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THIS DEED OF TRUST ("Security Instrument”) is made on JANUARY 17, 1995,
The grantor is CHARLES T EBMER AND KATHY § EBNER, WHO ARE MARRIED TO EACH OTHER

("Borrower"). The trustee is MOUNTAIN TITLE COMP ANY
("Trugtee"). The beneficiary is BANK OF AMERICA OREGON, A
STATE CHARTERED BANK ) , which is organized and existing

under the laws of THE STATE OF OREGON ,ai:\d whose address is 21000 N, W. EVERGREEN
PARKWAY HILLSBORO, OR 97124 ("Lender™).

Borrower owes Lendei the principal sum of ONE HUNDRED TWENTY FIVE THOUSAND AND 00/100

- Dotlars (US. § 125,000.00 }. This debt is evidenced by Borrower's
note dated the same date as this Security Instrument ("Note™), which provides for monthly payments, with the full deht, if
not paid earlier, due and payable on FEBRUARY 01, 2025 . This Security Instrument
secures to Lender; (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of alf other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following

described property located in KLAMATH County, Oregon:

LOT & OF TRACT 1289, FOURTH ADDITION TO EAST HilLLS ESTATES,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FiLE IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

 ASSESSORS PARCEL NUMBER: 3909001AD00100

which has the address of
2282~K IMBERLY DRIVE ) ) ' KLAMATH FALLS

Oregon 976033988 . {"Property Address™);
Zip Codo

TOGETHER WITH all the improvements now or hereafter erected on the property. and ail easements, appurienafoes.
and fixtures now or hereafter a part of the property. All replacements and additions shall also be coversd by
Instrument. All of the foregoingis referred toin this Security Instrumentas the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed snd 27 to prant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower wartanis ahd
will defend generally the titletothe Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nonuniform oo
limited variations by jurisdiction to constitutea uniform security instrument covering real property.

this Secuniy

venants with
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;. 'UNIPORM COVENANTS, Borrower and Lender covenantand agres as follows: 1392

t071.  Payment of Principal and Interest; Prepayment and Late Charges. Borrower shail prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noie.

© » -2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to

“Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds"} for: {2} yearir
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehoid
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly fownd
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums peyable by Borroner to
Lender, in accerdance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. Thes:
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an.amount not to exceed the masimium
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the fed Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. SS 2601 ez. seqg. {"RESPA™), unle
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amoint
not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonahic
estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrurnentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Punds to pay
the Escrow Items. Lender may not charge Borrower for holding and appiying the Funds, annually analyzing the escrom
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a onetime charge for an i ndependent real estate tay

- reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Uni CHE AN AETEnMmSnT
is made or applicable law requiresinterest t0 be paid, Lender shall not be required to pay Borrower any intercst or earnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid og the Funds, Lender shall give te
Borrower, without charge, an annual accounting of the Funds, showing credits and debits 1o the Funds and the purpase for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Secusin
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender sha!l account to Boeroser
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by fender atany
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make tp the deficiency in no
more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Berrower amy
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquistionor sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
thisSecurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ail psyments reccived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amount: svable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atteibutable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not psid in that manner, Borrower shali pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid unde

. this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidending
" thepayments. Coes ‘

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrowes: (a3 =
in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b} contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion aperate to prevent the
enforcement of the lien; or (c) secures from the helder of the lien anagreement satisfactory to Lender subordinating the fien to
this Security Instrument. If Lender determines that any part of the Property is subject 10 a lier which ma yattain priogity over
this Security Instrument, Lender may give Borrower a notice identifying the fien. Borrower shall sasi=fy the lien or take nne o7
more of the actions set forthabove within 10 days of the giving of notice. :

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercalter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage” gnd any other hazards, inciudi
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chasen by Borrower subjeet o Lender's approval
which shall not be unreasonably withheld. If Borrower fsils to maintsin coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, 1ender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender al receipts
of paid premiums and renewal notices. In the event of loss, Borrower shail give prompt notice 1o the inm
Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiied 10 resioration or repsir of
the Property damaged, if the restoration or repair is economiczlly feasible and Lender's security iv not lewened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proveeds shall be
applied to the sums secured by this Security Instrument, whether or pot then due, with any ex paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the innuranee carrier hasoff rrad
to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procesds 1 repair or reswre the
Property or to pay sums secured by this Security Instrument, whether or not then dus. The 30-dsy period will bepin when the
noticeis given. v

Unless Lender and Borrower otherwise agree in writing, any application of procesds to princips!
postpone the due date of the monthly payments referred to in paragraphs 1 2nd 2 or change the amou
under paragraph 21 the Property is acquired by Lender, Borrower’s right to zny insurance policies and e
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums s
Instrumentimmediately prior to theacquisition.

TANLe CATTIET &1

fall pot extend or
ie payments,
7
ungfrom
Security

OREGON =Single Family~ FNMA/FHLMC Uniform initrument Form 3038 8-80
RE-728-0R 08/94, : : ) Page 2 of § ERFET

GRD1 01/17/95 2:19 PM 4135744




S0 6. Occupancy, Preservation, Ma ntenance and Protection of the Property; Borrower’s Loan App"iic§s90§

- Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrumentand shall continue to occupy the Property as Borrower’s principal residence [or at
least ane year after the date of occupancy, ‘unless Lender otherwise agreessin writing, which consent shall not be unseasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defaultifany
forfeiture action of proceeding, whether civil or criminal, is begun that in Lender's good feith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or pre yoeeding to be
dismissed with a ruling that, in Lendex’s good faith determination, precludes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Instrumentor Lender's security interest. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information} in connection with the loan evidenced by
the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with ail the provisions of the lease. If Borrower
acquires fee titleto the Property, the leaschold and the fee titleshall not merge unless Lender agrees to the merger in » riting.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and apreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect [ender’s rightx i the
Property (such as a proceeding in bankruptcy, probate, for condemnation or tnrfeiture or to enforee laws or regulations], then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing s
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph7, Lender does nothave to deso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bormower secured by thas
Security Instrument. Unless Borrower and Lender agree to other terms of payment, theseamounts shall bear interestfrom the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender te RBorrower requesting
payment. )

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If. for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the prenmuume
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a coat aubstanslls
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternats mortgags as
approved by Lender. If substantially equivalent mortgage insurance coverage iz aot available, Borrower shall nay to Lends
each month a sum equal to one-twelfthof the yearly mortgage insurance premium being paid by Borrower when the in
coverage lapsed or ceased to be in effect. Lender will accept, use and retain these pryments as a loss reserve in dien of most
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage ti
amount and for the period that Lender requires) provided by an insurer spproved by Lender again be e avatlable
obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or wn provide a loss reserve,
until the requirement for mortgage insurance ends in accordance with any written agreeinent between Borrov or and Lender o
applicable law. <

9. Inspection. Lender or its agent may maks reasonable znitries upon and inspections of the Property. Lender shali give
Borrower notice at the time of or prior to an inspection specifying reagonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for darnages, direct or conseguential, in connestinn with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assignad and
shall be paid to Lender. '

~In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this &
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partisl taking of the Propertyn
the fair market value of the Property immediately before the taking is equal 1o or greater than the amountof thesums
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agrec in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the procesds multiptied by the following fraction: { a)
the total amount of the sums secured immediately before the taking, divided by {b) the fsir market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partisl 1aking of the Prope
the Fair market value of the Property immediately before the taking is less than the amount of the sums secured
before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable faw othorwise pr
proceeds shall be applied to thesums secured by this Security Instrument whether or not the sums arc then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 18 gIven,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or 1o the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principat shali nnt evtend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the timo for
modification of amortization of the sums secured by this Security Instrument granted by Lender to any o
of Borrower shall not operate to release the liability of the ori ginal Borrower or Borrower's successors in i ;
not be required to commence proceedings against any successor in interest or refuse to extend time for it or otharei
modify amortization of the sums secured by this Security Instrument by reason of any demand (nade | ginal Borrower
or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not he s waiver of or
preclude the exercise of any rightor remedy.

12. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreemenis o
this Security Instrumentshall bind and benefit the successors and assigns of Lender and Borrower, subject the provis
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who ca™s
Instrument but does not execute the Note: (a) is cosigning this Security Instrument only to morigage, gras
Borrower’s interest in the Property under the terms of this Security Instrument; (b} is not personally ablige
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 o
forbear: or make any accommodations with regard to the terms of this Security Instrument or the Note without that
“Borrower’sconsent. 0T T : .

Tnenin,
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e Boor 1394
: ‘Loan Charges. I the loan secured by this Security Instrumentis subject to a law which sets maximum loan charges,
and that law s finaily interpreted so that the interestor other loan charges collected or 1o be cotlected in; connection with the

-loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce thucharge

to the permitted limit; and (b) any sums slready collected from Borrower which esceeded permitted limits will be rehunded
<o Borrower. Lender may choose to make this refund by reducing the principal owed undar the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as g partial propayment without any
prepayment charge under the Note,
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by e
mailing it by first class mail unless applicable law requires use of another method. The not :
Address or any other address Borrower desi gnates by notice to Lender. Any notice to Lender shall be
to Lender’s address stated herein or any other address Lender designates by notice to Borrower, A 2 :
this Security Instrument shail be deemed to have been given to Borrower or Lender when giveq as grovided | ErRgTUrh.
15. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the faw af
jurisdiction in which the Property islocated, In the event that any provision or clause of this Seeurity nstrument or the Nute
i » such conflict shall not affect other provisions of this Security Instrument or the Note which oz
onflicting provision. To this end the provisions of this Security Instrument and the \ite are

formed copy of the Note snd of this Security Instrument

tin Borrower. If all or any part of the Property or any interes:

wer is sold or transferred and Borrower is not & natur prrson

without Lender’s prior written consent, Lender rnay, at jts option, require immediate payraentin full of alf sums secured b \

this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law anof the
date of this Security Instrument,

If Lender exercises thig option, Lender shall ¢ shall provide a period of not

than 30 days from the ice i i i ithi i ; 5Lpay «ll sums secured by this

Security Instrument. If Bo i i irati w5 period, Lender may invoke an v

i ower,

in conditions, Borrower shalt have the right to have

or to the earlier of: (a} 5 davs (or such other period s

fore sale of the Property PULSUSRL 10 a0y power of sale contuined in this

of a judgment enforcing thiz Security Instrument. Those conditions are that Borrowes: {z}

would be due under this Security Instrumentand the Note asif no acee tion had osccurred:

ts; (c) pays all expenses incusred in enfurc)

(known as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instroment T

may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If thers is a change of the Laap e
Borrower will be given written notice of the change in acco i raph 14above and applicable iz Notice will
state the name and address of the new Loan Servicer and t e notice will alse
contain any other information required by applicable law.

20. Hazardous Substances, Borrower shalf not causs or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shali not do, nor allow snyone else to do, anything affecting the

setitences shall not apply to the presence, use, or
are generally recognized to be appropriate 1o normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other actiy in by any
governmental or regulatory 8gency or private party invol ving the Property and any Hazardous Substance or En vironmental
Law of which Borrower has actual knowledge, If Borrower learns, or ig notified by any governmental or reguiatory Buthority,
that any removal or other remediation of any Hazardous Substance affecting the Property 15 necessary, Borrower shal
promptly take all necessary remedial actionsin accordance with the Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances hy
Environmental Law and the following substances; gasoline, kerosene, other flanimable or toxic petroizum praducts, tox)e
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioact;ve materials, As uzed
in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Praperty is located thiat
relate to health, safety or envi ronmental protection,

which the default must be cured; and ( i ult on or before the dste specificd in the
notice may result in acceleration of the sums secured by this Security Instrument snd sale of the Property. The
notice shall further inform Borrower of the right to reinstate after accelerstion and the right to bring & court
action to assert the non-existence of a default or any other defense of Borrower to accelerstion and sale. If the
default is not cured cn.or before the date specified in the notice, Lender at its option ma3y require immediate
payment in full of alf sums secured by this Security Instrument without further demand and may invoke the
- Lender shall be'entitled to coltect aflexpenscs
1, including, but pot limited to, reasonable

eys’ fees and costs of titleevidence.
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If Lender invokes the power of sale, Lender shall exscute of cavse Trustee to sxccuic s wriiten nx)ifégﬁfgﬁ

.occurrence of an event of default and of Lender's clection to cause the Property to be sofd and shall csusc such

_noticeé to-be recorded in each county-in which any pari of the Property is located. Lender or Trustee shali give

" notiee of sale in the manner prescribed by applicable law 1o Borrower 2nd to other persons prescribed by

applicable law, After the time required by appliccble law, Trusiee, without demand on Borrow er, shall seli the
*Property at publicauction to the highest bidder at the tim= and placeand under the terms designated in the notice
of sale in one or more parcels and in eny order Trustee defermines. Trustee may postpone sale of allor any parce!
of the Property by public announcement at the time and place of any previously scheduled sale. Leader or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a} to all expenses of
the sale, including, but not limited to, recasonable Trustee’s and attorneys’ fees: {b) to sl sums sceurcd by this
Security Instrument; and (c) any excess to the person or persosns legally entitled to it,

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trostes to
reconvey the Property and shall surrender this Security Instrument and !l rotes evidenving debt recured by this Securin
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge 16 the person or person:
legally entitled toit. Such person or persons shali pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint s successor truste 1 any Trisies
appointed hereunder. Without conveyance of the Property, the successor trustee shall succesd to aif the title, poveer and duties
conferred upon Trustee herein and by applicable law.

) 24, Attorneys’ Fees. Asused in this Security Instrument and in the Note, "attorneys Tees” shall include any attorneys’
feesawarded by an appellate court. - o

25. Ridersto this Security Instrument. If one or more riders are zxecuted by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall smend and
supplement the covenantsand agreements of this Security Instrumentas if the rider(s) were s part of this Secusity Instrument.
-[Check applicable box(es}1 w

K] Adjustable Rate Rider - [ Condominium Rider

[] GraduatedPayment Rider [] Planned Unit Development Rider

[} BalloonRider [] RateImprovement Rider

[] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sceurity Instrument
and in any rider(s) executed by Borrower and fecorded withit,

~ Witnesses:

CHA

STATE CF OREGON
7
County of M
: This inéfrument was acknowledged before.me on this / ? % dayof _~ g 19 25

v Charles 7-Grer v 2ol il 7

| %Af@)éﬁ W PN

b TEE

KATHY. S EBNFR

-Horrewer

~lorpemar

“Harrowmer

~Horeower

[Space Below This Line For Acknowieds

Signature of Notixjial Osticlal g KRISTI L Renp

. : g\ MOTARY PUBLIC. OREGDH »
_MOTRLY PUBLIC Fof 0LEGHN Lt B |

Title {and Rank)

My commission e;:pifes //{ // é;/ 95 B
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i | _ Convertible Plus®
ADJUSTABLE RATE RIDER |

(Treasury Twelve-Month Average Indsx ~ Rate Csps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 17TH day of JANUARY . 1395
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to
secure Borrower’s Adjustable Rate Note {the "Note™) to BANK OF AWERICA OREGON, A STATE

CHARTERED BANK
{the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

@28?‘ Kl}hé;B\E/RLY DRIVE, KLAMATH FALLS, OR 87603-88%¢
A2 ’
@"M {(Property Address .

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAM CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Sceurity
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.375. The Note provides for changes in the
adjustable intérest rate and the montly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
- “{A).Change Dates S

The adjustable interest rate I will pay may change on the first day of AUGUST, 1995 .
and on the firstday of every - BTH -©  month thereafter. Each date on which my adjustabie interest rate
could change is called a "Rate Change Date.”

{B) The Index

Beginning with the first Rate Change Date, my adjustable interest rate will be based on ar Index. The "Indes”
is the twelve-month average of monthly yields on actively traded United States Treasury Securities, adjusted w a
constant maturity of one year. C

My index is calculated by adding together the yields on one-year Treasury Constant Maturities {as publizhed
in Pederal Reserve Statistical-Release G-13), for the preceding twelve months available 85 of the date 13 days

" before each Rate Change Date, and dividing the result by twelve. The result of this calculation is called the
“Current Index." o

The most recent Index figure available on the date this Note was prepared is 5.310% .

1 the Index is no longer available, the Note Holder will choose a new index that is based upon comparabie
information. The Note Holder will give me notice of this choice,

{C) Calculation of Changes

Before each Rate Change Date, the Note Holder will calculate my new interest rate by adding TGO AND

FIVE-EIGHTHS percentage points {. 2.625 R) to the Current Index: The Note Holder wiil
round the result of this additionto the  NEXT HiGHESTe-eighth of one percentage point {0.125% L
the limite stated in Section 4(D) below, this rounded amount will be my new interest rate untl
Change Date. ‘ :

The Note Holder will then determine the amount of the monthly payment that would be sufhicient 1) repay
the unpaid principal I am expected to owe at the Rate Change Date in full on the Maturity Date at my new interest
rate in’substanitially equal payments. The result of this caleulation will be the-new amount of my maonthly
payment, e
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. :(D) Limits on Interest Rate Changes

‘The interest rate ] am required to pay at the first Rate Change Date will not be greaterthan 7.375 % or
lessthan - 5.376" . %. Thereafter, my adjustable interest rate will never be increased or decreased on any single
Rate Change Date by more than- . ONE PERCENTAGE POINT{S) {1.000%) from
the rate of interest I have been paying for the preceding S1X months, My interest rate will never be
greater than 11.500 %, which is called the Maxnmum Rate,” -

(E) Effective Date of Changes

My new interest rate will become effective on each Rate Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Rate Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my uéjustab ¢ interest rate and the
amount of my momhly payment before the effective date of any change. The notice will include information
required by law to be given me and also the mle and telephone number of a person who will answer any question |
may have regarding the notice..

B. FIXED INTEREST RATE CONVERSION OPTION
The Note provides for the Borrower’s option to convert fram an adjustable interest rate with interest rate
limits to a fixed interest rate. The applicable Note provisions are as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

{A) Option to Convert to Fixed Interest Rate

I have a Conversion Option which I can exercise in accordance with the requirements of this Section 5. The
"Conversion Option" is my option 1o convert the interest rate [ am required (o pay by this Nete from an
adjustable rate with interest rate limits to the fixed rate calculated under Section 5{7) below.

: The Conversion Option will be available to me only during the period beginning on the tweifth payment due
date and ending on the 80TH  payment due date. The daie on which I notify the Note Holder that | am
exercising the Conversion Option is called the "Exercise Date.” Provided that all the requirements of this Section
5 are met, the new, fixed interest rate will be effective beginning on the first day of the second month folinowing the
month in- which the Exercise Date occurred. The date the fixed interest rate becomes effective is called the
"Conversion Date.”

Once 1 notify the Note Holder of my decision to exercise the Conversion Option, the Note Holder will
forward to. me any documents necessary to effect the conversion. I must complete and qig the documents
provided by the Note Holder and return them to the Note Holder together with the {ees ss specified in 5(B) below,
If the required fees and properly completed documents are not received by the Note Hnldc. by a date or dates
specified by the Note Holder, my adjustable interest rate will not be ccmvc'ted to a fixed interest rate and { will
forfeit my right to exercise the Convers:on Option in the future.

(B) Conditions

If I want to exercise the Convers:on Option, I must first meet certain conditions. Those conditions are tha
(i) I must give the Note Holder notice that I want to exercise the Conversion Option; {ii) I must not he in dCia\ﬂ
under the Note or the Security Instrument at any time from the Exercise Date through the Conversion Date (i} |
must pay the Note Holder a non-refundable conversion fee in the amountof U.8.$ 450,00

(iv) I must not have been 30 days or more delinquent in making any payment I was required to make under this
Note during the 12 months immediately preceding the Exercise Date; {v) | must mest the Note Holder's property
and credit standards in effect a3 of the Exercise Date for home loans with fixed interest rutes convertod from
adjustable interest rates; (vi) by a date specified by the Note Holder I must supply to the Note Halder an
requested information to complete an updated credit review and I must pey any credit report fees paid by J.a Nete
Holder; (vii) if the Note Holder believes the value of the property described in the Security Instrument may have
declined since the Note date, the Note Holder must have received sn updated appraisal of the property described
in the Security Instrument prepared by an appraiser acceptable to the Note Holder and T must pay any refated
appraisal fee by a date specxf:ed by the Note Holder; and (viii) I must szgn and give the Note Holder any
docu'nents the Note Holder requires to effect the conversion.
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< (C) Calculation of Fixed Rate
My new, fixed interest rate on the Conversion Date will be equal to the Federal National Mortgage
Association’s required net yneld as of a date and time specified by the Note Holder, for the purchase of {i} if the
original term of this Note is greater than 15 years, 30-year fixed rate mortgage loans under 60-day mandatory
delivery commitments, plus F|VE-EIGHTHS OF ONE PERCENTAGE POINT {.625%)

, rounded to the next highest ane-eighth
of one percentage point (0.125%), or (u) if the original term of this Note is 15 years or less, 15-year fixed rate
mortgage loans under 60-day mandatory delivery commitments, plus FIVE-EIGHTHS OF ONE
PERCENTAGE POINT (.625%)

. rounded to the next hxghe stoneeighth
of one percentage point (0.125%); provided, however, that if the Note Holder s required yisld, as of the same date
and time for adjustable rate loans converting to fixed rates is less than the applicable Federal National Mortgage
Association’s required net yield plus the percentage indicated above, my new fixed interest rate will equal the Note
Holder’s required yield. If these yields cannot be determined for any reason, the Note Holder will determine my
new fixed interest rate by using comparable information. My new fixed interest rate caleulated under this Section
5(C) will not be greater than the Mazimum Rate stated in Section 4(D) above.

(D) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthiy
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed interest rate in substantially equal payments. The resuit of this
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment afier the
Conversion Date, I will pay the new amount as my monthly payment until the Maturity Date, when 1 wili pay in
full the remaining balance owed.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under Section B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instrumentis amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is soid or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised hy Lender if
exercise is prohibited by federal law as of the date of this Security Instrument, Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b} Lender reasonsbly determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lenders
consent to the loan assumption. Lender also may requirs the transferee to sign &n assumption agreement that i=
acceptable to Lender, that obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument and which may increase the interest rate limit provided in Section 4(D) shove.
Borrower will continue to be obligated under the Note and this Security Instrument unless lLender releases
Borrower in writing.

~ 1f Lender exercises the option to require immediate psyment in full, Lender shall give Borrower notice of
acceleration, The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower tails to pay
these sums prior to the expiration of this pericd, Lender may invoke any remegies permitted by this Security
Instrument thhout further notice or demand on Borrower.
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. 2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable

*'Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above
shal! then cease to be in effect, and the provisions of Uniform Covenant 17 of-the Security Instrument shall
instead bein effect, as follows:

Transfer of the Property or s Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide s
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Insteument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invake any remedies perm fited by this Security Instrument without further notice or demand
on Borrower. L i -

'BY SIGNING BELOW, Borrower accepts and sprees to the terms and covensnts contsined in this Adjustable
Rate Rider. i .

{Sesl}

Borrower

F y » {5esll
KAT L - - ) Borrower

{Seal}

Borrownss

{Seall

Borrowar

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of - Mountain Title Company [ the 20th

of = - Jan. . AD.19.95 at_ 1:40 _ oclock __P: M., and duly |fecorded in Vol M35
of ___._. . Mortgages on Page .
: Bernetha G. Letsch, Clovmy Clerk

2 LY it Lol bt )
{

i

i
H

FEE ,‘ $50.00
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