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T 1SSIGNMIENT OF RENTS

THIS ASSIGNNENT OF RENTS IS tATE D JANUARY |, 1995, between Kenneth D Swanson and Fred Tschopp,
vesled as: Fred Tschopp and Kenzetr D Swansor: each as to an undivided 1/2 interest as to Parcel 1 AS
TENANTS IN COMMON; Fred Tschopp as to Parcel 2, whose addrest iIs 1954 Portland St, Klamath Falls, OR
97601 (referred to below as "Graator’ ); and South Valley State Bank, whose address is 801 Main Street,
Kiaraath Falls, OR 97601 (referred 1> below as "Lend r”).

LSSIGNMENT. For velugble consicierir ion, Grantor : ssigns and conveys to Lender all of Grantor’s right, title,

and interest in and to the Rents from the followir{ described Property located in Klamath County, State of
re gon: :

Parcel 1

Lot 1, 3lock 14 of DIXON £1)DITION to the Cty of Klamath Fallg, according to the official plat thereot on
file In the office of the Courty (lerk of Klama h County, Oregor.

Parce! 2

Lots 2 and 3, Block 14 of DIXON ADDITIO!N to the City of Kiamath Falls, according to the official plat
thereoi on file in the office >f il & County Cla: k of Klamsth County, Oregon.

The: Real Property or its address i3 cor wmonly knowr as 130 William'Sreet, Klamath Falls, OR 97601.
JZF INITIONS. The foliowing words shall have the ° sllewing meaninge when used in this Assignment. Terms not otherwise definad in this Assignmant
shal: have the meirings atiributed to such tams | the Uniform Ccr mercial Code. Al references to dollar amounts shall mean amounts in fawtul
mor ey of the United States of America.
Assignment. The word "Assignment” meer 3 this Assignmen of Rents. beiween Grantor and Lender, and includes without limitation ail
assignments 1rd security interest provisia 1s rl 1ting to the Rent:..
Event of Datsuit. The words "Event of ) ifau! mean and inclu- ¥ without limitation any of the Events of Default set forth below in the section tilled
"Events of Default.” .
Grantor. Tho 'vord "Grantor” means Kan eth | ' Swanson and F r d Tschopp.
Indcbtedness. The word "Indeblednest * m ns al principat «r 1 interest payabla under the Note and any amounts expendad or advanced by
Lender to discharge obligations of Grantc r or « xpenses incurred Y Lender to enforce otligations of Grantor under this Assignment, together with
intarast on st amounts as provided In 1his A signment,
Lender. The viord "Lender” means Soull: Val y State Bank, its ¢ iccessors and assigns.
Nole. The vicrd "Note™ means the proriissor ¢ noto or credit & reement dated Januan, 4, 1995, in the original principal amount of
$96,000.00 fom Grantor to Lender, oge! e with all renc 4 s of, extensions of, rodificalions of, refinancings of, consolidations of, and
substitutions fcr the gromissory note or a yeer entl.
Property. The word "Property” means 113 &1 proporty, and ab | iprovements {hereon, ¢escribed above in the "Assignment” section.
Ren) Property. The words "Real Prope:t /" mt in the property, 1 aresls and rights described above in the "Property Definition” section.
Related Documents. The words "Red ited Jocuments” me.u and include without imitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guer ntles, security & 3 3ements, mortgages, d sads of trust, and all other instruments, agresments and
documents, whether now or hereafter ex sting). axecutad in con x ction with the indebtedness.
Rents. The word "Rents” means all ren's, re\ 3nues, income, ' ues, profils and procee Is from the Property, whether due now or later, including
without limitition all Rents from all leases desc ibed on any exh t t attached to this Assignment.
THIS ASSIGNMEKT IS GIVEN TO SECURE (1) 'AYMENT OF THit INDESTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNJER THE NOTE, THIS AS SIG! MENT, AND THZ RELATED DOCUMEN1S. THIS ASSIGNMENT 1S GIVEN AND ACCEPTED ON
T+ E FOLLOWINSG TERMS:
PIYMENT AND FERFORMANCE. Except as ¢ herwise provide ¢ in this. Assignment,. G artor shall pay fo Lender all amounts secured by this
Assignment as they become due, and shall s dclly serform all of Gr: r or's obligations under this Assignment. Unless and untit Lender exercisas its right
to collect the Rents as provided below and 33 lor. as there is no c e ault under this Assignmant, Grantor may remain in possession and contro! of and
of erate and mar age the Property and colle.! the | ‘ents, provided t t the granting of the right to collect the Rents shall not constitute Lender's consent
to the use of cash collateral in a bankruplcy ¢ rocex ding.
GIIANTOR'S RIFRESENTATIONS AND 4 ARIN \NTIES WITH 51 SPECT TO THE RENTS. With respect to the Rants, Grantor represents and
wirrants to Lendar that:
Ownership. Grantor is entilled to recer @ {he Rents free and « k ar of all rights, loans, liens, encumbrances, and claims except as disclosed to and
accepled b/ Lender in writing.
Right to Assign. Grantor has the full rigjht, > swer, and author t to enter into this Ass)grment and to assign and convey the Rents to Lender.
No Brior Assignmant. Grantor has nol pre’ susly assigned o . onveyad the Rgnls to any other person by any instrument now in force.
No Further T7ansler. Grantor wil not sell, : ssign, encumbe:, ¥ ofherwise disposa of any of Grantor’s rights in the Rents except as provided in
this Agreement.
L ZNDER'S RIGHT TO COLLECT RENTS. Ler dor shall have tx sight at any_lime, anc even though no default shall have occured under this
Assignment, to colect and receive the Rents  Fcr this purpose, Lent ar is hereby given-and granted the following rights, powers and authority:
Notice to T'enants. Lender may senc 1ofice 5 to any and &t 12 ants of the Property ad-ising them of this Assignment and directing alt Rents to be
paid direct'y to Lender or Laender's ager .
Enter the Iroperty. Lender may entei uptr and take posse x on of the Property; demand, collect and receive trom the tenants or trom any other
persons lizbie therefor, all of the Rent:; Ins tute and camy-cn all legal proceadings nicessary for the protection of the Properly, including such
proceedings as may be necessary to ecov i possession at b & Property; collect tha Rents and remave any tenant or tenants or other persons
from the Proserty.
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Maintaln the Property. Lender mty ert # Upcn the Prop » ¥ to maintain‘ihe Prope y and keep the same in repair; to pay the costs thereof and of
- all sarvics aof all amployees, includ ng-i! ar equipment; a « of alt continuing. costs and expenses of maintaining the Property in proper repair and

condition, and also o pay all-taxz;, a:< sssmonts and w1 ¥ ulilities, -and the prerwiums-on fire and other insurance effected by Lender on.the

Property.

Compi'sice with Laws. Lender 1 ay d» any and alf thir ¢ : to exacule and compl/ with the laws of the State of Oregon and also all other laws,

rules, orcers, erdinances and requi smer s of &l other go: ¢ nmantal agencies affeciing the Property.

Lease ths Property. Lender may ent « . leasa the whols i any part of the Proparty for such term or terms and on such conditions as Lender
may deem approgriate.

Employ .igents. Lender may eng: go ; «ch agent or agen s as Lender may deem appraopriates, either i Lender's namae or in Grantor's name, to
rant and manage the Property, inciv ding  he collection anc : pplication of Rants.

Other /icls. Lander may do all su¢n ot i things and act; vith respect to the Proparty as LenGer may deem appropriate and may act exclusively
and solz}/ in the place and stead cf Gran orand to have a t f the powers of Granto for the purposes stated above.

No Recu.rement to Act. Lender st all r¢ ! be raquired fo (it any of the foregoing acts or things, and the fact that Lender shall have performed one
or more cf the foregolr.g acts or thin 3s-sh 1ll not require Le 1 er to do any other spec:fic act or thing.

APRLICATION OF RENTS. All costs ani| ex inses incurred b .ender in connaction with the Property shall be for Grantor's account and Lender may
pay such ccsts and expenses from tha Reiis. Lender, in it sole discretion, shall determine the application of any and all Rents received by it;
however, anv such Rents received by Laider « rhich are not apy i d to such costs and exnenses shall be applied to the Indebtedness. All expenditures
made by Lendar under this Assignment 1.nd 1t reimbursed frcn the Rents sheil becoma a part of the Indebtedress secured by this Assignment, and

shall be payeb'e on demand, with interes at {F 3 Note rate from 3 de of expenditure until paid.

FULL PERFORMANCE. If Grantor pays il o' he Indebtednes: ' then due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Nots, and the Related < ocu» ants, Lander she exacute and daliver to 3rantor a suitable satisfaction of this Assignment and suitable
stataments of ‘ermination of any financir 3 st: ament on file ev ¢ ancing Lender's securits interest in the Rents and the Property. Any termination fee
required by lav/ shali be paid by Grantor, it pe niltec by applicas 3 law.

EXPENDITURIES BY LENDER. It Granto fail; o comply with a » . ovision of this Assignment, or if any action or proceeding is commenced that would
materially affcl Lender’s interests in tha Proo wly, Lender on '3 antor's behaif may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender a per« s in so doing w it bear interest at the rat: charged under the Note from the date incurred or paid by
Lender to the clats of repaymant by Grantor. & | such axpenses : t Lender's option, will (1) be payable on demand, (b) be added to the balance of the
Nota and be asportionad among and ba pays e with any instill nent payments to becone due during either (i) the term of any applicable insurance
policy or (i} the remaining term of the Note, or (c) be treatec as a balloon payment which will be due and payable at the Note’s maturity. This
Assignment also will secura payment of thes - amounts. The 1 ghts provided for in th:s paragraph shall be in addition to any other rights or any
remedies to \which Lender may be entitla 1 or ccount of the det ult. Any such aclion by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherv ise + guld have had.

DEFAULT. Each of the following, at the ¢ pltio of Lendar, shall ¢ asfitute an event of defe ult ("Event of Default™) under this Assignment:
Defauit on Indebledness. Failure o’ Gri: lor to make any 5 yment when duse on the indebtedness.

Complinnce Default. Failure to con ply v ith ary other tern obligation, covenant or condition contained in this Assignment, the Note or in any of
the Releted Documents. If such 1 fails 8 is curable and f Grantor has not been given a notice of a breach of tha sams provision of this
Assignment within the preceding tviive | 2) months, it me y be cured (and no Event of Default will have occurred) if Grantor, after Lender sends
written roice damanding cure of su:h fii ure: (a) cures tr3 failure within fiteen (15 days; or (b} if the cure requires more than fifteen (15) days,
immedialely iniliates steps sufficiant 1o ¢. ‘e the failure an:! ‘hersafter continues and compigtes all reasonable and necessary steps sufficient to
preduce compiiance as soan as res¢ ona ) y practical.

Default \n Favor of Third Parties. 3ho. 4 Borrower or ary Grantor default under ny loan, extension of credit, security agreement, purchase or
sales agreement, or any other agi¢ems t, in favor of ary other creditor or person that may materially affect any of Borrower's property or
Borrower's or any Grantor's ability 0 r3ay the Loans cr perform Iheir respectiva obligations under this Assignment or any of the Related
Documaents. ) o

False Stalsmenis. Any warranty, r3rese ilation or statem » made or furnished to _ender by or on behalf of Grantor under this Assignment, the
Note or the Related Documents is fek e o nisleading in any 1 aterial respect, ‘either n sw or at the time made or furnished.

Other Dofaulls. Failure of Grantor t¢ corn sy with any term. ‘bligation; covenant, or sondition contained in any other agresment between Grantor
and Lender.

Death or Iasolvency. The death of tirart r or the dissoluti > or terminafion of Grant >r's existence as a going business, the insolvency of Grantor,
the appcintment c! a receiver for an' pa1 of Grantor's pro rty, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding wi der  ny bankruplcy o i 1solvency laws by or against Grantor.

Foreclosu-e, Forfeiture, etc. Comm enc: nent of foreclosu= or forfeiture proceeding:s, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of + rart i or by any gove n manta! agency against any. of the Property. However, this subsection shali-not apply
in the evant of a good faith dispute 5y Gie ator as to the va ic ity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
procesding, provided that Grantor gi'es - nder written not ¢ 1 of such claim and furnishes rasarves or a surety bond for the claiin satistactory to
Lender.

Events Afiecting Guarantor. Any o'the receding events . ccurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or bacomes incompetent. Lencer, at: s option,-may, b it shall not be required to. permit the Guarantor’s estate o assume unconditionally the
obligations arising under the guaranty ine sanner satisfactcn to Lender, and, in doin so, cure the Event of Default.

Insecurily. Lender in goad faith dee: ns ils f insecure.

RIGHTS AND REMEDIES ON DEFAULT. Ur(n the occurrence f any Event of Default and at any time thereafter, Lender may exercise any one or
more of the fo'lowing rights and remedies. n ad lition to any othe = ghts or remedias provicied by law:

Accelerale Indebtedness. Lender s1all » we the right at its sption without rotice to Grantor to declare the entire Indebtedness immediately due
and payabis, inciuding any prepayms 1t p» ity which Granta would be requirad to pay.

Cailect Fents. Lender shall have the right without notice ta 3rantor, to take possession of the Property ard collect the Rents, including amounts
oast due and unpaid, and apply the et [ 3ceeds, over and bove Lender’s costs, against the Indebledness. In furtherance of this right, Lender
may requre any tenant or other user f th: Property to make ayments of rent or use fees directly to Lender. If the Rents are collected by Lender,
‘hen Grantor imevocably designates .end r as Grantor's 2 i ymey-in—fact to endorze instruments received in payment thereof in the name of
Grantor and to negotiate the same an J cclf st the proceeds Jayments by tenants or other users to Lender in response to Lender's demand shall
safisfy the bligations for which the | aym« nis are made, w h sther or nof any proper grounds for the demand existed. Lender may exercise its
nghts under this subparagraph either n pen son, by agent, or t rrough a recsiver.

Appoint Recelver. Lendar shall have the 1 ght to have a rec ¢ ver appointad to take pissesslon of alt or any part of the Property, with the power to
prolect and presorve the Property, to pe:: 1o the Property n ceding toreclosure or sule, and to collect the Rents from the Property and apply the
proceads. over and abave the cost f IHe receivership, ags nst the Indebladness. The receiver may sorve without bond it permitied by law.
Lender's Apht to the appoiniment 0! a re« alver shafl exist + vether o not tha apparent value of the Property exceeds the indabtedness by a
substantial amount. Employment by L ends shall not disqua ' a person from serving as a receiver.

Other Remedles. Lender shall have il ofh r rights and rem 3 lies provided in this Assignment or the Note or by law.

‘Waiver; Lidoctlon of Remedies. A viiive 1y any party of a t each of a provision of this Assignment shall not constitute a waiver of or prejudice
the party’s (ights otherwisa to demanc stri: compliance with 1 at provision or any othar provision. Elaction by Lender to pursue any remedy shall
not exclude pursuit of any other rern3dy. ind an election ¢ make expenditures or take action to perform an cbligation of Grantor under this
Assignmeal after fallure of Grantor to [ erfcr 1 shall not affect L mnder’s right to declare « default and exarcise its remadcies under this Assignment.

Attorney:’ Fees; Expenses. If Lencer i1 litutes any suit «r aclion to enforce any of the terms of this Assignmant, Lender shall be entitled to
racover such sum as the court may & judy; reasonable as ¢ i srneys’ fees at trial and an any appeal. Whether or not any court action is involved,
all reasonitle axpensas incurred by L 2nd» that in Lender's ¢ Jinion are necessary at any time for the protection of its interest or the enforcement
of its rights shall becoms a part of *he. Inc bledress payabia on demand and shall Lt ear interest from the date of expenditure unti! repaid at the
rate provided for in the Note. Expens s ¢ ‘ered by this par 3 raph include, without limitation, however subject to any limits under applicable law,
Lander's altomeys’ fees and Lender. leg« | expanses whe'h ir or not there is a lav'suil, including attorneys' fees for bankruptey proceedings
(including eforts to modity or vacate ¢ ny «. tomalic stay or inj nction), appeals and any anticipated post-judgment collection services, the cost ot :
searching rucords, oblalning title repc s (4 cluding foreclos.r ) reports), surveyors’ reports, and appraisal fees, and tiiia insurance, to the extant
pormitted by geplicable law. Grantor ¢ise -+ il pay any court ¢ sts, in addition to all oth3r sums provided by law
R o
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MISCELLJKEQUS PROVISIONS. Tte foll) /ing raiscellaneo £ provisions are a par of this Assignment:

Amendmnents. This Assignment, toget ser with any Relat :d Documents, constituies the entira understanding and agreement of the parties as to
the matiers set torth in this Assign nent No alteration of ¢ - amendment to this Assignment shall be effective unless given in writing and signed by
the perty or parties sought to be ¢ 1arg 1 or bound by tha alteration or amendment.

Applicable Law. This Assignm:at he 3 been delivere 1 o Lender and accepted by Lender in the State of Oregon. This Assignment shall
be govirmed by and construed | ac: wdance with th:: aws of the Stale of Ora:gon.

Multiple Parties. All obligations «f Gt ator under this . signment shall be joint and several, and all references to Grantor shall mean each and
every G-antor. This means that es sh ¢! the parsons sign r j below Is responsible far all obligations in this Assignment.

No Moclification. Grantor shall 15t v ar into any agreor ‘ent with the holder of any morigage. deed of trusi, or other security agreement which
has picrily over this Assignment by / hich that agreer v nt is modified. amendad, extended, or renewed without the prior written consent of
Lender. Grantor shall neither reqJes! 1or accept any t 1 re advances under any such security agreement without the prior written consent of
Lender.

Severability. if a court of comazter | jurisgiction finds ny provision of this Assignment to be invalid or unenforceable as to any person or
circumstance, such finding shall not re fer that provisior - walid or unenforceable as to any other persons or circumstances. If feasible, any such
offanding provision shall be deem« d t¢ e mcdified to be: - dithin the limits of enforceability or validity; however, if the offending provision cannot be
so modiied, it shall be stricken ar ! all < her provisions o 1 1is Assignment in all other respects shall remain valid and enforceable.

Succe s3ors ond Assigns. Subja;t ¢ he limitations st k d in this Assignment on transfer of Grantor's Intarest, this Assignment shall be binding
upon ard inure to the benefit of e p3 ties, thelr succe: £ s and assigns. If ownership of the Property becomes vestsd in a person other than
Grantcr, Lender, without notice to 3rait », may deal witt 1 irantor's successors with reference to this Assignment and the indebtedness by way of
forbearance o axtenslon without -« leasi .g Grantor from 11 obligations of this Assignment or liability unger the Indebtedness.

Time Is of the Essence. Time is ¢ f th: sssencs in the p-u ormance of this Assigninent.

Walver 3t Homestead Exemptior. G- ntor hereby rele v 3s and waives all rights and benefits of the homestead exemption laws of the State of
Oregon 1s o all Indebtedness sect red ¢ y this Assignmer |

Walvers and Consents. Lender snall - 5t be deemed lc | ave waived any rights Lnder this Assignment (or under the Related Documents) unless
such v/aiver is in wriling and sigred b/ Lendor. No dely or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or eny other right. A wewver | y any party of a o ovision of this Assignm 3nt shall not constitute & waiver of or prejudice the pasty’s right
otherwisa to demand strict complic nce 1 /ith that provision x any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitu e & 1 aiver of any of « nder’s rights or any of Granlor's obligations as to any future transactions. Whenever
consart oy Lender is required In 11 s Ac< gnmert, the gra ng of such consent by | ender in any instance shall not constituta continuing consent to
subsecuant instances where such 1:ons ¢ 1t is required.

EACH GRANTOR ACKXNOWLEDGES = AVIV 3 READ ALL T+E PROVISIONS OF THIS. ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS.

sTaTEOF_ OB E 708 )
yes

countyor_ Y 1 ATy )

On this day tefore me, the undersigred Ncary Public, persc ially appearec Héennet-B-Swenson- and Fred Tschopp, to me the
individuals dascribed in and who execu’ d it ¢ Assignment of F ¢ 1ts, and acknowledged that they signed the Assignment as their ree and volunitary sct
ancd deed, for \he uses and purposes ths ‘ein r ‘entionad. -

Given ygde ny hand %lﬁ sea: p:_ (p‘bh i d;y of JA:\)\.LA—{?M\ 1845
By, JLLWM:% AT A Residing at
Notary Public in and for the State of _( O, 3 Ei08) My commis:ton expires _ D - [F-F]

L ASER PO, Fieg. U S. Pal. & T.M. OIf., Ver. 3.13(c) 1995 ¢ 21 Praficrvices, Inc, A 'rights reservad. [OR-014 ¢ WANTSOH LN C1.0VL]




SOUTH VALLEY STATE BANK

P.O E IX521) - ¥ . MATH FALLS, ORZGON978( !

State of Oregon
County of Klamath

On Januarv 9, 1995, John Willizm 2 >well person:i y appeared before me, whom I know personally to
be the person who signed this cc tificate while unc ¢ ¢ oath, being sworn by me, and swears that he was
present and saw Ken Swanson sy v s name to the : bove/attached document and that it is his signature.

M/?

Afﬁ t’s « i rnature

Sigred and sworn to before me ty Jc n William Po weli, this 9 day of January, 1995.

R ON ﬁé:f/_é‘_'{i / Z"“
NOTARY PUBLICOREGON

COMN ISSION NO, 024671 Notary Prd ‘hc . ,
w::owwnmexmaes MAY. 19, 1207 My commi s ion expires 05-19-97

CF A S
EBI:CCA K. GLINTO)

Th's Notary Certificate is prep.red on a scparate page ard is attached to the
document entitled Assignment of Rents, con.aining 3 pages, by means of a staple.

TR R | IO | Y 1 1

HEAD OFFICE VIAIN STREET BRANCH
{503) 583-3388 (503) 882-3281
5215 SOUTH SIXTH §TREL? 801 MAIN STREET
KLANATH FALLS. OR 97602 KLAMATH FALLS, OR 97601
] STATE OF OREGON. COUNTY OF KLA VAT H: SS.
Filed for rccord at request of S.. Valley State Bank the 1ith day
of __. Izn AD. 1995 _» __3:07 _ oclock _P__M.. und duly recorded in Vol M95 .
of . M>rtgages - on Page __ 834 —
Bernetha 3. Letsch _ = County Clerk
FEE $25.00 By _Nil cleme S Wil il alade




