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“WHEN RECORDED MAIL T0:
Souti Valley State'Banx 7 ¢
M!Mn Street - (SRt
Klamath Falls, OR 7501,
o R
SEND TAXNOTICES TO: - ... . - . E
Robert A. Stewarl, Merilyn J. Slewart, Belty L. Harrahill &nd -
Harrehlli Family Disclodmer Trust - . ... . e .
2823 Westgata Drive . . TR )
Klamath Falls, OR 97693 . ... . ... . [ , :
E FL RN L RS e Gl : - 5PAC£A50VEFW§L§?§E§§F§F§REW’S%E@KY

e AASSIGNMENT OF RENTS
THIS ASSIGNMENT OF RENTS IS DATED JANUARY 6, 1935, between Robert A. Stewart, Marilyn J. Stewart,
Betty L. Harrahill and Harrahill Family Disclaimer Trust » Vested as BETTY L. HARRAHILL TRUSTEE OF THE
HARRAHILL DISCLAIMER TRUST U.D.D. JUNE 14, 1394 as o &n undivided 172 interesi AND RGBERT STEWART
and MARILYN STEWART as TENANTS iN. COMMON ss to an undlvided 1/2 interes!, whose address is 2828
Westgate Drive, Klamath Falls, OR 97603 (referred to below as "Grantor™); and South Valley Stals Bank, whose
address is 801 Main Street, Klamath Falis, OR 97601 (referred 1o below as "Lender™).

ASSIGNMENT. For valuable consideration, Grantor assigns and conveys io Lender sl of Grantor's right, title,
and ‘Interest in and fo the Rents from the following described Properly located in Kizmath County, Siste of
Oregan: °, . 7" S Ear . '

e T B O A SO = R . -

- _Parcel 3 of. Partition #68-52.filed June. 23, 1983, located in Lots 1 and 2, Block 2, Tract 1080 -
~WASHBURN: PARK, ‘sccording to the. offical plat. thereof on- file in the office of the Counly Cierk of
... Klamath County, Oregon. " =~ "~ S

The Rsel-?mpedy tax identification number.is 3909 004DA DOIOi. - -

DEFINITIONS. Tho followirig words'shall have the following meanings when usad in this Assignment. Terms not otherwiss defined in this Assigrment
shall have the meanings attributed to'such térms in' the Uniform Commercial Coda. Al refarences 1o doflar amounts shall moan amounts in lwhs
money of ths United States of America.

Assignmient.’ ' The word “Assignment” means-this Assignment of Rents betwsen Grantor and Lendar, and iacludes withait Bmiation af
assignments and securily interest provisions relating to the Rents. . .

Event of Defoit. The words "Event of Defailt® maan and Indluds without irmitation any of the Events of Dafault set forth below in the saction ted
"Events of Derauti."i

irantor.' Tha word "Grantcr” means Robert A, Stewart, Mariiyn J. Stowarl, Betty L. Hamahilt and Harrahil Famity Disclaimer Triss! .

Indebledness. ‘The word "Indebledness” means alf principal and inferest payable under the Nole and any ameunts expencad o advanced by

Lender to discharge obligations of Grantor or expanses incurred by Lender to enforce obligations of Grantor under this Assignment, logether with
inferest on such amounts as provided in this Assignment..

Lender. The ward "Lender” means South Vallay State Bank, its successors and assigns.
Note. ' The word "Note" means iha promissory riote of credit agreement datsd January 6, 1925, In the origing! princips! smount of
$245,900.00; from, Granter o Lender, fogether. with ali renewals of, extensions of, modificalions of, refinancings of, consobdations of, and
substtutions for the promissory nols or agreement.
i Property The word "Property” means the teal property, and all improvements thereon, described above in the "Assignment” sacton.
Real Property. The words "Real Property” mean the property, interests and rights described above in the “Proparty Dsfirition” section.
 Related Documents. The words "Related Documents” mean and include withou! fimitation i promissory notes, credit agreemants, joan

agreemants, ‘environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other instrumen's, agreements snd

. ..documents, whether now or hereatler axisting, executed In connection with the indebledsness.

 Rents. The word "Renis® means all rents, revanues, income, Issues, profils and procesds from the Praperly, whather due now o later, inclutiog
wl@hpu; Ilmlta}lqn all Rent; from gl leas_es dgsqlbed on any exhibit attached to ihis Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDRESS AND {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF. GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATEDR DOCUMENTS. THIS ASSIGRMENT IS GIVEN AND ACCERTED ON
THEFOLLOWING TERMS:
PAYMENT. AND. PERFORMANCE. ~Except.as otherwise providad In this Assignment, Granlor shall pay 1o Lender all amounts secured by this
Assignment as they become 'due, and shail slriclly perform all of Granlor's obligations under this Assignment. Unless and uniil Lender axercisas its right!
fo collect.the, Rents as provided below arnd.so long as there is no default under this Assignment, Grantor may remain in possassion and control of and
operate and ménage the Property and coliect the Rents, provided that tha granting of the right to tollect the Rents shall no! constilite Lander’s consent
to't v'|.c('s,ef9 ‘cash’collateral ;IQ a Pﬂ"kf"?"_i)’f?"?‘yieﬁdfﬂs; S ‘ - E .

{ 3 TATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. Wilh respect to Iha Rents, Grantor rapresants and

Lint oy e

Yo Ovinership.” Grantor Is entitied to rec;lve.lhe Rents troa a'ﬁd clear of aﬂ‘ﬁghts. ioans, i‘saﬁs. enéuﬂ*bmm‘ and claims except /s faciosed o and
~accepled by Lender inwriling. . ... . ... . B
Right to-Agsign. Grantor has ihe full right, power, and authority to enter into this Assignment and 1o assign and convay the Rants to Lender,
No Prior Assignment. ‘Grantor has not previously assigned or conveyad {he Rants to any other person by any insbument now in force.
No Further Transfer. Gfgp@r will not sell, assign, encumber, or ctherwise Cispose of any of Grantor's rights in the Rents excep! as prowdad in

this Agreement. - B :
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LENDER'S RIGHT TO COLLECT RENTS. Lender shall kave the right st any tima, and even though nb default shal have cocurmed under M
Assignmpm to collect and rac‘gll\@ the Renls. For this purpase, Lender is hereby given eng grantsd the foliowing nghts, powers and authority:

, Notice to Tenams.Lender may send nobices 1o any and ef terans cf ihe Property advising them of irés Asssgniment and Srackog oF Renls 1o be
B pgig:gi;'eqty}q ‘Irendervo'rv Lender's agenl. = oo : -

: Enter the Property. Lender may enter upon and take possession of tha Property; demand, colieel 8ng reneive from the lenasis & Rom &y other
o persons liable therefor, all of the Rents; institute and carry on afi fegal proceedings necassary for the protaction of the Froperly, including such

roceadings as may be-necessary to recover possession of the Property; coliect 1he Ranits and ramova any lonant or lenanls o other persors
:from the Property. A

;«M{zlri;avin gvhe-Property. Lender may enler upon the Property lo_ﬁaintain iha Propesty and keso the same in repair; 1o pay 1he cosls thareo! and of
all'services of all employses, Including their equipment: and ‘of ail continuing cosls and expantes of mairdgining the Property in proper repair and
condition, and also to pay all laxes, assessments and water ulllities, and the premiums on firg 2nd olher Insurance gfpcipd by Lender on the
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s. Lande-r may do any and aH things io exscuie and comp with 1hs faws of fhw Siale of Orogon and aiso al ofher aws,
dlrwnces and raqu!remen!s of &l c!her govemmsnt&l agancies affecting the Property.

) Leese the Propany Lender mav rent or leasc tha whole or any pm of the Property for such term or terms and o such CondBnm as Lande
" “'may desm appropﬂata. o

: Employ‘Agenls. Lander may angage such eaent or agsnts as Lendsr my dasm gppropeiaie, el in Lender's name of in Graniors neme, o
rent ¢ and ‘manage the Propady, Including the couecﬁan and application of Renis.

‘Other Acts Lender may do all such other lhings and acts with respect 1o tha Property as Lander rmay deam zpprapsale snd may ol exclusively
-and solely In the place and stead of Grantor and to have all of the powers of Grantor for the purposes siated above.

No Requirement to Acl. Lender shali not be required to do any of the {oregoing acls or things, and tha fsc! ihat Lender 3hal have pertormad ane
or more of the foregoing acts or things shall not raquire Lender 1o do any other spacific act or thing.

APPLICATION OF RENTS. All costs and expenses Incurred by Lendar in connsction with the Properly shad be for Granio's account and Lender may
pay such costs and expensas from the Renls. Lender, in its sole discretion, shall determing the appicat oﬂ of sny and all Rents received by i,
_however, any such Rents received by Lender which are not applisd fo such costs and expensas shall be epplied o ihe Indeblsdness. AR expenditures
made by Lander undar this Assngnmenl and not reimbursad from the Renls sha)! becoma a paﬂ of the Indebledness secured by this Assignment, and

,Fuu. PERFORMANCE. it Grantor pays all of the lndabtednass whan due and athemisa pe'forms ail the obligations imposed upon Granter under this
Assignment, the Note, and the Related Documents, Lender shall execuls and deliver to Granlor & Suitablo satataction of this Assignmsnt and sulablie
statements of fermination of any financing sta!amenl on fila avidencing Lender's securily Inlarest in the Ranis and the Properly. Ary lsrmination fse
requared by Iaw shall be pald by Grantor, if permitted by applicable law.

_EXPENDITUHES BY LENDER It Grantor fails fo comply with any provision of this Assignmant, or I any estion or procesding is commenced thal wouls

smalerially. affect.Lender’s interesls in the Ptopedy Lender, on Grantor's behalf may, bul shall not be required 1o, lake any action tha! Lender desrs
‘appropriats. Any amount that Lender expends’in so doing will bear interest al the rate charged undsr the Note from Ihe dals Incurred o pald by
Lender {o the dale of repayment by Grantor.- All such expanses, at Lendar's oplion, will (a} be payabla on demand, (b) be addsd 1o the balanwe ¢ the
Nota and be apportioned among and be payable with any inslaliment payments to become dug during either (i) the term of any appbcable Feurandte
policy or.. (i} the remaining term of tha Note, or. (c) be lrealed as a balloon paymon! which will be due and payable al the Note's matufly. Ths
Assignment also wili secure payment of these amounis.  The righls provided for in this pasegraph shall be in agdiion to any othaer righls o any
remedies to which Lender may be entilled on account of the dafault, Any such action by Lender shall not be consitued as curing the defaul 3o as lo
bar Lender from any remedy lha! it otherwise would have had.

DEFAU.T Each of the followlng, at ihc cphon of Lender, shaﬂ constitute an event of default ("Event of De.autt") under Inis Assignmant
’Defau!l on lndebtedness. Fanlure ol Granlor 1o make any payment when dus on the Indebledness.

Compilance Delaull. Fallure to comply with any other iarm, obligation, covenant or condition conlained in this Assignmant, the Note or in any of
‘the Related Documents. If such a failura is curable and if Granior has nol been given & notice of & breach of the same provision of 1hs
‘Assignment within the preceding twelve (12) months, it may be curad (and no Event of Defaull will have cocuwrred) ¥ Grantor, sRar Lendsy s6rds
;writlen notice demanding cure of such failure: (g) cures the failure within ffleen {15) days; o7 (b} If the cwre renwres mars than Feen {15) dawvy,
immediately Initiates steps sufficlent to cure the faillura and thereafler continuss end complsies all rezsonabls angd necesaary sleps sufcent to
‘produce compliance as socn as reasonab!y pracﬁcat

‘Defeutt In Favor of Third Parlies. -Should Borrower or any Grantor default under any loan, extension of credi, securily agreement, purchase o
sales agreement, or any other agreement, In tavor of any other cradilor or persen thal may malerally afiect any of Bormower's properly o
Borrower's or ‘any Grantor's ‘ability 1o repay ths Loans or pe.'form their respective obligations Usder this A_wrﬂeer' of any of the Raaws
Documents. .,

‘False Statemenis,  Any warranty, reptésentation or statermnent mada or furnished to Lender by or on behall of Granior under this Assignment, e
Note or the Related Documents Is false or misleading In any malerial respect, either now or at the time made o fumished. -

‘Other Defauits.”’ Fan!ure of Grantor 16 comply with any term, obfigation, covenant, or condifion contained in any cther agreement batween Grantor
wand Lender, iz

A Death or lnsolvency The death of Granlor or the dissolution cr termination of Grantor's existencs as a going business, the Insclvency of Grantor,
“*'the appointment of a'receiver for any part of Granior’s property, any assignment for the benefi of gradiiors, any type of credior workout, or the
- commencemant of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, efc. Commencement of foreclasure or forfeilure proceedings, whether by judicial pracesding, setf-heip, repossession o
any other'method, by any craditor of Grantor or by any governmental agency agains! any of the Preperty. Howevar, this subsaction shall not apply
in the event of a good faith. dispute by Grantor as 10 the validity or reasonablenass of the claim which is the basis of he foreciosure or foreleive
proceeding, provided that Grantor gives Lander written nolice of such claim and furnishes reserves or a surely bond for the claim salislaciory io
Lender.

-Events Affecling Guarantor. Any of the preceding evanls occurs with respect to any Guarantor of any of tha Indebledness or such Guaranics
“dles or becomes Incompetant. Lender, at ils option, may, but shall nct ba reguired to, permil the Guarantor’s estais to assume unconditionally the
obligations arising tnder the guaranty in a manner saﬁsfaclory to Lendar, and, in doing so, cure the Event of Dafault.

~inseclinity. Lender'in good faith deanis ftself insacure. -

RIGHTS -AND REMEDIES ON DEFAULT. :Upon the occurrence of any Event of Defaull end a! any time thereafier, Lender may exercise any one o
more ofthe followlng rights and remed les, in addxbon tc any other ngh!: 2 remedies provided by law:

Accelerate lndebtedness. Lender shall have the fghtat its opnon without nolics to Granlor 10 daciare the entre Indebledness immedalkdy gue
“and’ payab!e, Inciudlng any prepayment penany which Grantor would be required to pay.

“Collect Rents,’ Lender shall hava tha Tight, without nofice o Grantor, to lake possession of the Progerty and collect the Rants, incluting amounts
“'past due and unpald, and apply the riet proceaeds, over and above Lender's costs, against the Indebledness, in turtherance of thie nght, Lender
" -may require any tenant or other user of the Property to make payments of rent or usa foes direcily to Lender, i the Raenis are coBacied by Landes,
then Grantor irravocably designatas Lender as Grantor's attorney-in-fact to endorse instruments received in paymant therec! in the name of
Grantor and to negofiale the same and collect the proceeds. Payments by lananls or olther users 10 Landsr in resporsas (o Lender's demandg shal
salisfy the obfigations for which the payments are made; whether of not any. proper grounds for the domand exislad. Lenger may exarooa i

rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have tha right to kave a receiver appointad 1o {eke possession of ali or sny par of tha Property, with the powes Ie
-protect and preserve the Property, to operale the Properly precading foreciosure or sale, and 1o coliect the Renls trom ihe Propesty and apply the
proceeds, over;and-atiove the cost of the recelvership, against the Indebledness. Tha receiver may serve without bood # permitisd by law.
‘Lender's right 1o the appointment of a receiver shall exist whether or not the apparent vaiue of the Property exceeds {he indeblad ess by &
-substantial amounl. Employment by Lendar shall not disqualify a person from senving as a receiver.

;. Other Remedies. Lender shall have all other righls and remedias providad in this Assignment or i@ Nate of by aw.

Waiver; Election ¢f Remedies. A waiver by any party of a breach of a provision of this Assignmant shali nol conztiute a waiver of o prejudce
the parly’s rights otharwise to demand strict compliance with tha! provision or any other provision. Election by Lendw to pursue any remedy shal
:not exclude pursuit.of any other remedy, and an election to make expenditures or lake action to perform an obligation of Granior unger this
-Assignment after fallure of Grantor to perform shali not affect Lender's right to declars a default and axercise fts remades under this Aszsignment.

‘Aftorneys’ Fees; Expenses. If Lender institules any suil or aclion to enforce any of the lerms of this Assignment, Lender shall be entlied to

. ..Tecover such Suiw as: the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whethar or not any cowrt schon I8 Fwobwss,
“ali reasonable éxpenses incurred by Lender that in Lender's opinion are secessary at any lime for the protechan of its interes! of the snfo Y
of its rights shall became a part of the Indeblednoss payable on demand and shall bear inlerest from the dale of expenditure untll repesd s‘ the:
rale provided for in the Nole. Expenses covered by this paragraph include, without imitation, however subsect to any Envis under spplcable s,
‘Lender's attorneys’ ‘ees and Lender's legal expenses whether or not there is a lawsuil, including altorneys’ fees for bankrupicy provmedings
includirg efforls to modify or vacale any automatic stay or injunction), appeals and any anticipated post-judgment collecion senvices, the com! o
‘searching records, oblaining tile reports (including foreclosurs reports), surveyors' reports, and appraisal f86s, and e INSuranDs, 16 he atent

s permmed by agp!.cable law.: Grantor also will pay any couri cosls, in addition to all oiher sums providad by taw.

MI§SELLANEOUS PROVISIONS. Tha following miscelaneous provisions are a pant of this Assignment: :
47 "Aminmﬁents. This Assignment, together,wilh any.Relaled Dosuments, constitutes ths entire und@smnd;ﬂg and agreement of the parfies as o
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the matters sat forth in this Assignment: No alteration of or amendment 1o this Assignment shall be affective unless gven in wriling and signad by
the parly or parties sought to be chargsd or bound by tha alteration or amendment,

Applicable Law. This Assignment has baen dellvered lo Lander and sccepled by Lender In ihe Stale of Oregon. This Asggnmant shall
be governed by and construed in sccordance with the lawa of the Stsge of Oregon.

Multiple Partles. All obligations of Granicr undsr this Assignment shatl be joird and several, &nd afl references to Granior shal mean aach and
every Grantor. This means that each of the persons signing below is responsible for ait obligations In ihis Assignment.

No Modification. Grantor shall not enter Info any agreement with the hoider of any mongage, dead of trust, or other securily agresmanyt which
has priority over this Assignmant by which that agreament is modified, amanded, extanded. or renewed withou! e pioe wiitisn conesst of
Lender. Grantor shall nefther request nor accept any future advances under any such securily agresmant without the prde wrillan cormens of
Lender.

Severabllity. If a court of compstent jurisdiction finds any provision of his Assignmen! 1o be invalid o unenfarceabls 83 lg any parton o
circumstance, such finding shall nof render that provision invalid or unanforcesbie as o &ny othar persons o cirmumsiances. ¥ ashis any such
offending provision shali be deamed to ba modifisd to be within the limits of enforceability or validity, however,  the offending provision cannat be
so modified, it shall be stricken and &l other provisions of this Assignmant in all other rgspects shall remain vaid and enfareeshio.

Successors and Assigns. Subjsct to the limitations stated in this Assignmant on benster of Granior's interes!, this Assignment sha® be Lingiag
upon and inure lo the benefit of the parties, thelr successors and assigns. if ownership of the Property bacomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referenca 1o this Assignment and the Indelladret: by way ¢
forbearance or extension without refeasing Grantor from the obligations of s Assignment or Rabiity under the indebindness,

Time Is of the Essence. Time is of the essance in ihe performance of this Assignment.

Walver of Homestead Exemption. Grantor heraby relsases and walves ali righls and banefits of the homeslnad exempoton laws of 1he Slals of
Oregon as to all Indebledness secured by this Assignment.

Walvers and Consents. Lender shall not be deamed to have waived any rights under this Assignment (or ¥ader the Relased Docurments: uriess
such waiver is in wriling and signed by Lender. No delay or omission on the part of Lender in exarcising any nghl shall operate as a wanas of
such right or any other right. A waiver by any parly of a provision of this Assignment shall not constitite & waiver of or prafudice he party's righ!
ofherwise {0 demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing Letween
Lender and Grantor, shall constitule a waiver of any of Lender's rights or any of Grantor's obligations as to any fulive tansacticrs. Whenaver
consent by Lender is required in this Assignmant, the granting of such consent by Lender in any inslance sha¥ nol comsilute continuding eonsent 1o
subsequent instances where such consent is required.

ESCHSGRANT gR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TOITS TERMS.-

STATE OF OREGer]

" COUNTY OF KLAamamy

On this day befere me, the undersigned Notary Public, personally appearad Robert A. Stewsart; Rarityn J. Slewsrl; Setty-ddierveddll; and-Boftyd
0 to me known lo be the individua!s described in and who exacuad tha Assignment of Rards, gnd
acknowledgad that they signed the Assignment as their fres and voluntary act and desd, for the uses and purpases tharen meniarad.

- Given under my hand and otficie! ses! this l Hh day of Jonmuary 188y
. . £y,
oy (Lol L 20, Q. Resiging ot __Klanesid, S2lic o

Notary Publi¢ in and for the State of ORE Go ) My commission explies D e N
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State of oOregon
County of Klamath

This instrument was acknowledged before me on
January 11, 1995 by _Betty L. Harrahiil .

[otdiie L Mooclon
. 2-12-95

My commission expires:__2-17

This Notary cCertificate is prepared on a separate page
and is attached to the document entitieq .
Assignment of Rentes containing 3 pages

and is attached to that document by means of staple .

OFFICIAL SEAL ™

: TERRIE L. HinonE:

J NOTARY PUBLIC ooy

o n COMMISSION NO. posag

MY COMMISSION EXPIRES Feg, 15 109

T

STATE OF OREGON; COUNTY OF KLAMATH:  ss.
' ’ Mountain Titrle Co the A8th

Filed for record at rejjuest of

Mortgages : on Page .
Bernetha G. Letsch County Cleri

of o Japt AD,19_.83 at_____ 2:53% oclock —EB__M.. and duly recorded in Vol M55
) of

"FEE - -$25.00 ' By N.os M it b




