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' DEED OF TRUST

THIS .DEED OF TRUST .IS DATED. JANUARY 6, 1995, among Robert A. Stewart, Marilyn J. Stewart, Belly L.
Harrahill hnd Harrahill Family Disclaimer Trust ., Vested as BETTY L. HARRAHILL TRUSTEE OF THE HARRANILL
'DISCLAIMER" TRUST ‘U.D.D. JUNE 14, 1594 as to an undivided 1/2 Interest AND ROBERT STEWART and
MARILYN STEWART 25 TENANTS IN COMMON as to an undivided 1/2 interest, whose address is 2828 Weslgsaie
Drive, Klamath-Falls, OR --97603 (referred to below as "Grantor"); South Vailey State Bank, whose address is
801 Main' Stréet,’ Klamath ‘Falls, OR " 97601 ‘(referred to below somelimes ss "Lender” and somelimes 88
"Beneficiary”); -and -William P; Brandsness, whose address Is 411 Pine Street, Kiamath Falls, OR 97603

(referred to below as "Trustee").” =

CONVEYANCE AND GRAMNT. For valuable consideratlon, Granter conveys to Trusiee for the benefit of Lender as Beneficlary afil of Grantor's
righi;. titls, . and interest .in.and o the-following described real property, togather with afl exisling or subsequently ereclad or affixad bute:
improvements and fixtures; all easements, rights of way, and appurlenances; all water, water nights ana diich rights (including stock in uliibes wan dich
or irrigation rights); ‘and ‘all other rights; ro altles, and profilé relating fo the real foperty, including without fimitation ail minerals, o, gas, gactharma
and similar matters, located in lama;(h County, ‘State of Oregon (the "Real Property”):

* ‘Parcel 3 of Partition. #68-52 filed ‘June 23, 1983, located in Lots 1 and 2, Block 2, Tract 1080 -
 WASHBURN PARK, according to the offical plat thereof on file in the office of the County Clerk of

. . Klamath County, Oregen. . |
The Real Property fax idenlification nimber is 3909 00454 00101,
Grantor presently assigns to Lender (also kncwn as Benaficiary in this Deed of Trust) all of Grantor's right, titie, and inlerest in ang to all presant and
future leases ‘of the Property and ‘ali Rents’ from the Properly. In addition, Grantor grants Lender a Uniform Commescial Code senunly intarast in the
Rants and the Personal Property defined below,” =~ = "~ '
DEFINITIONS. . The following words shall have the following meanings when used in this Deed of Trust. Terms not elherwise denec in this Desd of

Trust shait have the meanings altribuled to:such forms in the Unitorm Commercial Cods. AR refarences to duliar amounts shall mean amounts in lawha
money of the United States of America. . . - ..., .

Beneficiary. :The word "Beneficlary” means South Valloy State Bank, its successors and assigns. South Valiey State Bank aso is referred to 53
"Lender” irithis Deed of Trust, .. - Sl nie

Deed of:-Trust. The words "Desd of Trust® moan this Deed of Trust among Grantor, Lender, and Trustes, and Includes withou! imilaken ab
assignment and security Interest provisions relating to the Personal Proparty and Rents.

Granfor. “The word "Grarior” mearnis any and all persons and entities execuling this Deed of Trust, including withaou! smitation Robert A, Stowar,
Marilyn: J; Stewart, Betty L. Harrahilt and Haryahill Family Disclaimer Trust . :
Gu'a'risntoﬁ “The Word *Guarantor” means ‘and includes }m’tﬁau{ imitaion any and alf guaraniors, surelies, and azcommaodation partes in

connacfion with the Indebledness.
Improvements. The word “Improvements” means and includes without fimitation all axisting and fulure improvements, fidures, buddings,
structures, mobile homes'affixad on the Real Property; facilities, additions, replacements and other construction on the Resl Property.

%

Id&ebiédhes. A,fha‘wbrd ,"‘!‘r‘idel:')!e‘dnes;s :n'heans.au principal and inlerest payable under the Nots and any amounts expended or advanced by
Lender 1o dischargs obligations of Grantor of axpenses incurred by Trustee or Lender {o enforce obiigations of Granlor under this Deed ot Trusl,
together wiith interest on such amounts as provided in {his Deed of Trust,

Lender. The word "Lender” means South Valley Stale Bank, its successors and assigns.
Note.: The word "Note" means the Nole daled January 5, 1995, in the princlpal smount of $245,009.00 rom Granter to Lander,

fogether with all renewals, extensions, modifications, refinancings, and substiiutions for the Nota. The maturity date of the Nole is January 15,
2000. Tha rate of intarest on the Nole is subject io indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Porsonal Properly” mean all equipiment, fidtures, and cther arlicles of personal property now o hereafter owned
by Grantor, and now or hersafles altached or affixed o the Rea Property; logether with aif accassions, parts, and edditions 10, &l replacemertz of,
and all substitutions for, any of siich property; and logether with all procestls (inctuding without fimitalion afl Insurance proceeds and refunds of
prgmiurps):from any sale or othsr qusp’osi!iqn_ of the ‘Propeﬂy. :

Property. The ward "Properly” means collectivaly tha Real Fropesty and tha Personal Property.

Real Praperty, ‘The words Real Property” mean the property, Interas!s and rights described sbove in the "Conveyancs and Graal” saction,
Related Documents. - The words "Related Documents” maan and include without timitation all promissory rictas, cradi agreemants, oar

agraements, environmantal agreements, guaranties, securily agreements, morgeges, deeds of busl, ard g othar inctrumants, BOFOBITRIIHE B
documenis, whather now or heraafior exlsling, executed In.connection with the indebledness,

Rents. The word "Rants” means all prasant and fulure jents, revenues, income, Issues, royallies, profits, and other benstis dedved hom the
Propedy. T
Trustee: The word "Trustse” means Willam P, Brandsness and any substituls or successor rusises.
THIS ‘DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AKD THE SECURITY INTEREST IN THE RENTS AND PERSONAL
¥ EDMESS AND (2) PERFORMANCE OF ANY AND ALL OBUIGATIONS OF
THIS BEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

ON THE FOLLUWING TERMS: o
PAYMENT AHD PERFORMANGE. Excupt as olherwise provided in this Dead of Tust, Grantor shat pay & Lender ak amounts sacured by this Doed o
Trust as thay. bscome dus nd:shad slictly and'in’a timely:manner perform af of Grantor's obligafions under the Mote, th Dsed of Tris!, and e
Relzted Decuitionts): T SHESTHES FE I o
POSSESSION AND MANTENANCE OF-THE PROFERTY. Grantor agrees that Grantor's possession and use of the Properly sha® be povernes by e
f::l!awing_,proyiﬁig@; 5o S P

R '*i‘os&éss!@n’ax_sd &Jze. 70l the cenurrence of an Event ol Defautt, Grantor may - (a) remaiin in possession and control of the Property, (b une,

cperate o manags the f;’rope:?y. and (c) collect any Ranis from the Preperty. The follewing provisions raiala o the use of g Praperty or 1o ofter

P
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“+ Himitations on lha Propeﬁy THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED iN THIS DISTRIMMENT IN VIDLATITTW
OF APPLICABLE LAND USE LAWS AND REGULATIONS.” BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACTESFING
FE(EDRTOITTE TO! THE: PROPERTY : SHOULD: CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANMING DEPARTMENT TO VEFTFY
AP VED USES.

Duw to Mamta.ln. Grarior shalt: malmaln !ha P'o;:eﬂy ln tsns'ﬂab!e ccn&uon and gfw.p&y periCeTh & Tepairs, repCRITenY. AN METROHEINS
. necessarytopresemmsvalue. R

Hazzardous Substances. The terms "hazzrdous wasta, “hmrdous subs?anca - "mpcsas Yeigags” and “raslened relaase.” &3 13 i s
Dead- of Trust, shall:hava tha sama: meanings as sat forth in the Co-:mnsma Environmenig! Response, Compemsalnn, and Uabaly & of
1980, as amended, 42 U.S.C. Saction 9801, ot seq. "CERCLA", the Superiund Amendments end Reauthorization ACl of 1683, Pub. L No. 92-4%%
‘("SARA”), the Hazardous Mateiials Transporiation Act, 49 U.S.C. Seclion 1601, ot seq., the Rescurce Conservation and Recovery A, 4% USC
Seclion 6301, et seq., or other applicable stale or Federal laws, rutes, or regulations adopled pursuant to any of the foregaing. The terms
"hazardous was!s” and "hazardous subsianca” shall also includs, without Emitation, petrcdeum and peltrolaum by-products or any fraction thareo!
and asbestos. Grantor represents and warrants to Lander that: {a) During {he periad of Grantor's ownarshep of the Property, theve haz Dean no
use, generation, manutacture, storage, reatment, disposal, release or threalenbd ratsase of any hazardous weste o subsiance Dy any person on,
under, or about the Property; (b) Granlor has no knowledge of, or reason tg balieve thal there has been, axcep! as previousiy disclosed e and
acknowledged by Lender in writing, (i) any use, generalion, manufacturd, storage, treatment, disposal, release, or threatensd refsase of any
hazardous wasle or substance by any prior owners or occupants of tha Preperty o (i) any actual or threalanad filigabon or claims of any bind by
any person relaling to such matlars; and (c) Except as praviously disclosed o and acknowladged by Lender in wiiling, (i) neither Granlor oo a'v,
tenant, contractor, agent or other auiticrized lsar of the Properly shall usa, generate, manulaclure, slores, eal dispose of, o relsase an
hazardous waste or subslance on, under, or about tha Property and (i) any such activity 58l bai condustad in compliance with att wﬁcabm
federal, state, and local laws, regulations and ordinances, Including withou? fimitation those laws, regulauans and crdinances described above
Grantor authorizes Lender and its agents 1o enter upon the Properly to make such inspactions and tests, at Grantor's expenss, as Leader may
ceem appropriale to determine compliance of the Propierty with this section of the Deed of Trust. Any inspections or igsis made by Lender shall
be for Lender's purposaes only and shall not be construed to craate any respoasibility or Eability on the part of Lender 1o Grantar o to any ofher
person, :Tha representations and warranties contained herein ara based on Granlor's due diigence in inveaigaling the Property for hazardous
waste. Grantor hereby (a) releases and walves any future claims against Lender for indemnily or contribulion in the event Grantor becomes kable
for cleanup or other costs under any such laws, and  (b) agress to indemnity and hold harmiess Lender against any and aff claims, losses,
liabilities, damagss, penalties, and expenses which Lernider may direclly or indirectly sustain or suflsr rasulling from a breach of this secton of the
Deed of Trust or as.a consequence of any use, generation, manudaciure, slorage, disposal, release or threalened relesss ocoumming pror o
Grantor's ownership.or intereist in the Property, whether or not the same was or shoutd havs been known to Grantor. The provisiors of this
section of the Deed of Trusi, including the obligation o indamnily, shall survive the payment of the Ingebladness and the salislachion and
raconveyance of the fien of this, Deed of Trust and shalf not ba affecied by Lender’s acquisition of any imtarsst in the Property, whether by
foreclosure or otherwise.

‘Nuleance, Wasle, -Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 1o the
Property or any portion of the Property,  Without limiting the generality of the foregaing, Grantor will not remove, or grant o any other party the
-right to remove; any fimbar, minerals (including oif and gas), soil, gravel or rock products without the prior wrillen consant of Lender

‘Removal of Improvements. Granfor shall not demolish or remove any Improvements Fom the Rest Property wilhou! the pricr written comsent of
Lender. -As a condition to the removal of any Improvements, Lender may requira Granior 1o make armangaments satslaciory to Lendar 10 replace
-such iImprovements with Improvements of at lsast equal valus.

Lender’s Right to Enter. Lender and iis agents and representatives may entar upon the Real Fropady ! e reasonable tmes 1o atlend to
Lender’s interests and to inspect the Property for purposes of Granter's compliance with the terms end conditions of thiz Deed of Trusl.

-+:Compllence with Governmental Requirements, Granlor shall promptly comply wilth all laws, ordinances, and regulalions, now or hesealfler in
= effect, of: all:governmantal authorities-applicable to. the uzae or: occupancy of the Properly, including without Emilalion, the Amancans With
Disabilities Act. Grantor.may conlest.in geod-faith any such law, ordiranca, or regulation and withholg quvbdmg during any procesding,
including appropriate, appeals, so long as Grantor has nolified Lendar in writing prior 1o doing 50 and so long &3, in Lender's sole opinion,
‘Lehder’s Interests "in the Properly are”not jeopardized. Lender may require Granlor to post adequate sc«umv or 2 suraly bond, reasanably
:"'satisfaclory to Lander, to prolec! Lender‘s Intarest.’

‘Duty to Prolect. Gmn!or agrees neu!her to abandon nor leave unattended the Prnpev‘y G:ar‘or shall do af other acts, in addilion 1o thiss acls
"‘set forth abova In this section, which from the character and use of the Property are reasonably nacassary o protect and praserve the Property

DUE ON SALE ~ CONSENT.BY LEMDER. Lender may, at its oplion, declare immediately dus and payabia a# sums secured by this Deed o Trus!
upon the sale or fransfer, without the Lender’s prior written consent, of all or any part of tha Real Property, or any interast in the Raal Propedy. A "saie
or transfer” means tha conveyance of Real Propery or any right, titis or inferes! therain; whather legal, benaficial or equitable; whelher volunlary o
involuntary; whether by outright sale, deed, installment sale contract, land coniract, contract for doed, leasehold inlares! with & larm graaler than thres
(3) years, lease—option contract, or by sale, assignment, or transiar of any benaficial infarest in or to any tand trust hoiging s 1o the Real Property, o
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, parinership or imited liabiily company, franster ais
includes any change in ownership of more than twenty-fiva percent (25%) of the voting stock, parlnership interests or limited Rabiity company interasts,
as the case may be, of Grantor. However, this oplion shafl not be exercised by l.ender if such axarcise ks prohibited by tedaral law o by Oregior iaw

TAXES AND LIENS. The followlng provisicns relaﬁng 1o the taxes and lians on the Proparly ars & part of this Dued of Trust.

Payment. Grantor shalt pay when dus (and In all events prior o deinquency) all taxes, special laxas, asssssmmals, charges (Including water and

~_sewer), fines and impositions lavied against or on account of the Property, and shall pay when dup aif claims for work dona on o for servions
** reridered or matarfal furnished to the Propery.  Grantor shall maintain the Property free of all liens having priosily over or equal fo the interes! of

Lender under this Deed of Trust, axcept for the tien of taxas dnd assessments not due and except as othenwiss providad in this Deed of Trust,

' Right To Conteast. Grantor may withhold payment of any tax, assessment, or claim in connaction with a gacd faih dspute over the obligaton to
pay,'so long as Lender’s interest in the Property Is not jeopardized. 1f a ien arises or is filad as & resul! of nanpayment, Grantor shall within fftzen
.. (15) days after the lien arises or, if a lien is filed, within fifleen (15) days afier Grantor has notice of the fiing, secure the discharge of tha lien, or #
- raquested by Lender, deposit with Lander cash or a sufficient corporale surety bond or other security satisfactory to Lender in an amount sufficient
~{o discharge the fien plus-any costs and attorneys’ faes or other charges that could accrus ks a resull of & foraciosure or sale under the isn. In
1 any contast, Grantor shall defend itselt and Lender and shall satisty any adverse judgment befors ertorcamant agams! the Progerly. Granler shat

.. nama Lender as an additional obllgee under any :urety bond furnished in tha contes! procsedings,

Evidence of Paymem. Grantor shall upon damand furnish to Lender salistactory evidence of payment of the taxes or assessments and sha¥
authorize the appropriate governmental official to defiver. fo Lender at any fime a written slalemant of the taxes and assessments againgl the
Property.

Notice of Construction. Grantor shall notify Lander at leas{ fifteen (15) days before any work Is commenced, any services are furnished, o any
materdals are supplied to the Property, If any mechanic’s lien, materialmen’s lien, or other lisn could bie asserted un acoount of the work, senvions,
or matgrials and the cost excesds $1,000.00. Grantor will upon request of Lendar furnish fo Lendsr advance assurances safisfaciory 16 Lends
thet Granlar can and will pay the cost of such Improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Property sre & part of thes Deed of Trust

. Malntenance of Insurance. Granlor shall procure and mainlain policiss of fire Inswrance with slandard extended CoviFape endonemants on &
replacemént basis for the full insurable vaius covering all Improvements on the Real Properly in 30 amoun? suffcmn? 15 avod apphoation of am
coinsurance clause, and with a standard moiigages clause in favoi of Lander. Grantor shall 850 procure and mainiain comprabansive genmzi
liability insurance in such coverage amounts as Lender may reques! with trusies and Lender beirg named es sadisons! insureds in such kabity
insurance policles. Additlonally, Grantor shall maintain such other insurance, including but nol imlied 10 hazard, business interruphon, and boks
insurance, as Lender may reasonably requlre Policies shall be wrillen in form, amounts, coverages and basis reasonably accaplable (0 Lendar
and issued by d company or companies reasonably acceptable to Lender. Granior, upon request of Lender, wilt deliver to Lender from trre to
... time the policies or.certificates of insurance in form satisfastory to Lender, including stipulations that coverages will not be cancelied or dimicahad
~ without at least fan (10) days’ prior written notice to Lender. Each insurance poiicy also shall include an endorsement provicing thai coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Rea! Propety &l any
time becoma located in an area designated by tha Director of the Federal Emergancy Management Agency as & special Rood hazard gres, Grantee
‘agrees to obtaln and maintain Federa! Flood Insurance 10 the exten! such insurance is required by Larier and Is 0r becomss avaiabh, for the
term of the Ioan and for tha full unpalid principal balancs of the loan, or the maximum Emit of coverage thal is avaiabis, whichever i5 soss.

App!lcation of Proceeds. Grantor shall promplly nolify Lender of any lass or damage 1o the Proporty it the esimated cost of repay o

=" réplacemant excéeds $500.00.: Leénder may make proot of loss if Granter fails 1o do S0 within fifleen (15) days of the casually. Whaiher o ng'
Lender’s security is impaired, Lender may, at ils election, receive and relain the proceeds of any insurance and apply the proceeds o 4

~vediction” 9\9 Indebtedness, paymant. of any lien aftecling the Property, or the restoration and repak of the Propesly. I Lender wiacts T ssm

*the pretidds’to restoration and repalr, Grantor shad repalr or replace tha damaged or destroysd improvaments in & manner satistactory 1o Lander.
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‘ 18l upon-satistaclory proot: of such expenditum, pay or reimburse Granior from 5 proceeds for ine ressanabls cost of repai or
resloration if Granter Is not in default under this Deed of Trust, Any proceads which have nol beon dishursse witin 180 days afler their rooeint
which Lendsr has not commited 10 the repalr or rasforalion of the Property shall Be used first 1o pay eny smount owing 1o Lander wnder théz

, then lo pay dceriied Inféres), and the remainder, if any, shaf be apphed fo the principal balance of the indeblodness. 1t Lendic
hold§ any'‘procoeds after peymsnt in full of the |ndebiadr;ess, such procesds shall bepald o Grantor gs Grantors inlaresiz may appear.

Uﬁéﬁpf d lnsuranceat Sa!eAny unéxplred insurance shall inura'; 10 the banolit of, and pass 1o, the purchaser of the Property covered try this

Deed of Trust at any frustes's salg or other sale held under the pravisions of this Deed of Trust, or &t eny Toreciosure sale of such Proparty.
. anlor’s Repsrl on Insurance.. Upon request of Lendar, howaver not mora than once & year, Grantor shaf furnish to Lander g repot on each
" existing policy of insurance showing: (a) the name of the Insurer; (b} the risks insurad; {c) the amount of the poicy; {d) the property insured, the
then. current replacement valua of such property, and tha manner of dslermining that value; and {e) the expiration dale of the poiicy. Grardor
shall, upon request of Lender, hava an Indepagdent appraiser salistaclory lo Lender delerming the cash value raplacement cost of the Pronerty,

EXPENDITURES BY LENDER. it Grantor fails to comply with any provision of this Dead of Trust, or if ny acton or proceading 8 commenced that
would materlally affect Lander’s interasts in the Propertly, Lender on Grantor's bahalt may, but shal not be required 1o, take any action thal Lesdar
deems-approprials. Any amount.that Lender. expends in so doing will bear intarast at the rale charged undsr the Nata from the dale incurred or aid
by Lender to the data of repayment by Granlor. All such expanses, at Lender's oplion, witt (s) be payable on gsmand, (b} be added o tha bakance of
the Nota and be spportioned among and be ‘payable with any insiaimant paymanis {s bacome dus durisg sithar (i} the lerm & sny eppecabia
insurance policy cr - {il) the remalning tarm of the Nots, or (c) be treatad as a batioon payment which wifl be dus and payable at the Nole's maturity.
This Dead of Trus! also will sacura payment of these amounts. The fights provided for in this peragrazh ahait ba in sddon to any other fights o any
remedigs to which Lender may be enlitled on account of the default, Any such action by Lender shalt ngt be conslrued as cunng the defau o as lo
bar Lander from any remedy that it otherwise would have had,

WARRAN’!’V; DEFENSE OF TITLE. The h;ﬂowing provisions rélating {0 ownership of the Property are a part of this Dead ot Trugl

Title.  Grantor warranis thal: " (a) Grantor holds good and markelable lite of racord 1o the Property in fee simpls, s and tlear o &f tars and
encumbrances other than those sef forth in the Real Property description or in any lille insurance policy, e sanorl, or Brg b opitien sund in
favor of, and acceplod by, Lender in connéction with this Deed of Trust, and (b) Grantor has the 85 right, power, end authontly 16 exacule ang
deliver.this Deed of Trustio Lender. . -~ - :

Defense of Tiile. Subject {o the exception in the paragraph abovs, Grantor warrants and wiy forever defend tha titie 1o the Propesty against the
lawlul claims of alt parsons. In the event any action or proceeding is commanced that questions Grantor's litta or the interest of Trustes o Lerder
under this Deed of 3 expensza. Granlor may be the nominal party in such proceeding, bt Lendas
shali'be entitled to participate in the proceeding and to be represented in the procesding by counss! of Lendsr's gwn choice, and Granioe wi
deliver, or.cause to be deliverad, to Lender such Insiruments as Lender may request from time to me 15 permit such pardicipstion,

Compliance ‘With 'Laws.  Grantor Warrants thal the Property and Granter's use of the Property complins with all exsting eppicable iaws,
ordinances, and regulations of governmantal authoritiss, :

CONQEMNATION. “The following provisions relating to condemnation proceedings are a part of this Desd ¢f Trus!.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain procesdings or by any proceeding or purchass
, Lender may at its election require that afl or any portion of the nat procesds of the award be applied 1o the Indebladnsss
on of the Property. The net proceeds of the award shall mean the award afler paymen! of ali reascnable CO3is, evpensys,

and attorneys’ fees incurred by Trustee or Lender in connaetisn with the condemnation.

Proceedings. If any Rroceeding in’condemnation is filed, Grantor shall promptiy notity Lender in wrtiing, and Granlor shall promgtiy lake such

steps as may be necessary to defend the aclion and oblain the award. Granlor may be the nominal party in such proceading, but Lender shat be

enlitled to participate in the proceading and to b represantad in the procesding by counsel of its own thoice, and Grantar will dolver or Caume to
be delivered to Lender such instruments as may be raquested by it from ma to time 1o permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions reiating lo governmental taxes, fees
‘and charges ara  part of this Deed of Trust: .

Current Texes, Feas and Charges. Upon request by Lander, Grantor shalt exacute such dotumeniz in adrklise to s Deod of Trus! and lake
whalever ather action is requestad by Lender to perfect and continus Lender’s fisn on the Resl Propetty. Grantor shall reimburze Lendsr tor a8

‘as described below, together with all expenses incurad In recording, perisciing or continuing s Dagst of Trust, including without kmidation
all taxes, foes,; documentary stamps, and othar changes for recording or registering this Deed of Trust, '

on applies: (a) a specific tax upon this oo of Dasd of Trist or upen afl or any pas
s acific tax on Granlor which Grantor is aulhitized or requied to tadust kom paymenis
secured by this type of Desd of Trust; {c) a tax on this type of Dead of Trust chargsible agsingt th e o tho hcidge: of

the Nole; and (d) a specific tax or all or any portlon of the Indebladness or on payments of princiost 8ne Interees RS by

Subsequent Taxes. I any tax to which this section applies Is ensilsd subsaquent 1o the dals of this Deed o Trumt, iy sreed shak have Mhe same
effect as an Event of Dafault (as defined below), and Lander may oxercise any o 84 of its availabie remases for an Everd of Daliull as previdey
below unless Grantor either -(a) pays the tax befors it becomes delinquant, or (b} contests the iax s providest abave in the Texssy and Lions
section. and deposits with Lender cash or a sufficient corporate suraly bond or offor security satiefactory to Lanser,

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions rolating to this Dead of Trust a5 2 2acurily agreament ure & part o
thisDesdof Trust. "~ T , '
Security Agreement. This instrument shell constitute a security agreement to {he exient any of the Fropardy constitules Bxdures or other fersona’
property, and Lender shall have allr of the rights of a sedired party under the Uniform Commercial Cods % pistiddad from e 1o tns,

Security Interesi., Upon request by Lender, Grantor shall execute financing statements and take whatever cther astion is raquested by Lender ic
perfect and confinue Lender's security inferest in the Rents and Personat Property. In addition to recording this Desd of Tris!lin e real propety
recerds, Lender may, at any fime and without further authorization from Granlor, fla execuled counlerpants, copies or meproductions of this Dead
of Trust as'a financing statament.” Granlor shall relmburse Lender for all expenses Incurred In perfacling or continuing s securily interes!. Upoa
default, Grantor shall assembls the Porsonal Property in a mannar and at g placa reasonably convanlent 1o Grantor and Lender gnd meap 2
available to Lénder within thréa (3) days after taceip! & written demand from Lender. :

Addresseqf The malling addrasses ¢f Grantor (deblor) and Lender (secured party}), from which informalian concerning the sefurily iniprast

grantad by this Deed of Trust may be cblained (edeh as requirad by the Uniform Commercial Code), are 83 statad on tha first péie of this Deed o
FURTﬁER A§SUHKNCES; ATTORNE?—iN—FACT. The lo!icWing provisions relating o further assurancas ang allorney-in—iact are a part of this Deed
of Trust. ’ ‘ ‘

Further Assurances. At any lime, and from time 1o time, upon request of Lender, Granlor will make, sxoculs and dafiver, of wil cause 1o be
mads,. executed .or. delivered, to Lender. or. fo Lender's dasignee, and whoen raquosied by Lender, cause io be flud, recorded, refiled, o
rerecorded, as the case may be, at.sich timas and in such offices and places as Lender may desm spproprats, any and aff such morigages,
deeds of trust, security deeds, security agreements, financing stalemants, continuation slatements, instumants of liwthar BssUrane, Ceebionles,
&nd other documants as may, in the sole opinien of Lander, be nNecessary or desirable In ovder o efisciuate, tomplete, peect, contrue, o
praserve .(a) the obligations of Granlor under the Nols, Ihis Deed of Trust, and the Reslatad Oocuments, and (b} ihe fens and SOoCERy lprsts
created by this Dead of Trust as first and prlor liens on the Property, whether now swned o hersafiar sotuired by Granior, Urdese peahittad by
law or agreed lo the contrary by Lender in wriling, Grantor shall reimburse Lendur for o3 Csls &N SXDERas INCwTES i eonneclon with the
matters referrad to in ihis paragraph. .. .. .. .

Attorney-In-Fact.' 't Grantor fails to do any of the things referred to in the praceding paragraph, Lentier may ¢o sc & 84d in the nama of
Graritor and al Grantor's expense. For such purhoses, Granlor heraby imevocably appoints Lender g2 Grartor's gfvrrmtdofent for the prpone
of making, exscuting, delivering, filing, recording, @nd doing ad other things as may be PRCeSEY oF daskadée, = Lenders s0fe comion o
accomplish the mattars-referred 10 in the preceding paragraph. .

FULL PERFORH! NCE. It pays afl tho Indsbledness when due, and otherwise porforms sit the obigatons Imponed upon Grantor urder o
Deed of Trust, hail i ¢ meyance and shall execute and defvor 1o Grastor tisiable sizlemants
of fermination .of any. financing statement on. i in tha Renls end 1ha Porsona! Propesty. Any recorrmyancs fos

fequired by law shall be paid by Grandor, if .

' DEFAULT. . Each of the foliowing, at the oplion of Lendar, shal constitule an event of dataut "Event of Defauil™s undsr this Deng of Trisr:

ull on Indebtedness. Fallure of Granlor lo make any payment whan dus on ihs Indetiecness.

‘pevfaul'l‘ on Other Payments. Failure of Grantor within tha time required by this Deed of Trust to make fy paymant for Lanes 4 Fisrance, or any
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Default in Favor'of Third Pariles, “Shy GffGWer or any Grantie defaul under any foan,; extarmion of red, sscurity RGresmant, pUrchass
dalds” agfesmant; oriany ofhier agréemant, in favor et any olhe? creditor or person that may mattrialy s¥aci sy of Borrowsr's propety o
-Barowar's or.any, Grantor's ability. lo:repay-the Loans .or perform thelr respective obligations under itus Desd of Trusl or Any of the Relz'ao
Documents. . - v - BT

‘Complignce Defaull.” Fdllure'to comply with any olher teri, obiigation, covensnt or condiion gordaingd in this Deed of Trus!, the Mule o+ & iy
‘of ig Related Documents. : If siich & failire Is urable and i Granlor has nat been given 8 notica ©f 2 braach of the same provision of B Deed of
‘Trust within the preceding twsive (12) months, it may be cured (and no Evant of Delaull wil heve ozcizved) # Granior, afler Lander tends wilien
;notice demanding cura.of such failure:. (a) cures the fallure within Sfison (15) days; or (1) ¥ 1% cure requires more than Efissn (15 days,
‘Immediately Initialas steps sufficient 1o cure.the fallute and thereafier cortinues and compielss f reasanable and necessary slaps suficiant i
-produce compliance as soon as reasonably practical,

False Statements. : Any warranly, reprasantation or statemant made or furnished to Lender by or on bahall of Grantor under this Dead of Trust,
the Nola or the Related Documents is falsa or misteading In any material respact, elther now or at the time mada o furnished. -

.Death or InsolVency. The death of Grantor or the dissolution of termination of Grantors existence as & going biusiness. the insoivency of firanor,
he appeintment of a recelver for any part of Grantor's propery, any assignment for the banefil of creditors, any type of creditor workowd, o e
‘commencement of any proceeding under any bankrupley or inscivency laws by or against Grantor.

. Foreclosure, Fortellure, etc. Commencement of foreclosure or forfaiturs procoadings, whether by juticial procesading, sel--halp, reporsaesan of
any othér mathad, by any creditor of Granter or by any governmental gency againgt an; of the Proparty, Mowsver, s subsection shal nat apply
in tha erent of a goed faith dispute by Grantor as o the validity or reasonablensass of the claim which & the hasic of 1he foradiotirs o foreteture

'pro?;eding,' provided that Grantor gives Lendsr written nofice of such clalm end furnishes raserves o 3 suraly bond %o the cisim salinlaciory o

‘Léndar, L R A R . EEN .

‘Breach of Othér Agreement. Any-bieach by Grantor tndar the terms of eny other agrmement belween Grantor and Lender thal is nol remediss
within any grace period provided therein; including without imitation any agreemant concorning any Intebladniess or other chiigation of Grartes o
Lendat, whether sxisting now of e L

[Events Affecling Guarantor. Ay of he preceding events cccurs with respect t any Guarantor of ny of the Wndebladness o such &
.dies. or becomas incompslent. Lander, at its oplion, may, but shall not be required 1o, permit ihe Guarantor's estate lo asaums yncendlions
‘obl[gatlons arising undsr the gudranty in a manner safisfactory fo Lender, and, In doing so, cure the Event of Default,

* Insecurity, Lender In guod falth deoms fizalf insécure.

RIGHTS AND REMEDIES ON DEFAULT. Upo‘n the occurrence of any Event of Defaull and at any time theteaftar, Trustes o Lendar, 8! s coton, may
.exarcise.any.one or.more of the following rights and remadies, in additicn to any other rights or remedies provided by aw:

Accelerate Indebledness. Lender shall have the sight al its option fo deciare the entire Indebladness immediatey dua &nd payable, i dng
any prepayment penalty which Grantor would ba required 1o pay.

‘Foreclosure. With respect o all or any part of the Real Properly, the Trusies shall have the right 1o foreciose by nolice and sale, end Lender ghat
:have the right to foreclose by judiial foreclosura, in sither case in accordancs with and to the il extent providsd by eppicable w. ¥ fvs Dewd
.of Trust is foreclosed by judicial Tdreclosure, Lender will be entifled fo a judgment which will provids tha! if the foreciosurs ssie procesds am
Insufficlent to satisfy the judgment, execulion may issue for the amount of ths unpaid balance of the judgment.

-UCC Ramedles. With respect to all or any bén of the Personal Proparty, Lender shall have all the rights and remadies of 2 secured parsy under
tha Uniform Commercial Code. : .

Cofiect Rents." Lender shall have ihe right, without notice 1o Granlor, io lake possession of and marige Ihe Propery and coliect the Fanls,

Jncluding amounts past due and unpald, and apply the net proceeds, over and above Lendar's costs, agalnst he Indebistness. In furthemnse of

this right, Lender may require any lenant or other user of the Property (o make paymenis of rent of uts |ees deacily la Lendar, If tha Ronk ars

-collscted by Lerider, then Granior imevoitably designales Lender as Granior's aflorney~infact to endorss Instruments received in payment thersol

., -Inthe name of Grantor and to negotiate the sama and collect the procseds. Payments by lenants o other uses ta Lander In responss i Lande's

... ~.demand shall silisty the obligations for which the payments are mada, whether or not any proper grounds for the damand exisled. Lender may
" “exarcise Hs rights under this subparagraph sither in person, by agert, or through a recatver.

‘Appolnt Recelver. Lander shall have the right to have a receiver appoinled to take possession of all or any part of tha Property, with the power lo
protect and praserve the Properly, to operate the Property praceding foraclosure or sale, and to collect the Rents from the Property and eoply the
_proceeds, over.and abovae the cost of the receivership, against the Indebledness. The receiver may sarve without hond it permittad by law.
Lender’s right (o the appointment of a receiver shall exist whether or not the apparent value of the Property exneads the indebladness by 8
substantial amouni:Employment by Lender shall not disqualify a person from sarving as a raceiver.

Tenancy at Sufferance. If Granlor.remalns in posssssion of the Properly after the Propecty is soid as providod shove of Lender offwrwise

bocomas entillad to possession of the Properly upen default of Grantor, Grantor shalt become a tenant at sufferance of Lenda: of the purchaser of

the Property and shali, at Lender's option, either (a) pay a reasonable rental tor the uss of the Property, or {b) vacale the Praperty immediatel;
“i::upeon the demand of Lender. : o :

-QOther Remedies. Trustee or.Lander shall hava any other right o remady provided in itis Dead of Trust or e Note or by law.

‘Nolice of Sale.’ Lander shall give Grantor reasonable notice of the time and place of any public sale of Ihe Persenal Praperty or of the time ale
‘which’any privale sale or other intended dispusition of the Parsonal Property is 1o b mads. Reasonable nolice sha¥ mean nofice given at least
ten:(10)-days befora the time of the sale or disposition. Any sale of Personal Progerty may be mads in conjunction with any sale of the Resl
fPereﬂy-: R T . M . - . g

‘Sale of the Property. To the exient permitted by applicabla law, Granlor hersby waives any and ok rights to heva fhe Froperdy marstufed  In
exareising its righls and remedies, the Trustee or Lender shall ba free o sell all 2r any part of tha Praperly together or separately, in cne £aie or by
‘separate sales. 'Lander shall be entilled to bld at any public sale on all or any portion of the Property.

‘Weiver; Election of Reémedies. A walver by any parly of a braach of a provision of this Deed of Trus shali not consiituta a waiver of oc prajudicn
{he parly’s righls otherwise to demand strict compliance with that provision or any other provision. Elaction by Lender o pursus any remacy
provided in this Deed of Trust, the Nola, in'any Relalad DGcument, or provided by law sha? nat exciude pursull of any ofher remady, and an
slection to make expenditures or {o lake action to perform an obligetion of Grantor under this Dead of Trust after tailure of Grantor o pedorm shal
not affect Lender’s right to declare a default and lo exercise any of i's remedies.

“ Attorneys’ Fees; Expenses. - If Lender Institutes any suit or aciion o snforce any of tha tarms of this Deed of Trust, Londer shall be entlied to
recovar such sum as:the court may adjudga reasonabls as attorneys’ fees at frial and on any sppeal. Whether or not gny court actios i invoived.
~all reasonable expenses. incutad by Lender which in Lender's opinion are necessary &l any lime for the protecSon of s intereal o the
4 enforcament of its rights shall become a part of the Indebledness payabie on demand and shall baar intetest &t the Nola rale Fom the dals o
o - --expenditure .until repaid.: Expenses covered by this peragraph include, withou! kmitation, however subject fo any Emils undsr appicalée law,

-:Lender's atlorneys’ fees whather or not-there is a lawsuit, including atiorneys' fees for banknupicy procoedings (roiuaing offiods b modify o
-vacate any automatic-stay or.injunction), appeals and any enticipaled posi-judgment collection senvices e oast of searching records, chizining
~titte reports {including foreclosure reports), surveyors' reporls, appraisal fees, tie insurance, and fees Ior the Trusise. o Bw ey permiied by
.dpplicable law. Grantor also will pay any court costs, in addiion io all olher sums provided by law.

-Rlyhls of Trustee. T;us!es shalt hava all of the rights and duties of Lgnqaf as sot forth In this saction.
POWERS AND OBL]GA‘(IQNS_OF, TRUSTEE, The following provisions relating to the powers and obligations of Trusiee are part of this Deed of Trus!

Powers of Trustee, In addition to all powers of Truslae arising as a matler of law, Truslee shall have the power ta take the foffiowing actions with
fespect to the Propbrly upon the writlan request of Lender and Grantor: (a) Join in preparing and Fling & mep or pla! of ihe Res! Propety.
‘Including the dedication of straats or other rights to the public; {b) join in granting any easamant of creating any rasiicion on Iha Faal Propsety,
:and (o) Joir In any subordination or othar agresment affecting this Deed of Trust or ihe Interast of Landar undar tnis Dead of Trust,

‘Obligationa to Notify. Trusles shall ot ba obilgaisd to nolify any ather parly of a pending sale under any other kst desd o ben, o of ary acton
.or proceading in which Granlor, Lender, or Trusige ghall be a parly, unless the action or 2roceeding is brought by Trusies.

‘Trustee. Trustee shall meet all qualificalions requirad for Trusiee under appiicable law. In addition to the rights and remedies sat forth abaove.
. with respect to ail or any part of tha Property, the Trusles shall have the right o foreclose by notics and sale, and Lander shal have the right 1o
oreclose by judicial foreclosure, in either case In accordance with and 10 the full extant provided by appicable law.

Successor Triistes, Lender, al Lender's option, may from timé to tima sppoint @ sucoessor Trusies 1o any Trustee eppoinisd hersunder by &n
Instrument execuled and acknowlsdged by Lender and restrdad i the 23ike of the recorder of Kismaih County, Oregon. i bebumen ghad
A contaln, in addltion 1o all other matters required by stale law, ihe names of the onginal Lander, Trutles, end Graniyy, ihe otk and page whas
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- inis Deed of Trust Is recorded, and the name and addross of the succossor trustes, 2nd the instramant 32l be execylsd and ackngreiidond Ly

<Lender. or its successors in Interest. ‘The successor trustes, without convayance of the Properly, shall sutcond 10 af e bte, pows, snd dulies
conferréd upon the Trustes in this Deed of Trust and by applicable law. This procedurs for substiulion of ustss shal govern o he setfumon of
all other provisions for substituticn. )

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolico under this Dsed of Trust shal ba i weitng and shall bo offecha when achsly
dslivered, or when deposited with a natlonally recognized overnight courier, or, i#f malled, shat be danmed sfeotve whan Saposiad in he Ui
States mall first class, registered mall, postage prepald, directad 10 ihe addrasses showa near the begnning of inis Dead of Trusl. Any party diy
change its address for riotices under this Deed of Trust by giving formal writtan notios o the oiher partivs, gpacifing thal the purpose of the notice & e
change the parly’s address. All coples of nolices of foraciosura from the holder of any ien which has prority over this Desd of Trust shall be sasf to
Lender’s adcress, as shown near the beginning of this Deed of Trust. For nolice purposes, Grantor Bgvees 10 keep Londer and Truslos informed s al
times of Grantor's current address. ’

MISCELLANEOUS PROVISIONS. The following miscaliansous provisions are a pant of this Deed of Trust

-Amendments. This Deed of Trust, logethsr with sny Related Documsnts, constitulus the entire undarstanding and sizeement of the parkes 83 W
the matiers set forth in this Deed of Trust. No ailaration of or amendmant lo this Doed of Trust shalt bp stactive uniasz Given it wiiting and sigred
by the parly or parties sought to be charged or bound by the alteralion or amendment.

Annusl Reports. If the Properly s used for purposes other than Grantar's rasidanca, Geanltor shall furnish to Lender, upor eaussl, & emlifed
slatement of net operating income recelvad from the Property during Granter's previous fzcs! vesr in such form and delail 2 Lencer shad fEqE.
"Not operating income" shall msan all cash recelpls from the Proporly less aff cash expandiures made in connectian wifs tha opecalon of ihe
Property. - :

Applicable Law. This Deed of Trust has been deilvered o Lander and eaccapied by Lender in the Sisie of Gregon. This Deed of Trust
-shall be governed by and construed In accordance with tha laws of tha Stste of Dregon.

Caption Headings. Caption headings In this Deed of Trust are for convanience purposes only and ara not 4o be veed o intarprel o Gofine the
provisions of this Deed of Trust.

A:, i Merger. Thers shall be no merger of tha intarest or estala created by ihis Desd of Trust with any oiher Infares! or estale in the Propety &t any
9 time held by or for the benefit of Lender In any capacity, without the writtsss consant of Lender.

Muttiple Parlles. Al obligations of Grantor under this Deed of Trust shal be ioint and seversl, and all refererses 1o Grantor shal mean sach and
every Grantor, This means that each of the persons signing below Is responsibis for it obfigations in this Deed of Tnust.

Severability. If a court of compalant jurisdiclion finds any provision of this Dsed of Trust i be invalid or urontorcestia as io a7y peTnon of
circumstance, such finding shall not render that provision invalid or vnenforcsabls as 10 any ¢iher persons or sreumsata L;
offanding provision shail be deemed to bs modified fo ba within the fimits of enforcoabiiity or vaidty, however, £ ine ¢ fanding

prosvigion canniot be

» &

so modified, it shall be slricken and all other provisions of this Dead of Trust in ali other respecs shall ramain vaiz and sninrcaahis,

Successors and Assigns. Subject to the limitatiens stated in this Dead of Trus! on Wransfer of Grantor's intares), this Dasd of Teurss
binding upon and inure to the benefit of the parties, their successers and assigns. i ownarship of tha Property becomes vesiad in & Do
than Granlor, Lender, without natice to Grantor, may deal with Granlor's suctessors with refarence 10 this Deed of Trus! and e Indeblsd:
way of forbearance or axiension without releasing Grantor from the obligations of this Deex of Trust or tability undar the Indaliad

Time Is of the Essence. Time Is of tha essence In ths perfermance of this Deed of Trus!,

Walvers and Consents. Lender shall not be deamed to have waived any rights under this Dasd of Trust {or undsr the Ralaled Docu :
unless such waiver Is In writing and signed by Lender. - No delay or omission on the part of Lander in wxercising any nght siail cosrale a2 § vwaiver
of such right or any other righl. A waiver by any party of a provision of ihis Deed of Trust shall net consiiute & waivar of o e ths party’s
right otherwise to demand strict complianca with that provision or any other provision. No price waiver by Lender, nor any course of dealng
between Lender and Grantor, shall conslitute a waiver of eny of Lendsr's rights or any of Grantors obligations 82 fo any e bentactnes.
Whenever. consent by Lender is requirgd In this Deed of Trust, the granting of such consent by Lender in &Ny stance 3hall nol cunabiuie
continuing consent fo subsequent instances where such consent is requiract, )

COMMERCIAL DEED OF TRUST. Grantor agraes with Lender that this Desd of Trust is a commercial deed of tust and that frasier wit nat changy
the use of the Property withou!. Lendar’s prier writlen consent,

EAF(I:{‘! GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AHD EACH GRAMTOR AGRIEE YO ITE
T R

.

% o et e Ao WIS oL,
Betty 4. Karrahill, Trutes of the Harrahill Disclaimer Trust
L? o
7 II;IDIV!DUAL ACKNOWLEDGMENT
STATE OF OREGoN =
% ; . . )88
coumorKLAMTH— SR T

On this day before ma, the undarcigned Nolary Public, personally appoared Robart A, Siewars; Mariyn JJ. Stewart; Defty--bismadi e iy e
fre~Horrahii-BHESTATIET Fruet, o mo known 10 bo the Individusly (HEcBEd In ind whe exscied We Dond of Toa! aad
acknowledgod Ihat they signed the Doad of Trus! as thelr tree and voluntery act and deed, 1or tha Uses and purposss therein menkaneds,

Given under my hand and officlal ses! th qth deyol __Mamuag o 18 9
Notary. Public in and for the State of ___ laﬁgﬁlﬂ » My commisslon expires 3~ ~ as

es GFFICIAL SEAL
CHARLCS L. PAULSEN JR.

¥ NOTARY PUBLIC-OREGON
Y COMMISSION HO.L 031358
UMY SOADLISEON EXBIRELD AR S, 1998




_State of dregon
~_County of Klamath

This instrumentfwas_ acknowledged before me on
January 11, 1993 by _Betty L. Harrahiii

-

. ;o "
i/ since X/ Yoroor £l

My commission expires:2-12-95

Thls Notary Certificate is ‘Prepared on a separate page

and. is attached to the decument entitled
;‘i ‘ : “Deed of Trust - :

: containing _ 6 pages
and is attached to that ddeument by means of staple

»

Pr—— e
2 ¢ FeSFFIOAL SEA i -
. TERRIEL HiNCHES P
? QLOTARY PUBUQ-OREGou #
o oL OMMISSION NO 003855 § .
= MY COMMISSION Exp;

IRES FEB 12, 1008] -

- STATE OF OREGON: COUNTY OF KLAMATH: . ss.

.‘Filcd fof record at request of Mountain.Title Co the i%th n
D of “Jan AD.,19 95 - a 2:33 _ oclock M., and duly reconded in Vo, e
B of Mortgages ' on Pape 1202 ;

Bernetha G. Letsch + County Clerk’

" FEE  $35.00 BY NDiade i YV ik ool pod




