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e  DEED OF TRUST

THIS DEED ‘OF TRUST 1S DATED JANUARY 12, 1985, among Kenneth D. Clopp and Judith A. Clopp, whose
addresgs is 405 E. Front ‘lS!re;e't,f Merrill, OR 97633 (referred 1o below as »Grantor™); UNITED STATES NATIONAL
BANK OF OREGON, whose address Is 555 SW Oak, PL-7 Corporate Loan Servicing Center, Portiand, OR 97204
(referred to below gometimes as "Lender” and sometimes as "Beneficlary”); and UU.S. BANK OF WASHINGTON,
N.A., W@o’s_e'addr‘egg'l's PO Box .3347, P,p‘ru‘anq OR 97208 {referred {o below as “Trustee”).

CONVEYANCE AND GRANT. For valusble consideration, Grantor conveys 10 Trusiea for the benefit of Lender as Beneficisry al of Grantor's
right, tile;: and, Interest In and to the following described real property, together with &l existing or subsequantly eracted of affixsd Huldings,
improvements and fixtures; all easements, rights of way, and appurtenances; all watsr, waler rights and giich rights (including siock in ytiities with dilch

or irigation rights); and all other rights, royaities, and profits relating to the roal property, including without Bmitation afl minersls, cil, gas, geothermal
and similar matters, located in Iglar'n County, State of Oregon (t?'le '?geal Property™):

Beginning at a point which lies East along the Section line a distance of 1003 feei and South & distance
" of 40 feet from the monument which marks the gection corner common to Sectlons 1, 2, 11, and 12,
Township 41 South of Range 10, East of the Willamette Meridian, Klamath County, Oregon, and running
 thence East parallel-to the North line of said Section 12 and 40 feet Southerly 8t right angles therefrom
* a distance of 92 feet fo an fron pin; thence South a distance of 144.1 feet to an iron pin 09 the North
. bank. of Lost. River; thence Northwesterly following the North bank of Lost River a distance of
.- approximately 93.6 feet to a point which lies South of the point of beginning; thence North 1o the point
" “of beginning being a part of Lot 2, Section 12, Township 41 South, Range 10 East of the Willametie
* “Meridian, Klamath County, Oregon. :

The il Broperty or fts address Is commonly known as 405 E. Front Street, Merril, OR 87633. The Real Property
taxldenﬂﬁcgﬂpn qumbari:4110—01283—00¢00. Ce - ‘

Grantor presently assigns fo Lender (also known as Beneficlary In this Deed of Trust) all of Grantor's right, tite, and Interest In and 1o afl present and
futura leases of the Property and all Rents from the Property. In addition, Grantor grants Lander a Uniform Commarcial Code security irfarest in the
Rents _anq;the‘,P_e’;sonal Progerty dafiried below. S .

DEFINITIONS. The following worgs shall have tha following meanings when used In this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings altributed to‘ such terms in the Un#orm Commercial Code. Al reforences 1o doflar amounts shall mean ameunts in whi

money-of the Unitad States of America.

Beneficlary. The word "Banaficiary” means UNITED STATES NATIONAL BANK OF OREGON, its successors and assigns. UNITED STATES
NATIONAL BANK OF OREGON aiso Is referred to as "Lander” in this Deed of Trust.

Borrower. The word "Borrower” means occh and e;{egy person of entity signing the Note, including wﬁho&t‘unuaﬂon Kannzih D. Clopp.

heed of Trust. The words Deed of Trust mean. this Doed of Trust among Grantor, Lender, and Trustoe, and includes without limitaton ak

a;;;gnthggg and security interest provisions relating to the Personal Prepedy and Ranls.

Grenlor. ‘The word "Grantor” means any and ali persons and entities exacuting this Deed of Trust, including without Emitation Kennsth 0. Clopp
and Judith A. Clopp. - Any Grantor who signs this Deod of Trust, but does not sign the Note, Is signing this Dead of Trust only to grant and convay
that Grantor’s interest in.the Real Properly and to grant a security interest in Grantor's interest in the Rents and Persong! Propary to Lender and 8
not pé@o;&a!ly liabie under the Nota except as otherwisa provided by corirect or law.

Guarantor. The word "Guarantor®. means_and. includes without limitation, any and a# guarantors, surelies, and accommodation parties in
connection with the indebledness. e e ; ]

Improvements, - The word "improvemenis”™ means and inciudes witholt Bmitation al oxisting and future Improvemants, fixtures, Duldings.
shuqﬁqtgs, mqule homes afﬂx(ed‘ on the Real Fjropeﬂy, facliities, additions, feplacements and other construction on the Rea! Property. -

Indebtadness. The word "indebladness™ means all principal and Intorest payablo undsr the Note and-any amounts expanded or advenced by
~Lender to discharge ocbligations of Grantor or expenses incurrad by Trustes or Lender to enforca obligations of Grantor undar this Deed of Trust,
. together with interest on such amounts as previded i this Deed of Trust. : :

Lendér, The word "Lendsr” means UNITED STATES NATIONAL BANK OF ORZGON, i3 5uccessors end assigns.

 Mote. The word "Note" moans the Note dated January 12, 1995, In the principal amount of $35,000.00 tom Borrower 1o Lender,
‘fogether with all ranewals, extansions, modifications, rafinancings, and subsiitutions for the Nots. The maturity date of the Nale is January 12,
2005. The raga ofintergst on the _tha is subject to Indaxing, adjustmant, renewal, of renegotistion.

. Personai Properly. The words "Persanal Property” mean ail equipment, fudures, and other articlas of personal property now of héveafter ownad
by Grantor, and now of i fier attached o atfixad to the Rea! Property; fogether with X accessions, parts, and additions 10, &5 replacements of,
and all substitutions for, any. of such property; and together with el proceeds (inctuding without Emitation al insurance proceads &nd refunds o

) "prgmiums) from any sale or o}her dispostion of the Property.

Property.Tha word "Property” means ccliectively the Raal Propurty and the Parsonal Property.
Res! Properiy. The words "Real Property” mean the propexty, intoras's and rights described sbove in the “Conveyance and Grant” sechon.
stgied Document ~The ‘words "Ralaled Documents” mean and incdlugs without Bmlaion s promissxry notes, crecht agreemants, joan
‘agreements, gusranties, ‘security agreements, morfgages, doads of brust, end ad other instruments, agreémants and documents, whather oW of
“hereafter existing, execuled in connection Mﬂlthalndebtadm CiE o
Rents. The word "Rents” means all preseni and future rents, revenues, income, Issues, royaftes, profits, and other bhenefits derived From e
ustee. The word "Trustes” means U.S. BANK OF WAStijGTON.' NA. Bnd sny subsiitite or successor trustees.
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THIS DEED  OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RINTS AND PERSONAL
PROFERTY, IS GIVEN TO SECURE _ (i) PAYMENT OF THE INDEBTEDNESS AND _(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRAKTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVIN AND ACCEPTED
ON THE FOLLOWING TERMS: o (it soor s i1 i »

GRANTOR'S BEPRESENTATIONS AND 'WARRANTIES. .Grantor warrants that: (a) this Deed of Trus! is exaculad at Borrower’s raquest and not &t
the requast of Lender; (b) Grantor has the full power and right to entar intc this Deed of Trust and 1o hypothacals tha Properly; (c) Grantor hes
estabiished ‘adequate means of obtaining from Borrowet on & continuing besis information abowt Borrower's financial condition; and  (d} Lender has
miada no representation to Grantor about Borrgwer (including without Emitation the creditworthiness of Bormower).

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arlsing by reason of any "ona action” or erti-deficiency” law, or any other iaw which
may prevent Lender from bringing any action agalinst Grantor, including a claim for deficiency 10 the extent Lender ko otherwise enfiied ic & claim t
deficlency, before or afier Lender’s commancement or completion of any foreclosura action, either judiciafly or by exsrcise of @ power of sals.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borower shal pay 1o Lendec all Indebledness securad by s
Deed of Trust as it becomes due, and Borrower and Grantor shalil strictly perform aft their respective obligations under the Nots, this Deed of Tnus!, anad
the Retated Documents.- o -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agres that Grantor's possession and Use of the Propery shat be
governed by'the {pl!owing provjsioris:' e : R
Paseeasion and Use. Until the occurraiice of an Event of Defautt, Grantor may {a) remain in possession and confrol of the Property, (0} B,
operats or manage tha Property, and (¢) collect any Renls trom the Properly. The followirg provisions relste o the usae of the Property or to othar
fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRISED N THIS INSTRUMENT IN VIOLATION
'OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQOURING
FEE TITLE TO THE PROPERTY SHOULD .CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERFY
APF_’RO\(‘EDUSES._ o )
Duty to. Maintain. Grantor shalf maintain the Property in lenantable condition and promptly perform all repeis, replacemants, and manienancs

nacessary 1o preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “dispesal,” “Yelesss,” and Throatonedd reboase,” as used in this

Dead of Trust, shall have the sama meanings as set forth in the Comprehensive Environmental Response, Compensation, and Uabiity Adt of

1980, as amended, 42 U.S.C. Section 9601, et seq. (CERCLA"), the Superfund Amendments and Reaythordzaton Act of 1886, Pub. L. No. 59459
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, at 2eq., the Resource Conservation and Recovery Act, &6 US.C
Section 6901, et saq., ‘or other applicable state or Federal laws, rules, or reguistions adopled pursuant to &y of the foregomng. The terms
"hazardous waste" and "hazardous substance” shall also includs, without Emilation, petroleum and petroleum by—prociucts or any fraction therect
and asbestos. Grantor represents and warrants to Lender that: (8) During the period of Grantor's ownership of the Proparty, there has bean ro
usa, generation, manufacture, storage, treatment, disposal, relsase or threatened release of any hazardous wasta or sidistance by sny person o,
under, or-about the Property; (b) Grantor has no knowledge of, or reason to believe that there has besn, except as provicusly dsclosed 1o and
acknowledged by Lender in.writing, () any use, generation, manufacture, slorage, tregtment, disposal, release, or threelened release of sny
hazardous waste or substance by any prior owners or occupants of the Property or (7) any actusl or threatened litigakion or claims of ey ¥ind by
any person relating to such mattars; and (c) Except as previously disclosad 1o and acknowladged by Lender in writing, (i) nedtie Grarfor rex gy
tenant, contractor, agent or cther authorized user of the Property shall use, generals, manutacture, slore, treal, dispose of, or release any
hazardous westa or substance on, under, or about the Properly and (i) any such ectivity shall be conducied in compliance with ad applcabie
federal, state, and local laws, regutations and ordinances, including without imitation those laws, reguiations, and ordinances described above
Grantor authorizas Lender and its agents to enter upon the Property fo make such Inspections and lests, at Granlor's expenss, as Lenda may

- deem appropriate to determine compliance of the Property with this section of the Deed of Trusl. Any inspectians or tests made by Lendar shai
be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or lo any cther
person. The representations and wamanties contained herein are based on Grantor's due diligance in investigating the Properly tor hazardoss
wasto.. Grantor hereby (a) releases and walves any futura claims against Lender for indemnity of contribution in the event Grantor becomes Batde
for cleanup or other cosis under any such laws, and (b) agrees fo indemnity and hoid harmiess Lender against any and afl claims, jossas,
liabilitles, damages, penalties, and expansas which Lender may direclly or Indircly sustain o suffer resulling rom a breach of s seclion of Bw
Deed .of Trust or as a consequence of any use, generalion, manufacture, slersge, disposal, releasa or threalaned release oncurriyg peior o
Grantor's ownership or interest in the Properly, whether or not the same was or should have baen known 1o Grantor. The provisicns of this
section of the Deed of Trus, including the obligation to indemnity, shall survive the payment of the Indebtadness and the satishaction gnd
reconveyance of the lien of this Dsed of Trust and shall not be affectsd by Lender’s acquisition of any interest in the Property, whather by
foreclosura or otherwise. ST

Nuisance, Weste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, o suffer any stipping of o wasis on or Yo P
Property or any portion of the Property. Without imiting the generality of the foragoing. Grantor wi not ramovs, or grant {0 any olher party the
right to remove, any imber, minerals (including of and gas), soit, gravel or rock products without the prior written consent of Lender.

_ Remova! of Improvements. Grantor shall not domofish o remove any Improvements from the Raatl Property without the prior writian consers of
' ‘Lender. .As a condition 1o the remova! of any Improvements, Lander may require Grartor to make arrangsments satistactory lo Lender & replace
" such lmprovements v(ith lmprqvements of at least equal value.

Lender's Right to Enter. Landar and its agents and represaniatives may enler upon the Real Proparty &l ail ressonable tmes 1o ghtend i
- Lender’s inleres’s and 1o Inspect the Propsity for purposes of Granter’s compliance with the terms and conditions of this Dead of Trust.

Compliance with Governmenteal Requirements. Grantor shall promptly comply with gl laws, ordinances, and reguialiors, now o hereafier in
./ offect, of ‘all governmental authorities: applicable o the 'use or occupancy of the Hioperly, including without Emitalion, the Americans Wik
" - Disabliities Act. ; Grantor. may conlest in: good faith any such law, ordinance, or reguiation and withhold compliance during ény proceeding.
... including appropriats appeals, so long.as Grantor has notified Lender in writing prior to doing so and 5o long as, In Lender’s sohn opinuon,
‘Lender's interests In the Property afé not jeopardized. Lender may require Grantor lo post adaquate securlly or & surety bond, reasonabsy

- satisfactory to Lender, fo protact Lender’s Inforest.

 Duty to Protect. Grantor agrees neither 1o abandon nor leave unatiended the Property. Grantor shall do all other acts, In addition lo those acks
sot forth abovs In this section, which from the character and use of the Property are reasonably necessary o protect and presarve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately dua and payable all sums secured by this Deeo of Trusl
upon the sale or transfar, without the Lender’s prior writtan consent, of all or any part of the Real Properly, or any intarest in the Real Property. A “sale
or transfer” means the conveyance of Real Properly or any right, title or interest therein; whather legal, beneficial or equitabie; whether voiutary o
involuntary; whether by outight sale, deed, instaliment sale contract, land contract, contract for deed, lapsehold interest with & term greater than fhvae
(3) vears, lease-option contract, or by sale, assignment, or transfer of any beneficial Interest in or to any land trust halding titie 1o the Reai Property. or
-- by any other method of conveyanca-of Real Propertly interest. if any Grantor is a corporation, parinership or Emitad lability company, trarsh 8isG
includes any change in ownership of more than twenty-five percent (25%) of tha voting stock, partnarship intarests o timiled kabillly company irierests,
as the case may be, of Grantor. Howaver, this option shall not be exercisad by Lender if such exarcise is prohibited by federa! law o by Oregon law.

TAXES AND LIENS. The following provisions relating o the taxes and liens on the Property are a part of this Desd of Trust.

Payment. Grantor shall pay when due (and In all evants prior to definquency) all taxes, special taxes, assessmants, charges (including waler and
sewer), fines and impositions levied against or on account of the Property, and shall pay when dus all claims for work done an or for [Y: % o)
renderad or material furnished to tha Froperty. Grantor shell maintain the Property fee of &7 Fons having prority over or equal 1o the inlerest of
Lerjder under this Deed of Trust, except for tha lion of taxes and sssessments not dus and sxcep! 8% otherwise provided in this Deed of Trust.

Right To Contast,. Grantor may withhoid payment of any tax, assessment, o¢ claim In connection with & good faith Gispute over the obigaton 1o
pay, so long as Lender’s intarest in the Propexty i3 not jecpardized. if a en arises or is Sed 85 a resuit of norpayment, Granior shall withir: fliaen

" {15) days afer the lon arises or, if a fien is filed, within fifleen (15) days afier Grantor has nolics of the fiing, secure the discharge of the hen, or ¥
requested by Lender, deposit with Lender cash or a sufficient corporale suraty bond or other security satisiactory to Lender in &n amount suticient
to discharge tha flen plus any costs and altomeys’ feas or other charges that couid accrue as & result of a forecioswre or sale under the Ben. In
any contest, Grantor shall defend jiself end Lendsr and shall salisty any adverse judgment before erorcement against the Property. Granior shal
nama Lendar as an additional obliges under any surety bond furnishaed in the Sontest proceedings.

Eviderics of Bayment.:-Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxas or assessments and shal

- -authorize.the - appropriato govemmental official to deliver fo Lender al any tima a written sialement of the laxes enid assessments agains! the
“Property.” T T T "

" %giits o, Consiruction. -Grantor shall riotily Lender al least fifisen (15) Cays before any work |s commenoed, Griy sarvices 1 furmished, o wey

materfals ara supplied fo the Properly, if any mechanic's lien, maleriaimen’s Ben, or other Ben could be asseried on sccoun Of the work, SeWCas,
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on' requiest of Lérider formish to Le dor advance assurances satislactory 1o Lender that Geantor can and W pay e

PROFERTY, DAMAGE INSURANCE. The following provisions rolating to irisuring the Property are & part of ihis Daed of Trust.

Maﬁmenmce;oﬂnsurmoe. Grantor shall procure of o insurance with standard axtandad coverage endorsements 04 &
replacement basis for the full insural Real Properly in an amoutd gufficient to avoid spphcaion of any
coinsurance clause, and with a slandard morigagee clause in favor of Lender, togethat with such ather insurance, including but not kmitad 0
haz;ard..ﬁability, _business intsrruption, and beiler. insurance, 8s Londer may reasonably requirs. Policias shall be wiitten In form, amounts,
coverages and basis reasonably acceptabla to Lender and issued by & company or companias scceptable to Londes. Granior, UDon
request of Lendor, will deliver to Lender. trom time to time the poficies of cortificates of insurance in form satistactory to Lender, including

stipulations that coverages will rfiot be canceliod or dimdnished without at teast ten (10) days' prior writton nofice to Lander. Should the Real
Property at any fime becoms located in an area ‘designated by the Director of the Federal Emergancy Managemen! Agarcy es & special food
hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance to the extent such insurance is required Dy Lander and i or bocomes
9v&asbia, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum Rmit of coverage thal is available, whachever

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss of damage 10 the Property, Lender may mate proa! of lose it Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lendar's securtly s impaired, Lender may, gt iz elaction, recetve and retain
the proceeds of any insuranca and apply the proceads fo the reduction of the indebledness, peyment of any #en afecting the Property, o te
restoration and repair of the Property. If Len restoration and repalr, Grantor shal repair or replace the camaged
or destroyed Improvemants in a manner satis! . expenditure, pay oF remburse

rust. Any proceeds which
" ) he repak oc restoration of the Property shak
be tged first to pay any amol - of Trust, ther to pay accrued Interest, and the remainder, ¥ any, shal be appied
{o the principai.balance of the Indebtedness. If Lender holds any proceeds aftsr payment in full of the Indentedness, such proceeds shafl be paid
to Grantor as Grantor’s interests may appear.

Unexpired Insurence st Sele. Any unexpired Insurance shafl Inura to the benafi of, and pess 10, the purchaser of e Propery coversd by this
Qeed of Trust at a'ny:uus(qe's: sale of ptherisa!e held under the provisians of this Deed of Trust, or et any foreclosure eale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a Year, Grantor shalt furnish to Lendaer a report on each
existing policy of insurance showing: (a) the name of the Insurer; (b) the risks insured; (c) the amount of the poiicy. {d) the property inswrad, the
then curmrent replacement value of such property, and the manner of determining that value; and (e) the expiration date of the pofcy. Granior
shafl, upon request of Lander, have an lndqpendent appraiser satisfactory 10 Lencer determine the cash value replacement cost ot the Property.

EXPENDITURES BY LENDER. - It Granter falls to comply with any provision of this Dead of Trust, or it any action or procoeding i commenced tha!
would meterially affect Lender’s interests in the Property, Lendor on Grantor's beha!f may, but shak no! be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in 5o doing will bear interast at the rate charged under ihe Nota Fom the date incurred or paiS
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, wil {a) be payable on demand, (b)be added to the balance of

the Nota and be apportionad among and be payable with any instaiment payments to become due during either (i} the term of Bny appicabke
insurance policy or (i) tha remalning term of the Note, or (c) be treated as a balloon payment which will ba due and payable at the Note's maturiy.
I ust-also wili secure payment of these amounts. The rights provided for in this paragraph shal be in addiion to eny other rights oc any
remadies to which Lender may be entitied on eccount of the defauit. Any such action by Lender shall not be construed es curng the detah 80 &5 10

bar Lender from any remedy. that it otherwise wou!d tave had. -
WARRANTY; bEFENSE;OFlm The tcilowing provisions relating to ownership of the Property are & part of this Dead of Trust.

Title. Grantor warrants that: (g) Grantor holds good and marketable title of rocord to the Progerty in fes simple, kee and clear of 24 Sens and
ancurbrances other than those ot forth in tha Real Propery descripton or in any tile insurance policy, tite report, o fingl litle opinion ssusd in
- .favor of; and acceplad by, Lender in connection with this Deed of Trust, and (o) Grantor has ihe full nght, power, and authory 1o exacuie and
. deliver this Deed of Trust to Lender. e .

Defense of Tille. Subject to the exception in the paregraph above. Granior wamarnis and wil foraver defend the titia lo tha Fropacly against the
lawful claims of all persons. . In the event any action or proceeding is commanced that questions Grantor's lite or the interast of Truztee or Lender
under this Deed of Trust, Grantor shall defand the action at Granter’s expensa. Grantor may be the nominal parly in such procesding, but Lander

shall be entitied to participate in the proces ng and to be represented In the proceeding by counsal of Lander's own choice, and Grartor wii

defiver, or cause to ba delivered, to Lender such instruments as Lender may request from time to time 1o permit such participation.

compilmccvmh Lews. - Grantor warranis that the Propedy end Geantor's use of the Property comptas with il existing appikabie Bws,
ordinances, and regulations of governmental authorities. . -

CONDEMNATIOK. The following provisions relating to condemnation proceadings &re a part of this Deed of Trust.

Applicetion of Net Proceeds. If all or any part of the Property is condamned by eminert domain proceedings or by any pibdseding or purhase
in lisu of condemnation, Lender may at lis election require that il or any portion of the net proceeds of the award be apphed 1o the Indebledness
of the repair or restoration of the Properly. The net procesds of the award shall mean the award after payment of sl reasonable costs, XpanEes,

and attorneys’ fees incurred by Trustee or Lender in connection with the condamnation.

Proteedings. If en'y,proceédlng in condemnation Is filed, Grantor shall promptly nolity Lander in writing, and Grantor shall promply laks such
steps as may be necessary to defend the action and obtain the award. Grantor may ba the nominal party in such procesding, but Lendst shal be
entitied to participate in the proceeding and tobe represented in the proceeding by counsel of s own choice, and Grantor wift defiver of cause 10
be delivered to Lender such Instruments as may be requested by it from time 1o tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, leas
and charges are a part of this Deed of Trus_f:‘ T

Current Taxes, Fess end Charges. Upon requsst by Lander, Grantor shalt exacute such documesils in additon to this Need of Trust end take
whatever other action is raquestad by Lender to perfect and continue Landet’s fien on the Real Property. Grgntor shall reimbursa Lender for 88
taxes, as described below, together with all axpenses Incutred in recording, perfecting or continuing this Deed ot Trus!, including without Bnitabon
all texes, fees, documentary stamps, and other chargss for recording o registering this Doed of Trust.

Texas. The following shall constitute taxes to which this soction applies: (a)a spocific tax upon this type of Deed of Trus! Or upon af or army pen
of the Indebtednsess secured by this Deed of Trust; (b) a speciiic tax on Borrower which Borrower is euthonrad of required 1o daduct Fom
payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargsabie against the Lender o the

holder of the Nole;»and ,@) a specific tax on‘atl of any portion of the indebledness or on payments of principal and Interest made by Bortower.

. Siibseguent Taxes. If any taxto which this section applies is enacted subsaquent to the date of this Deed of Trust, this event shall hava e same

-+ offect as an Event of Detault (as defined below), and Lender may exercise any or all of its availabla remudias for an Event of Delault as provided

_ below unless Grantor aither (a) pays the lax betors it becomes delinquent, of (b) contests the tax s provided above in the Teaxos and Liens
. section and deposits with Lender cash or & sufficient corporate suraty band or other security satistactory to Lender.

SECIISIRI;Y QTGREEMENT; FINANCING STATEMENTS. The foliowing provivions releting to this Deod of Trus! as & securily agraement s & part of
this Deed of Trust. . . aal

Security Agreement. This instrument shall constituta a securily agreement 1o tha extent any of the Propary conshtuias frtures or other personal
property, and Lender shall have all of the rights of & sacured party under the Uniform Commercial Code as amendead rom Eme 10 tma.

Security Interest. Upon request by Lender, Grantor shall exacute financing stataments and take whatever other acton i reguesiad by Leade 1o
porfect and continue Lender's security interest in the Rents and Persons! Pri . In gdditicn to recording s Dead of Trust in the rea! propaty
records, Lender may, at any tme and witivest further Bon from Grantor, fila exacuted i

of Trust &s a financing statemant. Grantor shall Incumed In parlecing OF CONBNUTG Py b

dafault, Grantor shall assemble the Personal ressonally convenient to Gramor end Lenda and
avallable to Lender within threo (3) days after recsipt cf .

Addresses. The malling addresses of Geantor (debtor) and Lendor (socurad pesty), Fom which information egnoerring the security intarest
granledby,\hisbeed oﬁrus}.mybeobtaimd(esch as required by the Unform Commercial Code), are a3 sigled on the it page of tvs Doad f
Trust, .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refaing 10 furfnec assurances and attorney-in-tact &re & part of this Deed
ofTrust, . . . e
Y Eurther Assurences. Al any time, and from time to time, Upon request of Lander, Grantor wil make, exscuts And Gelivex, O Wil Came w be
made, executed of dotivered, fo Lender or to Lender's designee, and whan roquested by Lender, Caise 1o be Med, rsowdad, reflod, o
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teracordad, as the cass, may be;.at such times and in such officos end piscen as Lender may ceem appropriste, Ery end B such morigagen,
dands.of:frust, sscurity. deeda, sacurily agrsements, financing statements, continuaion stalaments, instruments of further aszaance, corkiicaiae,
preserve | (a) the obligatidns of Grantorand Borrower ‘under the Nota; this Desd of Trust, snd the Relatad Documents, and (b} the bens &nd
Sactinity interssts’ created by this Deed of Trust as first and pricr Sens on the Properdy, whethsr now cwned o harsafer aocared by Granke,
Unless: prohibited by law or agread fo'the contrary by Lendsr In wriing, Grantor shell reimburse Lender for 62 cos's 6nd epenses incurred in
connection with the matters referred fo In this paragraph... - ’

Altomey-In-Fact. ;i Grantor falls to do_any of tho things referred to in the preceding paragraph, Lander may do s for and in e name of
Grantor and &t Granfor's expense. For such purposes, Grantor hereby rrevocably appoints Lender as Grantos’'s stiorney-in—tact for the pupost
of making, - exacuting, delivering, fillng; recording, and doing afl ofher things as may be necessary of desiable, in Lendee's solg opinion. &
accomplish the matters referred fo in the preceding paragraph. '

- and other documents as may, In the sole opinion of Lender, be necessary o desirable in order 1o effectusia, complate, parecl, conSrus, of

FULL PERFORMANCE. if Borrower pays all the Indebtedness whan dus, and otherwise performs afl the obligations imposed upon Granter under thes
Deed of Trust; Lender shall exacute and ‘1o Trustee a request for full reconveyance and shall exacute snd daiiver o Grantor suiaive stalements
of termination of any financing statement on file evidencing Lander's security infarest in the Rerts and the Parsonal Property. Any reconveyance fon
required by law shall be paid by Granter, it permitiad by applicable law.

DEFAU.T.’Each of the following, at me{op»ﬂaq of _Lpnw, shall qonstﬂuw an event of default CEvent of Defau!?') under this Dead ¢ Trust:

Defsulton Indebledriess. Fallure of Bc fower to méka any payment when dus on the Indeblednass.

Defﬁull'b‘nfOther Payments. Failure of Grantor within tha fime required by this Daed of Trust 1o meke any payment for taxes o insurance, of &7
ciher payment necessary 1o prevent filing of of 1o effect discharge of any Ben.

Compliance Default. ‘Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, tha Nots or in &ny
of the Related Documents., If sucha tailure Is curable and if Grantor or Borower has not been given & notice of & braach of the same propdsion o
this Deed of Trust within tha preceding twelve (12) months, it may be cured (and no Event of Defait wit have occurrad) if Grantor o Borrower,
after Lender sends written nofice domanding cure of such failure: (a) cures the failure within fifteen {15) davs; or (b} i the cure reguires more Hhan
fifteen (15) days, immediately Initiafes steps sufficient to cute the falure and thersafter continues and compietes all veasonable &nd rnecassary
staps sutficient to produce compfiance as soon as reasonably practical.

: Br,eacheé._ Any warranty, representation or statement made of tirnished to Lender by or on bohalf of Grantor or Borrower under the Dasd o
= Tryst, the Note or the Related Documents s, or at the ime made of furnished was, falsa in any material respact.

jasolvency. ‘The inscivency of Grantor or Barrower, appointment f a receiver for any part o Grantor o Borrowecs properly. any assigniment o
the benefit of creditors, the commencement of any proceeding under any bankrupicy of insotvency laws by of against Granlor or Borrower, o e
‘dissolution. or termination of Grantor or Borower's exislance as & going business (f Grantor or Borrower is & business). Excep! to the exian!
prohibited by federal law of Oregon law, the geath of Grantor or Borrower (if Grantor or Borrower Is an individua'} also shall constituta an Event of
Detault under this Deed of Trust.. . wi :

Foreclosure, Forteliure, etc. Commencement of foreclosure of forfeilure proceedings, whether by Judicial proceeding, sefi-heip, repossassion of
any other method, by any creditor of Grantor or by any governmental agency against any of the Properly. However, this subsaction shal nol &nply
in the event of & goad faith dispute by Grantor as to the validity o¢ reasonablanass of the claim whikh is the basis of the fomciosure o forstefture

..., proceeding, provided that Grantor. gives Lender written notice of such clalm and furnishes reserves, or 8 suraty bond for the claim sassigciony 1

Lender.

Jreect of Oiher,Agéeemem. Any‘ breach. by Granior or Borower undor the terms of any other pgreement betwean Grantor or Borrowe: #nd
Lender that is not remadied within any grace period provided iherein, Including without imiiation any agreement concerning any indeblecness o
other obfigation of Grantor or Borrower to Lenqe;.'whelher existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with raspect to any Guarantor of any of the Indebledness o sush Guarasior
dies or becomes incompeient.” Lender, at its option, may, but shail not be raquirad to, permil the Gusranlor's estate to essume unconditionaly the
obligations arising under the guaranty in a manner satisfactory to Lendex, and, in doing 9, cure the Event of Defauti,

RIGHTS AND REMEDIES.ON DEFAWLT. Upon the occurrence of any Event of Dafault and at any time thersafler, Trustee or Lender, al iis oplion, may
exsrcise any ane or more of the following rights and remedies, in eddition to any other rights or remedies provided by lavw:

Accelerate indebtedness. Lander shan have the right at iis option to deciara the eniire Indebledness immediately due and payable, inciudng

any prepayrient penalty which Borrower would be required to pay.

... Foreetosure.- With respect to all or any pert of the Real Property, the Trustee shall have the right to foreciose by natics and sale, 8nd Leadsr shat

. ; have the right tc forecies by judicial toreciosure, in eithar case In accordanca with and to the full extent prewvided by applicabie law. 1 s Deed

' ot Trust Is foreclosed by judicial foreciosure, Londer wit be entited 10 & judgment which will provide that # the forecicoure sale proceeds &8
" insufficient o satisfy the judgment, execution may tssua for the amount of the unpaid balance of the judgmern.

- UCC Remedios. With respect to alt ‘cr any part of the Personal Propesty, Lender shall have ali the rights 8nd remadies of 8 secured party i
- -the Uniform Commercial Code. S ) i

. Collect Rents. Lender shall have tha right, without notice 1o Grantor or Borrowaer, to take possession of and manage the Proparty and cabiodt the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and ebove Lender's costs, agains! the indabledness n
furtherance of this right, Lender may requira any tenant or ather user of tha Property to make payments o rant o use dees Cirechy lo Lender. ¥
the Rents are collscted by Lender, then Grantor krevocably designates Lender as Grantor's atlormey-in-fact 1o endorse instruments recerved in
payment thereof in the name of Grantor and to negotiate tha same and coliect the proceeds. Payments by tenants or ofher imans 1o Londer in
responsa to Lander’s demand shall satisty the obligations for which the payments are made, whather of not any proper grounds for thes 0emand
existed. Lender may exarcise its rights under this subparagraph either In person, by agent, or througn & receivar.

Appoint Recelver. _Lender shall have the right to have a recsives appointed {0 take possession of akt or any part of the Property, with the powes 1o
protect and preserve the Property, to operate the Property precading forociosina o sale, and to coliect the Ronts rom the Property and apply the
proceeds, over and above the cost of the recelvership, against the Indebledness. The recelver may senve without Lond ¥ permittad by lw.
Lender's right to. the appointment of a recoivir shall exist whether ar not the apparent value of the Property exceads the indeblatiness by &
substantial amount. : Employmant by Lender shadl nat disquality a person from SBVING &5 & recHivar.

Tenancy at Sufferance. it Grantor remains In possession of the Property after tha Property Is sold 85 provided above oF Lender ctherwisa
becomes entitled to possession of the Property upon detautt of Granter, Grantor shall become & tenant al sufincance of Landas or the purchaser o
the Properly and shall, at Lender's optlon,either (a) pay a reasonable rental for the use of the Property, or () vacals the Progerty immadiatihy
upon the demand of Lender. . T )

Ofther Remedies. Trustes or Lendar ehal hava any other right or remedy provided in this Desd of Trust or the Nate or by law.

Notice of Sale. Lender shall give Grantor reasonable notico of the tme and place of any public sale of the Personal Property oc of the e afts
which any private sale or other infended disposttion of the Personal Property is 1o be mada. Reasonable notica chall maan nebice ghen & iaas’
ten (10) days before the time of the sals or cisposition. Any sale of Parsonal Property may be mada in conjunchon with any sale of the Rea
Property. . 2 -

Sgle of the Property. TolhoexientpwﬂmdbyappiubbhmeuntatlndamWymln‘y‘;nddngwktnhaw the Propect
marshalisd. In exercising fis rights and romedies, the Trusiec or Lender shal be free 1o s a2 of ary pant of the Propenty topether o woparately, ¥
one sale or by separala salas. Lender shai be entiied to bid a{}ny pubkc sale on aRt or any portion of the Property. .

Wailver; Elecilon of Remedies. A walver by any party of a breach of & prevision of this Deed ot Trust shsll not constitute & weher of v prajudes
the parly’s rights otherwise 1o demand strict complance with that provision o any other provisien. Elaction by Lender to pursse By TGy
provided in this Desd of Trust, the Nota, in any Related Document, or provided by law shall not exciude pursuit of any oiher remedy, andt wn
election o make expenditures or 10 take action to parform an cbiigation of Granior or Borrower under ttes Deed of Trust afier failure of Grandor e
Borrower to perform shall not affect Lendar's right to ceclare a defaut and to exarcise any of its remedies.

Attomeys' Fees; Expenses. ; It Lender institutas any suit or action to entorce any of the tarms of this Dead of Trust, Lendar thal be enlifed L

rocover such sum as the court may adjudge reasonable as aliorneys’ foes gt trial and on any appeal. Whather or not any £out action i Fnvoived.
all reasonable expenses Incurred by Lander which in Lender's opinion are necessary at any tme for the protaction of 5 Inievest o the
enforcement of its rights shall become a part of the indeblednass payebie on demand and shall besr irerost gt the Nota rale Fom the Oale «f
- expenditure until repaid. Expenses covered by this paragraph inciude, without EmAation, however subject to any ¥mils ynder apckostls Wy,
.- Lender's attorneys' fees whether or not there Is & lawsult, including attornays’ fees for bankruptey procesdings (including eftorts o modity o
*vacale any automatic stay or injunction), appeais and sny anticipated post-judgment coliection services tha cost of searching recoeds. oblainseg

“fitte"reports (including foreclosure reports), surveyors’ reports, toes, tite insurance, and foss for the Trustee, 10 the sxient parmifiad by
applicable law. Grantor aiso will pay any court costs, In addition 10 all other sums proviced by law.
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o INDIVIDUAL ACKNOWLEDGMENT
sitor _OBEAon 5 SR

countvor___K 4 madd
On this day before ime, the uﬁdersignéd Notéty Pbbl‘sc.’ personally appeared K

individuals described In and who exacuted the Doad of Trust, and acknowledgad t
dead; for the uses and purposes therein mentioned, - = -

Glven under my hand and official seal this 12 dsy of I : LI SR

NOTARY PUBLIGOREGON
Y _
et ND, 020684

known o be the
g voluniary act and

-

By 72k _ . Residing ot /2 R N
Notary Pubilc tn and for the State of eu%W My commiasion expires [ 2 -/S " Tto
= — LENDER ACKNOWLEDGMENT
STATEOF __ () £ oA ‘ ) ;
)88
COUNTY OF _ K&Qﬂd«‘l S -
on, this 12~ day of | " 1995, betors fhetadnen 0 EXPIRES DElplo 2 appaared

éqﬂq ~JONES and known to ma @ be the ’ , &U 2 gamt for the Lendar
that exetuted the within and foregoing Instrument and acknowliedged said instrument 10 be tha free and voluntary act and deed of the ssid Londer,
duly authorized by the Lender- through its Soard of directors or atherwisa, for tha usas &nd purposes therain mentionad, and on oath slalsd hat he or

she Is authorized to execmm and that the seal affived is tho corporate soal of said Lender.
By ‘éw : v 5 Lo Residing st ?mj/ﬁﬂﬁgl% \,'},T,,Jié«u A
Notary Pubilc In and for the State of ﬁb gm.J : My commission expires L2 45 Y

- REQUEST FOR FULL RECONVEYANCE
& ‘ - (To be used only when obligations have baen paid in tulf)
Tor o ’ e Tiustea . ' :
The undersigned is the legal owner and holder of ail. Indebledness secured by this Dsed of Trusl. A sums secured by this Deed of Trus! have been
fully paid and satisfled.” You are’hereby directed, upon payment {0 you of any sums owing to you under the lerms of this Deed of Trust or pursuant ©
any applicable statits; to cancel the Note secured by this Deed of Trust (which is delivered 1o you fogather with this Deed of Trust), arxf to recomy,
without warranty, fo.the parties designalad by the terms of this Deed of Trus!, the eslale now held by you under this Desd of Trus!, Pease mall the
reconveyanca and Related Decumaernits to: B R o I

STATE OF OREGON: COUNTY OF KLAMATH:  ss. |

Filed for record at request of Mountain Title Co the 23rd dav
of Jan_ - AD.19.95 _a_ 10303 oclock A M., and duly recorded in Vol. (M9 .
of Mortgzages on Page .. 15480 ) .

i Bernetha G. Letsch . Cc‘un{';; Clerk
FEE $35.00 j By Ldficadiwes SVl ticalimic




