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DEEI) OF TRUST

THIS DEED OF TRUST ( *Se: irity Instrume ) is made on
:.Rookstool, & single person.

oo ("Trustee™). The beneficiary is
... which 1s organized and existing

SETUR - R e (U Lender ™).
Borrower swes Lender the principzfsuriof Foxty. . T1usand . ix Hundred and. 00/100-—~———. .

ST In IO I T Doliars (U.¢. 5..40,600, 90 ..). This debt 1s evidenced by Borrower's note
dated the «ame date as this Security In: rument (“Not-* ), which provides fo: monthly payments, with the full debt, if not
pawd earlie-, due und payableon ... . Februiy 10, 2020 " T This Secunity Instrument
secures to Lender: (a) the repaynunt » the debt evid: ced by the Note, w th interest, and all renewals, extensions and
mudifications; (b) the payment of 1] o | er sums, with i terest, advanced unver paragraph 7 to protect the security of this
Security Insirument; (c) the pertoriaan. : of Borrower . ovenants and agreerents under this Security Instrumem and the
Nete; and (<) the repayment of any fu  re advances, \/ h interest thereon, 11ade to Borrower by Lender pursuant to the
paragraph nclow (*“Future Advances ). - JTURE ADV? I CES. Upon request 10 Borrower, Lender, at Lender's option prior
to rull recon eyance of the property ly Tr istee to Borrow ¢ -, may make Future £dvances to Borrower. Such Future Advances,
with interest thereon, shall be securn d by this Deed of Tr. st when evidenced bv promissory notes stating that said notes are
secured hevhy. For this purpose, borr: ver irrevocabi gr{gits and conveys io Trustee, in trust, with power of sale, the
tollowing Je-cribed property locattin ... ... KL amath T County, Oregon:

Lot &, Block 4 of Tract }o. 1025, Winchester, according to the official plat
thereof cn file in the offi:a oF the Ccunty -Clerk, Klamath County, Oregon.

Account #3909-11CD-7200 (ey #555740

ADJUSTABLIZ RATE LOAN RIDER M.DE A PART 1 EREIN

"UNDER OREGON LAW, MOST { GRE EMENTS, Pr{MISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIV]. DATE OF THIS ACT (ONCERNING JOANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PIRSONAL FAMILY (R_[OQUSEHOLD I RPOSES -OR SECURED SOLELY BY THE BORROWER'S

RESIDENCE MUST BE IN WRITII 3, ZXPRESE CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEALLE."

vhich has the address of .. 4803 Men ori: Lane KlamathFalls
(Street) [City]

Oregon ... ...97603 e« (“Property ¢ ddress™);
(Z1p Code]

TOGETHER WITH all the imp over tents now or b areafiter erected on the property, and all easements. rights,
apurtenances, rents, royalties, minerl, o | and gas right and profits, water Aghts and stock and all fixtures now or
h:reafter a part of the property. All rep acer ents and additi ns shall also be covered by this Security Instrument. All of the
firegoing is re‘erred 1o 1n this Security I nst- iment as the *1 perty.”

BORRCWER COVENANTS that £orr> ver is lawfully « zised of the cstate hereby conveyed and has the right to grant
and convey th: Property and that the Prope rty is unencuni! ered, except for encumbrances of record. Borrower warrants
and will defend generally the title to th: Py« perty against al! claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT :ony ines uniform ¢ venants for nation:| use and non-uniform covenants with
lunited variations by jurisdiction to con: titt 1 2 a uniform secu dty instrument covering real property

OREGON—singie Family—FNMA/FHLMC UN! 'ORM INSTRUN ENT FORM #220 4-89




1. Payment of Princi)al :1 :d Interest; Pre ayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the ( ebt evidenced 3 /the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes aru| In; rance, Subjec to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payi ients are due v der the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxs ard assessments - /hich may attain priority over this Security Instrument: (b) yearly
leasehold payments or ground rarts on the Prep irty, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgige insurance premiums if ;. y. These item-. re cailed “escrow items.” Lender may estimate the Funds due on the
basis cf :urrent data and reasor ab] estimates of fun re escrow items.

"he Funds shall be held in 1 - institution th: leposits or accounts >f which are insured or guaranteed by a federal or
state agancy (including Lendes if [ snder is such v institution) Lende- shall apply the Funds to pay the escrow items.
Lender may not charge for ho, din: and applying 1 e Funds, analyzing -he account or verifying the escrow items, unless
Lende- pays Borrower interest on he Funds and : pplicable law permi-s Lender to make such a charge. Borrower and
Lende- may agree in writing that - 1terest shall ba paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Le ide - shall not be rej tired to pay Borrow :r any interest or earnings on the Funds. Lender
shall g:v= to Borrower, without char 3&, an annual a< ‘ounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the | ‘unds was mace The Funds are pled;zed as additional secu rity for the sums secured by
this Security Instrument.

It the amount of the Fuids | 2Id by Lender 13gether with the futire monthly payments of Funds payable prior to
the due dates of the escrow iterr s, s 1ll exceed the .u 1ount required 1o pay the escrow items when due, the excess shall be,
at Borrower’s option, either pr¢ mpt y repaid to Ber ower or credited to Borrower on monthly payments of Funds. If the
amoun: of the Funds held by L¢ndc: is not sufficier t to pay the escrow items when due, Borrower shall pay to Lender any
amoun: necessary to make up th:de! ciency in one« r more payments as required by Lender.

Upon pavment in full of all 5 ims secured b - his Security Instrumient, Lender shall promptly refund to Borrower
any Fu wls held by Lender. If ut de; raragraph 1911 Property is sold or icquired by Lender, Lender shal apply, no later
than im mediately prior to the wde o the Property 5 its acquisition by Lender, any Funds held by Lender at the time of
applica 1on as a credit against th su- s secured by thi . Security Instrumen:.

3. Application of Paym nts. Urless appl ¢ ible law provides otherwise, all payments received by Lender under
paragrapas 1 and 2 shall be appl ed: ! rst, to late cha % es due under the No'e; second, to prepayment charges due under the
Note; ttird, to amounts payable nd: “paragraph 2; 7 urth, to interest due; and last, to principal due.

4. Charges; Liens. Boitov: T shaij pay all 11xes, assessments, charges, fines and impositions attributable to the
Property which may attain priorit, over this Sec ity Instrument, anc leasehold payments or ground rents, if any.
Borrow:r shall pay these obligat ons a the manner » ovided in paragraph 2, or if not paid in that manner, Borrower shall
pay thera on time directly to the per n owed payme1 t. Borrower shall promptly furnish to Lender all notices of amounts
‘0 be pa:d under this paragraph. If BB rrrower makes 1 hese payments direc'ly, Borrower shall promptly furnish to Lender
receipts :videncing the payments

Eorrower shall promptly fisc | arge any lien v 1ich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment « f tk obligation sec 1 ed by the lien in a m.nner acceptable to Lender; (b) contests in good
faith the lien by, or defends agait st er forcement of t1 - lien in, legal procecdings which in the Lender's opinion operate to
prevent the enforcement of the li:n (1 forfeiture of = 1 7 part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subc¢ rdinating the | € 1 to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien vhi- 1 may attain yr ority over this Secu rity Instrument, Lender may give Borrower a
notice identifying the lien. Borros er ; iall satisfy the b :n or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borr) ver shall keep t 1e improvements now existing or hereafter erected on the Property
insured aguinst loss by fire, hazards in: uded within the term “‘extended coverage” and any other hazards for which Lender
requires nsurance. This insurance s1.ll be maintai 1 d in the amounts and for the periods that Lender requires. The
Insurancc carrier providing the 11 surz 1ce shall be clu sen by Borrower sunject to Lender's approval which shall not be
unreasonably withheld.

Al insurance policies and rene wals shall be . :eptable to Lender «nd shall include a standard mortgage clause.
Lender shall have the night to holil the policies and rer swals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and ‘enc sal notices, In 1 e event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may m ike | roof of loss if r ¢ : made promptly by Borrower.

Unless Lender and Borrow :r ot ierwise agree i 1 vriting, insurance proceeds shall be applied to restoration or repair
of the Preperty damaged, if the retor: tion or repair s economically feasible and Lender's security 1s not lessened. If the
restoration or repair is not econontical y feasible or 1 ¢ 1der’s security would be lessened, the insurance proceeds shall be
applied tc the sums secured by th s S urity Instrum= ¢, whether or not then due, with any excess paid to Borrower. If
Borrower asandons the Property. ar ok s not answer 1 ithin 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lend :r m iy collect the in: urance proceeds. Lender may use the proceeds to repair or restore
the Property or 1o pay sums secur:d t this Security b strument, whether or not then due. The 30-day period will begin
when the niotice is given.

Unless Lender and Borrow« r ot} erwise agree ir * riting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly p: yments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property 1« ac| iired by Lender Borrower’s right to any insurance policies and proceeds resulting
from damuge to the Property prior :0 t1 :acquisition sh: Ul pass to Lender to the extent of the sums secured by this Security
Instrument 'mmediately prior to th: ac sisition.

6. Preservation and Maint 'nan e of Property: ] easeholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Pr pe "y to deteriora € or commit waste. I this Security Instrument is on a leasehold,
Borrower «hall comply with the previsic ns of the lease. a 1d if Borrower acquires fee title to the Property. the leasehold and
fee title shall not merge unless Lend :r az “ees to the mer 3 rin writing.

7. Protection of Lender’s Riglts in the Pro» rty; Mortgage Insurance. I Borrower fails to perform the
covenants and agreements containe | in 1 s Security Insi rument, or there is a legal proceeding that may significantly affect
Lender’s rigats in the Property (sich 1. a proceeding A bankruptcy, probate, ror condemnation or to enforce laws or
regulations). then Lender may doard p1 ' for whatever necessary to protect the value of the Property and Lender's nights
in the Property. Lender's actions aay 1 icluce paying a1y sums secured by a lien which has priority over this Security
Instrument, appearing in court, pay ng r :asorable attoi 1 zys’ fees and enterinz on the Property to make repairs. Although
Lender may take action under this pirag aph 7, Lender 1 ses not have to do so

Any amounts disbursed by L :nd: - under this pa i graph 7 shall becom:: additional debt of Borrower secured by this
Security Instrument. Unless Borrowerar d Lender agre: o other terms of pay ment, these amounts shall bear interest from
the date of cisbursement at the Nte - e and shall t¢ payable, with interasst, upon notice from Lender to Borrower
requesting payment. '

- UNIFORM COVENANT! : * 3 jrfower and L:} der covi tand ag-eeas follows:




If 1 eader required mortgaz: ins arance as a cc 1 dition of making th: loan secured by this Sccurity Instrument,
Borrower <hall pay the premiums r:qui éd to maintain: he insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's an Cender’s written agroement or applicable law.

8. [uspection. Lender or ts: ent may makc -easonable entries upon and inspections of the Property. Lender
shall give Eorrower notice at the tirr e o »r prior to an i1 £ ection specifying reasonable cause for the inspection.

9. Condemnation. The prce: is of any awar ir claim for damage:, direct or consequential. in connection with
anv condemaation or other taking of 11y part of the I roperty, or for com eyance in lieu of condemnation. are hereby
assigned ar.d shall be paid to Lender

In the event of a total taking o he Property, |z proceeds shall.be :ipplied to the sums secured by this Security
Instrument, whether or not then due, ' th any excess p iid to Borrower. In he event of a partial taking of the Property,
uniess Bor-ower and Lender otherviise : gree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied »y the followiry fraction: (a) the total amount of the sums secured immediately
before the aking, divided by (b) the fai- market value « f the Property immed ately before the taking. Any balance shall be
paid to Borrower

If t1e Property i1s abandone | by Borrower, or * after notice by Lender to Borrower that the condemnor offers to
make an aw:rd or scttle a claim for lam ges, Borrower [ ils to respond to Ler:der within 30 days after the date the notice is
given, LenJer is authorized to collet an lapply the pree weds, at its option, either to restoration or reparr of the Property or
to the sum-, ~ecured by this Security Inst ument, wheth = or not then due.

Untess Lender and Borrowe - ot 1 :rwise agree in v riting, any application of proceeds to principal shall not extend or
postpone the due date of the monthy pe yments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Releas¢d; - rbesrance By Lender Not a Waiver. Extension of the time for payment or
modificatior of amortization of the su ns secured by tais Security Instrument granted by Lender to any successor in
interest of Borrower shall not oper: te t« release the lia lity of the original Borrower or Borrower's successors in interest.
Lender shill not be required to comi- :nce proceeding s against any successor in interest or refuse 10 extend time for
payment or stherwise modify amor izat on of the sums s xcured by this Security Instrument by reason of any demand made
by the origiral Borrower or Borrow er’s - uccessors in int rest. Any forbearance by Lender in exercising any right or remedy
shall not bz .1 waiver of or preclude he : .ercise of any r ht or remedy

11. Successors and Assign; B) nd; Joint and ! evera! Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind 1nd | enefit the succ + sors and assigns of L ender and Borrower, subject to the provisions
of paragraph 17. Borrower’s coven: nts : nd agreement: : hall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute tl e N te: (a) is co-si;z ing this Security Instrument only to mortgage. grant and convey
that Borrower's interest in the Proverty under the terr1 of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security [nsi1ument; and (c- \grees that Lender and any other Borrower may agree to extend,
modify, forbear or make any acco nm: jatiors with ryard to the terms of this Security Instrument or the Note without
that Borrcwer’s consent.

12. Loan Charges. If the loar secured by th s Security Instrument is subject to a faw which sets maximum loan
charges, ¢nd that law is finally uiterp reted so that 1 e interest or other loan charges collected or to be collected in
connection with the loan exceed ' he [ :rmitted limit ., then: (a) any such oan charge shall be reduced by the amount
necessary to reduce the charge to the > rmitted limit; a 1d (b) any sums already collected from Borrower which exceeded
permitted | mits will be refunded o I« rrower. Lender may choose to mak: this refund by reducing the principal owed
under the Note or by making a dircct j: yment to Borr ) ver. Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without any pr-:pay/ nent charge ur ¢ 31 the Note.

13. Legislation Affecting Len ler’s Rights.  If enactment or ex siration of applicable laws has the effect of
rendering any provision of the Not: or * his Security Ins rument unen forceab e according to its terms, Lender. at its option,
may require immediate payment n {11 of all sums ¢ :ured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lendler : ercises this opt on, Lender shall take the steps specified in the second paragraph of
paragraph 7.

14. Notices. Any noticc o Fx rrower providx for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unle s ar plicable law rec sires use of another method. The notice shail be directed to the
Property Address or any other ad ire: Borrower des nates by notice to L:nder. Any notice to Lender shall be given by
first class mail to Lender's address sta'« d herein or an's sther address Lender designates by notice to Borrower. Any notice
provided fcr in this Security Instrime shall be deemz | to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Seve abil ty.  This Secur ty Instrument shall be governed by federal law and the law of the
jurisdictior in which the Property is « cated. In the ¢y :nt that any provisicn or clause of this Securnity Instrument or the
Note confl:cts with applicable law, suc h conflict shal 10t affect other prov sions of this Security Instrument or the Note
which cai1 se given effect withou! the ¢ »nflicting prov i ion. To this cnd the orovisions of this Security Instrument and the
Note are -declared to be severable.

1¢. Borrower’s Copy. 11rro ver shall be give 10ne conformed copy of the Note and of this Security Instrument.

17. Transfer of the Prop rty r a Beneficial (nterest in Borrowe:. If all or any part of the Property or any
interest in : is sold or transferred 1 or 1f a beneficial int2 est in Borrower 1s sold or transferred and Borrower is not a natural
person) wi‘hout Lender’s prior w itter consent, Lendcr may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. fowever, this ) stion shall not be exzrcised by Lender if exercise is prohibited by
federal law as of the date of this S¢ :unt 7 Instrument.

If L ender exercises this opiion Lender shall g:v : Borrower notice of acceleration. The notice shall provide a period
of not less 1han 30 days from the d ite ! e notice is deh v red or mailed within which Borrower must psy all sums secured by
this Securizy Instrument. If Borrower ails to pay the ¢ sums prior to the expiration of this penod. [.ender may invoke any
remedies permitted by this Secunty I+ trument withoa further notice or dernand on Borrower

18, Borrower’s Right to Reinstate.  If Borrew 2r meels certain con ditions, Borrower sha!l have the right to have
enforcer et of this Security Instr ime- t discontinued : tany time prior to the earlier of: (a) § day~ (or such ather period as
applicable law 1nay specify for re nst1 ement) before s e of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entrv of i. udgment enfo - ing this Security Instrument Those conditions are that Borrower:
(a) pays Lender all sums which the would be due i nder this Secunty Instrument and the Note had no acceleration
occurred. (b) cures any default «f a1 other coven: 1 s or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, tut 11t limited to, 1e sonable attorneys’ lees; and (d) takes such action as Lender may
reasonably require to assure thu th: lien of this Sec irity Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums securec by this Secur t - Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instruma it ar { the obligatio 1 secured hercby shal: remain fully effective as if no acceleration had
vccurred. However, this right to ¢ rinst ite shall notay p y in the case of accel :ration under paragraphs 13 or 17.




NON UNIHORM CONVENANTS. Bo rovy :f and Lender tu ther covenant and agree as follows:

19. Accelaration; Remedies. Ler der : 1all give notice 1> Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Securit; Inst ument (but not | dor to acceleration under paragraphs 13 and 17 unless applicable
he notice shall spe«ify: (a) the def.n It; (b) the action requ ired to cure the default; (¢) a date, not less
Jorrower. by w1 ch the default must be cured: and (d) that failure to cure the default
yn or before the cate specified in the notize 11 iy result in acc:l \ation of the sums secured by this Security Instrument and sale
» the Property "The notice shall further i \for1 » Borrower of t 1 right to reinstate after acceleration and the right to bring a court
1c jon 1o assert - h2 non-existence of a deit ult . -any other def n « of Borrower to acccleration and sale. 1f the default is not cured
st or before the dJate specified in the notize, :nder atits opt ¢ 1may requirc immediate payment in full of all sums secured by
th s Security In-trument without further (- mar land may invo « the power of sale and any otherremedies permitted by applicable
lit v. Lender shil be entirled to collect al ex nses incurred n pursuing the remedics provided in this paragraph 19. including.
bt t not limited te, reasonable attorneys' lees « nd costs of titl  vidence.

If Lend.r invokes the power of sele, :nder shall exe «t te or cause Trustee to execute a written notice of the occurrence

of an event of detault and of Lender's elec tion o cause the Proy ety to be sold and sh.ll cause such notice to be recorded in each

ccunty in which any part of the Propert is 1 cated. Lender - Trustee shall give votice of sale in the manner prescribed by
ap plicable law o Borrower and to other s 2rsoi s prescribed by « pplicable law. After t e time required by applicable law. Trustee,
w thout demand on Borrower. shall sell the 1> operty at publi : wction to the highest bidder at the time and place. and under the
12rms designated in the notice of sale in one - -more parcels u d in any order Truste: determines. Trustce may postpone sale of
al! or any parcel of the property by publ ¢ a1 wouncement at 12 time and place of a1y previously scheduled sale. Lender or its
designee may purchase the Property at 13y s le
Trustee shall deliver to the purchi ser ~ rustee’s
o implied. The r:citals in the Trustee's deed s all be prima fac v
apply the proceesds of the sale inthe follow ing « rder: (a)toalle . enses of thesal
and atiorneys tes: (b) to all sums securz 1by his Sccurity In- t ument; and (c) any
fe it

i provides otrerwise). T
-hin 30 days from the date the notice is givente

deed ¢ n veying the Property v ithout any covenant ot warranty, expressed
evidence of the truth »f the statements made therein. Trustee shall
e, inch ding. butnot limited to. reasonable Trustee's
excess to the person or persons legally entitled

30. Lencdler in Possession. Upon acc: eration under| a agraph 19 or abandonment of the Property, Lender (in person, by
azentor by judicially appointed receiver she] beentitled toea erupon, take possession of and manage the Property and to collect
the rents of the Property including thos: pas  lue. Any rents = llected by Lender or ihe receiver shall be applied first to payment
of the costs of management of the Prop ity nd collection « { rents. including, but 10t limited 10, receiver's fees, premiums on
erceiver's borvls and reasonable attorne: 's* 1¢ xs, and then to t e sums secured by this Security Instrument.

21. Reconvevance. Upon payitent £ all sums sect ed by this Sccurity Instrument, Lender shall request Trustee to
r:convey the Property and shall surrer der his Security I« rument and all note evidencing debt secured by this Security
I sstrument to T ustec. Trustee shall reconv: ¢ the Property 'v thout warranty to the person or persons legally entitled to it for a
f2e of not less than $5.00. Such person r pc ‘sons shali pay & 1y recordation costs.

22. Substitute Trustee. Lender may frcm time to t n e remove Trustee an appoint a successor trustee 1o any Trustee
: ppointed her:zunder Without conveyiuce - “the Property, | ¢ successor trustee stiall succeed to all the titie. power and duties
« onferred upon Trustee herein and by 1oplic ible law.

23. Use of Property. The Propcrty i not currently i =d for agricultural, thnber or grazing purposes.

24. Attorneys' Fees. As used in  his ¢ scurity Instrume it and in the Note. “atiomeys' fees” shall include any attorneys’ fees
; warded by an appellate court.

25. Riders to this Security Inst rur
‘security Instrament, the covenants and igre« ments of each s u :h rider shall
the covenants .ind agreements of this Sec 1 ity Instrumeni i s if the rider(s) werc a

\pplicable B (es)]

.nt. If one or mo ¢ riders are e xecuted by Borrower and recorded together with this
be incorporated into and shall umend and supplement
part of this Security Instrument. {Check

X Adjustable Rate Rider J Condc 1 inium Rider 3 2-4 Family Rider

{1 Graduated Payment Rider 73 Plannx Unit Development Fider

(3 Othex(s) [specify]

BY SIGNING BELOW, Borro ver : ccepts and agre e ; to the terms and Co-enants contained in this Security Instrument

and in any ricler(s) executed by Borroveer:t .d recorded with it.

.. (Seal)
- Borrower

—— - . {Spnce Below Tt ¢ Line For Acknov/iedgment)

STATE OF .. OREGON ... 1

COUNTY OF KLAMATH, . J

_1lth Day of Jamuary, 1993 . . ...

The foregoing instrument was acknow i dge befov me this . ...
(date)
b Jaz¢ L. Rookstool
Yo B G I  RG s ey s eI+ LR
IFFIGIAREE | TR TRein:)

LAY E£,.DOOLT TLE
M TARY PUBLIC - CR :GON
7 IMMISSION NO. 02 7807

My Commission expires: 3

This instrun ¢ it was prepared by _Klamsch First Feleral Savings. ¥ Loan ASSN. | e
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nDIUSTAF LE RATE RIDER
(1 Year Tre:¢ ary Index—Rate Ceps) 819
THIS ADJUSTABLE RATE R JER ismade ts 11th dayof . ... . January . 1995  andis

incorporated into and shall be decme! to amend anc  upplement the Mor-gage, Deed of Trust or Security Deed (the

Rite Note the "Note™) 1o . K .ame th first lederal Savings & Loan Assn.

{F - oerty Address|

THE NOTE CONTAIN:; P3 OVISIONS ALl OWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAY MENT. THE OTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CH ANGE AT AN/ ONE TIME AND THE MAXIMUM RATE THE BOR-
HOWER MUST PAY.

ADDITIONAL COVENANTS. [ adi tion "o the cov » ants and agreement:. made in the Security Instrument, Borrower

and Lender further covenant and gr as follows:

A. INTEREST RATE AND MONT - LY PAYMENT CHANGES

The Note provides for an initial inworest rate of .. 7223 | 6 The Note provides for changes in the interest rate and the
menthly payments, as follows:

4. INTERYST RATE AND MCIHTH LY PAYMEN T CHANGES

(A} Change Dates

The u terest rate 1 will pay noy ol ange on the fi+ day of Februars . 1998 and on that day
every 12th ronth thereafter  Each d: e on which ny interest rate could change 1s called a “Change Date.”

(B) Th: Index

Beginning with the first Charge [ ate, my inters t rate will be basec on an Index. The “Index™ is the weekly
average yickd on Umited States Treasu- - securities ad 1 sted to a constant maturity of | year, as made available by the
Federal Rescrve Board. The most ece: t Index figure 1 ailable as of the dat : 45 days before each Change Date is called
the "Curren Indax ~

If the I1dex is no longer avi:lab o, the Note H i fer will chosse a new index which is based upon comparable
information  The Note Holder wil g+ e me notice ¢ his choice.

(C) Ca:cularion of Changes

Before cach Change Date, the No ¢ Holder will ¢ dculate my new int:rest rate by adding 3875
............................ percentage joint 3-875 '+ 10 the Current Incex. The Note Holder will then round the
result of th s addizion to the nearest one- :ighth of onc |2 centage point (0.123%). Subject to the limits stated in Section
4(D) below. this rounded amoun' wil 3¢ my new in'¢ est rate until the next Change Date.

The Note Holder will then deterir ine the amour t of the monthly payment that would be sufficient to repay the
unpaid principal that [ am expectel te swe «t the Ch 1 ge Date in full on the maturity date at my new interest rate in
substantial y equal payments. The res it of this calcu ation will be the new amount of my monthly payment.

(D) Lirnits on Interest Rate ( hai; es

The in:erest rate I am required to ¢ y at the first C 1 nge Date will not be greater than ... 9:39 % or less than
..... 5.50. . ...%. Thereafter, m} inte 'est rate will n-» er be increased or decreased on any single Change Date by more
than two perzentage points (2.0%) fror: the rate of ir t rest 1 have been paving for the preceding twelve months. My
interest rate will never be greater 1har L1330 e '

(E) Effective Date of Change:

My ne-v interest rate will becon e e ] xctive on cach { hange Date. I will pay the amount of my new monthly payment
beginning <n the tirst monthly payrien. date after the ( hange Date until th: amount of my monthiy payment changes
agamn.

(F) Notice of Changes

The Note Holder will deliver or ma1 1o me a notice « fany changes in my nterest rate and the amount of my monthly
payment belore the effective date of any  hange. The s ctice will include info-mation required by law to be given me and
also the title and telephone numbe of  person who v !l answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPIERT OR A BENE? CIAL INTEREST !N BORROWER
Uniform Cionvenant 17 of the Secur ty | strument is a1 ended to read as fo lows:

Transfor of the Property or a Ecnet cial Interest in 13 rrower. I ! or any part of the Property or any interest in it is
sold or transterred (or if a benefici | it :rest in Borro v :r is sold or transferred and Borrower is not a natural person)
without Lerder’s prior written conscnt, | ender may, at i s option. require immediate payment in full of all sums secured
by this Security Instrument.  Howcter, 1iis option shali 1 ot be exercised by Lender if exercise is prohibited by federat law
as of the dat: of tms Security Inst-uns at. Lender ol 3 shall not cxercise this option if: (a) Borrower causes to be
subimuitted to _ender information require by Lender to ¢+ aluate the intended ransferce as if a new loan werc being made
to the tranleree; and (b) Lender re::onably deternn tes that Lender's s:curity will not be impaired by the loan
assumption and that the risk of a freauh of any cove 1 nt ar agreement in this Security Instrument is acceptable to

Lender.
MULTISTATE /D JUSTABLE RATE RIDER—/ RM ¢ 2—Single Fam: y ~Fanria Mae, Freddie | {ac Uniform Instrument Form 3111 3/85
44383 w‘J/BbD 199! SAF Systems and Forms, Inc, eChicago. IL » ‘Wm
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To the extent permitted by : ppli able law, Lenik r may charge a reasonable fee as a condition to Lender's consent to
the loan ssumption. Lender nay : Iso require th: transferee to sign a1 assumption agreement that is acceptable to
Lender ard that obligates the trns¢ ree to keep all 1 1¢ promises and agrecments made in the Note and in this Security
Instrum:rt. Borrower will conz nuc o be obligated 1 nder the Note and tais Security Instrumeat unless Lender releases
Borrower in writing.

If Leader exercises the opt:on t3 require immeli ite payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a2 pe-i »d of not less I an 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sunis s: :ured by this S¢ :urity Instrument. [ Borrower fails to piy these sums prior to the
expiration of this period, Lender may invoke any re n :dies permitted by this Security Instrument without further notice
or demaad on Borrower.

By SiGNING BELOW, Borwer accepts and a 1 ees to the terms and covenants contained in this Adjustable Rate
Rider.

ck L. Rockstool -Borrower

wvieemneee (Seal)

-Borrower

STATE OF OREGON: COUNTY O}’ Ki. \MATH: L

Filed for record at request of —. Klama 2. County Title the l1th day
f Jan AD., 1943 5 2:19 oclock _P__M.. and duly recorded in Vol. _M95

of . —ctgages . on Fage 815 .
Bernetha G. Letsch County Clerk
:EE§35 02 By Y PN VYAl by o ad e




