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MORTGAGE

THIS MORTGAGE IS DATED JANUARY 17, 1995, between DAN M. NORTON and KAREN R. NORTON, whose
address is 5148 GATEWOOD DR., KLAMATH FALLS, OR 97603 (referred to below as "Grantor"); and WESTERN
BANK, whose address is 421 South 7th Street, P.O. Box 669, Klmnath Falls, OR 97601-0322 (referred to below

as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantar's right, title, and interest in gnd to

the following described real property, together with alf existing or subsequently erected or affixed bulldings, improvements and fixiures; all easemens,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (inciuding stock in utilities with ditch or irigaton rights), and af
other rights, royalties, and profits relating to the real property, including without limitation ali minerale, ofl, gas, geotherma! and sirmilar matters, located

in KLAMATH County, State of Oregon (the "Real Property™):

LOT 13 IN BLOCK 4 OF TRACT NO. 1035 GATEWOOD, ACCORDING TO THE OFFICIAL PLAT THEREQOV
ON FILE IN THE OFFICE OF THE COUNTY CLERK CF KLAMATH COUNTY, OREGON
The Real Property or its address is commonly known as 5148 GATEWOOD DR., KLAMATH FALLS, OR 927603.
The Real Property tax identification number is 3803-14AC-4600.
Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to afi leases of the Property and &li Rents from the Property. in
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personai Property and Rents.
DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terms not otherwise defined in this Morigage shatt
have the meanings attributed to such terms in the Uniform Commercial Code. All referances to dofiar amounts shall mean amounts in lawful manay of
the United States of America.
Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described helow in the Existing Indebtedness sectior of this
Mortgage.
Grantor. The word "Grantor” means DAN M, NORTON and KAREN R. NORTON. The Grantor is the mortgagor undar this Marntgage.
Guarantor. The word "Guarantor” means and Includes without limitation each and afl of the guarantors, sureties, and accommaodation partias =
connection with the Indebtedness.
Improvements. The word "Improvements” means and inciudes withcut limitation all existing and future improvements, fidures, builgings
structures, mobile homes affixed on the Real Property, facilities, additions, replacaments and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interest payabla under the Nole and any smounis expendad or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enfcme obligations of Grantor under this Mortgags. toost!
interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means WESTEZN BANK, its successors and assigns. The Lender is the morlgagee under thiz Mortgage.

Mortgage. The word "Mortgage means this Mortgage betweesn Grantor and Lender, and includes without irrélation af asmgnments and securily

interest provisions relating to the Personal Property and Rents.

Note, The word "Note™ means the promissory note or credit agreement dated January 17, 189S, in the original principal amount of

$14,275.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of. corsobdstans of. and

substitutions for the promissory note or agreement. Tha maturity date of the Note is February 17, 2000. The rate o! interest on the Noto & subpt

to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean ali equipment, fixtures, and other aricies of personal propary now 0 herealsr ownad

by Grantor, and now or hereafter attached or affixed io the Real Property; together with all accessions, parts, and addnons 1o, &l replacements of,

and all substitutions for, any of such property; and togsther with ali proceeds (inckiding without imitation af insurance procesds and refunds of
.. premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Morigage” section

Related Documents. The words "Related. Documents” mean and inciude without limitation all promuse!y notes, cradit agresments, kan

agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other inalruments, agreementz and

documants, whether now or hereafter existing, execited in connection with the Indsbledness.

Rents. The word "Rents” means al! present and future rents, revenues, incoma, issues, royalties, profits, and other benafls derived trom Dw

Property.
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_ THIS MORTGAGE, INCL SECURITY INTEREST IN THE RENTS AND PERSONAL PROFERTY. 1t
. GIVEN TO SECURE [4}) . §] ALL OBLIGATIONS OF GRANTOR UNTER THIN
TED N THE FOLLOWING TERMS:

" PAYMENT AND PERFORMANCE. Except as o!tha provided in this Morgage, Gramor shas pay 1o Lender all amounts secured by s Morgag
as they become due, and shall strictly perform ali of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shail be governag by tho
following provisions:

" Possession and Use. Untll in default, Grantor may remain in possassion and conwrol of and cperats and manage the Property and caliect the
Rents from the Property. THIS INST RUMENT WILL NOT ALLGW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATH
OF APPLICABLE {AND USE LAWS AND REGULATIONS. BEFGRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON AL NG
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TG VER'FY
APPROVED USES.

Duty to Maintain. Grantor shall maintain the Properly in tenantable condition and promply perform alf repairs, repiacernents, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and "threatenad release,” 8s used in ths
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Respense, Compensation, and Liabisty Act of 1920, as
amended, 42 U.S.C. Section 9601 LA"), the Superfund Amendments and Reauthorization Act of 1835, Pub. L No. 99-485
("SARA"), i .S.C. jon ; ., the Resource Conservation and Hecovery Act, 48 USC
Section 6901, et seq. » OF regulations. adopted pursuant to any of the foregoing. The terryp
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petraleymn by-products or any fraction theres!
and asbestos. Grantor represents and warrants o Lender that: (a) During the petiod of Grantor's ownarship of tha Property, there has boen na
use, generation, manufacture, storags, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on.
under, or about the Property; (b) Grantor has no knowladge of, or reason to believe that there has been, excepl as previously disclosed lo ang
acknowledged by Lender in writing, (i) any use, generation, manutacture, storage, treatment, disposal, release, or threasaned releaszs of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened litgation or claims of any king by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in wWiting, (i) neither Grarsor ror any
tenant, contractor, agent or other authorized user of the Property shall use, generale, manufacture, store, trea:, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) a ch activity shall be conducted in compiiance with all appiicatse
federal, state, and local laws, 1 i mitation those laws, regulations, and ordinances described above
Grantor authorizes Lender and iis agants to enter upon the Propenty to make such inspections and tests, at Grantor's expenss, as Lendsr may
deem appropriate to determine compliance of the Property with this section of the Morlgage. Any inspections or tests made by Lender shal! be for
Lender's purposes only and shall not be construed to create any responsibility or liabiiity en the part of Lender to Grantor or o any cther person
i i in are based on Granior's due diligenca in investigating the Property for hazardous wasts
i demaity or coritribution in the avent Grantor becomes liable
hold harmiess Lender against any and afl claims, fosses, liabi
ain or suffer resuiting from a breach of this saction of the Mo
Or as a consequence of any use, generation, manufacture, storage, disposal, releass or threatened refaase oCCutTing pr 7
or interest in the Property, whether ar not the Sama was or should have been known to Grantor. The Provisions of this saction of the Morigage,
including the obligation to indemnify, shall survive the payment of the indebtedness &sd the satistaction and reconveyance of the ken of this
Mortgage and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on of 1o the
. Property or any portion of the Property. Without limiting the generality of the foregoing, Grartor wili not remove, or grant fo any other party the
right to remove, any timber, minerals (including oil and gas), soil, graval or rock products without the prior written consent of Lendes.

Removal of Improvements. Grantor shall not demolish OF remove any Improvements from the Real Property without the prior written conserm of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangemenis satistactory to Lender to replace
such Improvements with Improvements of at least equal value,

Lender’s Right to Enter. Lender and its agents and representatives may enter upon e Real Property at all reazonable times 1o atend
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Maortgage.

Compliance with Gover tal Requir Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafier in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in gocd faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, 30 tang as Grantor has nobfied Lendsr in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in tha Property are not jeapardized. Lendar iy regure
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interes?,

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts. in addition to those acts
set forth above in this section, which from the character and use of the Property are raasonably necassary © protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all surns secured by thas Mortzage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Properly. A "sale o«
fransfer” means the conveyance of Real Property or any right, titie or interest therein; whather legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a tarm greater than three
(3) years, leasa-option contract, or by sale, assignment, or transfer of any baneficial interest in or 1o any land trust halding title to the Res Proparty, or
by any other method cf conveyance of Roal Property Interest, |If any Grantor Is & corporation, partnership or limited liability company, tanster slas
Inciudes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. Howaver, this option shall not be exercised by Lender i such exercise Is prohibited by federal law or by Oragon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in ali events prior 1o definquency) all taxes, payroll taxas, special taxes, assossments, water charges
and sewer service charges levied against or on account of the Property, and shaj pay when due all claims for wark done on or for services
rendered or material furnished 1o the Property. -Grantor shall maintain the Property frea of all fians having priority ovar or equal o the interest of
Lender under this Mortgags, except for the lisn of taxes and assessments nor'due, except for the Existing Indebtedness refyrod 0 bedow, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good taith dispute over the obiigation 1

pay, so long as Lender's interest in the Property Is not jeopardized. If a lien arises or is filed as a result of nonpaymart. Grantor shall wathin Seen
(15) days after the lien arises or, if a lien Is filed, within fifteen (15) days after Grantor has nofice of the filing, secure the discharge of the ke or ¢
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requestad by Lender, deposit with Lender cash or a sufficiont corporate surety bond o othsr security eatisfactory fo Lender in an amount sutficmnt
to discharge the lien plus any costs and atiorneys’ fess or other charges that could sccrua as a result of a foreclomure of sale under the ten. In
any contest, Grantor shall detend itself and Lender and shall satigty any adverse judgment belore enforcament against the Property. Grantof sha?
name Lender as an additional obligee under any surety bond furnished in the contest procesdings.

Evidence of Payment. Grantor shalt upon demand furnish to Lender satisfaistory evidence of payment of the taxes o7 assesamens snd ghal
authorize the appropfiate governmental official to deliver to Lender at any Gme a written statermnont of the taxes and assessments aganst ths
Property. )

Notice of Construction. - Grantor shall notify Lender at least fifteen (15) days before any work is commanced, any services arne furnishied, or any
materials are supplied to the Property, if any machanic’s fien, materialmen’s fien, or other ien could be asserted on account of the work, sesvices,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances safisfactory to Lender that Grantor €30 and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extandad coverage endorsements on &
replacement basis for the full insurable value covering all Improvements on the Real Property in a7 amouni sufficient to eveid appication of a7y
colnsurance clause, and with a standard mortgages clause In favor of Lender. Policies shall be written by such insurance companes rid in such
form as may be reasonably accaptable to Lendsr, Grantor shall defiver to Londer certificetes of coverage trom each insurer comaining 2
stipulation that coverage will not e cancalled or diminished without a minimum of tan {10) days’ prior written notice 12 Londar and nol cuntaning
“any disclaimer of the tnsurer's liability for failure to give such notice. Each insurance policy slso shall include an endorsement prowmding that
coverage in favor of Lender will not be impaired in any way by any act, omission of detautt of Grantor or any other person. Should the Real
Property at any time become located in an area designated by the Director of the Federal Emergency Manageme: Agency as a spedial fond
hazard area, Grantor agrees 1 obtain and maintain Federal Flood Insurance, 10 the extent such insurance is reguired by Lender and s of
becomes available, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage tha! is availabée,
whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property, Lendar may make proof of foss it Gramdr
fails fo do so within fifteen (15) days of the casuslty. Whether or not Lender’s security is impaired, Lender may, at is election, apply the procesds
10 the reduction of the Indebtedness, payment of any lien affecting the Property, or the rastoration and repair of tha Property. If Lender elects 1
apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in 2 manner satisfactoty 1
Lender. Lender shall, upon satisfactory proof of such expenditure, pay of reimburse Grantor from the proceeds for the reascnable cost of repair
or restoration if Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days atter their recsipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amaunt owing 0 Lender under this Morigags
then to prepay accrued interest, and the remainder, if any, shall be applied 1o the principal balance of the Indebiedness  if Lender hoirds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Morlgage at any trustee's sale or other sale held under the provisions of this Morigags, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness dascribed below is in effact, comphance with the
insurance provisions contained in tie instrument evidencing such Existing Indabtedness shall constitute complianas with tha INBUTANCE PIOVISOTS
under this Mortgage, to the extent compliance with the terms of this Mortgage weuld constitute a duptication of insurance requirement. It any
proceeds from the Insurance become payabla on loss, the provisions in this Morigage for division of proceeds shall zpply only 12 that portion ¢
the proceeds not payable to the hoider of the Existing Indebtedness.

EXPENDITURES BY LENDER. | Granior tails to comply with any provision of this Mortgags, including any obhgation 1o maintain Existing Indebledness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lendar's interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deema appropriate. Any amount that Lender expands in 50 doing wi
bear interest at the rate charged under the Note from the date incurred or paid by Lendler to the date of repayment by Granter. Al such expensas, al
Lender's option, will (a) be payable on demand, (b) be added to the palance of the Note and be apportioned among and be payabie with ary
instaliment payments o become due during either (i) the term of any applicable insurance policy or (i) the remaining tarm of the Mo, oF {€) =
weated as a balloon payment which will be due and payable at the Note's maturity. This Morigage also will socure payrment of thase amounts T
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lendar may be enutad on accournt Gf the detaut
Any such action by Lender shali not ba construed as curing the defautlt so as 1o bar Lsader from any remedy that it otharwize would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownorship of the Property &re a pan ol this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propaity in fee simple_ tree and cless of afl Lans and
encumbrances other than those set forth in the Real Property description or in the Existng indebledness secton beiow of in any e insurance
policy, title report, of final title opinion issued in favor of, and accepted by, Lender in connection with this Mcrigaga, and () Grantor has the taE
right, power, and authority to execute and deliver this Mortgage 10 Lender.

Defense of Title. Subject to the exception In the paragraph sbove, Grantor warrants and will foraver defand ihe 178 10 the Property agairst the
jawfu! clalms of all persens. In the event any action of proceeding Is commenced that questions Grantar's titie or iha intares! of Lendar undsy fras
Morigage, Grantor shall defend the action at Grantor's expanse. Grantor may be the nominal party in such proceeding, but Lender shal be
entitled to participate in the proceeding and to be represanted in tha proceeding by counsal of Lender's own choioa, and Grantor wil defiver, o7
cause 1o ba defivered, to Lender such instruments as Lender may request fom time to time 10 perTit such partaipation

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes with ali exsting appicabie lass.
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indedtedness (the “Existing Indeladness™ are a part of this Morigage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to he ben securing payrrant of an anstng
obligation to KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION described as: TRUST DEED DATED APAIL 27, 1853, RECGRDED
MAY 3, 1893, IN VOLUME Ma3 PAGE 0642, The existing obligation has & cument principal balancs of approximately $56,031.0C and is in the
original principal amount of $57,000.00. Grantor expressly covenants and agrees 1o pay, of sea 1o the paymeant ol the Existing indebtadness and
1o prevent any defauit on such indebtadness, any default under the Instruments evidencing such indebtedness, or any delaull under any SeEurTy
documents for such indebtedness.

Default. If the payment of any instaliment of principal or any interest on the Exiating indettedness Is not made within tha time requred by the noie
evidencing such Indebtedness, of should a default occur under the instument securing such indebtednass and not be cursd guning ity
applicable grace period thereln, then, at the option of Lender, the indebtedness secured by this Morigage shall become imenadaly due and
payable, and this Mortgage shall be in default.
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No Modification. “Gramr shall not enter info any agreement with the hoider of any morigage, deed of tust, or ciher securty agroement which
has priority over this Mortgage by which that agreement is modified, amended, extended, or renowad without the prior wiilten consent of Larer
Grantor shall neither request nor accept any future advances under any such security agreement without the proT wnen consart of Lender

CONDEMNATION. The following provisions relating to condemnation of the Property ere a part of this Mortgane.

Application of Net Proceeds. If alf or a
in lieu of condemnation, Len

or the repair or restoration of the P
and attorneys’ fees incurred by Le:

Proceedings. If any proceeding in condemnation s filed, Grantor shall promptly notify Lender in wilting, and Grantor ghaf prompty take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shad be
entitled to participate in the procesding and to be represented in tha proceeding by counsel of its cwn choice, and Grantor wi! debver or cause io
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmsntal lawes taes
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executa such documents in addition ta this tortgage and take
whatever other action is requested by Lender ic perfect and continue Lender's lien on the Rea! Proparty. Grantor shall reimbursas Lender tor a
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without firétason a1
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute texes to which this section applies: (a) a specific tax upon this type of Morigage or upon ali or arny part of
the indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Graritor is authorized or required to ceduct from payments on the
Indebtedness secured by this type of Mortgage; (¢) a tax on this type of Mortgage chargeable against the Leander or the h

(d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remadins for an Event of DefauRt as provider
below unless Grantor either (a) pays the tax before it becomes delinquent, or {b) contests tha tax as provided above in the Taxes and Liess
section and deposits with Lender cash or a sufficient corporate surety bond or other security setisfaciory 1o Lendor.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a secunily agreemen: are a parnt of this
Mortgage.

Security Agreement. This instrument shalj constitute a security agreement to the extent any of the Property constitutes ficures or other persanal
property, and Lender shall have all of the fights of a secured party under tha Uniform Commercial Code as amaendad from tme 1o time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever othor action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In additon to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file exacuted counterparts, copies or reproductions of iws
Mortgage as a financing statement. Grantor shall reimbursa Lender for all expenses incurred in pertecling or contnuing this security intarast
Upon default, Grantor la the Personal Property in a manner and at a place reasonably convenient 1o Grantor and Lender and make it
available to Lender within three (3) days afisr receipt of writlen demand from Lender,

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party}, from which information concerning the sacudy interes
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as statad on ihe firat page of this Morigaga,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions retating 1o further assurances and afomey-in-fact are a pant of this
Mortgage. :
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will maks, executo and deliver, or wil cauns 1o be
made, executed or delivered, to Lender or to Lender's designee, and when faquested by Lender, cause to bs filad, recorded, refiod o
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morkyaces,
deeds of trust, security deeds, security agreements, financing statements, continuation slaternents, instruments of Turther assurance, cer
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to eflectuate, complete, perfact, continue,
preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the lens and secuiily interests
created by this Mortgage on the Property, whether now owned or hereatter acquired by Grantor. Unless prohibiled by law or agrasd o the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connaciion with the mattera referted 1o in this
paragraph, - .
y of the things referted 1o in the preceding paragraph, Lender may do sc for and in the name of
antor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Graptor's attornay-in-fact for the purpose
" of making, executing, delivoring, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opmion, o
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dus, and otherwise performs all the OLEGEYONS STpomed upon Gramtor undor s
Mortgage, Lender shall execute and defiver fo Grantor a suitable satistaction of this Morgage and sutable siztermesss of BReEton of ary fnancing
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grartor wiit Pay, # permitied by appicabie law. amy
reasonable termination fee as determined by Lender from time to time,

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default) under this Mortgage:
Pefault on Indebtedness. Failure of Grantor to make any payment when dus on the Indebledness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any Paymant for taxas or insurance. o any
other payment necessary to pravent filing of or to effect dischargs of any lien.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contsined in 5 Mortgage, the Note or in eny of the
Related Documents. ure is curable and if Grantor has not been given a notice of a breach of e save provieen of this Maorgage
within the precading twelve (12) months, it may be cured (and no Event of Default wi have occurred) # Grantor, after Lanser sends wrdien rotos
demanding cure of such failure: (a) cures the failure within fifteers {15) days; or (b} if the cure Fequires mote than fesn (15) days, frmeciatmy
Initiates steps sufficient to cure the failure and thereafter continues and completes alt reascnable and necessary staps sufficiant 1© produce
compliance as soon as reasonably practical,

False Statements. Any warranty, representation or statement mads or furnished 1o Lendar by or on bebalf of Grantor undar s Morigage, the
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.
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-Death or'lns’olvcncy. The 'desth of Gramor; the Insolvency of Grantor, the appoihtmer;t of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the cormmencement of any procesding under eny bankiupy o Inschency
- laws by or against Grantor.

Foreclosure, Forfeiture, ete. ‘Commencement of foreclosure or forfaiture proceadings, whather by judicial proceeding, sefi-heip, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shaf not apply
in the event of a good falth dispute by Grantor as to the validity or reasonableness of the claim which s the basis of the foreciosure of lorefoies
proceeding, provided that Grantor gives Lender writtan notice of such claim and fumniches resarves or a surely bond for the claim satistaciory %o
Lender. : :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement batwean Grantor and Lender that is ot rermadie
within any grace period provided therein, including without limitation any agreement concerning any indebtsdnsss of ather obiigaton of Grardor o
Lender, whether existing now or later.

Existing Indebtedness. ‘A default shall occur under any Existing Indebledness or under any instrument on the Property securing any Existng
Indebtedness, or commencament of any suit or other action to foreclase any existing lian on the Property.

Events Affecting Guarantor. Any of the pfeceding events occurs with respect 1o any Guarantor of any of the Indebledness or such Guarantar
dies or becomas incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor's estats 15 assume unconditianaly the
obligations arising uncer the guaranty in a manner satisfactory to Lender, and, in doing so, cie the Event of Dafault.

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. . Upon the occurrence of any Event of Defaulf and at any time thereafter, Londar, at its ophon, may exercien
any one or more of the following rights and remedies, in addition to any other rights or remediss provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without r{oﬁce o Grantor 1o declare the entire Indebledness immediately dus
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lendsr shall have all the rights and remedses of a securad party untar
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notico to Grantor, o take possession of the Property and collect tha Rents, including amounts
past due and unpaid, and apply the net proceeds, over and abova Lender's costs, against the indebtednass. In furtharancs of this right, Lendsr
may require any tenant or other user of the Property 1o make payments of rent or use foes directly o Lendsr. If the Rents zre collected by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recsived in payment therso! in the name of
Grantor and to negotiate the same and collect tha proceeds. Payments by tanants or othar users 12 Lender in response 1o Lender's damand shall
satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lendar may exercise #7
rights under this subparagraph either in persen, by agent, or through a recaiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take possession of all or any part of the Property, with the power 1o
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may sorve without bond if permitted by lxw
Lender's right to the appointment of a receiver shall exist whether or not the apparent velue of the Proporty exceeds the indobtednass by &
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable iaw, Lender may forecicse Grantor's interest in all or in any part of the Persanal Froporty of the Real
Property by nonjudicial sale.

Deficiency Judgment. if permitted by applicabls law, Lendar may obtain a judgment for any deficiency remaining in the indebiednass dus to
Lender after application of all amounts received from the exarcise of tha rights providad in this section. -

Tenancy at Sufferance. If Grantor remains in possession of the Property aftor the Property is sold as provided atave or Lendar otherwing
becomes entitled to possession of the Property upon default of Grantor, Grartor shail bacome a tenant at sufferance of Landar of the purchasar ¢
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use ¢} the Property, or (b} vacate the Property immsdale
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Morigage or the Nots or svailatin &t law or in eqully.

Sale of the Property. To the extent permitted by applicable law, Grantor hersby waives any and all right 10 have the praperty m Yag In
exercising its rights and remedies, Lender shall ba free to sefi ail or any parnt of the Property togather or saperately, in one sale or by separate
sales. lender shall be entitled to bid at any public sale on afl or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of tha fima and place of any public sale of the Personal Proparty or ¢f the time sliar
which any private sale or other intended dispesition of the Personal Propssty Is 1o be mads. Ressonebio notice shall rmean notion given al least
ten (10) days before the tirme of the sale or disposition.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shall not consiitule & waiver of or prejudics the
party’s rights otherwise to demand strict compliance with that provision or &ny other provision. Election by Lender ta pursue any remedy shat nat
exclude pursuit of any other remedy, and an election to make expenditures or take action to porform an obligation of Grantor under ihis Morigage
after failure of Grantor to perform shall not atfect Lender's right to declare a defau't and sxercise Its remedias under this Mortgago.

Attorneys’ Fees; Expenses. i Lender institutes any sult or action to enforce any cf the terms of this Mortgage, Lender shall be entitied o recoves
such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whather or not sny count action is involved, s
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protecton of its intores? or the enforcerman? of
its rights shall become a part of the Indebtedness payable on demand and shall bear intsrest from the date of expenditure untl repaid al iha r
provided for in the Nots. Expenses covered by this paragraph inciude, without limitaton, however subject 10 any &mits under appicable laa,
Lender's atiorneys’ fees and Lender's legal expenses whether or not there is a lawsult, including altorneys’ fees lor bankrupicy proceedins
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipaied post-jutigment collscton services, 1he co
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and e insurance. 0 the exters
permitted by applicable law. Grantor also will pay any court costs, in addition 1o all other sums providsd by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any noboe of
sale to Grantor, shall be in writing and shall be effective when actually delivered, or when deposited with a nationally recognized overnight esurier, o7, #
mailed, shall bs deemed effective when deposited in the United States mall first ‘class, registered mail, postage prepaid, directed 1o the addressas
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shown near the beginning of this Mortgage. " Any party may changs its address for neticas under thiz Morigage by giving formal written notice %o the
other parties, specifying that the purpose of the notice is to changs the party’s address. Al coples of notices of forecioaure from the holder of any ben
which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mongags. For notice purposas, Grantor
agrees to keep Lender informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Mortgaga:

Amendmeats.  This Morigage, together with any Related Documents, constitutes the entira understanding and agreamant of the partes as 1o the
matters set forth in this Morigage. No alteration of or amendment to this Morigage shall be effective untess given in wiinng and signed by the
party or parties sought to be charged or bound by the alteration or amendrment,

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Oregon. This Mortzage shall be
governed by and construed in accordance with the laws of th- State of Oregon.

Caption Headings. - Caption headings in this Mortgage are for convanionce purnoses only and are not 1o be usad to imorprot or define the
provisions of this Mcrtgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any cther interast or estale 1n the Property al any trme
held by or for the benefit of Lender in any capacity, without the written consent of Lender,

Multiple Parties. All obligations of Grantor under this Mortgage shali be joint and several, and all references 1o Grantor shall mean each ang
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Mortgags.

Severability. If a court of competent jurisdiction finds any provision of this Morigags to be invalid or unentorceable as 1o any pernon o

circumstance, such finding shall not render that provision invaid or unenforcaable as 1o any other persons or circumslances. If feasible, any 1
offending provision shall be deemed to be modified 1o be within the imfis of enforceability or vaiidity; howevar, if the offending provision cannot be
80 modified, it shall be stricken and ail other provisions of this Morlgage in all other respects shall remain valid and eniorceable.

Successors and Assigns. Subject fo the limitations stated in this Mortgage on transfer of Grantor's interest, this Mzrtgage shali be bingding upan
and inure 1o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vestad in a persen other than Gramiar,

Lender, without notice to Grantor, may deal with Grantor's successors with reference 10 this Monigage and the Indebledness by way o
forbearance or extensicn without releasing Grantor from the obligations of this Mortgage or liability under the Indabicdness.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homastead exempiion laws of the State of
Oregon as o all Indabtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Montgags (or under the Related Documenis) vnless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any iight shali operate as a waiver of
'such right or any other right. A waiver by any parly of a provision of this Morigage shall not constitute & waiver of or prejudice the party's right
otherwise to demand strict compliance with that provision or any other provision. Mo prior waiver by Lender, nor any course of dealing batwaen
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations &s 10 any future tansactions. Whanever
consent by Lender is required in this Mortgage, the granting of such conssnt by Lender in any instance shall net constitute contincing consert o
subsequent instances where such consant is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO IT
TERMS. :

GRANTOR: ' =~ A T s f
X Ao Moty ] X %f?ﬁ(/ ATt
DANM.NORTON 17 KAREN R, NORTON

INDIVIDUAL ACKNOWLEDGMENT

STATE,OF . Oregon

" countyop____Klamath

On this day before me, the undersigned Notary Public, personally appeared DAN M. NORTON and KAREN R. NORTON, tc me known 9 be the
- individuals described in and who exacuted the Mortgage, and acknowledged that they signed the Morigage as their free and voluntary act and daod

for the uses and g arpose in megntioned.
f day of January L1 95

Residing at Klamath Falls, Oregon

My commission explres 5~11~1998

Inc. Allrights reserved. [OR-G03 NGRTOND.LN H2z.0VL}
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STATE OF OREGON: COUNTY OF KLAMATH: = ss,

. Filed for record at request of Klamath County Title Co the ___26th |
. : - = : NUNURINY: * \
of Jan AD. 19 93 at__ 10:43_ oclock oM., and duly recorded in Vol Mo .
of Mortgagesg onPage 1858
, Bernetha @. Letsch - Co:..m:y Clerk
FEE $35'00 By @ Vil TS Y "/I}LLLIJ';/% s_'.‘(;s’-‘wt




