AE1 MROAL NN B B BRSNS

IS BRI S EEREEN | RO SRR RN IR SIS N N L

090-81-15618 LTI S ) 0 KeT #47453

94509 ¢ -11-95P0. 27 RCVD Vol xn9s Page 821

After Recording Please Retura To:
Klamath Firsc Federal

540 Main Street

Klamath Falls, OR. 97601

_— - —— . - Space Above Th:: Line For Recording Dats] —_—

DEED OF TRUST

THIS DEED OF TRUST (“Sccuri y Instrument’ ) s made o Janwary 5
19..95. Th: ,,dmom_mqg ...... D. Feiback, Jr. ind Peggy Feeb.ick Husband "and VWife

... ("Trustec™). The beneficiary is
. which s organized and existing

inder the lavs of . “he. United §tat:s

540.Main Street..Klamath Fa!ls
Sorrower owe. Lender the principal s im -+~ Fifteen [ 1ous : :
Brtviaietvioiviuhaboioretotodoiivterrsrourvebuior fotodt )oll 2rs (U.S. § 00 ) This debt is evidenced by Borrower's note
fated the samc date as this Security liistr; nent (*Note™ , vhlch grov:des for monthly payments, with the full debt, if not
»ald =arhier, due and payable on . . ...Septemb:: . This Security Instrument
secures to Lerder: (a) the repaymenl of te debl eviden x d by the Note. wuh mteresl and all rencwals. extensions and
nodification:; (b) the payment of all sthe1 sums. with in ¢ est, advanced under paragraph 7 to protect the security of this
Security Inst-ument; (¢) the performace - f Borrower’s (o enants and wgreeme 1ts under this Security Instrument and the
Note. and (d} the repuyment of any tuture advences, wit) interest thercon, male to Borrower by Leader pursuant to the
raragraph be ow (“"Future Advances™ FU "URE ADVAN(C ES. Upon reyuest to Borrower, Lender, at Lender's option prior
o full reconv:yance of the property by Trus ee to Borrower. nay make Future Advances to Borrower. Such Future Advances.

vith mterest hereon, shall be secure:l by 1Iis Deed of Trus when evidenced by promlssory notes stating that said notes are
«ecured hereby. For this purpose. Bo rov« r irrevocably 1 ants and conveys to Trustee, in trust, with power of sale, the
oliowing described property located n. . ................. ... Klamath ... . County, Oregon:

Parcel Mc. 3 of Major Land Partition 24-91, situated in the E}SE! of Section
15, Towrnehip 38 South, llanje 9 East (f the Willame:te Meridian, and filed in
the offica of the County Cle -k on Apri:. 12, 1993.

Acct. #3809-16D-2002 Key ‘873671

ATTACHED ADJUSTABLE RATE LOA T RIDER MAY: A PART HEREIMN

"UNDER COREGON LAW, MOST AC!IEEMENTS, ) OMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THI) ACT CONC‘%NING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAL ]‘ \MILY OR H)IJSEHOLD PURPOSIS OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUS] BE IN WRITI!i:, EXPRESS CONSIDERATION AND BE SIGNED BY
US TO BE ENFORCEABLE."

which has the address of ... 3489.0ld Tort Road etvernens e o Ve KlamathFalls ....................... R
{Street) (City}
Oregon .. . ‘)70.0..1 ................... .. ("Property ., ddress™);
p Code]

TOGE "MER WITH all the im=-rov: nents now or 1 ereafter erevted on the proper'y. and all casements, rights,
eppurtenances. rents, royalties, mincial, : || and gas right . and profits. water rights and stock and all fixtures now or
tereaiter a part of the property. All ref lac nents and addr s shall also be cove red by this Security Instrument. All of the
frregong is referred to in this Security Ins'1 ament as the ** 2 operty.”

BORROWER COVENANTS that Jlor wer is lawfull:  eised of the cstate h.:reby conveved and has the right to grant
and convey the Property and that the Prog :rty 1s unencuin sered. except for enc umbrances of record Borrower warrants
and will defer d generally the title to tt e P~ »perty against 1! claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT coir bines uniform . ovenants for natioral use and non-uniform covenants with
hmited variatioas by jurisdiction to cor stity :e a uniform se : irity instrument covc ring real property.

{REGON—singte Famity—FNMA/FHLNI UM IFORIA INSTRU ¥ SNT FORM #2020 4.89
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1JNIFORM COVENANTS.  Ber sower and Len 1 :r covenant and agrec as follows: 822

J. Payment of Princips and Interest; Pref 2 yment and Late Chgrges. Borrower shall promptly pay when due
the prin:ipal of and interest on tt e d:2 it evidenced by 1 3¢ Note and any prepayment and late charges due under the Note.

4. Furds for Taxes and Insut ince. Subject 1 yapplicable law or tc a written waiver by Lender, Borrower shall pay
to Lender on the day monthly pwyn « nts are due und :r the Note, until the Note is paid in full, 2 sum (“Funds") equal to
one-twelfth of- (a) yearly taxes and assessments v ich may attain pricrity over this Security Instrument; (b) yearly
leasehold payments or ground ren < on the Propet 'y, if any; (c) yearl” hazard insurance premiums; and (d) yearly
mortgage insurance premiums, 1 any These items : 1 : called “escrow items.” Lender may estimate the Funds due on the
masts of current data and reasoniole o timates of futur. escrow items.

The Funds shall be held 11 an 1 1stitution the (i posits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender i 7 Lt der 1s such ar astitution). Lender «hall apply the Funds to pay the escrow items.
Lender inay not charge for hold:ng 1 1d applying the Funds, analyzing th= account or verifving the escrow items, unless
Lender pzys Borrower interest ¢n t1: Funds and 2 slicable law permits Lender to make such a charge. Borrower and
Lender ay agree in writing thi t in erest shall be p iid on the Funds. Unless an agreement ts made or applicable law
requires interest to be paid, Lencer «l all not be requi ed to pay Borrower any interest or earnings on the Funds. Lender
chall give 1o Borrower, without ¢l iarg . an annual ac< ¢ unting of the Funds ~howing credits and debits to the Funds and the
purpose ‘or wh:ch each debit to 1] e Fi nds was made * ‘he Funds are pledged as additional security for the sums secured by
this Secunty Instrument.

1t the amount of the Funcs he: 4 by Lender, 1 ether with the future monthly payments of Funds payable prior to
the due cates of the escrow items. shi ' exceed the ar 1 unt required to pay the escrow items when due, the excess shall be,
at Borro » :r's cption, either pron ptl, repaid to Bori ¢ wer or credited to B-yrrower on monthly payments of Funds. If the
amount of the Funds held by Len fer 1 . not sufficient t pay the escrow iten:s when due, Borrower shall pay to Lender any
amount necessary to make up the lefi: ency in one or 0 ore payments as req sired by Lender.

Lpon payment in full of 11l sut as secured by 1 is Security Instrume nt, Lender shall promptiy refund (o Borrower
any Funds held by Lender. If uncer jx ragraph 19 the *roperty is suld or acquired by Lender. Lender shall apply, no later
than imnicdiately prior to the sal: of he Property o ts acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the um ¢ secured by this security Instrument.

3. Application of Payments. Unless applic 1! le law provides othcrwise, all payments recerved by Lender under
paragraphs 1 and 2 shall be applic 1: fi t, to late chary:« s due under the Note: second. to prepayment charges due under the
Mote; thirc, to amounts payable u 1de - saragraph 2; fou rth, to interest due: znd last, to principal due.

4. Charges; Liens. Boriow: shall pay all 12 ces, assessments, charges, fines and impositions attributable to the
Property which may attain prio ity ver this Secuny Instrument. and leasehold payments or ground rents, if any.
Borrower <hall say these obligatic ns 1 the manner p « vided in paragraph [, or if not paid in that manner, Borrower shall
pay them ¢n time directly to the ferso  owed payment Borrower shall promptly furnish to Lender all notices of amounts
to be paidt ander this paragraph. If B tower makes | ese payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments

Borrower shall promptly ¢isch. rge any lien w h ch has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment o "the sbligation secut d by the lien in a manner acceptable to Lender: (b) contests in good
faith the ivn by. or defends again: t e1 arcement of tt ¢ lien in, legal proceedlings which in the Lender’s opimion operate to
prevent the enforcement of the lien o- forfeiture of amy part of the Propert; or (c) secures from the holder of the lien an
agreement satisfactory to Lender : ubr dinating the lin to this Secu rity Insirument. If Lender determines that any part of
the Proper 'y is subject to a lien v/hic! may attain p 1 rity over this Security Instrument, Lender may give Borrower a
notice iden ifying the lien. Borrouer ¢t all satisfy the i n or take one or more of the actions set forth above within 10 days
of the givin 3 of notice.

S. Hazard Insurance. Borro: ver shall keep e improvements nov- existing or hereafter erected on the Property
insured apainst loss by fire, hazard i inc uded within th s term “‘extended cove rage” and any other hazards for which Lender
requires 1nwurance. This insuranc: shi il be maintair € 1 in the amounts and for the periods that Lender requires. The
insurance carrier providing the iasur.1 wce shall be ¢l ¢ sen by Borrower subject to Lender’s approval which shall not be
urireasonably withheld.

All nsurance policies and ren: vals shall be a¢ -eptable to Lender and shall include a standard mortgage clause.
Lender sha | have the right to holc the policies and ren swals. If Lender reqiires, Borrower shall promptly give to Lender
all receipts >f paid premiums and 1ene+ al notices. In | = event of lass, Borrower shall give prompt notice to the insurance
carrier and Lender Lender may niike ; roof of loss if r ¢ made promptly by Borrower.

Us:lss Lender and Borrow:r o .erwise agree iny writing, insurance proceeds shall be applied to restoration or repair
of the Preperty damaged, if the reitorz ion or repair s economically feasible and Lender's security is not lessened. If the
restoration or repair is noi econoniical y feasible or I e ider's security would be lessened, the insurance proceeds shall be
applied to the sums secured by th s Si: urity Instrum » t, whether or not tten due, with any excess paid to Borrower. If
Borrower a»andons the Property. sr di es not answer + -ithin 30 days a noti:e from Lender that the insurance carrier has
offered to s tile 2 claim, then Lend it 01y collect the i v urance proceeds. Le 1der may use the proceeds 1o repair or restore
the Prope-ty or to pay sums secur:d t+ this Security [ strument, w hether or not then due. The 30-day period will begin
when the nctice is given.

Unlcss Lender and Borrow(r ot} erwise agree ir  vriting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly p: yments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property » acij iired by Lender Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to th : acquisition sl il pass to Lender to the extent of the sums secured by this Security
Instrument :mmediately prior to th : acc uisition.

6. Preservation and Maint :na1 :e of Property  .easeholds. Borroer shall not destroy, damage or substantially
change the Property, allow the Praper y to deterioraz or commit waste. If this Security Instrument s on a leasehold,
Borrower .hall comply with the prcvis « ns of the lease : nd if Borroer acqu res fee title to the Property, the leasehold and
fee title shal not merge unless Lencerzg rees to the mer g :rin writing.

7. Frotection of Lender's Rijy s in the Prop :rty; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained it his Security Ir s rument, or there is & legal proceeding that may significantly affect
Lender’s rights i the Property (sich @ 5 a procceding: n bankruptey. probate, for condemnation or to enfarce laws or
repulations) then Lender may donndy: y for whatever i necessary to protect the value of the Property and Lender's rights
in the Pronerty. Lender’s actions 1aay nclude paying : ny sums secured by a lien which has prionty over this Security
Instrumen:, appearing in court, paying easonable attcr eys’ fees and enterir g on the Property to make repairs. Although
Lender may take action under this [ arag -aph 7, Lender « oes not have to dosc.

Any amounts disbursed by | end: r under this p: 1 1graph 7 shall becorr e additional debt of Borrower secured by this
Security Insrrument. Unless Borre rer 1 1d Lender agree to other terms of pa'ment, these amounts shall bear interest from
the date o7 disburscment at the Iote ate and shall b: payable, with inte-est, upon notice from Lender to Borrower
requesting piyment.




If Lender required mortgage inst ance as a.cond tion of making the loan secured by this Security Instrument,
Borrower sha'l pay the premiums require 1 fo ‘maintaif | ¢ insurance in effect until such time as the requirement for the
\surance ter minates in accordance w th 2 rrower’s and L :nder’s written agree ment or applicable law.

8. Inspection. Lender or it agcat may make - asonable entries upcn and inspections of the Property. Lender
shall give Borrower notice at the time of ¢+ prior to an ins «ction specifying reas onable cause for the inspection.

9. Coademnation. The proveec: of any award claim for damages, direct or consequential, in connection with
any condemnation or other taking ¢ fan - part of the F'1perty, or for conveyance in lieu of condemnation, are hereby
assigned anc. shall be paid to Lender

In the event of a total taking of ' e Property, th¢ proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then duc, wr h any excess 13 d to Borrower. In the event of a partial taking of the Property,
unless Borroveer and Lender otherwise zy ree in writing. { 1¢ sums secured by this Security Instrument shall be reduced by
the xmount of the proceeds multiplied > the followin;: Taction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the airt \arket value of 1 1¢ Property immediately before the taking. Any balance shall be
paid to Borrower

If th: Property is abandoned by | orrower, of if . fter notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for Jam.: ses, Borrower 'a s to respond to Lender within 30 days after the date the notice is
given, Lender is authorized 10 collec ani apply the proce «ds, at its option, either to restoration or repair of the Property or
to the sums sccured by this Security . nst- iment. whethe - r not then due.

Unless Lender and Borrower othe ‘wise agreein v iting, any application of proceeds to principal shall not extend or
postpone the due date of the monthl / pz» menrs referrec 0 in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Releasesl; F(rbearance By ] ender Not a Waiver. Extension of the time for payment or
modification of amortization of tht surs secured by o is Security Instrum:nt granted by Lender 1o any successor in
interest of Borrower shall not opera € to release the liati ity of the original Borrower or Borrow er's successors in interest.
Lender shzll not be required to comimr«ace proceeding against any successor in interest or refuse to extend time for
pay ment or therwise modify amort zat1 n of the sums « cured by this Security Instrument by reascn of any demand made
by the original Borrower or Borrow«r's 5 iccessors ininte est. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude t1e e arcisz of any n it or remedy

11. Successors and Assign: B nd; Joint and S svera! Liability; Co-signers. The covenants and agrecments of
this Security Instrument shall bind 1 nd ¢ :nefit the succe s .01 and assigns of Lender and Borrower, subject to the provisions
of paragrapt 17 Borrower’s covenints 3 1d agreements s all be joint and several. Any Borrower who co-signs this Secunity
Insirumen but does not execute thz N te: (a) is co-sign ng this Security Ins rument only to mortgage, grant and convey
that Borro w ar's interest in the Progerty: ander the tern ¢ of this Security Instrument; (b) is not personally obligated to pay
the sums s ured by this Security Inst- iment. and (c) : grees that Lender and any other Borrower may agree to extend,
modify, fo-tear or make any accorimo {ations with reg ird to the terms of this Security Instrument or the Note without
that Borrow 2r's consent.

12. Loan Charges. If the loan secured by this security Instrument is subject 10 2 law which sets maximum loan
charges, aad that law is finally irterp eted so that 1b: interest or other loan charges collected or to be collected in
coanectior. ~ith the loan exceed tie p rmitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary ‘¢ reduce the charge to tie f« rmitted limit; 1 «d (b) any sums already collected from Burrower which exceeded
permitted hmits will be refunded 10 B¢ crower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dire st pe yment to Borr.» ver. If a refund reduc es principal. the reduction will be treated as a
partial prepaym- -t without any pre pay 1 1ent chargeund :r the Note.

13. Leg -tion Affecting Leru er’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering a1y provision of the Not : or ! ais Sccurity Inst rument unenforceab’c according to its terms, Lender. at its option,
may requ.r: immediate payment ‘0 £ 1 of all sums ¢ :ured by this Securi'y Instrument and may nvoke any remedies
permitted by paragraph 19, If Lenler -+ .ercises this opti m, Lender shall take the steps specified in the second paragraph of
paragraph 7.

14. Notices. Any notict :0 F« rrower provid » forin this Security ! nstrument shali be given by delivering it or by
mailing it by first class mail unle s af plicable law roc uires use of another method. The notice shall be directed to the
Property Address or any other ad ire Borrower desy nates by notice 10 L:nder. Any notice to Lender shall be given by
first class mail to Lender's address stax d herein or an / sther address Lender designates by notice to Borrower. Any notice
provided for in this Security Instri men : shall be deem: 1 to have been given 10 Borrower or Lender when given as provided
in this pa-agraph.

15. Governing Law; Seve -abil ty. This Sec 1 ity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is « cated In the «+ ant that any provisicn or clause of this Security Instrument or the
Mote confi:cts with applicable lav . sta h conflict shall 10t affect other provisions of this Security Instrument or the Note
which can be given effect without the. onflicting pro- i fon. To this end the provisions of this Security Instrument and the
Note are d xclared to be severable

16. Borrower’s Copy. Eorrywer shall be gi tnone conformed copy of the Note and of this Security Instrument.

1'7. Transfer of the Property or a Beneficiz | Interest in Borrower. If all or any part of the Property or any
interest i1 it is sold or transferreci jor v a beneficial in ¢ -est in Borrower is sc1d or transferred and Borrower s not a natural
person) wvithout Lender’s prior writt: 1 consent, Len § 'r may, at its option, require immediate payment in fult of all sums
secured 7 this Security Instrurnent How-ver, this ¢ ption shall not be evercised by Lender if exercise is prohibited by
federal Livs as of the date of this Sccurt y Instrument.

I Lender exercises this of tior Lender shall ¢ i ¢ Borrower notice of acceleration. The notice shall provide a period
of not lews than 30 days from the cate 1 ie notice is detn ered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Bormwer fails to pay thes *sums prior to the o piration of this period, Lender may invoke any
remedies permutted by this Security I strument with:u t further notice or de mand on Borrower

18, Borrower’s Right to Heir: tate. If Borr zer meets certain conditions, Borrower shall have the night to have
snforcement of this Security Inst umcat discontinue § at any time prior to the earlier of: (a) § davs (or such other period as
applicable law may specify for rtins tement) beforc  ale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entr of : judgment enf n sing this Security Instrument. Those conditions are that Borrower:
(a) pay* ‘-ender all sums which ther would be du: under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default of v y other covera s or agreements; () pays all expenses incurred in enforcing this
Sacurity nstrument. including. but ot limited to, 1 :asonable attorneys’ fees; and (d) takes such action as Lender may
reasonahly require to assure thit th - lien of this S¢ urity Instrument, 1 ender’s rights in the Property and Borrower’s
obligation to pay the sums scourec by this Secus y Instrument shall continue unchanged. Upon reinstatement by

Borrower, thi Security Instrumi it 11d the obligati-n s sccured hereby she 11 remain fully effective as if no acceleration had

occurred However, this right to reir « tate <hall not 2 3 )y in the case of acce leration under paragraphs 13 or 17

— et oL



NON UNIFORM CONVENA NTS. 86rrower and 1 fider further covenant and agree as follows: 824

19, Acceleration; Remied ies. | ender shall gis ¢ notice to Borrowet prior to acceleration following Borrower's breach of
any covenant or agreement in this Sect rity Instrument ¢ wt niot prior to'acceler ation under paragraphs 13 and 17 unless applicable
law provides otherwise). The not ce - all specify: (a) the default; (b)'the act:on required to cure the default: (c) a date, not less
than 30 duys from the date the noti:eis ; iven to Borrow ¢ , by which the default must be cured; and (d) that failure to cure the default
an or before the date specified in the r otice may resu t n acceleration of the sums secured by this Security Instrument and sale
of the Froperty. The notice shall * urth r inform Borre w o1 of the right to reins tate after acceleration and the right to bring a court
action to assert the non-existence Hf a « efault or any oth 't defense of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in the 1 stice. Lender a: s option may requirc immediate payment in full of all sums secured by
this Security Instrument without furth: demand and n°a + invoke the power of sale and any other remedies permitied by applicable
law. Ledler shall be entitled to collect all expenses ir ¢ ured in pursuing the -emedies provided in this paragraph 19. including.
but not limited to, reasonable atic e, ' fees and costs Hf title evidence.

If Lender invokes the pov er o sale. Lender shi il execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lend 2r's  lection to caus: 1 1e Property to be solc and shall cause such notice to be recorded in each
county v which any part of the ’rojx rty is located. { :nder or Trustce shall give notice of sale 1n the manner prescribed by
applicahl: law to Borrower and t¢ othe “persons presc: i ed by applicable law After the time required by applicable law, Trustee,
without demand on Borrower, siuill s¢ 1 the Property u public auction to the highest bidder at the time and place. and under the
terms designaied in the notice of iale 11 0ne or more 1+ cels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by pt olic announcer « nt at the time and pl: ce of any previously scheduled sale. Lender or its
designe: may purchase the Property 3 any sale

T-ustee shall deliverto the pw+ haser Trustee's ¢ zed conveying the Property without any covenant or warranty. expressed
orimplied. The recitals in the Trus tee's leed shall be pru 1a facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale intlx - fol| wing order: (a' 1 1allexpenses of thesa e, including. but not limited to, reasonable Trustee's
and attorneys' fees: (b) to all sums sec . -ed b this Sect 1 ty Instrument; and (¢ any excess 1o the person or persons legally entitled
toit.

20. Lender in Possession U« n acceleration t der paragraph 19 or zbandonment of the Property . Lender (in person, by
agent o1 by judicially appointedic cei: - ryshall be entit ¢ 1to enterupon, take possession of and manage the Property and to collect
the rents of the Property includiry tho e past due. Ay ents collected by Lender or the receiver shall be applied first to payment
of the ca-ts of management of ta: Piu perty and collc ¢ ion of rents, including, but not limited to, receiver's fees. premiums on
receiver's bonds and reasonable ¢ trorr 2ys® rees, end 11 n to the sums secure 1 by this Security Instrument.

21. Reconveyance. Upo pay ment of all suin . secured by this Security Instrument. lender shall request Trustee to
reconvey the Property and shall surr -nder this Secia ty Instrument and all notes evidencing debt sccured by this Security
[nstrume:t to Trustee. Trustee shall 1< convey the Prc p :rty without warranty to the person or persons legally entitled to it for a
fee of no less than $5.00. Such erso 1 or persons sh.al pay any recordation costs.

22, Substitute Trustee. |.enil T may from tir 1 to time remove Trus tee and appoint a successor trustee to any Trustee
appointed hereunder. Without coavey ince of the Pros 1ty. the successor trustee shall succeed to all the title, power and duties
conferrc: upon Trustee herein ar d b/ applicable law

23. Use of Property. The Pro erty is not curre itly used for agricultural, timber or grazing purposes.

24. Attorneys' Fees. Asused i this Security I rument and in the Note, “attorneys' fees” shall include any attorneys’ fees
awarded by an appeliate court.

25. Riders to this Securi y In trument. If or ¢ or more riders are exccuted by Borrower and recorded together with this
Securitv [nstrument, the covenait s at« agreements of ¢ ich such rider shall b incorporated into and shall amend and supplement
the covenants and agreements of th Security Instra nent as if the rider(s) were a part of this Security Instrument. [Check
Applicible Box(es)]

&3 Adjustable Rate Rider ’ 3 ¢ ndominium Rider (3 2-4 Family Rider
() Graduated Payment |lider {3 p anned Unit Developinent Rider
(7 Other(s) [specify]

BY SIGNING BELOW. 3or- wer accepts ar d agrees to the terms and Covenants contained in this Security Instrument
and in any rider(s) executed by Forry ver and record x with it.

............ 7"(}) A LN e v, (Seal)

, John D. Feeback, Jr. - Borrower
g’j?;j‘%"z et eerenreer e ensenaeeeenens (Seal)
— {Space B: k w This Line Igs;%:%%vdeé:;%?n%Ck - Borrower

STATE OF OREGON ... - 7
} SS:

COUNTY OF ... KLAMATH e e

P rso_n(\j acknoyylcdging)

2. ’9 WHHEICIAL 43 28L

KAY E. DO JTTLE
NQTARY PUBLIC - JREGON
COMMISSION N 037807
MY CUMN | iBION EXPIRES 83 T. 13, 1998 ™" ™™

St s i) Seompan: ¢

TR 1

3

My Coiminission cxpircsi

This instrument was prepared by . - 5 L L e e e e e e b




HIET R I s s 1 L | TR 1N | - ERNE LI S SN
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4 DJUSTAE| E RATE RIDER . 825

1 Year Treasi y lqdex;kate Caps)

THIS \DJUSTABLE RATE D iR is made the ..5th. dayof ... ... January 1995  andis
incorporated into and shall be deen ed 1 amend and v plement the Mortpage, Deed of Trust or Security Deed (the

“Security Instrument™) of the same dat given by the vdersigned (the “Borrower™) to secure Borrower’s Adjustable
Rat: Note .the “Note™) to... Klimath First Fedaral Savings & Loan Assn,

S P _{the " . nder™) of the same Jate and covering lhc propcrly dcscnbed in
the Secunity Instrument and locate | at

3489 Olc Fort Road, Klamith Falls, OR. 97601 . .
[Pr p riy Address|

THE NOTE CONTAINS PR VISIONS ALL()WING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY FAYIV ENT. THE PIOTE LIMITS THE #MOUNT THE BORROWER'S
INTEREST RATE CAN “H.ANGE AT ANY ONE TIME AND THi: MAXIUM RATE THE BOR-
IROWER MUST PAY.

ADDITIONAL COVENANTS. In:ddit on to the cove n nts and agrecments nade in the Security Instrument. Borrower

and Lender firther covenant and i jrec 1s follows:

A. INTEREST RATE AND MONTH1 Y PAYMEN1T “HANGES

The Note provides for an initial intciest 1 ite o7 .6:00 . % The Note prov des for changes in the interest rate and the
monthly pavrents, as follows:

4. INTEREST RATE AND MONTH! Y PAYMENT « HANGES

(A) Change Dates

The interest rate | will pay mi 7 ¢t nge on the fir 1 day of ... February .. . 1996 and on that day
everv |2th ‘nonth thereafter  Eacl dat: on which mv  nterest rate could change is called a “Change Date.”

{B) The Index

Beginning with the first Change D) ite, my intercs rate will be based on an Index. The “Index” is the weekly
average yield on United States Tre: sury securities adj « ted to a constant muturity of | year, as made availahle by the
Fed:ral Reserve Board. The most ¢ :cen Index figure « v rilable as of the date 45 days before’each Change Date is called
the “Currert Index.”

If the irdex s no ionger ava libl: the Note Ho er will choose a newv index which is based upon comparable
information  The Note Holder wil gi- me notice of 11is choice.

(C) Calculation of Changes

Before ewch Change Date, the No: Hoider will ¢ :culate my new interest rate by adding . ..... 2,873
. T . percentage pants (.....2.873.%) to the Current Index.  The Note Holder will then round the
result of this . ddition to the nearest cne- ¢ ghth of one p. r :entage point (0.125%). Subject to the himits stated in Section
4(D) betow . this rounded amount il | ¢ my new intcr :st rate until the next Change Date.

The Not: Holder will then detzrn - 1e the amoun Hf the monthly payrient that would be sufficient to repay the
unpaid princioal that | am expected to - we at the Cha 1 e Date in full on th: maturity date at my new interest rate in
substantially :qual payments. The resu t of tnis calcu] wion will be the nevv amount of my monthly payment.

(D) Limits on Interest Rate ("1an; s

The interest rate | am required to pi: at the first Cha 1ge Date will not be greater than ... 8.00 . . % or less than
4400 ..% Thereafter. my inter :st rate will ne + 1 be increased or decreased on any single Change Date by more

lhar two percentage points (2.0%) Tora the rate of in ¢ 'est I have been payng for the preceding twelve months. My
interest rate will never be greater ihan L12.00. 9

(E) Effective Date of Changes

My new interest rate will becom : ef « ctive on each (I .ange Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly payir ent - iate after the 2 :ange Date until thc amount of my monthly payment changes
again.

tF) Notwce of Changes

The Not« Holder will deliver o1 nail ‘.o me 4 notice 7 any changes in my i1terest rate and the amount of my monthly
payment befo-e the ¢ffective date of .iny change  The n) ice will include infor mation required by law to be given me and
also the title ind telephone number of 1 person who wi | answer any question | may have regarding the notice.

B. I'RANSFER OF THE PROPENTY OR A BENE!]CIAL INTEREST IN BORROWER
Unitorm Ccv:nant 17 of the Security |1 struinent is a:n :nded to read as fol ows:

Transfcr of the Property or a Beaefi: al Interestin F « rrower.  If all or an v part of the Property or any interest in it is
sold or tran.f:rred rf a beneficiz| int -rest in Borrov« r is sold or transferred and Borrower is not a natural person)
without Lend:r's prior written conset, . :nder may, at 1. option, require immediate payment in full of alt sums secured
by this Secu 'y Instrument. Howev :r. | is opt:on shall 0t be exerciscd by Lender if exercise is prohibited by federal law
as of the date of tnis Security Inssiumcit.  Lender a s shall not exercise this option if: (a) Barrower causes to be
submitted ¢ Lender information req tirce by Lender to » aluate the intended transferce as if a new loan were being made
to the transfuree, and (b) Lender reosmabdly detern ies that Lender’s sccurity will not be impaired by the loan
assumption a1d that the risk of a trea:y of any covers at or agncmem in this Security Instrument is acceptable to
Lender.
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“To the et :nt permitted by appl:abl: law, Lender r iy chargc a reasonab.c fce asa condmon to Lcndcr 's consent to
the lan assumiption. Lender may 1lso 1 ;quire the tra i feree to sign an assumption agreement that is acceptable to
l.ender and that obligates the transfzree t ykeep all the 1 smises and agreements made in the Note and in this Security
Instrument. Forrower will continue 1o b: obligated und s the Mote and this S :curity Instrument unless Lender releases
Borrewer in writing.

If Lender exercises the aption to requ ire iramediate § ayment in full, Lender shall give Borrower notice of accelera-
tion. The nctice shall provide a peri>d v not less than 9 days from the dat: the notice is delivered or mailed within
vhich Borrovser must pay all sums sciurec by this Secur t / Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may inve <e any remedi = permitted by this S:curity Instrument without further notice
«r demand on Borrower.

By SiGri~G BELOW, Borrower acce pts and agree: o the terms and covenants contained in this Adjustable Rate

Rider
QZQ%CK e (Seal)

ffohn D. Feeback, Jr. -Borrower
: /’
’eggv Feeback -Borrower

STATE OF OREGON: COUNTY OF KL AMV.\TH:  ss.

Filed for record ai request of Rlamath c‘f ity Title the Lith
of an__ AD,19 ‘3 a_ 227 " ociock ¥ M. and duly recorded in Vol M35
of Mo1tg:zes on Page 821
Beraetha G. Letscn - County Clerk
FEE By \Da welene NVttt B anlopte

$35.00




