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DEED OF TRUST

THIS DEED OF TRUST }"Secun': Instrument™)
1924, The grantoris . Lyle Shel{ionandD

.. (“Tru&h,‘a") The Eu:nc.‘:uur_\ 1"
which s orpamised andevivipg

A Lender

My Horrowert Rty
b the fuiliebn, of e
This Security Invtrumen:
secures to Lender: (@) the repa i vole. with | . all renewads, extenaon. and
modifca!ions; (b) the payment sums, with i i agraph 7ty protect the SCCUnny ot ghye
{ K this Sccurity Yonvitument and (he
rer by Lender PUDant 1o the
Lender, &t Lenders oplon prioy

orrower. Such Fure Addvir

. i 3 i cd b i nOIES stating that <aid no

Secured hereby, For 2 irrevi y S s UL Wik power of sale. the
following described property locat Klamath - County. Greges-

Lot '7, Block 3 of Tract 1103, gast HILLS ESTATES, according to the officia] plat
thereof on file in the office of the County Clerk of Klamath County, Oregon,

'Account,f3909-001‘Ac-00800 R ey #505153

which Has‘thead’c‘!ress of 6737CottageDrive KlamathFalls
S . [Street] E [Crty}
Oregon

.. TOGETHER WITH all the im W or hereafter erected on the property. and i casements, righs,
appurtenances, rents, royalties, mineral, oi] and ‘gas rights and profits, water rights and stock and all fixtures now o
hereafter a part of the property. All replacements and additions shali alsq be covéred by this Security Instrumen Allof the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANT ‘ i i te hereby Eonvc_vcd and has the right 10 grant
and convey the Property and that i bered, except for encumbrances of record. Borrower warrzng,

and will defend generally the ti Operty against all claims and demands, subject to any encumbrances, of record.

_ THis SECURITY INSTRUMENT combines uniform covenants for nationaj use and ﬁan-unifarm covenants with
limited variations by Jurisdiction to constitute a Uniform security instrument covering resl property. %

OREGON—SingIe :'Famny“mMA/rHLMC UNIFORM INSTRUMENT FORM 0220 e
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- UNIFORM COVENANTS; Borrower and Lender covenant and ggree as follows: e 3
1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duce under the Nege
' 2. “Funds for Taxes and Insurance, Subject to applicable law or 102 written waiver by Lender, Borrow er shall pay
to Lender on'the day monthly payments are due under the Note, until the Note is paid in fuli. 4 Sum CFunds™ egual e
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instramesns (hs yearis
leasehold payments or ground rents on the Property, if any, (c) yearly hazard insurance preminms and () yearls
mortgage insurance premiums, if any. These items are called “escrow items " Lender may evtimate 1he § unds duys an he
i able estimates of future escrow items.

The Funds shall be heid in an institution the deposits or accounts of which are insured or guaranteed hy q fuderal o
State agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 Py the csorom e
Lender may not charge for holding and applying the Funds, analyzing the account or veniying the eserov stems, unleas
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge Borrower apo
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement 1« made or appheable faw
Tequires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds Lendor
shall give to Borrower, without charge, i ke Funds showing credits and dehyis to the Funds and the
purpose for which each debit 10 the Fu . are piedged as additional securtty for the surms secured s
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds pareile prior s
the due dates of the escrow iterns, shall exceed the amount required to pay the escrow items when due, the excess shali be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly ravments of Funds I the
amount of the Funds held by Lender i i iterns due. Borrower shali pay to Lender any

i i by Lender.
1, Lender shalj promptiy refend o Bors
uired by Lender, Lender shall appiv. no s
der, any Funds held by Lender at the time

ise, all payments recerved by Lender under
cond, to prepayment charges duc under the
fast, to principal due.
taxes, assessments, charges, fines and unpositions attrthutable (o the
may atlain priority over this Security Instrument, ang leasehold payments or ground rents, if any.
1l pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shati
ime directly to the person ewed payment. Borrower shall- promptly furnish to Leader all notice of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shali promptly furnish to Lender
receipts evidencing the P2yments.
is Security Instrumen; unless Borrower (1)
ier aceeptable to Lender: (b) contenis 1w gosd
2gainst enforcement of the lien in, legal proceedings which in the Lender's opinion operate te
the lien or forfeiture 3 or (¢) secures from the helder of the hen an

ay give Barrower a
notice identifying the lien, Borrower shali s s ahove within 10 daye
of the giving of notice.

5. Hazard Insurance, { i eme isti after erec i the Property
insured against loss by fire, i ithi 4 . ards for which Lender
requires insurance. This i intai i Lender requires. The
insurance carrier providin ; j Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower skall Eive prompt notice (o the InsHrance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 Festoration of repar
of the Property damaged, if the restoration i ically feasible and Lender's Secunty s not fessened. 1 the

i i i ecurity would be lessencd, the insurance proceeds shall b

hether or not then due, with any excess paid to Horrower, If

in 30 days a notice from Leader that the msurance carrer has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore

the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day penod wili besin
when the notice is given. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the pavments I

i i Borrower's right to any insurance policics and proceeds resulting
1 pass to Lender to the extent of the sums secured by this Secursty

6. Preserv mage or substantially
change the Prope 2 it waste. rity Instrument 1s on a izaschold,
Borrower shall con i isi X i i i he Property, the Jeaschold and
fee title shall not i

Lender's Rights in the Property; Mortgage Insurance.  If Borrower farls to pertorm the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may sigmficanth afiect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or 10 enforer faws or
regulations), then Lender may do and pay for whatever s necessary to protect the value of the Property and Lender' rights
in the Property. Lender's actions may include paying any sums secured by a lien which hgs priotity over this Secuniy
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repars Although

Lender may take action under th t have to do so. .

Any amounts disbursed ’ i ome additional debt of Borrow er secured by this
Security Instrument. Unless Bo payment, these amounts shali hear Interest from
the date of disbursement at th with interest, upon notice from Lender 10 Borrower
requesting payment.: . : :




g

If Lender required mortgage insurance as a.condition of making the loan secured by this Security Instrument,
Borrower shali pay the premiums required to maintain the insurance in effect uniil such time as the requirement for the
insurance terminates jn accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its-agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inzpection

9. Condemnation, of any award or claim for damages, direct or conscquential, in connection with

i king of any part of the Property, or for conveyance in licu of condemnation, are herehy
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shalL.be applied to the sums secured by this Secunty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the *raperty,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums sceure:] smmcdiateh

* before the taking, divided by (b) the fair market value of the Property immediately before the tzking. Any balance <hali he
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the condemnar offers 16
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the natioe 1
given, Lender is authorized to collect and apply the proceeds, at its option, cither 1o restaration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. ’

Unless Lender an i ee in writing, any application of proceeds to principal skall net eatend or
ferred to in paragraphs I and 2 or change the amount of ok ravments
¢ By Lender Not a2 Waiver, Extenaon of the qme o Pasment or

i [SERRC R
mnal Borrower or Borrower's SULCOATs i 4
oceedings against any successor in interest or refuse 1o cviend i
he sums secured by this Security Instrument by reason of any demand made
015 in interest. Any forbearance by Leader in exercming any cght or remady
shall not be a waiver of or preclude the exercise of any right or remedy.,

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers,  The covenanis and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the [EENSINRITN
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who Co-signs this Securiny
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and coney
that Borrower’s interest in the Property under the terms of this Security Instrument: {b} 1s not personally obligated to pay
the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agrec to exend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sers maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to he collected n
connection with the loan exceed the any such loan charge shali be reduced by the amount

i collected from Borrower which exceeded

ke this refund by reducing the principal owed

under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction wilf ke treated as g
partial prepayment without any prepayment charge under the Note.,

13. Legisiation Affecting Lender’s Rights,  If enactment or expiration of applicable laws has the effoet ot
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at i< option,

i i full of all sums secured by this Security Instrument and may mvohe any remedios
permitted by paragraph 19. if Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

THIE 1 or by

Any rotice to Lender shali be given hy
ted herein or any other address Lender designates by notice to Borrower. A ny sietice
nt shall be deemed to have been given to Borrower or Lender when given as provided

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the iaw of the

Jurisdiction in which the Pro i . event that any provision or clause of this Sccurity Instrument o the

e law, such conflict shall not affect other provisions of this Security Instrument oo the Note

which can be given effect without the conflicting provision. To this end the provisions of this Securty Instrumicst and the

Note are declared to be severable,

16. Borrower’s Copy. Borrower shaii be given one conformed copy of the Note and of this Security Tnvirument

-1, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any

interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is no a natural

person) without Lender's prior written consent, Lender may, at its option, require immediate payment m (6l of wll sumse

secured by this Security Instrument, However, this option shall not be exercised by Lender if excreme i profubied by
federal law as of the date of this Security Instrument. :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shaii provide o period

] ice is delivered or mailed within which Borrower must Pay il sums wecuzed iy

i iond, Lender may invobe any

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall Bave the rie

enforcement of this Security Instrument discontinued at any time prior to the carlicr of: () S days (or such ol
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of saic cant 1 this

i j ng this Security Instrument. Those condinions are that Horrewer

Instrument and the Note bad no acecleratio
agreements; (c) pays all expenses incurred m enforang ths

Security Instrument, including, but not limited to, reasonable attorneys’ fees: and {d) takes such actinn as Lenier may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Horrow er’s
obligation to pay the sums se hi rity Instrument shall continue unchanged. Upon reinstatement hy
Borrower, this Security Instrument and the obiigations secured hereby shall remain fully effective as if no aceeleraton had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs [3ar 17




NoON UNIFORM CONVENANTS, Borrower and Lender further covenant and agres as follows:
19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follow ing Borrower™s breach o
- -any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless appheatie
law provides otherwise). The notice shall specify: (a) the default: (b the action required 1o cure the default: (¢} s date, rot fese,
.than 30 days from the date the notice is given to Borrower, by which the default must be cured:and (d that faiturc 1o cure the de fault
on or before the date specified in the notice may result in acceleration of the sumis secured by this Security Instrument and wale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a courn
acti istence of a default or any other defense of Borrower to acceleration and sale. If the defagh is ot ured

on or before the date specified N may require immediate payment in full of ol g uredd s
this Security Instrumen i e the power of sale and any ather remedics permitied by applicaht
law. Lender shall be enti i T pursuing the remedies provided in 1hie parsgraph 19 moladin,
but not limited to, reas eys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a writien notice of the oocuriense
of an event of default 'S N to cause the Property to be sold and shall cause such notice 1o he recivdod 1 calh

located. Lender or Trustee shall give netice of saje i the mannce preseiib

ns prescribed by applicable law. After the time required by applicable few
Property at public auction 1o the highest bidder at the time and piace, and X
or more parcels and in any order Trusiee determines. Trustee may posipong sale of

all or any parcel of the property by public announcement at the time and place of any previously scheduled wule, Lender or i
designee may purchase the Property at any sale

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without ANy COVEnant or warranty, eypre
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements madde theroin 7 USHIONY
apply the proceeds of the sale in the followingorder: (a)toall expensesof thesale. including, but nat limitee t reamonahie Trus
and attorneys' fees; (b) to all sums secured by this Security Instrument; and {c)any excess to the person or persons Jeeaily onnted
to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property. Leadar tin pervon, by
agent or by judiciall civer) shall be entitled to enter upon. take possession of and raanage the Properts and to collect

those past due. Any rents collected by Lender or the receiver sl be applicd first to pasmen
Property and collection of rents, including, but not limited 10, receiver’s fees. presmms on
omeys* fees, and then to the sums secured by this Security Instrument.

! all sums secured by this Security Instrument, Lender shall r2quest Triustee (o
reconvey the Property and shall surrender this Security Instrument and all notes evidensing debt secured by thas Sccunn
Instrument to Trustee. he Property withous warranty to the person or persons tegully enutled 1o 4t few 2
fee of notless than $5. person or persons shall pay any recordation costs,

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trusice to any Tracteo
appointed hereunder. Without conveyance of the Property, the successor trusiee shall succeed 1o all the tifle, power and doties
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or £razing purposes,

24. Attorneys' Fees, As used inithis Security Instrument and in the Note, “attorneys' fecs™ shall include any attormeyy foes
awarded by an appellate court. - o )

} 25, Riders to this Securfly Instrument. If one or more riders are executed by Borrower and recorded togeiher wirh ths
Security Instrument, the covenan ts of each such rider shali be incorporated into and shalf amend and supplement
the covenants and a is S¢ Instrument as if the rider(s) were a part of this Security Instrument. {Check.
Applicable Box(es)]

Adjustable Rate Rider : 0 Condominium Rider O3 2.4 Famit v Rider

O Graduated Payment Rider ' (7 Planned Unit Development Rider
-3 Other(s) [s;pecify] !

‘ BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and Covenants contaimed in this Securi b dnsirument
and in any rider(s) executed by Borrower and recorded with i,

{Seal
- Borrower

STATE OF ............ORESON o,

COUNTY OF ...... KLAMATH

The foregoing instrument was acknowledged &,fcm: e this

T Sy ey by ol (YT ryo o bydey g

. (perion(s) ucknowl
OFFICIAL BBAL
Kay

B NOTARY RURLIE - GREan 5 . Do
NS COMMISSION No, paras : =Rl
vt COMMISSION EXPIRES SEPT. 13, 16575 () e pne

BY oo .Lyle.J. Sheldon and Dianne M. Sheldonm

Rt T

My Commission expires;

Matary Publc

This instrument was prepared by ..A.Klama.:h..Eir.s,t...Eg.df:.ral..,Sayings...&..if,m..As.,.e:-n,,ﬂ.,.m........‘.. e,




1 #050-09 157,1‘"5": i N b oMre #34253-1¢
ADJUSTABLE RATE RIDER  ~ 1812
' i Sl (1 Year Treasury Index—Rate Capsj : oo

THIS ADJUSTABLE RATE RIDER is made this 28R day of e DEGEEDET 19 %4 anda
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed tthe
“Security Instrument ™) of the same date Borrower™) to secure Borrower's Adjustable

ge Drive, Klamath Falls,
T : v [Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWEN'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUN RATE THE BOA-
_ ROWER MUST PAY.

- ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument. Borrower
and Lender further covenant and agree as follows: ’ i ;
A." INTEREST RATE AND MONTHLY PAYMENT CHANGES -
The Note provides for an'initial interest rate of 2.0753.......%. The Note provides for changes in the intesest rate and the
- monthly payments, as follows: = . ' :
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates ' -

The interest rate I will pay may change on the first day of 2 AR . 19.26  and on tha: day
every 12th month thereafter. Each date on which ray interest rate could change is called 2 “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest ratc will be based on an Index. The “Index” is the weekly
-average yield on United States Treasury securities adjusted to a constant maturity of | year, as made available by the
Federal Reserve Board. The most recent Index figure available as of the date 45 days beforecach Change Date is calied
the “Current Index.” ) ' ‘ :

If the Index is no longer available, the Note Holder will choose a new index which is based upen comparabie
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding 2.875

percentage points (2:875.....%) 10 the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage point (0.1 25%). Subject to the fimits stated in Seetin
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the maturity date a1 my new interest raie in
substantially equal payments. The result of this calculation wil! be the new amount of my monthly payment.

(D) Limits on Interest Raze Changes :

The interest rate  am required to pay at the first Change Date will not be greater than 2B T oorless than

3.7 %. Thereafter, my interest rate will never be increased or decreased on any single Chanpge Oate by maore
than two percentage points (2.0%) from the rate of interest | have been paying for the preceding twelve months, My
interest rate will ‘never be greater than .11: .

(E) Effective Date of Changes .

My new interest rate will become effective on each Change Date. 1 will pay the amourt of my fgtw monthly pavment
beginning on the first monthly payment date after the Change Date until the amount of my menthly payment
again. ; :

(F) Noetice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthiy
payment before the cffective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORRGWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property or any interest in it 1s
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person’}
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However. this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of tnis Security Instrument. Lender also shall_not exercise this option if: (2} Borrower capses to be
submitted to Lender information requircd by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by ihe loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is accepiable to
Lender. e

e

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2~Single Family—Fannie Mze/Freddia Msc Uniform instrument Form 3111385

[} .
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7, Lender may charge a reascoable fee 25 2 condition to Lender's
equire the transferee to sign an assumption agreement that is acoeptabile 1o
gates the transferee to keep all the promises and agreements made in the Noie and in this Securiy
Borrower will continue to be obligated under the Note and this Sccurity Instrument unless Lender releases
Borrower in writing. ‘ :
If Lender exercises the option to r all give Borrower notice of accelera-
Th i i ) notice i delivered or mailed within
y all sums secured by this Sccurity Instrument. If Borrower fails to pay these sums pring 1o the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument withous furiher natice
or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Adjusiable Kate
Rider.

STATE OF OREGON : COUNTY OF KLAMATH:  ss.

““Filed for record at request of MOUNTAIN Title Co — the 25th - day
-of Jan AD,19.95 ar__ 3:81  oclock —E__ M., and duly recorded in Vol . M85 .
, ’ of :Mortgages onPage _1BQB
: - : i ‘ Bernetha G. Letsch . County Clerk
“FEE .- $35.00 ; By dddicrrd St VAL £t sind bt o




