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FETURN TO: 73X STATEME{®! TO: CLERK'S STAMP:
MICHAEL P. RUDD RONALD and 3 JSAN BOND
411 Pine St. 1704 Boardma:

Klamath Falls, OR 97601 Hlamath Fallsi, OR 97603

TRL{T DEED
DATE: January aéé__, 1995
PARTIES: Ronald E. a-4 Susan .\. Bond GRANTOR

3704 Boardmain
Klamath Falls, OR 17603

Michael P. fudd TRUSTEE
411 Pine 3t cet
Klamath Falls, OR 37601

Lila Pearl larghy 1992 BENEFICIARY
Fami ly Trust

2241 Wantlasd

Klamath I':ills, OR 17601

RECITALS:
A. Gran:o: is the o/ner of real property described as:

Lot 19 in Blck 4 of :ltamont Acres, according
to the of ficial plat »n file in the Office of
the Count/ ¢ lerk of {lamath County, Oregon

including all appurtenances, »jui. .dings and «(xisting or future improvements located thereon
and all fixtures and attachmerts :hereto, a.. of which real property is hereinafter referred
to ¢s "the T ust Property.”

B. Benef ici.wry has agreed to lend to Grantor and Grantor has agreed to
borrow from Beneficiary, the rum of $25,000.30 upon the terms and conditions set out herein
and in a prom.gsory note (the Nc-.e) dated concurrently with this Trust Deed with the final
payrent due on the 1lst day of iy, 2010, which is the maturity date of this Trust Deed.
Grartor has agreed to deed to Tivistee the "hust Property to secure punctual payment of the
Note and any other indebtedne:ss oving by Gria:tor to Beneficiary and to secure performance of
all of Grantor's cobligations unier the Ncte, under this Trust Deed and under any other
instruments evidencing an ind:btdness of ¢:antor to Beneficiary.

THEREFORE, 1.0 33cur2 payms3 it by Grantor o? the indebtedness to be evidenced
by the Note in strict accordaice with its torms, includin¢ payment of interest thereon and
payment of anv prepayment penilt - for which provision is made in the Note, and performance
by (rantor o? the covenants cont.iined here::. and in the Ncte by it to be performed, and to
secire payment of any other irdettedness of 3rantor to Benaficiary which arises directly or
indirectly out of the Note or tiis Trust D:2d, Grantor hereby grants, bargains, sells and
conveys to the Trustee, in tru::, with pmner of sale, the Trust Property and presently
assigns the rents, revenues, ircome, issw8 and profite therefrom to the Trustee, its
successors and its assigns, ujor. the terms : et forth herein.

PROVIDED, 35O0W:I/ER, that ntil the occurrence of an event of default,
Grartor may emain in control of and operat: and manage tle Trust Property and collect and
enjcy the rents, revenues, inom::, icssues «ud profits therefrom; and

PROVIDED, FURT{ER, that .f Grantor shell make all payments for which
proivision is made in the Note in stract accdcdance with the terms thereof and shall perform
all of the covenants contailec herein, wuwd shall make all payments due on any other
indebtedness and shall perform :11 of the (ovenants contained in the Note and this Trust
Deec, then Trustee shall execute ind delive: to Grantor, without warranty, a reconveyance of
the Trust Property.

The parties cc-enant and i gree as follows:

SECTION 1. GRANTOR'S C)VEIANTS AND Vi RRANTIES

1.1 Paymeit ¢ £ the Note. Grantor will make all payments of the interest
and principal for which provisisa is made in the Note, and in any note or notes given in
renewal or replacement thereof, p -omptly as tuch payments become due and payable and will pay
the unpaid balance of the Not:.? vjon maturit:.

1.2 Warranty _of Title. Grantor warrants that it holds good and
merchantable title to the Trus: Pioperty subjact to no liens or encumbrances other than those
set forth on Exhibit B herezo. Grantor = wenants with Beneficiary that it will defend
Bene¢ficiary's and Trustee's rights hereunder against the claims and demands of all persons.

1.3 Use of_Luin Proceednn Grantor warrants that the proceeds of the loan
represented by the Note and th:. i Trust Deed are not to be used for Grantor's personal,
family, houschold or agricultural purposese. The proceeds are to be used for business or
conrercial purposes other tha acricultural purposes.

1.4 Use of Ti; 18t Propert:. Grantor covenants and warrants that the Trust
Progzerty is not currently usecd for agriculturil, timber or grazing purposes. Grantor further
covenants ancl warrants that tte :irrent use >f the Trust Property is in compliance with all
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laws, ordinances and regulations of all gove:men:tal authorities.
1.5 Taxes ard .iigepsmente) Liens and Claima.

1.5.1 Pz ment. Griitor shall pay, when due, all taxes and all
agsesiments imposed against thi: T:aist Proper:s and all clains and demands arising from the
Grantor's use or occupancy of the Irunt Prop::ty.

1.5.2 Pr:zection of :he Trust Proporty From Liens. Grantor shall
not permit any lien prior or :qu..1 to the lrustee's title to be imposed upon the Trust
propecty, except liens for tax:s :r apsessmencs assessed bu: not yet due.

1.5.3 Graitor's Rigi. to contest. Grantor may withhold payment of
any taxes, assessments, claims or lemznds or ray elect to contest any lien if Grantor is in
good faith corducting approprinte proceedinc: to contest its obligation to pay and for so
long as the Trastee's interest i: the Trus: Property is not jeopardized. If the Trust
Property is sudjected to a lien whizh is not ci scharged within thirty (30) days from the date
that -he notice of claim of linn .8 filed, ¢ -antor shall deposit or cause to be deposited
with Beneficiary cash, a sufficicnt corpori:e surety boncd or other security reasonably
satisfactory to Beneficiary in an mmount adeqate to provide for discharge of the lien plus
any interest, cost, attorney fe:s or other charges that could accrue as a result of
foreclosure or sale. In any con:2st Grantcr shall, at Grentor's expense, defend itself,
Trustze and Beneficiary and shall satisfy aw final adverse judgment before enforcement
against the Trust 2roperty.

1.5.4 Ev;, lence of P:yment of Taxes or assessments. Upon payment of
real >roperty taxes and assessry:nt: Grantor ehball furnish to Beneficiary evidence of payment
of guch taxes and assessments. irantor hereby authorizee the appropriate city or county
official to deliver to Trustee and Bereficia:' at any time & written statement of the taxes
and assessments against the Trist Property.

1.6 Insurance.

1.6.1 Property Inth rance. Grantor shall procure and maintain
policies of fire insurance with staidard extenled coverage endorsements on a replacement cost
basis covering all building anc. irprovementse, including additions thereto and replacements
theresf, in an amount sufficient. t: avoid app. cation of any coinsurance clause and with loss
payable to Beneficiary. The amdur-. of insur:zrce shall, in no event, be less than the amount
of principal cwed on the Note.

1.6.2 Inurance copanies, Policies and Certificates. Both the
insurance company providing the :slicy required by this Saction 1.6 and the form of the
policy must be acceptable to Bereficiary. Grator shall deliver to Beneficiary a certificate
of ccverage from the insurer iss.ing the pclicy required by paragraph 1.6.1 containing a
stipulation that coverage will nc¢ be cance.:d or diminished without a minimum of 10 days
advance written notice to Benef .ci:iry. Grants: shall deliver to Beneficiary at least 10 days
prior to the expiration of any inturance policy required by this Section 1.6 a certificate
showing the placement of a rencwa. or substitute policy of insurance.

1.6.3 Fotice of l.ass. In the event of loss, Grantor shall
immediately notify Beneficiary wlich may mele proof of loss if it is not made promptly by
Grantor.

1.6.4 [nuirance Proceeds. Insurance proceeds shall be paid directly
to Baneficiary which may deal é.rectly with a1’ insurance company. If Beneficiary, by reason
of such iLnsurarce, receives any m:aey for lo3: or damage, such amount may, at the option of
Benaeficiary, either: (i) be reta.ned and aj>lied by Benef iciary toward payment of all or
part of the indebtedness secire: by this %rust Deed in such order as Beneficiary may
determine, without regard to whethar or not t}e security of Beneficiary is impaired, or (ii)
be piaid over vholly or in part o the Grertor upon such conditions as Beneficiary may
detaermine for the repair of bu .lé:ngs or imp:ovements located on the Trust Property or for
the srection o° new buildings or imp:ovemerts in their plice or for any other purpose or
object satisfactory to Beneficlair’. If Ben:liciary elects to pay all or a portion of the
insurance proszeds to Grantor Hrneficiary shall not be obligated to see to the proper
application or any amount palid tc Grantor.

1.7 Use, M: .nt¢npance and ] lterations.

1.7.1 jut'_to Maint:;p. Grantor shall maintain the Trust Property
in gcod condition and repair &:d jromptly pen form all repairs and maintenance necessary to
preserve its value.

1.7.2 Waste; Nyuisance. Granter shall not conduct or permit any
nuistnce on the trust Property nc:.- commit or suffer any strip or waste thereof.

1.7.3 emoval of Impravements. Grantor shall not demolish or remove
any .mprovemen:s on the Trust Pyoperty without prior written consent of Beneficiary but
Grantor may make alterations waicl it deems :ecessary for the purpose of renting the Trust
Propsrty.

1.7.4 3ers:ficiary's Fight to Enter &nd Inspect. Grantor will permit

Benef iciary and its agents to ei:er upon tle Trust Property at all reasonable times to
ins»ect the T:iust Property.
1.7.5 lompliance wita Governmental Requirements. Grantor shall

promptly comply with all laws, oriinances ani regulations of all governmental authorities
applicable to the use or occup:nc; of the Tru:t Property. Grantor may contest in good faith
any such law, ordinance or :'eg:lation ani withhold compliance during any proceeding,
incliding appropriate appeals, so long as Bendcficiary's and Trustee's interests in the Trust
Property are not jeopardized.
1.8  Eminen: [vmain.

1.8.1 jot ce of Takiig or Condempstion Proceeding. If the Trust
Property, or any part thereof ur iaterest thecain, should ba taken or damaged by reasons of
any public improvement or conchimr.tion procet ding, or if Grantor should raceive any notice
or ot:her infcrmation regardingj o condemnatim proceeding or similar type of proceeding,
Grantor shall -mmediately notify lieneficiary

1.8.2 lorslemnstion I»oceeds. Beneficiary shall be entitled to all
compensation, awards and othac payment or yelief related to condemnation, and shall be
entit.led at its sole option t: coumence, app2ar in and prosecute in its own name any such
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action or praseeding. Benefic.iry shall 1lso be entitled to make any compromise or
settl.ement in connection with such taking or jamage. All such compensation, awards, damages,
right. of action and proceeds &jarced to Grantsr (Condemnatiosn Proceeds) are hereby assigned
to Boneficiary and Grantor agiee: to executs¢ such fuirther assignments of the condemnation
Proceeds as Beneficiary may roquire. Bene:! ciary shall have the option, in its sole and
ab3olute discraetion, to eithe:x:

(a) epply such Condanation Proceecs, after deducting therefrom all
costn and exponses (regardless of :he partici.ar naturae thereof and whether incurred with or
without suit), including attorne; fees ina rred by Beneficiary in connection with such
Condemnation Proceeds, upon all :r part of the indebtedness secured by this Trust Deed in
puch order as Beneficiary may determine, without regard to whether or not the security of
Beneiciary is impaired, or

(b) &oppl: all of su:) Condemnation Proceeds, after deducting all of
Bene:'iciary's costs and expense:, to the ‘-estoration of the Trust Property upon such
cond:.tions as 3eneficiary may det: :rmine.

1.9 Repori:g.

1.9.1 De:lt. Grai:or shall furnish to Beneficiary notice of any
default on its part under any lease affectiij) the Trust Property.

1.9.2 Ces;:ificates o Lessee . Upon request of Beneficiary, and
not 1ore often than annually, Greantor will furnish to Beneficiary a certificate from each
lessce of any portion of the Trus: Property 73:ating, if true, that the landlord (Grantor) is
not :n defaul: under such leas:, :nd that rertal is current and has not been paid more than
60 days in advance.

1.9.3 Lei3es. Grantor will furnish to Beneficiary, upon request,
copies of leases covering any poction of tle Trust Property entered into after the date
hereof.

1.10 Se::ixity Aqrooment. This instrument shall constitute a
secu'ity agreament with respec t¢ any fixturas attached to the Trust Property to secure all
indehtedness and obligations sec.red by this Trust Deed &znd all future advances and all
futw:e indebtadness and obligaticis of Gran: r to Benaficiary. This instrument shall also
consi:itute a financing statement :nd shall b: filed for reccrding in the real estate records
of the county where the Trust Projerty is 19 :ated.

1.11 Reii:xves. If 3rantor has failed to perform its obligations
unde;: Sections 1.5 or 1.6 of thin Trust Deedl Beneficiary nay require Grantor to maintain
with Beneficiary reserves for pz:ment of tites, assessmen:s and insurance premjiums. The

reser've shall be created by moi:hly paymerts of a sum 2stimated by Beneficiary to be
suff..cient to produce, at least 1% days befoi¢ due, an amouni. equal to the taxes, assessments
and insurance premiums. If .5 (ays befor: payment is due the reserve is insufficient,
Grant:or shall pay any deficiency :0 Beneficiiry upon demand. The reserve shall be held by
Beneiiciary as a general depo:it from Grantcr and shall ccnstitute a non-interest bearing
debt from Beneficiary to Gran:or vhich Benef ciary may sat..sfy by payment of the taxee and
assensments. If Beneficiary is required by law to pay interest on these funds they shall
earn interest at the lowest pe mi:sible rate, and Beneficiary may impose any reasonable and
lawful charge for holding and dinjursing su:: funds. Nothing contained herein shall cause
beneliciary to be deemed a trustu: of the rilerve or to be obligated to pay any amounts in
exceng of the amount of funds depisited wit) Benaficiary pursuant to this Section.

SECT.ION 2. EVENTS OF DiFAl.LT
The following 1all consti.ute events of default:
2.1 Nonpajme:. Failure of grantor to make any payment required by the

Mote or to malke any payment foir tices, insuriice premiums or for reserves for such payments,
or any other ayment necessary tc prevent f:ing of or discharge of any lien within 10 days
afte: written notice by Benefici:ry (or Bere¢ficiary's agents) of any such nonpayment. No
notice by Beneficiary shall bz r:quired for ionpayment if during the preceding 12 calendar
months Beneficiary has sent nctic:2 to Grants: concerning any nonpayment hereunder.

2.2 Breacy_c._ Other C:o enant. Failure of Grantor to perform any
obligation contained in this (ri:t Deed wi:iin 30 days after notice from Beneficiary (or
Bene ‘iciary's cepresentative) spe.:ifying the nature of the default or, if the default cannot
be cared witrin 30 days, failire within su:1 time tc commence and pursue with reasonable
diligence curative action. N< no:ice of defiwlt and opportunity to cure shall be required
if during the preceding 12 cal :nc..r months fe¢neficiary has already sent a notice to Grantor
corncerning default in performance of the sav: obligation.

2.3 Misinfoppition. Fa.iity in any material respect of the warranty in
paragraph 1.2 or of any repres:nt..tion, war:inty or information furnished to Beneficiary in
conniction with the Note or ttris [lrust Deed.

2.4 Other Ob)igation. *ailure of Grentor to perform any obligation
required by any other instrum:nt (i.e., oth2: than the Note or this Trust Deed) evidencing
or sacuring any indebtedness :f icantor to 3:meficiary.

2.5 Sale :r_'::ansfer of 'ossession. The sale or transfer of possession
of the Trust Property or any part :hereof in ¢ny manner by Grantor, whether by deed, contract
of sale, lease or similar agraesme t, without. the prior written consent of Beneficiary. The
execition and delivery by the (rartor of any oint venture agreement, partnership agreement,
declaration of trust, option igr:ament or o:ier instrument whereunder any other person may
becone entitl.ed, directly or iilirectly, to the posseseion or enjoyment of the Trust
Proparty, or ti@ income or oth:r l:enefits de: ived or to be 3derived therefrom, shall in each
case be deemed to be a sale o ti..nsfer of Ciantor's interest in the Trust Property for the
purpisen of this section. Graito ' acknowlecdd es that the loan secured by this Trust Deed is
pereonal to Gcantor and that in makxing it. Benaficiary has relied on Grantor's credit,
Gran:or's interest in the Trunt Iropesrty arc financial market conditions at the time this
loan is made.

2.6 Certajpn '[axen. Thii subsection shall apply to the following state
taxes:

(a) A jecific ta on mortgages, trust deeds, secured indebtedness
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or any part of the indebtednes: s¢curad by ttis Trust Dead.

(b) Iy efecific tax on the Grantor of property subject to a trust
deed «hich the taxpayer is authsri :ed or reqired to deduct lrom payments on the trust deed.

(c) I\ tsx on property chargesble acainst the beneficiary or trustee
under a trust ceed or holder o' tle note secired thereby.

(d) i\ sfecific tax >n all or any portion of the indebtedness or on

payments of principal and inte:est made by ¢1antor.

If any staze tax to vl ich the subsect ion applies is enacted after the
data >f this Trast veed, enactrmint of the tax thall constitute an event of default unless the
follcwing conditions are met:

i) Grantor 11y lawfully pay the tax or charge imposed by the
stat: tax witchout causing auny :esulting 3onomic disadvantage or increase of tax to
Benaficiary orr Trustee, and

'id Grantor jays or agrees to pay the tax or charge within
30 dsys after notice from Beneiic: ary or Tru:tee that the tax law has been enacted.

In the2 -went of 1 default under this paragraph 2.6, and
notwithstanding any other provlis:. m of the iste or this Trust Deed, no prepayment penalty
shall be payable.

SECTION 3. REMEDIES IN CAfi: OF DEFAULS’

If an event c¢f c¢l:fault shal! occur, Beneficiary or Trustee, as the case may
be, mray exercise any of the fol .ow:ng rights 11d remedias, ir additions to any other remedies
whicl. may be available at law. in equity, or- otherwisa:

3.1 Accelacat. on. Benefl:iary may declare all sums secured by this Trust
Deed, including all interest aid repayment penalties, to e immediately due and payable.

3.2 Books in¢l Records. !leneficiary may examine all books, records and
contracts of 3cantor pertainiag > the Trust Property and of any guarantors and make such
memor-anda thercof as may be desiid.

3.3 Receivear. Banefici:ry may have a receiver of the Trust Property
appo:nted. Beneficiary shall be antitled tc the appointment of a receiver as a matter of
right. whether o not the apparen: value of :he Trust Property exceeds the amount of the
indehtednass sacured by this ''rurt Deed. 1iployment by Trustee or Beneficiary shall not
disqualify a parson from serving 13 recelive: Grantor waives all defenses and consents to
the nppointmen: of a receiver at jeneficiar; s option.

3.4 Posgeipio 1. Benefi( lary may, either through a receiver or as a
lendor-in-possassion, take powssern iion of al: or any part of the Trust Property, and Grantor
shal . peaceably surrender the sani.

3.5 Rents an¢ _Revenues. Beneficiary may revoke Grantor's right to
collact the rents and revenues fr«m the Truet Property, and may, either itself or through a
rece ver, collect the same. Te facilitate collection, Beneficiary may notify Grantor's
tenants to pay rents directly t.0 it. Benefi:.ary shall not be deemed to be in possession of
the rtrust Property solely by ireacton of exerc ise of the richts contained in thie paragraph
3.s5. If rents are collectsd b+ Beneficiacy under this paragraph 3.5, Grantor hereby
irresocably cesignates Benefiziancy as Grani or's attorney--in-fact to endorse instruments
received in payment of rent, :n :espact of :ny part of the Trust Property, in the name of
Gran:or and to negotiate such ini:ruments ani collect the proceeds thereof.

3.6 Foreclosice. Benefi:iary may obtain a decree foreclosing Grantor's
interest in all or any part of tna Trust Projerty.

3.7 Fixtuies and Persor; L Property. 'With respect to any fixtures or
pers>nal property subject to . eccurity intcorest in favor of Beneficiary, Beneficiary may
exercise any and all of the richts and remedies of a fecured party under the Uniform
ccmmarcial Cecde.

3.8 Aband(n §acunrity. 3wmeficiary may abandon any security afforded by
this Trust Da2ad or any othe: se:curity instrument by notifying Grantor of Beneficiary's
2lection to do so.

3.9 Power of 3jale. Benesicliary may dir:ct Trustee, and Trustee shall be
empowvered, to foreclose the Trust Prop=rty b, advertisement and exercise of the power of sale
under appliczlble law.

3.10 sSale ¢f ;3llateral; 3id at Public fiale. In exercising its rights a
remedies, Beneficiary shall bo fiee to sel. all or any part of the collateral together or
separataly, or to sell certain ;srtions of its collateral and refrain from selling other
portions. Beneficiary shall te :1titled to »id at any public sale of all or any portion of
its collatereal.

3.11 Cumul:ti:e Remedies. Election to pursue one remedy shall not exclude
resort to any othar remedy, &nd, unless the context otherwise requires, all remedies under
this Trust Deed are cumulative ard not exclisive. An election to cure under paragraph 6.7
shall neithe: prejudice the rigit to declire a default nor constitute a waiver of the
breached term or of any of tho reredies provided herein. No delay or omission in exercising
any right or remedy shall impé¢ir that or amy other right to remedy or shall be construed to
be a waiver of the default.

SECTION 4. RECEIVER OR TF! STEE-IN-PO{ SESSION

Upon taking pos3seseion of : 1l or any part of the Trust Property, a receiver
or 1rustee o Beneflciary or llercficiary's ) epresentative may:

4.1 Manacqme; t. Use, ] erate, manage, control and conduct business on
the Trust Property and make o cperditure: for such pwyposes and for maintenance and
improvements a8 in its judgment : re necess:ly.

4.2 Rents an: _Revenues. Collect all reats, revenues, income, issues and
profits from the Trust Propacty and apply such sums to the expensea of use, operation,
manegement, naintenance and iiipr¢vements.

4.3 Conet:uct jon. At its option, comp.ete any construction in progress
on the Trust Property, and in that connectioca pay bills, borrow funds, employ contractors and
mals any changes in plans and spocificationt as it decems appropriate.
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4.4 Addislenil _lndebtes gens. 1f the revenues produced by the trust
Property are .insufficient to pay expanses, inciuding, without limitation, any disbursements
mada by Bens:liciary or Truu:es: pursuant to this Section 4, a receiver may borrow, or
Bennficiary o Trustee may acisar:e, euch sir 8 upon such terms as it deems necessary for the
purposes stated in this Section. anc repaysnt of such suns shall be secured by this Trust
Dzed. Amountiss borrowed or advanc:d shall bex r interest at 1 rate egual to the lesser of 7.5%
par annum or the highest rate pe:aitted by uplicable law. Amounts borrowed or advanced and

iaterest theruzof shall be payab..: by Granto - to Beneficiary or Trustee on demand.

SETT'ION 5. APPLICATION OI' PRCCEEDS

All proceeds i1-:alized fru the exercise of the rights and remedies under
Sect.ions 3 and 4 shall be appliea! as follow:

5.1 Costy ary| Expenses. To pay the costs of exercising such rights and
remedies, including the costs of any sale, tie costs and ae:xpenses provided for in paragraph
6.5.

5.2 X-"3h:ecl@Bs. To ¢y all other amsunts owed by Grantor, payment of
which is secwuired by this  aup: Iined.

5.3 £ pii18. The surplis, if any, shall be paid to the clerk of the
court in the case of a forucloiure by judicial proceeding, ctherwise to the person or persons
legelly entitiled thereto.

SECTION 6. GENERAL PRO'/IS ONS

6.1 Reconrey, nce_ Upon fayment. Upon written request of Beneficiary
stating that all sums secured ho‘eby have 3ien paid, surrander of this Trust Deed and the
Note to Trustee for cancell:ti:a and retaition and payment of its fees, Trustee shall
raccnvey, without warranty, the Trust Property then held hereunder. The recitale in any
reccnveyance executed under tihis ‘rust Deed ¢ f any matters cf facts shall be conclusive proof
of the truthfalness thereof. 9i.e Grantee in such reconveyance may be described as "the
person or persons legally ent .tlcd thereto.'

6.2 Subst .tvte Trustee. 1In the event of dissolution or resignation of
the Trustee, 3eneficiary may su:stitute one or more trustees to execute the trust hereby
created, and the new trustee's) shall suc:2ed to all of the powers and duties of prior
trustees.

6.3 Trust Decd Binding 3 Successors and Assigns. This Trust Deed shall
be binding on and insure to the: b:aefit of th: successors and assigns of Grantor, Trustee and
Beneficiary.

6.4 Indemiit;y . rantor ::hall hold beneficiary and Trustee harmless from
any and all loss and expense, inc uding but rot limited to attorney fees and court costs, in
any suit, actisn or proceeding or iny appeal t herefrom brought against Trustee or Beneficiary
by 2 third party resulting fi;'or eor atcribu:.able to Beneficiary ownership of the Note or
Truastee's interest under thie Tr. st Deed, except suits, actions and proceedings based upon
a cliim that 3eoneficiary or Trustt¢e improperl; entered into this Trust Deed or Note or loaned
money thereurder.

6.5 Notic¢:. iny notice inder this Trust Deed shall be in writing. Any
notice to be jiven or document tc be delivered under this Ti-ust Deed shall be effective when
eithar delivered in person or dejosited as -egistered or certified mail, postage prepaid,
addrz2ssed to the party at the adiress first stated in this Trust Deed; provided that any
notice pursuant to exercise ot th: Trustee': power of sale in the event of default shall be
sufficient if such notice comylic with all jrovisionas of Oregon law applicable to exercise
of such powers of sale. Any pa:ty may, ly notice to the others, designate a different
adcres.

6.6 Expenctes ind Attorney Fees. In the 2vent that Beneficiary or Trustee
shall take any action, judici:l :r otherwis2, to enforce the Note or any provision of this
True: Deed or if Beneficiary >r ’rustee shi.l be required to appear in any proceeding to
protect and maintain the pricrity of Trus::we's title to the Trust Property, Trustee or
Beneliciary (or both) shall b« ertitled to :ecover from Grantor all expenses which it may
reasonably incur in taking sich action, i1:luding but not limited to costs incurred in
searching rec>rds, the cost or ti'le report: and surveyors' reports, and its attorney fees,
whether incurred in a suit or ac .ion or an; appeals from a judgment or decree therein or
petit:ion for roview, or in connec:ion with 1mjudicial act.on.

6.7 Beneficiny's Right to Cure. If Grantor fails to perform any
obligation required of it undar t1is Trust ):weq, Beneficiary may, without notice, take any
stepn necessa:y to remedy such failure. Grair.or shall reimburse Beneficiary for all amounts
expended in 89 doing on demand w.:h interes: at a rate equal to the lesser of 7.5% percent
per ¢nnum or the highest rate termitted by applicable law from the date of expenditure until
repa:d. Such action by Beneficia) s shall not constitute a waiver of the default or any other
right or remedy which Benefic:ary may have . account of Grantor's default.

6.8 Applicibl.: Law. Thi3 Trust Deed shall be governed by the laws of the

State of Oregon.

6.9 Time of ki isence. Tiwe is of the essence of this Trust Deed.

6.10 Headinjgs. The headinys to the sections and paragraphs of this Trust
Deed are included only for the cciwenience o the parties esnd shall not have the effect of
defiring, diminishing or enlarjir« the right: of the parties or affecting the construction
or irterpretat.on of any portiosn «f this Tru t Deed.

11 Severahil.ty. 1If ary provision of :his Trust Deed shall be held to
be invalid, illega. or unenforcea:le, such iiralidity, illegality or unenforceability shall
not :ffect any other provisioni ¢: this Trust Deed, but this Trust Deed shall be construed
ag if such invalid, illegal or ur«nforceable provision had never been contained herein.

§.12 Eptiro Ag;eemznt. 71is Trust Deed and the Note contain the entire
agraement of the parties witi raspact to the mattars covered, and no other previous
agrasment, statement or promig« m:de by any jirty to this Trust Deed which is not contained
in its terms or in the terms o' t!e Note sh:]l be binding or valid.
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IN WITNESS i HEREOF, ¢rantor has caused this Trust Deed to be
exsicuted as of the day and year first above written.

ézmﬂ Lomd

STATE OF OREGCN

County of Klamath )

This instirurent was acknowledged hefore me on the day of
January, 1995, by Ronald E. Bond ani Susan A Bond.
/ ’/

otary Publlc for Orego _
My Commission expires: /-5 ~ 27

'ﬁesa..:,w‘“ TR BT
" oFFICIAL SEAL (,
; amn L. MASTERS i

Y PUSLIC - OREGON (“

021893
.d Su.ﬂ ‘IO O vE3. 05, 1997

» ‘5*".‘ SRS

STATE OF OREGON: COUNTY OF KL.AM/ TH: ss.

File¢ for record 1t request of _Brandsness & Brandsness the 11th day
of _ Jan AD.19_45 a_9:55 __oclock A ___ M. and duly recorded in Vol. __M95
of Moi tgages . onPage 763

Bernetha G. Letsch County Clerk

By Law
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