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DEED OF TRUST

THIS DEED OF TRUST (“*Security
3. The grantoris ... Lucinda R, K

AN Trustee” s The henofivias

e
».Klamath ¥alls,

Doliars (U.S. $.105,000,00....
dated the same date as this Security Instrument (“Note™), which Srovi%eﬁ}'%r monthly paymenis, with the full debt, if 1

paid earlier, due and payable on Yebruary 25, . This Securits Tnsirumens
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions i
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 o protect the sectrny of this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of-any future advances; with interest thereon. made 1o Borrower by Lender pursuant so the
paragraph below (“Future Advances™), FUTURE ADVANCES. Upon request to Borrower, Lender. at Leader, oplion price
to full reconveyance of the property by Trustee to Borrower, may make Future Advances Borrower. Such Fuiere Advans ol
with interest thereon, shall be sccured by this Deed of Trust when evidenced by promissory notes stating that said notes are
-secured hereby. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust. with power of szic, the
following described property located in ................ s Klamagh T T T County, Oregon:

Lots 14 'aﬁd 15, Bloek 10 of* TRACT 1108, SEVENTH ADDITION ToO SUNSET VILLAGE,
~according to: the official plat thereof on file in the office of the County Clerk
- of Klamath County, Oregon. S

“Account #3909-0128D-00800°  Key #56254

SEE ATTACHED ASSIGNMENT OF RENTALS MADE A PART HEREIN.

'UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE EY US AFTER
THE EFFECTIVE “DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
" WHICH' ARE NOT FOR PERSONAL FAMILY -OR HOUSEHOLD PURPOSES OR _SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED &Y

US_TO BE ENFORCEABLE."

3617,36£1j~3625 and
3629

) [Street]
(“Property Address™);

which has the address of

Oregon ............... 9
. [Zip' Code
R . ol
. TOGETHER "WITH all thie improvements fiow or hereafter erected on the property, and all eas ~ righia,
appurténances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and a! £ v op
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o grant
and convey the Property and that the Property is unencumbered, except for encumbrances of recard. Borrower warrants
and will defend generally the title to the Property against ali claims and demands, subject to any encumbrances of revord

. THis S'ECURJTY INSTRUMENT'qombines uniform covenants for national use znd nom-uniform covenanss with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON--single Family—FNMA/FHLMC UNIFORM INSTRUMENT
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UNIFORM COVENANTS, Borrower and Lender Covenant and agree as follows.
) 1. Payment of Principal and Interest; Prepayment and Late Cherges.  Borrower shall promipily
the principal of angd interest on the deby evidenced by the Note and any prepayment and late charges duse
2. Funds for Taxes and Insurance, Subject to applicable law orto a writien waiver by Lendger, §
to Lender on the day monthly payments are due under the Note, until the Note is paid in full. a sum s
one- : assessments which attain priority over thie Security Indrun
! any; {c} yearly hazard insurance premnm
mortgage insurance premiums, j € ilems d “escrow items,.” Lender may estimate the Fund
basis of current data and reasonable estimates of future escrow items,
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a faderal of
state agency (including Lender if Lender is such an institution). Lender shall apply the Funde 1o pay the evcrowm s
Lender may not charge for holding and applying the Funds, analyzing the account or « ¥ing the oscrow jrerns, o
Lender pays Borrower interest on the Funds and law permits Lender 10 maxe such a charge, Borrowor ans
Lender iti i he Funds, Unless an Agreament i< made or applicahl.
ires i id, ired 2y Borrower any interest or earsings on the Funde |
shall give to Borrower, without i g credits and debits to the Funda o
purpose for which each debit to . The F s additional security for the SEINS ae i
this Security Instrument.

riloss

future monthly payments of Funds payahle
the due ‘equi ay the escrow items when due, the excess s
at Borrower's option, either promptly repaid to Borrower or credited te Borrower on monthly payments of Fund-
amount of the Funds held by Lender i5 not sufficient to pay the €3Crow items when due, Borrower <half pay 1o Lengor any
amount necessary to make up the deficiency in one or more payments as required by Lender.

- Upon payment in ful] of all sums secured by this Security Instrument, Lender shail promiptdy refund 1o Borrower
any Funds held by Lender. Ifunder paragraph 19 the Property is sold or acquired by Lender, Lender shali apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender ar the tine of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments., Unless applicable law provides atherwise, all pavirents received by Lender under
paragraphs 1 and 2 shal] be applied: first, to late charges due under the Note; second, 5o prepavment o s due snder the
Note; third, to amounts payable und z ; fourth, to interest due; and last, 10 principal due.

4. Charges; axes, assessments, charges, fines and tmpositions altrimutable the
Property which ma iori i rity Instrument, and teaschold payments or ground renis, of any
Borrower shall pay igations i rovided in paragraph Z, or if not paid in th . Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish 0 Lender all notices ¢
to be paid under this paragraph. If Borrower makes these payments direetly, Borrower shail promptiy furnich (o L
receipts evidencing the payments. °

Borrower shall promptly discharge any lien which has priority over this Security Instrumens g niexs Borrower 1a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner aceeptable to Lendar: (b3 conteyis in gomnf
faith the lien by, or defends'against'énforcement of the lien in, legal proceedings which in the Lenders OPIBIOR Gperaty o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢} secures fro holder of the lier ar
agreement satisfactory to Lender subordinating the fien to this Security Instrument. If Lender determines that apy i
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrawer 5
notice identifying the lien. Borrower shali satisfy the lien or take one ormore of the actions sot farth above within 10 days
of the giving of notice, .

S. Hazard Insurance, Borrower shall keep the improvements now existing or hercafior crected on the Propery
insured against loss by fire, hazards included within the term “extended coverage” and any ather hazards for w hich Laender

ires i is insurance shall be maintained in the amounts and for the periods that Lender requires. The
i by Borrower subject to Lender's approval which shali g he

a standard morigag
e shall promptly give ta
give prompt notice to the tmsyrance

s shall be applied 1o restoralion ar repaic
ible and Lender's SECUnY s not fessened 1 the
essenied. the insurance provesds shal
ith any excess paid to Horrowe
-ender that the insurance casmer
use the proceeds tn repaNt or rew:
en due. The 30-day periead wai: hegi

oceeds to principal shall por extind or
d 2 or change the amount of the pavments if
any insurance policies and procecds resalitiag
he extent of the sums secured by this Security

Instrument immediately prior to the acquisition.
6. Preservation and Maintenance o Borrower shail noy destroy, damage or substantialh
change the Property, € or commit waste. If this Securnity Instrument i« on g leaschald,
Borrower shall co i isions 2 i i uires fee title to the Property, the leasebnld and

Rights in the Property; Mortgage Insurance, If Borrower fails ¢ - 1he
covenants and agreements contained in this Security Instrument, or there is a legal proveeding that may i Toct
Lender’s rights in the Property (such as a proceeding in hankruptcy, probate. for condemmnaiion or +..
regulations), then Lender may do and pay for whatever is Recessary to protect the value of the Properta andg
in the Property. Lender's actions may include paying any sums secured by a fien which has PRty eser thiy
Instrument, appearing in court, paying reasonable attorneys’ fecs and entering on the Property to make fepars. Altho
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Horrower secured by thin
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from
the date of disbursement at the Notc rate and shalj be payable, with interest, upon notice from Lender to Borrower

Tequesting payment, .
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- If‘Lender required mortgage insurance as a condition of making the loan secured by this Security Yustrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time a5 the requireient for the
i i in accordance with Borrower’s and Lender’s written agreemznt or applicable law.

8. Inmspection. Lender or its agent may make reasonable entries upon znd inspections of the Property. [ender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

- 9. Condemnation,. The proceeds of any award or claim for damages, direct or conseguential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in fieu of condemnation. are herohy
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Securniy
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of ithe Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shali be reduced
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured e
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Anv halance oh
paid to Borrower. -

If the Property is abandoned by Borrower, or if, aftér notice by Lender to Borrower that the condannar of.
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
given, Lender is authorized to collect and apply the proceeds, at its option, either 1o restoration or repair of the Pro
to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend ar
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of ~uch paymenis,

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pavment or

ati izati f secured by this Security Instrument granted by Leader 1o any successor in

lease the liability of the original Borrower or Borrower's succeseors in interest.

i i in interest or refuse to esiend time for

payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in excreising any right ar remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreaments of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Barrower, subject 10 the provision-
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who comsigns this Securiry
Instrument but does not execute the Note: (a) is co-signing this Security Instrument caly to mortgage, grant angd convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personail bhgated 1o pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any otirer Borrower may agrev o extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note withoar
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject 10 a faw which sets maximnim loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be colfected 1n
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exveeded

i € this refund by reducing the princpal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal. the reduction will be treated s+ o
partial prepayment without any prepayment charge under the Note.

" 13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the cffect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender. at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 15. If Lender exercises this option, Lender shall take the steps specified 1 the second paragraph of
paragraph 17. i

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by debivering i o by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 105 the

- Any natice to Lender shall be given by
gnates by notice 1 Borrower, Ary g
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as pron
in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the fow of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without icti ision. To this end the provisions of this Security Invtrument and the
Note are declared to be severable. B

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nete and of this Security Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower. - If al] or any part of the Properss

initi d (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natyral
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of aff s
secured by this Security Instrument. However, this option shall not be exercised by Leader if cxercise i prohibited 1)
federal law as of the date of this Security Instrument.
, If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall proside a prertod
of riot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ali sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this peniod. Lender may invobe any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the fight to hase
enforcement of this Security Instrument discontinued at any time prior to the carlicr of: (a) § days (or such ather perind ay
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contatned in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Horrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements: {c) pays ail expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceieraton had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17
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" NON UNIFORM CONVENANTS:. Borrower and Lender further covenant and agree as follows:
"% 19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follewing Borrower's breach of

any covenant or agreement in this Security Instrument {but niot prior to acceleration under paragraphs 13 and 17 unless applicable

law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defaults twh w date. not HAN

than 30 days from the date the notice is given o Borrower, by which the default must be cured: and (dy tha failure tocurc the default

on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and ale

of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a count

action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. I the def. anlt i potcured
on or béfore the date specified in the notice, Lender at its option may require immediate payment in full of ull sums secured by
this Security Instrument without further demand and may invoke the power of sale and any other remedics permisted by apphicable
law. Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, mctuding,
but not limited to, reasonable attorneys' fees and costs of title evidence.

1f Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a writich notice of the cecunvace
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice 1o be recorded i cach
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribod by
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law . Trusiez.
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place, and under the
terms designated in the noiice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone satc of
all or-any parcel of the property by public announcement at the time and place of any previously scheduled sale. Leinler orits
designee may purchase the Property at any sale -

Trustee shall deliver to the purchaser Trustee's deed conveying the Property withoul any COVERant o7 warranty . exprossed
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee vhall
apply the proceeds of the sale in the following order: (a) toallexpenses of the sale. including, but not limited to, reasanable Trustes™
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persans lzgally entitted
to 1t.

dortin porson, by

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property. Len
agenit or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Pre
the rents of the Property including those past due. Any rents collected by Lender or the receiver shail be apphed first e paymont
of the costs of management of the Property and collection of rents. including. but not limited to. receiver's feos, premnums on
receiver's bonds and reasonable attomeys* fees, and then to the sums secured by this Security Insirument.

21. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trustee 1o
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt securcd by this Secunty
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons fegally enutled to st for

fee of not less than $5.00. Such person or persons shall pay any recordation costs. )

' '22. Substitute Trustee. Lender may from time to time remove Trustee and appoint 2 suCcessor Hustes o any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title. powes and duties
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agriculwral, timber or grazing purposcs.
. 24. Attorneys' Fees. As used in this Security Instrument and in the Note, “attorneys fees” shall include any sttomey s tees
awarded by an appellate court. o
' 25, Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplewen
the covenants and agreements of this Security Instrument as if the rider(s) were a pant of this Sceurity Instrument. {Check

v and tocollect

- Applicable Box(es)]
[ Adjustable Rate Rider -~ 3 Condominium Rider 3 2-4 Family Rider
3 Graduated Paymeni Rider - {3 Planned Unit Development Rider

&% Other(s) [specify]  Assignment of ‘rents

BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained mn this Security Instrument

and in any ridér(s) executed by Borrower and recorded with it,
e R
/U.[)G,Ls’«{ A% ﬁ« ‘ .. {Seal)

/};(xcinda R. Kenncn - Barmowee

f\

(Seahh
- Borrower

STATE OF .... OREGON,

COUNTY OF oo KLAMATH

by . LiGinda R. Kennon ‘
¢ . = (person(s) acknowledging)

P 1R s Bl aalia e et e W o PR
OFFICIAL SEAL

- KAY_E, DOOLITTLE

NOTARY PUBLIC - OREGON

i COMMISSION RO. 037807~

MY.COMMISSION EXPIRES SEPT. 13, 1988

oo i Sealy

Klamath First Federal Savings & Loan Assn.

. /,
This instrument was prepared by

.
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