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"DEED OF TRUST

‘THIS DEED OF TRUST ("Security Instrument") is made on JANGARY 10 , 1995,

The grantor is NORBERT L HANSON AND ROSA C HANSON, WHO ARE MARRIED

7O EACH OTHER,

("Bérrower"). The trustee is MOUNTAIN T1TLE COMPANY

STATE CHARTERED BANK

under the laws of THE STATE OF OREGON
PARKWAY HILLSBORO, OR 57124

Borrower owes Lender the principal sum of ONE HUNDRED FIFTEEN THOUSAND AND 007100
‘ 115,000.00 -
note dated the same date as this Security Instrument ( "Note"), which provides for

* Dollars (US. $

not paid earlier, due and payable on FEBRUARY 01, 2025

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and al

moadificationsof the Note; (b) the payment of all other sums,
of this Security Instrument; and (c) the performance of Borr:
and the Note. For this purpose,

. described property located in _ KLAMATH

("Trustee"). The beneficiary is BANK OF AMERICA OREGON, A

. which is organized and cxisting

» and whose address is 21006 N.W. EVERGREEN
: ("Lender™).
). This debt is evidenced by Borrower's
monthly payments, with the full debst, if
. This Security Instrument
| renewals, extensions and

withinterest, sdvanced under paragraph 7 to protect the security

ower's covenants and agreements under this Security Instrument
Borrower irrevocably grantsand conveys to Trustes, in trust, with

y power of sale, the following
County, Oregon:

LOT 18, TRACT 1278, COLLIER LANE,
THEREOF ON FILE IN THE OFF ICE OF
COUNTY, OREGON. -

AssEssQRs'PAacsL NUMBER: 39io-ooaAc-oosoo
which has the addréss of '
13524 COLLIER- LANE

ACCORDING TO THE OFFICIAL PLAT
THE COUNTY CLERK OF KLAMATH

KLAMATH FALLS

. ’ Street
97603 {"Property Address"):

"~ ZipCode

Oregon

TOGETHER WITH all the i mprovementé now or hereafter erected on the p

and fixtures now or hereafter a part;

ropstiy, and sl easements, appurtenances,

of the property. All replacements and additions shall also he covered by this Security

Instrument. All of the foregoingis referred toin this Security Instrumentas the "Property.”

BORROWER COVENANTS that B’orrower» is lawfuily sei
and convey the Property and that the Property is unencumbered,
will defend generally the title to the Property againstall claims and de,

limited variations by jurisdiction to constitutes uniform securityin

OREGON-Single Family~ FNMA/FHLMC Uniform Instrumsnt

zed of the estate hereby conveyed and has the righs
except for encumbrances of record. Borrower w arvanis and
mands, subject to any eacum brances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-u

strument covering real property.

W rrant

atform covenanis with
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T shall promptly pay when die thy-
ymentand Iate charges due under the Note,
7 by Lender, Borrower shalt pey to
& sum ("'F:mds') for: (a} veari:
he Property: b) yearly leasehnig
i yearly food
Mz payabie by Borrowmer 14
insurance Premiums, These
G not to exceed 150 Mavimim
r Borrower’s SSCTOwW account under the feders] Real
1 ime, 12 US.C. ss 2601 er. seq. ("RESPA"). tnenn
, Lender May, 2tany time, collect and hold Funds in anamaoyns
ay estimate the amount of Funds due on the basis of curren: data and reazonabie
Itemsor otherwisein g i licable fzv..
cy, in‘;:n;mt:n:a}iiy, Or entity
Federal HHome Loan Bank, | el appls the Fonds 10, )
rge Borrower for helding and applying the Funds, annuai Y analyzing the sscram
nless Lender Pays Borrower interest o the Punds and applicable law permits Lender
f 10 pay 2 onetime charge for an independent rea estate tay
» unless applicable Jaw provides otherwize, Unless an agreement
paid, Lender sha} not be required to P2y Borrower any interest or earnings o
ever, that interest shaif be paid on the Funds, Lender shall give 4,
i and debits to the Funds and the purpase for
security for all sumyg secured by this Securin

shall aceount to Borrower

‘unds held by Lender atany

otify Borrower i writing, and. in such case
- Borrower shall muke up the deficiency i1, no

perty, shall apply any Furi
thisSecurity Instrument, :

3. Application of Payments, Unless applicable law provides otherwise, alf pPayments received by Lender under
paragraphs 1 and 2 shal] pe applied: first he Note; second, 1 amounts payabie under
paragraph 2; third, to interest due; fourth, s : ! he Note,

4. Charges; Liens. Borrows, Xes, assessments, charges, fines and impositions atiributahle 9 the
Property which may attain priority over this Security Instrument, ang lezsehold Payments or ground rents, if any, Borrower

i manner provided in 2, orif not paid in that manner, Borrower ghall pay them og
I notices of amounts to he paid under
promptly furnish to Lender receipts evidening

Instrument uniess Borrower: (a} apress
E
to Lender; (b} contestsin ood faith, the
4
A
Lender's opision operate to prevent the
siubordinan

ROW existing ar heresfter erected on the

term "extended coverage” and any oiler hazards, éncluding
heamounts and for the periogs:

o Lender's 4 pproval

rtgage clause. Lender
to Lender al} receipts
hall give Prompt notice o the nsurance carrier and

rance proceeds shall be applied to restorating Or repair of
mically feasible and Lender's security is not lessened. 1t the
» the insurance proceeds shalf he

ith any eycess paid. 10 Borrower, |t

that the insurance carrier hasoffered

€ proveeds o repair or restore the

€ 30-dsy perind wj] begin when the

ting, any application of proceeds 10 principal shall ant exiend or
0 in paragraphs 1 and 2 or change the amoun: of the paymenis_ I
. un rrower’s right to any insurznce policies and proceeds resulting from
damage to the Property prior-to the acquisition shal] pass to Lender to the extent of the sume secured by this Sees Fiiy
Instrumentiimmediately priorto the acquisition, - :

. OREGON -Singis Fami =~ FNMA/FHLME Unifoim Instrumant - _Forrm 3028 g-gp
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, upancy, Preservation Maintenanice and Protection of the Property; Borrower's Loan Appiication: -
Leaseholds. Borrower shall-occupy, establish, and use the Property as Borrower's principal residence within sixty dHays after
| 'the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at
- least one year after the date of eccupancy, unless Lender otherwise agrees in writing, which consent sha!l not be unreasonably
‘-withheld, or unless extenuating circumstarices exist which are beyond Borrower's control. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defaultif any
- forfeiture action or proceeding, ivi iminal, i that in Lender’s good faith judgment could result in
i urity Instrument or Lender's securi ty
a defaultand reinstate; as provided in paragraph 18, by causing the action or proceeding to be
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the
irment of the lien created by this Security Instrument or Lender’s seeurity interest. Borrower
shall also be in default if Borrower, during the loan application process, gave matsrially false or inaccurste information ve
statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidened By
the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as & o noipal
residence. If this Security Instrument s on a leasehold, Borrower shall comply withall the provisions of the lease. If Borrower

acquires fee title to the Property, the leasehold and the fee titleshall not merge unless Lender agrees to the merger in writing.

gulations), then
erty and Lender's rights in the Property.
strument, appeasing in
d entering on the Property to make repairs. Although Lender may take action under

this paragraph 7, Lender does not have to do s0.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amountsshall bear interest from it
ote rate and shall be payable, with interes » Upon notice from Lender 1o Borrower regquosiing

payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan scoured by this
rity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any

£Ct, or to provide & loss reserve,
until the requirement for mortgage insurance ends in accordance with any written agreement between Barrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shatl give

i ion specifying reasonable cause for the inspection,
roceeds of any award or claim for damages, direct or censequential, in connection with any
g of any part of the Property, or for conveyance in lieu of condemnation, are hereby assipned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secirity
Instrument, whether or not then due, withany excess paid to Borrower. Intheevent of a partial taking of the Praperty in which
the fair market vatue of the Property immediately before the taking is equal to or greater than the amount of the sums sevured
by this Security Instrument immediately before the takj ng, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the follow; ng fraction: {2}
the totz] amount of the sums secured immediately before the taking, divided by (b) the fair market vajus of the Property
immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Prorerty in which
the fair.market value of the Property immediately before the taking is less than the amount of the sums secured immediately
before fhe taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the

pplied to the sums secured by this Security Instrument whether or not thesums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condem nor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the nniice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 16 principal shall not extend or
postpone the due date of the monthly paymentsrefsrred to in paragraphs 1 and 2 or change the amount of such payments,*

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
€ sums secured by this Security Instrument granted by Lender to eny successor in interest
ease the liability of the original Borrower or Borrower’s successors in interest, Lender shal}
eedings against any successor in interest or refuse to extend time for payment or otherwise

secured by this Security Instrument by reason of any demand made by the original Borrower
est. Any forbearance by Lender in exercising any right or remedy shall not be o watver of ar
preclude the exercise of any right or remedy. = 7

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agresments nf
this Security Instrumentshall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions !
paragraph ‘17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who cosigns this Security
Instrument but does not execute the Note: (a) is co"signing this Security Instrument onl ¥ to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may sgree to extend, mod; £y,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that

‘Borrower’sconsent. . e : =
- OREGON -Single Family~ FNMA/FHLMC Uniform Instrument Form 3038 8-80
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~ 13. "Loan Charges. ] an secured by thi i bi v which setsmaxim _
. 2nd that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
-~ loan exceed the permitted limits, then: (a) any such loan charge shalf be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which cxceeded permitted limits will be refunded
to Borrower. Lender may choose to make this refund by reducing the principal owed under the Nots or by making a direct
payment to.Borrower. If a refund reduces principal, the reduction will be treated 85 2 partizl prepavment withou any
prepayment charge under the Note, . ;

14. Notices. Any notice to Borrower provided for in this Security Instrument shai] be given by delivering it o by
mailing it by first class mail unless applicable law requires use of another method, The notice shal! be directed 1o the Properss
Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class masil
to Lender’s address stated herein or any other address Lender desi gnates by notice to Borrower. An ¥ notice provided for in
this Security Instrumentshall be deemed to have been given to Borrower or Lender when given as provided in this paragranh,

15. Governing Law; Severability. This Security Instrument shall beigoverned by Feders! law and the law of the
- jurisdiction in which the Property is located. In the event that any provision or clause of this Secur] ty Instrument or the Noe
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note w hick van
be given effect without the contflicting provision. To this end the provisions of this Security Insirument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumens.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interes:
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower 15 1ot a naturai persan )
without Lender’s prior written conserit, Lender may, at its option, require immediate payment in full of ail sums secured hy
this Security Instrument, However, this option skail not be exercised by Lender if exercise is prohibited by federal law as of the
date of thisSecurity Instrument.

If Lenderesercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or msiled within which Borrower pay all sums =ecured hy this
ri s period, Lender may invoke anm

18. Borrower’s Right to Reinstate. I Borrower muets certain conditions, Borrower shali have the right o have
enforcement of this Security Instrument discontinued at any time prior to the earljer of: {a} 5 days (ur such other period sz
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale cantained in thi-
Security Instrumeant; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Be wrower: {7
pays Lender all sums which then would be due under this Security Instrumentand the Note asif no acceleration had oceur red:
(b) cures any -default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Securio
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonshlv
require to assure thatthe lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged, Upon reinstatement by Borrowsr, this Security
Instrument and. the obligations secured hereby shall remain tully effective as if no acceleration had occurred. However, this
right to reinstateshali not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
{(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There alsn
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable . The Notice wil}
state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also
contain any other information required by applicable law.

20. - Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of & 3
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do. anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not a pply 1o the presence, une. or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be 2 ppropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other astion by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substancr or [in vironmerital
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
¥ ation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actionsin accordance with the Envi ronmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined a3 toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, torje
pesticides and herbicides, volatile solvents, materials contain; ng asbestosor formaldehyde, and radioactive materials. As used
in this paragraph 20, "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under
paragraph 17 unless applicable iaw provides otherwise). The notice shall specify: (a) the default; {b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specificd in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court

default is not cured on or before the date specified in the notice:Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may inveake the
power of sale and any other remedies permitted by applicable law. Lender shal] be eantitied to collect alf cipenscs
incurred in pursuing the remedijes provided in this paragraph 21, including, but not limited to, reasonabie

attorneys’ fees and costs of title evidence,

OREGON -Single Fsmily— FNMA/FHLMC Uniform Inatrumont ‘ Form 3038 ©-00
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nder. Withouy
conferred upon Trustee herein and by applicable law,

2l give:

ther persags preseribed by
on Botrower, shalt sell the
rmsdesignated in the notice

Security Instrumcnt, Lender shall rec uest Tristes 1
y g

H notes cvidencing debt secured by this Security
ranty and without charge 10 the PErson or peruons

and appoint g Suceessor trustee 1o any Trumter
trustee shall succeed toall the title, Pover and dutios

24, Attomeys’ Fees. As used in thig Security Instrumcmand inthe Note, 'attomcys' fecs™ shall i nelude any attarneys'

feesawarded by an appellate court,
TS to this Security Instrument,

| Adjustable Rate Rider

L] Graduated Payment Rider 7
L] BalloonRider

[J Other(s) [specify]

‘[ Condominiym Rider
Planned Unjt Devsiopment Rider 1B
RateImprovem entRider

are executed by Borrower and recorded together wit,

ed into and shall amend and
Tea part of this Sevurity Instrument,

L] 4 Family Riger
iweekly Pavyment Rider
[T Second Home Rider

BY SIGNING BELOW, Borrower 2ccepts and agrees to the terms and covenants contained ir. this Secur; v Instrizment
recorded with jt,

.. andinany rider(s) executed by Borrower and

: Witn%sés; ‘

- NORBERT L HANSON_

. i3 ,‘ /‘
- ROSA ¢ HANSON

STATE OF OREGON
“County of KLAMATH
This instrument was ackriowledged before me on thig

by_NORBERT 1. mawsox AND ROSA

Title (and Rank)

Lo/9y

My commission expires

OREGON -g;, ie_Family— FNMA/FHLMG Uniforr instrument
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| - Convertible Pius®
~ ADJUSTABLE RATE RIDER

{Treasury Twelve-Month Average Index - Rata Czps ~ Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 10TH day of JANUARY, 1995
and is incorporated into and shall be deemed to emend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™§ 1o
secure Borrower’s Adjustable Rate Note (the "Note") to BANK OF AMERICA OREGCN, & STATE
CHARTERED BANK
(the."Lender”) of the same date and covering the property described in the Security Instrument and lncated at
3524 COLLIER LANE, KLAMATH FALLS, OR 87603

Prepsrty Addross)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
ITS THE AMOUNT THE

ADDITIONAL COVENANTS. In addition to the covenants and agreemients made in the Security
Instrument, Borrower and Lender further covenant snd agree as follows:

A. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an injtial interest rate of 4.875. The Note provides for changes in the
adjustable interest rate and the montly payments, as follows: :

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates -

The adjustable interest rate I will pay may change on the firkt day of AUGUST, 1995 .
and on the first day of every 6TH month thereafter. Each date on which my adjustable interest rate
could change is called a "Rate Change Date.” - 7

{B) The Index

Beginning with the first Rate Change Date, my adjustable interest rate will be based on an Index. The “Indey™
is the twelve-month average of monthiy yields on actively traded United States Treasury Securities, ad justed to z
constant maturity of one year.

My index is calculated b (as published

i di i date 15 days
is called the

The most recent Index figure available on the date thjs Note was prepared is -
If the Index is no longer available, the Note Holder will choose a new indey that i= based upan comparabie
information. The Note Holder will give me notice of this choice.
“'(C) Calculation of Changes
Before each Rate Change Date, the Note Holder will calculate my new interest rate by adding TWO AND
FIVE-EIGHTHS percentage points ( 2.625 %) to the Current Index. The Note Holder will then
round the result of this addition to the NEXT HIGHE6Te-eighth ot one percentage point (0,125% ), Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Rate
Change Date, :
The Note Holder will then determine the amount of the monthly payment that would be suf ficient to repay
the unpaid principal I am expected to owe at the Rate Change Date in full on the Maturity Date at my new § nterest
_rate in substantially equal payments, The result of this calculation will be the new amount of my monthly
payment. o

L : MULTISTATE ,«bJUSTASLE RATE RIDER ~ Single Family Z } e
R TACA 01/10/957*13 7'Py 2955255 ' TS
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(D) Limits on Interest Rate Changes

. The interest rate am required to pay at the lirst Rate Change Date wijf notbe greater thay, 5875 @
“lessthan 3, 875 q. Thereafter, my adjustabfe interest rate will never be increased or decreased on any singie
Rate Change Date by more than E PERCENTAGE POINT(35) (1 -000%} from
the rate of interest] have been paying for the preceding Syx months. My interes: fate will never iy

greater than 10,875 %, which is called the "Maximum Rate." ‘

(E) Effective Date of Changeg

y new interest rate will become effective og each Rate Change Hate. 1 will pay the BMount of my new

monthly payment beginning on the first monthly paymen: date after this Rate Change Date until the amount of
™My monthly payment changes again, ‘

(F) Notice of Changes

The Note Holder wij) deliver or mail to me a notice of any changes in m ¥ adjustabie interest raze and the
amount of my monthly paymens ¢ the effective date of any change, The notice will inc e informating,
required by 0 be given me and also the title and telephonc'number of a person whe will anawer an ¥ question |
may have regarding the fotice,

terest rate with iy, terest rate

his Note from an

adjustable rate with j imi i ste er Sectiog SC) betow,

The Conversion Op i i i e perj innj he twelfth payment due

nd ending o the H . ] the Note Holder that | am

i i requirements of thig Secting

second month foHowEng the

Omes effective ig called the

1, the Note Holder wij

. I must cemplete ang sign the documenis

Note Holder together with the fees as specificd in 5(B} belos,

nts are not received by the Note [{older by a date or dates

specified by the Note Holder, my adjustable interest rate will not be converted 1o a fixeq interest rate and [ wijj
forfeit my right to exercige the Conversiop Option in the uture,

in defauls
version Date {iit} ]

10 make under thie
* meet the Note | lolder's properey
ndards in effect 28 of the Exercise 8 wi ed interest rages converted frim
adjustable interest rates; (vi) by 4 date specifje i SLEUpDlY th the Note Holder any
requested information to co i i MUst psy any credis report fees paid by the Note
Holder; (vij) it the Note property described i the Security | nsirument may have
i i e received an upds Property described
MUS £ay any reluted
e Note Holder any

documents the Note

MULTISTATE ADJUSTABLE RATE RIDER - Single Fami; B
S Yaree TACA 01/10/95 157 5% 2958252 mup 107420




Y ’;(‘C) Calcuiation ofFixcd;Rate B
: i the Pederal
der, for the

ie loans 1

» Tounded to the neyt highest oneTeightl
of one percentage point (0.125%), or (ii) i ginal term of this Note is 15 years or less, 15-year fiyed rate
mortgage loans under 60-day Mandatory delj very commitments, plus FivE-g) GHTHS oF one
PERCENTAGE POINT .625%)

. » rounded to the neyr highest eneeighth

) provided, however, that if the Note Holder’s required yield, as of the same dage

in i i e applicable Feders) National Mortgage

ew fived interest rote will equal the Note

Note Holder will determine my

rate caleulated under this Sectinn

¢ amount of the monthly
0 the Conversion Date in
The result of this
thiy payment after the
g, when | will PEY In

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

L. Until Borrower exercises the Conversion Option under Section B of this Adjustable Rage Rider, Unjtarm
Covenant 17 of the Security Instrument g amended to read ag follows;

Tower. If 21l or any part of the Property or any
s0ld or transferred ang Borrower is not

+ fequire immediate payment

1 shail not be exercised by Lender if

all 1o evercige this

dar 1o evaluare the intended

¥ determines that Lenders

AL 0T agreement in

e law, Lender may charge a reasonable fee as a condiiins, 0 Lenders
ire the transferee to sign an ASUMPption sgreement ha is
ents made in the Note and

rovided in Section 4(D) above,

Hument unless Lender releases

Borrower in writing,

If Lender exercises the option to req i ;i i . ve Borrower natice of
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