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DEED OF TRUST

THIS DEED OF TRUST (“*Security Instrument”) is made on
4. The grantor s ......Sheld

9

Dollars (U.S. 5...193,500. 00

dated the same date as this Security Instrument *Note"), whic i).rovides for monthly peymuents, with the foll Gebr, 7 nup
paid earlier, due and payable on H February 10,. 2025 Thin Securny Instrumeai
secures 1o Lender: (a) the repayment of thei debt eviderced by the Note. with interest, and all renowals, exsavsm ard
moadifications; (b) the payment of all other $ums, with interest, advanced under paragraph 7 to protect the seenrits
Security -Instrument; (c) the performance of Borrower's covenants and agrecments under this Sccurity Insiru <
Note; and (d) the repayment of any future advances, with interest thercon, made to Borrower by Lender puruant i the
paragraph below (“Future Advances”)., FUTURE ADVANCES. Upen request 1o Borrower, Lender, at Lender's ORI pring
to full reconveyance of the property by Tsustee to Borrower, may take Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that sud sotes are
secured hereby, For this purpose, Borrower irrevocably grants and conveys to Trustce. in trust, wiih power of sale, the
following described property located 'in o Kl h i , Counly, Orepon

~Lot 5, Block 17, Tract 1112, EIGHTH ADDITION TO SUNSET VILLAGE, according e
the offictal-plat thereof on file in the office of the County Clerk of Klamath
County, Oregon. ' o ' .
Tax Acet #3909-012CD-06200 Key #565392 b

| SEE ATTACHED ADJUSTABLE RATE RIDER MADEA PART HEREIN.

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY RBY
THE _BORROWER'S RESTIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATICN AND BE SLGNED
BY US IC BE ENFORCEABLE." ‘

which has the address of ...3941.La.Marada Way ... Kla;aeh Falls
R [Street] 1y

‘(“Propeny, Address");

"[2ip Cede]

: TOGETHER WITH all the improvements now or hercafier crected on the property, and all easemente nais,

* appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights aad stock and all hitures now or
hercafter a part of the property. All repiacements and additions shall also be covered by this Secunity Fostrument A of the
foregoing is referred to in this Security Instrument as the *Property.”

'BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the night 1o grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranty
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covehams for nationa! use and non-uniform cavenants with
limited variations by jurisdiction to constitute a uniform security instrumeg‘i covering real praperty.

i
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" UNIFORM COVENANTS. ' Bortower and Lendef covenant and agree as follows: 1"{’(}
1. ‘Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law orto a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due usnder the Note, until the Note is paid in full. 2 sum (“Funds”) equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: {h) yearly
leaschold payments or ground rents an the Property, if any; (c) yearly hazard insurance premiums; and (d) searh
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

. The Funds shall be held in an institution the deposits or accounts of which arc insured or guarantecd by & fudesal of
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrom items
Lender may not charge for holding and applying the Funds, analyzing the account or verifving the oscrow stems, unloss
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Uniess an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds pavable prior to
the due dates of the escrow items, shall excced the amount required to pay the escrow items when duc, the cxcess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due. Borrower shall pay to Lender an
amount necessary to make up the deficiency in one or more payments as required by Lender.

. Upon payment in full of all sums secured by this Security Instrument, Lender shall pramptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, ne later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges duc under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. .

4. Charges; Liens. * Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, s any
Borrower shall pay these obligations in the manner provided in paragraph 2, or if ot paid in that manner. Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptiy furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. : - )

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a3
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (h) contents 1n good
faith the lien by, or defends against enforcement of the lien i, legal proceedings which in the Lender's opinion operate 10
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the licn an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which ay attain priority over this Security Instrument, Lender may give Borrower a
notice.identifying the lien. Botrower shall satisfy the lien or take one or more of the actions set forth zbove within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hercafter crected on ihe FProperty
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintainsd in the’amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shail not he
unreasonably withheld. :

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shait promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restorating or repayr
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessered. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shali be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid (o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds to repair or restors
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. = .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the pavments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policics and procecds resultin £
from damage to the Property. prior to the acquisition shall pass to Lender to the extent of the sums sccured by this Secunty
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, dama ge or substanially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument 15 on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing. ‘

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to periorm the
covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affeut
Lender's rights in the Property (such as a proceeding in bankruptcy. probate, for condemnation or 1o enforce Lsws or
regulations), then Lender may do and pay for whatever is nrecessary to protect the value of the Property and Lerders nghts
in the Property. Lender’s actions may include paying any sums secured by a lien which has prionity over ths Secunty

" Instrument, ‘appearing in court, paying reasonable attorneys’ fees and entefing on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have o do so.

/.-~ ~‘Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thiy
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest fram

. .'the date of disbursement at the Note rate-and shall be payable, with interest, upon notice from Lender to Borrower

‘- ‘requesting payment. - . .o g
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) charges, #nd that law is finally interpreted so that the interest or other loan charges collected or 1o by coll

If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requircment for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

3 8. Inmspection. Lender or its agent may make reasonable éntrics upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonabks cause for the inspection.

~ 9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking-of any part of the Property, or for conveyance in hieu of condemnation, are herchy
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Secunity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amourst of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any halance vhal he
paid to Borrower. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice s
given, Lender isauthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Froperty or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principai shail not oxtend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such pavments

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payvant or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors i mierest.
Lender shall not be required to commence proceedings against any successor in ¥nterest or refuse to extend tume for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjerst 1o the provisions

- of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity

Instrument but.does not execute the Note: (a) is co-signing this Sezwrity Instrument only to mortgage. grant and convey
that Borrower’s interest in the Property under the terms of this Sccu/rity Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower mas agree to extend.
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. 'Loan Charges. If the loan secured-by this Security ftistrument is subject to a law which sets maximum loan
vied i
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the aroung
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which cxcreded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the penvipal owed
under the Note or by making a'direct payment to Borrower. If a refund reduces principal, the reduction will he treated a5 a
partial prepayment without any prepayment charge under the Note.
o 13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable faws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms. Lender. at 1o aplion,
may require immediate payment in full of all sums secured by this Security Instrument and may nvoke any remaedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. o

14. Noticés.  Any notice to Borrower provided for in this Security Instrument shal! be given by delny cring 1t or by
mailing it by first class mail unless applicable law requires use of another method. The natice shall he direcied to the

" Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shalf he grven

first class mail to Lender’s address stated Lerein or any other address Lender designates by notice to Borrower. Any nutice
provided for in this Security Instrument skall be deemed to have been given to Borrower or Lender when given as provded
in this paragraph. ~ ‘ i )

) 15." Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause-of this Secunity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument snd the
Note are declared to be severable. - ’

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or anv part of the Property of any
interest in it is sold or transferred (or if a beneficial interest in Borrower isSold or transferred and Barrower 1 nos & natural
person) without Lender’s prior written consent, Lender may, at its option, requirc immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercrae i prahihita
federal law as of the date of this Security Instrument.

If Lender exercises this'option, Lender shall give Borrower notice of acceleration. The notice shall pros ide o reriond
of not less than 30 days from the date the hotice is defivered or mailed within which Barrower must pat all s ne
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender giay
remedies permitted by this Security Instrument without further noticz or demand an Borrower.

18. Borrower’s Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the nighi b huse
enforcement of this Security Instrument discontinued at any time priorto the earlier of: (a) S days (or such ather pes
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of <aic containgd i fh
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Nate had ne acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all exponses 1ncurred n enforaing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees: and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Properiy and Borrower's
‘obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
‘occurred. However, this right to reinstate shall not apply in the case of acceieration under paragraphs 12 or 17
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and Lender further covenant and agree as follows: -
shall give notice 1o Borrower prior to acceleration following Bortower's breach o
ovenant ¢ urity Instrument (but not prior 1o aceeleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action required to cure the default; (¢) a date, ot fovs
than30days from the date the notice isgivento Borrawer, by which the defzult must be cured: and {(dyihat Failare tocure the de fault
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrsment anet wile
of the Property. The.notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a coun
action to assert the non-existence of a default or any other defense of Borrower to acceleration and salc. If the detfault is not cured
on or béfore the date specified in the notice, Lender at its option may require immediate payment in fulf of all sums wecyred by
this Security Instrument without further demand and may invoke the power of sale and any other remedies permined by applioablc
shall i enses incurred in pursuing the remedies provided in this parageaph 19 including.
vidence.

ATiten nouce of the DCCIHTC T
and shall cause such notice 10 he recorded in each:
give notice of sale in the manner preseribed by
nd to other persons prescribed by applicable law., After the time required by apphicabie faw, Trisves,
7, shall sell the Property at public auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in one or more parceis and in any order Trustee determines. Tructes may postpone safe o
all or any parcel of the property by public announcemens at the time and place of any previously scheduled sale. Lender o s

designee may purchase the Property at any sale
- Trustee shall deliver to the purchaser Trustee's deed conveying the Property without ANY COVENANt of warsanty. e spresses
orimplied. The recitals in'the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shait
apply the proceeds ofthesaleinthe following order: (a)t0all expensesofihe sale, including, but not finuied to, reasonable Trustec's
and attorneys' fees; (b) to all sums secured by this Security Instrument: and {c) any excess to the pervon of persons legally entirled

to it.
20. Lender in Possession. Upon acceleration dnder paragraph 19 or abandonment of the Propenty. Lander fin person, by
j eiver) shall be entitled to enter upon, take possession of and manage the Properts andtocollecs
perty including those past due. Any rents collected by Lender or the receiver shall be applicd fir to paymn
of the costs of- management of the Property and collection of rents, including, but not limited o, receiver’s fees, premiome op
 receiver's bonds and reasonable attorneys* fees, and then to the sums secured by this Security Instrument,
‘ Upon payment of all sums secured by this Security Instrument, Lender <hal] request Trustee 1o
i nd all notes evidencing debt sceured by this Seconiy
rranty to the person or persons legally entitled o w fos o
, person or persons shall pay any recordation costs. :
: 22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any FTruees
appointed hereunder. Without conveyance of the Property, the successor trustee shall suceeed to alf the 1:le. pover and duties
conferred upon Trustee herein and by applicable law, s

23. Use of Property. The Property is not currently used for agricultural, timber OF Erazing purposcs,

... _24.Attorneys' Fees. As used inthis Sccurity Instrument and in the Note, “attorneys' fees™ shall ine e any attimaicys fees
awarded by an appellate court. -

25, Riders to this Security Instrument, If one or more riders are exccuted by Borrower and recarded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shali amend and wupplemens
the covenants and agreements of this Security Instrument as if the rider(s} were a part of this Security Instrument. [Chevs:
Applicable Box(es)] ‘ '

B3 Adjustable Rate Rider v a Condominium Rider

: ‘D -Graduated Payment Rider ‘ 3 Planncd Unit Development Rider
' 0 :Other('s) [specify] ‘

Sﬂéidon Ray C

. el
Co onna L. Capson - Burrow er
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The foregding instrument was acknowledged before me this \Q AL
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DYoo Tonda L. Capson
: : L . - (pcrson(s)ackmw:ed;iﬂg;i
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Mocklond Agec..

Nuta

My Conmision e 3-89

* This instrument was prepared'by .. Klamath First Federsl Savings & Loan Association




" ADJUSTABLE RATE RIDER
B {1 Year Treasury Index—Rste Caps)

' THIS ADJUSTABLE RATE RIDER is made this .30ER, day of ... December. L1984 and i
~incorporited into and shall be deemed to'amend and supplement the Morigage, Deed of Teust or Sacurity Deed {the

. the Sccurity Instrument and located at:

2941 La Marada Way, Klamath Falls, Oregon. 97603
i ) ' {Property Address

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

 ADDITIONAL. COVENANTS. In addition to the covenants and agreements madc in the Sccurity Instrupient. Barrower
and Lender further covenuant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES )
«-The Note.provides for an initial intcrest ratc of 6:35 % The Note provides for changes in the interest rate and the
-"“monthly-payments, as follows: } : )
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
C (A Change Dates PR
The interest rate-I will pay may change on the first day of L1998 ang an that dav
every 12th month thereafter. Each date on which my intcrest rate could change is called » “Change Date”
{B) The Index )
. Beginning: with the first Change Date, my interest rate will be based on an index. The “Index” is the weekly
.. average yield on United States Treasury sccuritics adjusted to a constant maturity of 1 year, as made avaslablc by the
--Federal Reserve Board. The most recent Index figurc available as of the date 45 days beforeeach Charge Date 5 called
the “Current Index.” ' ) )
If the Index is no longer available, the Note Holder will choose a new tndex which is based vpon comparable
information. The Note Holder will give me notice of this choice.
(C) Calculation of Changes i
Before each Change Date, the Note Holder will calculate my new interest rate by adding ... 3.375
: ... percentage points (...32373. %) to the Current fndex. The Note Holder wili then round the
sresult of this addition to the ncarest onc-cighth of one perecntage point (0.125%). Subjcct 1o the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that } am expected to owe at the Change Datc in full on the maturity date at my new intnrest atc in
substaniially cqual payments. The result of this calculation wili be the new amount of my monthly paymaent,

" (D) Limits on Interest Rate Changes
: - The interest rate I am required to pay at the first Change Date will not be greater than %orloss than
et coereine b, Thereafter, my interest-rate will never be increased or decreased on any single Change Date by more
" than two percentage points (2.0%). from the rate of interest | have bean paying for the proceding twelve months. My
interest-rate will never be greater than ...12.,.35......%. -

(E)  Effective Date of Changes R

My new interest rate will become efleetive on cach Change Date. 1will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changas
again... “ e ) B :

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my menthly
payment before the effective date of any change. The notice will include information required by law 1o be given mie and
also the title and telephone number of a person who will answer any question } may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficial Interest in Rosrawer.  1fall or any part of the Property or any interest in t is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 3 natural person’
without Lender's prior written consent, Lender may, at its option. require immediate payment in full of a3l sums secured

- by this Security Instrument. However. this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of tnis Sccurity Instrument. - Lender alse shall not exercise this option if: {2} Borrower causes to be
sﬁbmitt_c:d,l,o Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transfcree: and (b) Lender reasonably determines that Lender's security widl nol e impaired by the loar
assurnption and-that the risk of a breach of any covenant or agreement in this Security Insirumant is accoptable 1o
Lender. v w0 Doviny proc s o s ot e B

. MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Famiy—Fannis Mae/Fraddie Mas Unisorm Insirumant Form 31113785

’
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T e 1604
o7 To the extent permitted by applicable law, Lender miay charge a reasonable foe as 2 condition 1o Lender's oamsent to
the loan assumption. Lender may also require the translerse 1o Sign an assumption agresment that is sccepiable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Notc and this Security Instrument unies: Lender releases
Borrower in writing. i
If Lender exercises the option to require immediate payment in fulf, Lender shali give Borrower notice of acceiera.
tion. The notice shall provide 2 period of not less than 10 days from the date the notice is delivered or mailcd within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior 1o the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower. ‘ :

.. ..By SiIGNING BeLOW, Borrower accepts and agrees to the terms 9nd covenants contained in this Adjustable Rate
Rider. . ’ B . :

" :“g‘heldcq Ray Capsg

‘Tonna 1. Capson

STATE OF OREGON, s . FORM He, 2 3md HNOMREEREET
» P

Brerrmes Heda Lerke Slishing Ce

AP : s ss. Pectiond, OF 67754 & 1
County of K L A m ﬁ‘ff/ o ’

BEI? REMEMBERED, That on this JAN ALY T L

3

before me, the undersi, ned, a Notary Publi for the State of Orego aslly appes ¢ citkin
: 7, personelly appeared the withis
named...... el ren . Calsoa 0 o

known to me to be the identical individual.... described in and wha executed the within insfrume;nf and

acknowledqu tome that ...... 2 executed the same freely and voluntarily.
o B IN TESTIMONY WHEREOF » I have hereunto ast my hand and aflixed

grnc
.8 . éﬂ%’% Légsl:bo\’&%o“ e y official seal the dz;y and yepr last abpre written,
\ / LN

7/ SOMMISSION KO, 007236 § .- N i
B COMMDSION ENIRES AUG.1,1095 § —e T AT C kA ekt
e ’ a . Aég:e?r}é}-”ub‘ic for Oregen

Jmmf&sian expites ... .. 298

3

N: COUNTY OF KLAMATH:  ss.

. 'STATE OF OREG

Filed for record at request of L Mountain Tivle Co. the _ 13th

L of Jan __AD,19:95 m_2:37___ oclock _P_ M. and duly recorded in Vol  M%D
. - T of - Mortgages . on Page 939 .
B ' Bernetha & Letsch - County Cledk

. Ay - .;
By W PPV IR A S VDN T N P




