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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument™) is madeon .. Japwary 19 .~~~
19.92.... The grantor is ... Mare iJ. Bass.and Kristine H. Bass, Hus

.{"'Borrower™). The trustecis .......

nd” 7o/ 16047

). This debt s evidencaed by Horrower's na
rovides for monthly pasiments, wiih she full debi, if nog

dated the same date as this Security Instrument (**Note™), which n
paid earlier, due and payableon .................... February 5, 2025 T rCoo This Hy Insirumen:
secures to Lender: (z) the repayment of the debt evidenced by the Note, with interest, und all ronowals. extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to prosect the security of this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Scourity Insirument and she
Note; and (d) the repayment of any future advances, with interest thereon. made to Borrower by Lender punuant to e
paragraph below (*“‘Future Advances"). FUTURE ADVANCES. Upon request to Borrower, Lender, ot Leonder's optuen prios
to full reconveyance of the property by Trustee 1o Borrower, may make Future Advances 1o Borrower, Such Future Advances.
with interest thereon, shall be secured by this Dead of Trust when evidenced by promissory notes siating that sund notes are
secured hereby. For this purpose, Borrower irrevocably grants and conveys to Trusice, 19 trust, with power of sale. the
following described property located in Klamath

............................................................................... County. Oregoa:

Lot 34, SKYLINE';‘-;IEW, :according to the official plat thereof on file in the office
of the County Clerk of Klamath :County, Oregon. :

‘Acct. #3910-006CB-03000 - Key #589679

ADJUSTABLE RATE LOAN RIDER HADE A PART HEREIN

"UNDER OREGON_ LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EATENGIONS WHICH
NOT FOR PERSONAL  FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROW
RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIiGNED BY US %0 BE
ENFORCEABLE." . .

{Street} i

......................................................... (*Property Address“}';
: {Zip Coge] ,

TOGETHER WITH all the improvements now or hereafter srected on the propenty, and aif casoment
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and
hereafter a part of the property. All replacements and additions shall also be covered by this Secqurit
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that-Borrower is lawfully scised of the estate hereby conveved and has th
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Horrowe:
and will defend generally the title to the Property against all ¢laims and demands, subiect to any encumbrances

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants wath
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON—single Family—FNMA/FHLMC UNIFORM INSTRUMENT
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UNIFORM COVENANTS Borrower arid: Lender covenant and agree as !oxicw&

‘1. Payment of Pnncnpal and Interest; Prepayment and Late Charges, Borrower shall prompity pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and iate charges dur under the Notg

..2. Funds for Taxes and Insurance. Subject to applicable law of to a written waiver by Lender, Borrawer shall pay

to Lender onthe day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds™) Ln{d"{ o

one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument, (b} vearh

leasehold . payments or.ground rents an the: Property, if any; (¢) yearly hazard insurance premiums: and (d) vearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which arc insured or guarant
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o
Lender may not charge for holding and applying the Funds, analyzing the account or verifying t .
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a churge Barrower anid
Lender may agree in writing that interest shall be paid on the Furds Unless an agreement is siade o7 applicable faw

: requlres interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds snd the
purpose for which each debit to the Funds was made. The Funds are pledged as addiiional security for the sams secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly pay:ments of mm« pavable prios o
the due dates of the escrow iterns, shall exceed the amount required to pay the escrow iters when due. the h
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on fonthly pay mLN\ of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borroner shall pay to Lesider any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly vefund o Borrower
any Funds held by Lender. If under paragraph 19 the Propeny is sold or acquired by Lender, Lender shall apply, no later
-than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. . Unless applicable law provides ctherwise, all payments recenved by Lender undes
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal duc.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines and impositions atrhutable o the
Property which may attain priority over this Security Instrument, and leaschold payments or gr [ any
Borrower shali pay these obligations in the manner provided in paragraph 2, or if not paid in that manuer,
pay them on time directly to the person owed payment. Borrower shall prompily furnish to Lender &l natices of amos
to be paid under this paragraph. If Borrower makes these payments girectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Barrnwer: 23
agrees in writing to the payment of the obligation secured by the lien ir: a manner acceptable to Lender: (b} contests in g
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion aperate 12
prevent the enforcement of the lien or forfeiture of any part of the Properiy; or (¢} secures from the holder of the hen an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that apy part of
the Property is subject to a lien which may attain priority over this Security Instrument. Lender may give Borrawer 3
notice 1dentxfyml7 the lien. Borrower shall satisfy the lien or take one or more of the actions set forth abevc within 10 daye
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the i improy: ements now exm:ng or hereafter erected on the Properiy
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires TH
insurance carrier providing the insurance shall be chosen by Borrower subjeci to Lender’s approval which shall s
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standarg moregag 2
Lender shall have the right to hold the policies and renewals. If Lender requires, Horrower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall zive prompt notice o the insugance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s securniy is not Jessencd 1 the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceesds shalihe
applied to the sums sccured by this Security Instrument, whether or not then due, with any excess paid to Horrowar. If
Borrower abandons the Property, or does not.answer within 30 days a notice from Lender that the insurance carnier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procesds to repair ar restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 3G-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wntmg, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments 7

under paragraph 19 the Property is acquired by Lender, Borrowes's right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Seeurity

Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leasekolds, Borrower shall not destroy, damage or substaniially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. I Borrower fails to perform she
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may signtficantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy. probate, for condemnation or 1o enforee faws oy
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s nghts
in the Property. Lender's actions may include paying any sums secured by s lien which has priority over this Sevunty
Instrument, appearing in court, paying reasonable attorneys’ fees and entcring on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

: Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secunty Instrument. Unless Borrower and Lender agree to other'terms of payment, these amounts shall bear interest from
the date. of dlsbursement at. the Note rate and shall be payable, wﬂh interest, upon notice froe Lender to Borrower
requestmg paymeat.. .
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~If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requircment for the
insurance terminates in accordancs with Borrower’s and Lender’s written agreement or applicable law.
. 8. Inspection. Lender or its agent may make reasonable éntries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in leu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or riot then due, with any excess paid to Borrower. In the event of o rartial taking of the Prog
unless Borrower and Lender otherwise agrec in writing, the sums secured by this Security Instrument shall e re
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured mm 3
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balarcc shali ba
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnar offcrs o
make an award or settle a claim for damages, Borrower fails t respond to Lender within 30 days afier the date the notice s
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repsir of the Properiy or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall so
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such myvmg

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for I
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's : nieros
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising ans fight or remcdy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigas Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the prosisions
of paragraph 17. Borrower’s covenants and agreemenis shall be joint and several. Any Borrewer who co-signs this Secunt S
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to maorigage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b} is nes peesonally ohlipated o pay
the sums sécured by this Security Instrument; and (c) agrees that Lender and any other Hor tomay agres o extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subjest to a law which sels mavimum boan
charges, and that law is finally interpreted so that the interest or other loan charges coilected or to be collected in
conneéctiors with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by redycing the principal owed
under the Note or by making a direct payment tc Borrower. If a refund reduces principal, the reduction will be treated as o
partial prepayment without any prepayment charge under the Note,

13. 'Legislation Affecting Lender’s Rights,  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, a its opion,
may require immediate payment in full of all sums sccured by this Seeurity Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps speeified in the seeond paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for ih this Security Instrument shali be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall b= directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any nelice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when ziven as provided
in this paragraph: - )

15.° Governing Law: Severability. - This Security Instrument shall be governed by federal law and the law of the
Jjurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumiont or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security litranient and the
Noie are declared to be severable,

16. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security Tusirument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or anyv=part of the Property or amy
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Horrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ull wams
secured by this Security Instrument. However, this option shall not be exercised by Leader f exercise is prohibired by
federal law as of the date of this Security Instrument. )

' If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall proviie
of not less than 30 days from the date the notice is delivered or mailed within which Borrower mus pay all sus
this Security Instrument. If Borrower fails to Pay these sums prior to the expiration of this period, Lender ma;
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the vight 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {2 § davs for such other e
applicable law may specify for reinstatement) before sale of the Property pursuant io any power of sale contamed i ¢
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Horrewor
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no ac
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred 1n enfarcing thi
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such actios as Lender may
reasonably require to assure that the lien of this Security Instru . ights 1 iperty and Borrower's
obligation to pay the sums sccured by this Seccurity Instrument shall continue unchianged. Urpon re: i
Borrower, this Security Instrurent and the obligations secured hereby shali remain fully effective as if no aceet

“occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or §7.
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" NoN UN!FORM’CONVENANTE.j Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shal| give notice ta Borrower prior 1o ac, eleration following Borrower's hregeh:
any covenant or agreement inthis Security Instrument (but not prior to acceleration under paragraphs 1 3and 17 unless applicahlc
law provides otherwise). The'notice shai specify: (a) the default; (b) the action required to cure the detault: tc) a date, ot e
than 30 days from the date the notice is given to Borrower, by which the default must be cured: and (ds that faihure tocure the cdefauk
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrumen; and siede
of the Property. The notice shall further inform Borrower of the right to reinstate afier acceleration and the right 1o brng avourn
action to assert the non-existence of a default or any other defense of Borrower 1o acceleration and sale_ [f the defauit 18 T3 e
on or béfore the date specified in the notice, Lender at its option may require immediate pavment in ful] of Al sums securd n
this Security Instrument without further demand and may invoke the power of sale and any other remedios permitiod B apalicably
law. Lender shall be émtitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 149, iy fuding
but not limited to, reasonable Mtorneys' fees and costs of title evidence,

If Lender invokes th power of sale, Lender shall eXxecute or cause Trustee ta cxecute 4 w THIED notice of the ovcuren. :
of an event of default and of , -cnder’s election to cause the Property to be sold and shaii SaUNe such notice o be reconded in e,

shall give notice nf saie 10 the manner presae
law. After the time Fequired by apphicable faw. T
at public auction to the highest bidder ut the 1i5
J more parcels and in any order Trustee determines, Tt

all or any parcel of the property by public announcement at the time and place of any previousty syl
designee may purchase the Property at any sale N !

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covona
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the rsthef the siatements
apply the proceeds of the sale in the following order: (@)toallexpenses of the sale, weluding. hut ot limite: o, o
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) AIY SXCCsS 10 the persan or porams
to it.

20. Lender in Possession, Upon accelcration under paragraph 19 or abandonment of the Property fender 1
agentor by judicially appointed receiver) shal] be entitled o ERterupon, take possession of and man; s Propers
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applicd first o pas
of the costs of management of the Property and collection of rents, including, but not Llimited 1o, receivers fos, premiame
receiver's bonds and reasonable attormeys* fees, and then 1o the sums secured by this Security Instrument,

21. Reconvevance, d by this Security Instrutnen;, Lender shall request Trsiee 1

i rument and all notes evidencing debt ¢ 1 by this §
thout warranty 1o the PErsos o persons logally eatitled to it for a

22. Substitute Trustee. Lender may from time 1o time remove Trustes and APPOINL & SUCCEssOT rustee [o any True
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 1o 41t the title. power and
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or Erazing purposes,

24. Attorneys' Fees. As used in this Security Instrument and in the Note "attomneys foes™ shal tnclude any attomeys feex
awarded by an appellate court, )

" 25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recordnd topether withs
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shai! amend and suppl
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrumens. {Thech
Applicable Box(es)] o T

Adjustable Rate Rider O Condominium Rider O 223 Pamily Rider
' i Graduated Payment Rider D,,Planned Unit Development Rider
O Other(s) [specify]

- BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained in this Security Instrumens
and in any rider(s) executed by Borrower and recorded with it 4

...... AR o A T T e (Sesh)

Marc J. Basgo” - Borrower

tinemerlﬁ.’ Bass

STATE OF » ) - OREGON

COUNTY OF KLAMATH

The foregoing instrument was acknowledged before me this . 95

5)" ‘ Marc J. Bass égd Kristine H. Bass
{person(s) acknowledging)

T ORI BT
KAY BE. ]
NOTARY PUBLIC - OREGON

COMMISSION NO. 037807
MY COMMISBION EXPIRES SEPT 13, 1998
ARG Yo bbb

My Commission expires:

This instrument was prepared by Klamath First
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" ADJUSTABLE RATE RIDER _ - 1695

(1 Year Treasury lndex‘-—Rase Caps)

THIS ADJUSTABLE RATE RIDER is made thxs JA8th dayof ..o January 30 93 aad s
incorporated into and shall be decmed to amend and supplement the Mongagc Decd of Trust or Security Deed {the
“Security Instrument™) of the same date given by the undersigned (the “Borrower™) 1o sccure Borrower's Adjustable
Rate Note (the “Note") to.....Klamath First Federal Savings & Loanm Assn. . .
eeveecsutrrretrasannenransnraseaies eetteeeteseet et e enes (the "Lender™) of the same date and covering the properiy dcscribcd n
the Security Instrument and located at: -

7630 Cannon Street, Klamath Falls, OR. 97603

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY. _
ADDITIONAL COVENANTS:™ In addition to the covenants and agreements made in the Sccurity Instrument. RBorrower
and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.00 . %. The Note provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEREST:RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day of ... February .. .. ... 15..96 . and oo that day
every 12th month thercafter. Each date on which my interest rate could change is called a “Change Date”

{B) The Index

Beginning with the first Change Date, my intcrest ratc will be based on an Index. The “Index”™ is the weekly
average yield on United States Treasury sccurities adjusted to a constant maturity of | year, as made available by the
Federal Reserve Board. The most recent Index figure available as of the date 45 days bc‘orc each Change Datc ss called
the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdd which is based upon comparable
information. The Note Holder wiil give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Ho[der will calculate my new interest rate by adding ... 2.875 ..
e percentage points (.%:873...%) 10 the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Datc.

The Note Holdcer will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 am cxpected to owe at the Change Date in full on the maturity date at my new interest rate i
substantially equal payments. The result of this calculation will be the new amount of my manthly payment

(D) Limits on Interest Rate Changes

The interest rate } am required to pay at the first Change Date will not be greater than .. 8:.00 ‘7 o less than
...... 4290..........%. Thercafter, my interest rate will never be increased or decreased on any single Change Date by more
than two percentage points (2.0%) from the rate of interest | have been paying for the preceding twelve montin My
interest rate will ncver be greater than .....12.00. %,

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. | will pay the 2mount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthiy pavment changes
again.

(F) Notice of Changes - .

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of mv monthiy
payment before the effective date of any change. The notice will include information required by law ti be given mc and
also the title and telephone number of a person who will answer any question I may have regarding the natice
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. [fall or any part of the Property or anv interest in it s
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person}
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of alf sums secured
by this Security Instrument. 'However, this option shall not be exercised by Lender if exercise is protibited by federal law
as of the date of tnis Security Instrument. Lender also shall not exercise this aption if: (a) Borrower causes 10 be
submitted to Lender information required by Lender to evaluate the intended transferee as 5f 2 new loar were being made
to the transferce: and (b) Lender reasonably determines that Lender's security will nat be im d by 1he foan
assumption and that the risk of a breach of any covenant or agreement in this Security Justrumen® v zocnpiabin 1o
Lender. - : -

: MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—-Smg-e Famxly—-Fanm ae/Freddis Mac Unliorm Instrument Form: 37111 3-85
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- ‘To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent Lo

the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferce to kecp all the promises and agrecments made in the Note and in this Security
Instrument.  Borrewer will continue to be obligated under the Note and this Security Instrument unless Lender relcases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shali give Borrower notice of acuelera-
tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. ' If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower. '

By S1GNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.
f"/ﬁ%}’: ............................ (Seal)

Marc J. Bass ~Borrower

(Seal)

~Horrower

STATE OF OREGON: COUNTY OF KLAMATH: = ss.

Filed for record at request of . Mountain Title Co the .__24th

of

day

Jan AD.,1995 .at__3:45 o'clock 2 M., and duly recorded in Vol ___M95

of . Morregages on Page 1691

Bernetha G. Letsch ~ County Clerk

FEE $35.00 By Mediticdeone SV 0as g i old A




