L ohod . 01-18-95A11:20 RCVD voiones rage 1463 '
CIN #0100643820 - SR
©MTC #34383 :
Aftér feé\;)rding »plea‘se rertu:rn":;:o s
* KLAMATH FIRST FEDERAL S&LA

© 2943 SOUTH SIXTH STREET
" KLAMATH FALLS OR 97603

[Space Above This Line For Recording Dala]

DEED OF TRUST

“=i - THIS DEED OF TRUST (“Security Instrument™") is made on Janwary 11 .
Niels Bredahl

e ender Ty

Borrower owes Lender the principal sum of ol ek
Dollars (US. § 290 ). This debtis evidenced by Borrower's note

dated the same date as this Security Instrument (**"Note™), which s, with the full debiosf nol
paid earlier, due and payable on February 10, . This Security Instrument
secuires to Lender: (a) the repayment of the debt evidenced by the Note: with interest, and all rerewals, extenuons and
modifications; (b) the payment of all other sums, with interest. advanced under paragraph 7 to protect the security o this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advances, with interest thercon. made to Borrower by Leader punsuant to the
paragraph below (*Future Advances™). FUTURE ADVANCES. Upan request to Borrawer, Leader, @ Lender’s option priog
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower, Such Future Advances.
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating thit said notes s
secured hereby. For this purpose, Borrower irreyoeably grants and conveys 10 Trustee, in trust, with power of sale, the
following described. property lo}c\med in . County, Onegon.

- Lot 5 in Block 115, BUENA VISTA ADDITION to the City of Klamath Falls,
- according to the officlal plat-thereof on file in the office of the County
* Clerk of Klamath County, Oregon. '

*Tax Acet #3809-029CB-01900 Key #300294

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE EY s AFTER
- -THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTE S10NS

“WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPCSES OR SECURED SOLELY

‘BY THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND

BE- SIGNED ' BY US TO BE ENFORCEABLE."

which has the address of ...239. Fulton Stl'ee‘g, Klamath Falls . ... ..
o . treet] iyl
. (“Property Address™),

{Zip Code)

* TOGETHER WITH all the improvements now or hereafter erected on the propesty, and 2l cssements, nghts,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock CRRTUIOS B e
hereafter a part of the property. All replacements and additions shall also be coversd by this Secunts Ire =7 AT of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyad and has the right ta grant
and convey. the Property and that the Property is unencumbered, sxcept for encumbrances of record. Borrower sarranis
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record

“THIS SECURITY INSTRUMENT combines uniform covenants for national use 2nd non-unifarm covensnis with
limited variations by jurisdiction to constitute 2 uniform security instrument covering real property.

-
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UNiFORM COVENANTS. ' Borrowerand Lender covenant and agree as follows:

1. Payment of Principsi and Interest; Prepayment ang Late Charges. <Borrower shall promiptly pay when due
the principal of'and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall it
10 Lender on the day monthly payments arc due under the Note, until the Note is paid in full, a sum (" Funds™ ¥
.one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Sccurity Instrument: {
leasehold payments or ground tents on the Property, if any; (c} yearly hazard insurance murns and
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds ¢
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or pusranteed by a federai or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds pay the escrow arems
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow ftems. unlaas
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Horrower amd
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement s niade or apphcabic faw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and dehits te the Funds arnd the

“purpose for which each debit to the Funds was made. The Funds are pledged as additional secunty for the sums ae
this Security Instrument. . :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds pavabis ;
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due. the excous oh .
at-Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds I the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shali pay to Lender amy
amount necessary to make up the deficiency in one or more payments as required by Lender.

.Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund 1o Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender. Lender shall apply. no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender af the time of
application as a credit against the sums secured by this Security Instrument. .

3. _Application of Payments. Unless applicable law provides otherwise, all payments recerved by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; sccond, to prepayment the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to princigal duc.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositisns atinhuiable
Property which may attain priority over this Security Instrument. and leaschold pavments o HRIEE f
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Bore:
pay them on time directly to the person owed payment. Borrower shall promptly furnish te Leader all nonices of ameoniis
to be paid under this paragraph. If Borrower makes these payments directly, Borfower shall prosptly turpish 1o Lender
receipts evidencing the payments. '

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower (33
agrees in writing to the payment of the obligation secured by the licn in a manner acceptahle ta Lender: (b
faith the lien by, or defends against enforcement of thé lien in, legal proceedings which in the Lender
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢} secuses from 148 hulder of the he
agreement satisfactory to Lender subordinatingithe lien to this Security Instrument. If Lender determines that an ¥ part ¢
the Property is subject to a lien which may attain pricrity over this Security Instrument, Lender may give ormaser a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions ket farih abos e within 10 daye

RIS

et shall

sty o gownd

~of the giving of notice.

5. Hazard Insurance. . Borrower shall keep the improvements now existing 6F hereafter cros
insured against loss by fire, hazards included within the term “extended coverage’’ and any other hazards in
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender reqares. T
insurance carrier providing the insurance shatl-be chosen by Borrower subject to Lender's approval which <hall noi b
unreasonably. withheld.

All insurance policies and rencwais shall be acceptable to Lender and shall fnclude & stndard mortgage clavw
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompuly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give promp! notice to the insurance
carrier and Lender. Lender may make proof of lossif not made promptly by Borrower.

Unless Lender and Borrower otherwise agres in writing, insutance proceeds shall be applied 1o restoransn or repass
of the Property damaged, if the restoration or repair is economically feasible and Lender's security i niot fesae
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance pis
applied to the sums secured by this Security Instrument, whether or not then duc, with any excess paid o Borre
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance va
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procceds 1o veps
the Property or to pay sums secured by this Security Instfument, whether or not then due. The Mdoy g
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalt not et
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
under paragraph 19 the Property is acquired by Lender, Borrower's right 0 any insurance policics and pr Ten
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sum secured by this S
Instrument immediately prior to the acquisition. :

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, dama
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument s on
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 1o the Property. the lea
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fuls w p
covenants and agreements contained in this Security Instrument, or there is 2 legal proceeding that mas sigaificer
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 1o enfor
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and | £
in the Property. Lender’s actions may include paying any sums secured by a lien which has prionty over Se
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs Alths
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amcunts disbursed by Lender under this paragraph 7 shall become additional debt of Borrawer secured hy thi
Security Instrument. Unless Borrower and Lender agree te other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
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27 .7 If Lender:required mortgage insurance as a condition of making the Joan secured by this Scounity Tnstrument,
+_  Borrower shall gy the premiums required to maintain the insurance in effect until such time s« the requirement for the
insurance terminates in a¢cordancé with Borrower's and Lender's written agreement of applicable law.
- 8. Inspecticn. . Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause far the nspeLiion

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection wath
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, ave horebs
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums <ecured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums sacured immedately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any halance shail b
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrawer thal the cendemnng offe
make an award or settle a claim for damages, Borrower fails to i espond 1o Lender within 30 daysalter the date the notice i«
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Proparty or
to the sums secured by this Security Instrument, whether or not then due. - :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prncipal shall not extend o
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of <ich paymenis,

10.- Borrower Not Released; Forbearance By Lender Not a Waiver, Exterision of the fime for paymen: or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o HPY SUCCTH VT 17
interest of Borrower shall not operate to release the liability of the original Botrower or Borrower's SHCLERSOTs I anterest,
Lender shall not be required to commence proceedings against any successor il interest or refuse fo extend timne for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reasdn of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lendarin exeramsing any night or remody
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Sauccessors and Assigns Bound; Joint and Several Liability; Co-signers.
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, wul the provigons
of paragraph 17. Borrower’s covenants and agreements shali be joint and several. Any Borrower wha o a-signs thes Scounn
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigag., grant and .
that Borrower’s inierest in the Property under the terms of this Security Instrument: (b) s not personzxily obhgated to pas
the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower iy agree 6 exionsd
modify, forbear or make any accommodations with regard to the terms of this Sccurity Instrument o the Nore withou:
that Borrower’s consent.

12. Loan Charges. Ifthe loan secured by this Security Instrument is subject 1o a liw w hich sets masimum loan
charges, and that law is finally interpreted so that the interest or other loan charges cotlected or 10 be collected
connection with the loan exceed the permitted limits, then: () any such loan charge shall be rediced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already cullected fram Borrower shich excecded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by tédusing the pa sipal ewed
under the Note or by making a diréct payment to Borrower. If a refund reduces principal, the reduction will i treated 3¢ a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment of expiration f appheable fsw< hos the offect of
rendering any provision of the Note or this Security Instrument uneriforceable according b s 1oy G NI TR
may require immediate payment in full of all sums secured by this Sccurity Instrumént and may vk soremedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specificd in the secnad patagraph of
paragraph 17. - :

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by el ng 1 o hy
mailing it by first class mail unless applicable law requires use pfanother methudd. The notsee hall te g twd to fhe
Property Address or any other address Borrower designates by natice to Lender, ot . - b peven by
first class mail to Lender’s address stated herein or any other address Lender designa v e o Bocrower. Amy notice
provided for in this Security Instrument shall be deemed to have been givento Borroweror e whes givon s e
in this paragraph, )

15. Governing Law; Severability. ~This Security Instrument shall be governcd by federal fow and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security fnser it o7 the
Note conflicts with applicable law, such conflict shall not affect other provisions of this prit et or the Nate
which can be given effect withoit the conflicting provision. To this end the provisions of this s 1y Insirument and the
Note are declared to be severable. ]

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nute and of this Necanity Instrument

17.  Transfer of the Property or a Beneficial Interest in Borrower. I o or any part of the Property ¢ )

interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transfarred and Borrower i not a ral
person) without Lender’s prior written consent, Lender may, atits option, require immedite payment m fuli of all sprms
secured by this Security Instrument. However, this option shall not be exercised by Lender if exerciee i prohibad by
federal law as of the date of this Security Instrument.
o If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide o pories)
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pasy abl sums secured B
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender s anvshe G
remedies permitted by this Security Instrumnent without further notice or demand on Borras or,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Berrower shall have the right 1o haie
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § davs {or such ather period as
applicable law may specify for reinstaiement) before sale of the Property pursuant 10 any power of sale contmned m this
Security Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Thine canditoms are that Borrower
(a) pays Lender all sums which then would be due under this Security lastrument anid the Note bad noe aceeleralion
occurred; (b) cures any defaalt of any other covenants or agreements; (c} paws all expenses incurred m enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees: and (d3 takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Barrower's
obligation 1o paythe sums secured by this Security Instrument shall continue unchanged. Upon ranstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective 241 no aceeleration had
occurred. However, this right to reinstate shall not apply in the casc of acceleration under paragraphs 1307 17




Non: UNIFORM CONVENANTS Borrq}ver and Lender funher covenant and agree as foljows:

-19. Acceleratlon, Remedies. Lender shall give riotice 1o Borrower prior to accelcration following Borrawer
any covenant or agreement in this Security Instrument {(but not prior to acceleration under parageaphs 13 and 17 un
law provndes otherwise), The notice shall spccxfy (a) the defauit; (b) the action required to core the defauit (i a
than 30days from the date the notice is given to Borrower, by which the default must be cured; and (d) that fahsre inonre
on or before the date specified in the notice may result in acceleration of the sums secured by this Security strin
of the Property. The notice shall further inform Borrower of the right to reinstate afier aceeleration and the right to bny
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. I the defuult s 1m0
on or béfore the date specified in the notice, Lender at its option may require immediate payment in ful of all sumn sevur
this Security Instrument without further demand and may invoke the power of sale and any other remedics pesmitted by apph
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 10 mcluding
but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a wriiten notice of the eccurrence
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded ineach
county in which any part of the Property is located. Lénder or Trustee shall give notice of sale in the raRTRer ;‘rr‘un%\.d By
applicable law to Borrower and to other persons prescribed by applicable law. Afier the time required by a ¢ daw, Trusie
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and plave. and u..du the
terms designated in the notice of sale in one or more parcels and in any order Truster determines. Trustec imay postpons sal
all ot any parcel of the property by public announcement at the time and place of suy previously scheduled sale. Lender o7 ity
designee may purchase the Property at any sale o

) Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or wamanty. expressed
orimplied. The recitals in the Trustee's deed shall be prima facic evidence of xiw truth of the statements made thessin, Trustee shall
apply the proceeds of the sale inthe following order: (a)to all expenses of the sale, including, but not limuted to, reasanable Trustoe s
and attorneys’ fees; (b) to all sums secured by this Secumy Instrument: and (¢} any excess to the person or persens legalty entiled
to it. =

20. Lender in Possession. Upon acceleration under paragraph 19 or shandonment of the Properniy, 1Len
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of andmanage the P
the rents of the Property including those past due. Any rents collectcd by Lender oz the poceic
of the costs of management of thie Property and collection of rents, inchuding. it ot fim
receiver's bonds and reasonable attorneys* fees, and then to the sums secured by this Sfcm

21. Reconveyance. Upon payment of all sums secured by this Sec‘mr Insteunen 2t Trustee o
reconvey the Property and shall surrender this Security Instrumem and = noies ﬂ:@" ; slebi s hix Security
Instrument to Trustee. Trustee shall reconvey the Property without »umar:i} o the porson OF porsons iy ptithed to s for g
fee of not less than $5.00. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time 10 time remove Trustee and appoini 3 suc
appointed hereunder. Without conveyance of the Property, the successor trustee shall BT
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for ggricuitural, fimber of g

24. Attorneys' Fees. As used in this Security lnstmmen' and inthe Note, “atioraeys

.awarded by an appellate court.
" 25.Riders to this Secunty Tnstrument. If one or more riders are execwicd %av Bowrawer
Security Instrument, the covenants and agreemeénits of each such rider shafl be incorporated e
the covenants and agreements of this Security Instrument as if the nider{s) were a part of

PRtEe 1

dor {in persor, by

3 ('1‘«’- FEA

vy with this

Apphcab]e Box(es)]
o D Adjustable Rate Rider ! ‘3 Condominium Rider
D Gradua[ed Payment Rlder - 0 Pia;medvUnil Develapment Rider

D Other(a) [spectfy]

: BY SIGNING BELOW; Bor'ower acceptsiand agrees 1o the fezns. snd Covenants contained in this Security Instrument
and in any nder(s) executed by Borrower and recorded with ;t T R
::faff_w? e
N els E%t‘edah‘ - Bm‘r.wsu

B r—m’\m,

. . . [UTRRR R ... {5e8l}
R o e - Bomrowes
— [Spacy Below This Line For Adhriosinagrent] il :

~ COUNTY OF.....Klanath

" The forcgomg mstrument was acknowiedgz.& before me this i, @&aua*} Ly

Niels Bredahl

o Oclq ‘sl.m
imilsiny o
e50)) noTARY GAEGON

% CoMMISSION NO. 007236
COMMISSION EXPIRES AUG. 31,1998

S o ATH

. This ins:lrumenf was prepared by ...... Klamath




-~STATE OF OREGON: COUNTY OF KLAMATH: = ss.

Filed for record at request of - Mountain Title Company : the 18th
Cof - wJamy AD, 1995 ar_ 11:20  oclock _A. M., zmd duly recorded in Volo___ M2
L < of Mortgages N on Page 1163
o Bernetha G. Letsch, _ Cogpe Clerk
By Srliiadivd i Vi fide i tate,

pEE $30.00




