng G antor frum the otil jafions of this Morigage or liability under the Indebtedness.

Wriver of fomestead Exemption. Crantcr hereby releases a 1d waives all rights and benefits of the homestead exemption laws of the State of
Oregon as o all Indebtedness secured )y thi ; Morigage.

Waivers and Consents. Lender shali not 5 3 deemed to ha e waived any rights under this Morlgage (or under the Related Documents) unless
such waiver 1s in writing and signed by Ler: er. Mo delay or « mission on the part of i.ender in exarcising any right shall operate as a waiver of
such right or any other right. A waiver by 1 iy parly of a pro sion of this Morigage shall not constitute a waiver of or prajudice the party’s right
otherwise to jemand strict compliance with *1at provision or a1 y other provision. No prior waiver by Lender, nor eny course of dealing between
Lender anc Grantor, shall constitute & w~ai« r of any of Lenca s righis or any of Grartor's obligations as 1o any future transactions. Whenever
consant by L ander s required In this Marig 1 je, the granting f such consent by Lender in any instance shall not constitute continuing consent to
subsaquen 1 stances where such cons int s required.

£ACH GRANTCF ACKNOWLEDGES HAYV NG {EAD ALL THE | ROVISIONS CF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
T ZRMS. -

" | NDIVIDUAI. ACKNOWLEDCHE
sraTEOF__{ )CeqON__ . )

)8S
)

COUNTY OF__‘X'&'XC\ NaVen % AN

Cn this day Cetore me, tha undersigned Mtar 2ublic, personal'y appeared Rocger W Stafford and Virginia N Stasford, to me known to be the
ir dividuals described in and who executed ha 14 wrtgage, and act n wiedged that they sigred the Morlgage as their fres and valuntary act and deed,
f¢ r the uses and purpoesaes therain mentionec .

2y S ~ q
Given under my hand and officlal seal thie ) O ___doyot_3 e .Y‘(\\Q}( 19 A

Bfg ‘\MSEQ'\LW\M\___ R Reﬂdxnga:;hd\qv\ﬂb
Notary Public in und for the State of ___Q{ €C\Or\ . ___ Mycommisslon explres __\ -9

_ASURPRO,Reg. U.S Fat. & T M. Off,, Ver. 3.19(c) 193 »CFI; -oServicas, inc. All! i Jisreserved. [OR-GO3E3.1°F3,17 P3.17 RSTAFFOR.LN RS.0VL}

STATE OF ORIZGON. COUNTY OF KX LAV!ATH: ss.

Fil:d for record at request of . Souzh Valley State Baok the 11lth day
of Ian _ AD.19.95 _a 9:54 . __ oclock _A___M.. and duly recorded in Vol. __M95 .
of _____lortgages . _onPagz 769 .
Bernetha G. Letsch County Clerk
FEE $30.00 By LIV VPSR W/J £ ol d A
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