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THISTRUSTDEED madeth:s A5th  gapor November ,,994 between

- Mlchael L. Long . Grantor,

Asgpn Title. & Escrow. i.m : S aiimaiesans R ...., 88 Trustee, and

PAETELE SerVidextbrpofétibn ~ A Nevada Cotfporation

=~ WITNESSETH:
Grantor m‘evocably grants, bargains, sells and conveys to frustee in trust, with power of wale, the propsrty in
Klama th - seiines County, Oregon, described as:

. 08 Be:whmnrv,

LOT 40 BLOCK 21 KLAMATH FALLS FOREST ESTATES, HIGHWAY 66, PLAT (UNIT) 1
LOT 45 BLOCK 79 KLAMATH FALLS FOREST ESTATES, HIGHWAY 66, PLAT (UNIT) 4

together with all and singular the ¢ , hereditaments and appurtenances and all other righis chereunio belonging or in anywise mmwm
or hereafter appertauung, and the rents, jssues and profits thereof and all tixtures niow or hereafter attached to or used in eonnection with
the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum

Eleven.Thousand..and..06/00. . {($11- y000..06)

Do.‘lsu, with interest thereon ::ccordmg 20 tha termsz of a promissory
riote of even date herewith, payable to beneficiary or order and made by grantor, the final payment of principal and intesest hereol, i

not goorner paid, to be due and payable Qe tober 15 . xK..2006

*The date of maturity of the debt:secured by this instrument is the date, stated above, on which the fm:( installment of the nete
becormes due and payable. Should the. grantor either agree to, attempt to, or actually sell, convey, or assign all (or any part) of the prop-
erty or all (or any part) of grantor’s interest in it without first obtaining the written consent or approval of the bensliciary, then. at the
beneficiary’s option*, all obligations secured by this instrument, irrespective of the maturity detes expressed therein, or hecein, ghall be-
come immediately due and payable. The execution by grantor of an earnest money agrecment® does not constitute a sale, convevanse or
assignment,

To protect the security of this trust deed, grantor agroes:

i. To protect, preserve and maintain the property in good condition and repair; not to remove or demolish any building or im:-

. provement thereon; not to commit or permit any waste of the property.

2. To complete or restore promptly and in good and habitable condition any building or improvement whizh may be constructed,
damaged or destroyed thereon, and pay when due all costs incurred therefor.

3. To comply with all laws, ord; gulations, cov ts, conditions and restrictions effecting the property; it the beneliciary
80 requests, fo join in executmg such fmancmg atatements pursuant to the Uniform Commercial Code as the beneficiary may require and
to pay for filing same in the proper public oftice or offices, as well as the cost of all lien searches rmade by liling ofticers or searching
agencws as may be deemed dessirable by the beneficmry.

. To provide and continuously maintain insurance on the buildings now or hereafter erected on the property against inss o
damage by tire and such other hazards as the beneliciary may from time to time require, in an amount not less than §
written in companies acceptable to the beneficiary, with loss payable to the latter; all policies of insurance shall be delivered to the bore.
ficiary as soon as insured; if the grantor shall fail for any reason to procure any such insurance and to deliver the policies to the beneliciacy
at least fitteen days prior to the axpiration of any policy of insurance now or herealter placed on the buildings, the beneliciary masy preo-
cure the same at grantor’s exp The lected under any tire or other insurance policy may be applied by beneliciary upon
any indebtedrniess sscured hereby and in such order as beneticiary may dstermine, or at option of benehcury the entire amount o coliected,
or any part thereof, may be released to grantor, Such application or release shail not cure or waive amny defauli or notice of default Fere-
under or invalidate any act done pursuant to such notice.

5. To keep the property free from construction liens and to pay all isxes, assessments and other charger that may be levied or
assessed upon or against the property bofors any part of smich taxes, assessments and other charges become past due or delinguent amd
promptly deliver receipts therefor to beneficiary; should the grantor fail to make payment of any taxes, sssessments, insurance premiume,
liens or other charges payable by grantor, either by direct payment or by providing bensliciary with funds with which to make such pasy-
ment, beneficiary may, at its option, make payment thereof and the amourt so paid, with interest at the rate set lorth in the note
secured hereby, together with the obligations described in paragrapbs 6 and 7 ol this trust deed, shall be added to and becomes & part of
the debt secured by this trust deed, without waiver of any rights arising from breach of any cf the covenants herect £nd for such payments.,
with interest.as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same extent that thay are
bound for the payment of the obligation herein described, and all such paymenta shall be immediately due and payable without notice,
and the nonpayment thereotf shall, at the option of the bene!:cmxy, render all sums secured by this trust deed immaediately due and pay-
able and constitute a breach of this trust deed.

6. To pay all costs, fees and expenses of this trust including the cost of title search as well as the other costs and expenws of the
trustes incurred in connection with or in enlorcing this obligation and trustee's and attorney’s fees aciually incurred.

7. To appear in and defend any action or proceeding purporting to atlsct the security rights or powers ol beneliciary v trusies:
and in any suit, action or proccedmg in wh:ch the bensficiary or trustee may appear, :nc!udmg any auit {or the forecinsure of thiz deed,
to pay all costs and exp ding evidi of title and the bensficiary’s or trustee's atiorney's fees; the amount of attorney's fesr
mentioned in this pamgraph 7 in all cases shall be fixed by the trial court and in the event of &n appeal from any judgment or decree of
the trial court, grantor further agrees lo pay such sum as the appellate court shall adiudge reasonable as the benelficiary's or trustee's at-
torney’s fees on such appeal.

I# is mutually agreed that:

8. In the event that any portion or all of the property shall be taken under the right of eminent domain or condemnation, bene-
ticiary. shall have the right, if it so elects, to require that all or any portion of the monies payable as compensation for such taking,

NOTE: The Trust Deed Act provides that the trustaa hersunder must be either an attomey, who s an active member of the Jragon State Bar, 3 bank, trest company
or savings and [oan sssaciation authorized to do business under the laws of Oregon or the United States, a titie insurance company suthorized to insare title to reat
pruperty of ihis state, its subsidiarles, afiiliates, sgents or branches, the United States or ary agancy thersof, or an escrow agent licensed under GRS 696.505 to 636585
*"WARNING: 12 USC 1701}-3:regulates and may prohlhit exercise of thiz option.

*“*The puhllsher xugqesls that such an agraemant address the issue of abtaining beneficlary's consent |2 complate detall.
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which are it excess of,the asmount required to pay all r cos and attorney’s fees necessarily paid or incurred by grastor
in such proceedings, shall o paid to bensficia ¢ f it £ * and expanses and attorney's fees, both
i 'in'the trial and llate courts, e ily. paii i i i and the balarce applied upon the indebted-
ness secured hereby; and grantor agrees, at its own oxpense, to take such actions and exscute such instrumsnts ae shall be necessary
‘in obtaining such’ compensation, promptly upon Dbeneliciary's request.
PonelTR 00 At any time and from time to time upon written request of baneticiary, payment of its fees and prescntation of this desd and
the naote for endorsement. (in case of full reconveyances, for cancellation), without affecting the Lability of any persant for the payaent of
the indebtedness, trustee ‘may (a) consent to the making of any map or plat of the property; ( B2 foin in £ranting any eassement or creat-
[Uing any’ restriction thereén; {c) join in any subordination or other agreement atfecting this deed or the lien or charge thereof; (d)
‘reconvey, without warranty, all or any part of the property, The gran i may be described ax the “person or persons
legaliy entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the truthiulness thereo!, Trustee's
- lees for any of the services mentioned in this paragraph shall be not less than 5.

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver
to be appointed by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and fake
possession of the property or any part thereol, in its own name sue or otherwise collect the rents, issues and profits, including those pase

paid, and apply ths same, less costs and expenses of operation and collection, including ressonabie &ftorney’s fees upon ar
indebtednsss secured hereby, and in such order as beneliciary may determins.

" 111, The entering upon and taking possession of the Pproperty, the collection of such rente, issues and profits, or the peoceeds of fire
and other insurance policies or compensation or awards for any taking or damage of the properiy, and the application or reiease thececf &
aforesaid, shall not curs or waive any default or notice of default hereunder or invalidate any act done pursuant tc such notice.

12. Upondefault by grantor in payment of any indebtedness secured hereby or in grantor's performance of any agreement hereunder, tirne
being of the essence with respect to such payment and/or performance, the beneficiary may declare oi/ sums zacured Fereby jmmediatev
due and payable. In such an event the beneficiary may elect to proceed to foreclose this trugt deed in equity as a mortgags or diract the
trustee to foreclose this trust deed by advertissment and sale, or may direct the trustee to pursue any other right or remedy, either at
law or in equity, which the beneficiary may have. In the event the beneticiary alocts to faraclose By advertizament and sale, the bemn-
ticiary or the tristee shall execute and cause to be recorded a written notice of default and election to sell the propecty to satisty the abliga-
tion secured hereby Whereupon the trustes shall fix the time and place of sale, give notice therant &5 then required by law and procmes
to foreclose this trust deed in tha manner provided in ORS 86.735 to 86,795,

13. Alter the trustee has commernced foreclosure by advertisement snd 2ale, and at any time prior to 5 days bafore tie cate i
trustee conducts -the sale, the grantor or any. cther person so priviloged by QRS 85, » S8y cure the default or defeults. I7 the default
consists of a failure to pPay, when due, sums secured by the trust y s by payving the ontire emount dus af the
time of the cure other than such portion as would n . ¥ other default that is capabls of being
cured may be cured by tenderi i h igati 2 any case, in addition to curing the de-
fault or defaults, the person etfecting the cure shall pay to the iei ©incurred in enlorcing
the obligation of the trust.deed todether with trustee's and &ttorney’s fees not exceeding thz amounts provided by Jaw,

" 14, Otherwise, the sale shall be held on the date and at the tims and place dezignated in the patics of sale or the time fo which
the sale may be postponed as provided by law. The trustes may sell the property eithar in one Parcel o in saparate parceiy end shall (2344
the parcel or parcels at auction to the highest bidder for cash, payable at the tims of sale, Trustee ahall delivar to the puschaser ifr dend
in form as required by law conveying the property so sold, but without &ny covenant or warranty, express or implied. Tha recitaly in ghe
deed. of any matters of fact shall be conclusive proof of the truthfulness thereof. Any person, excluding the trustee, byt including the
grantor and beneticiary, may purchase at the sale.

15. When trustee sells pursuant. to the powers provided harein, trustes shall apply the proceeds of sale to peyment of (1) the ex-

of sale, including the ion of the trustee and a reasonable charge by {rusres’s attorney, (1) to the obligation eecured by

the-trust deed, (3) to all persons having recorded liens subsequent to the interest of ths trustee in the trust ceed as their interests rmay
appear in the order of their priority and (4) the surplus, if any, to the grantor or fo any successor-in interest entitied to such sz plus.

16. Bensficiary may from time to time appoint & successor or successors fo any trustee named herein or o any sucrcessor frustee
appointed hereunder, Upon suck appoiniment, and without conveyance to the successor trustee, the latter sha!l be vezted with aii titln,
powers and duties conferred tipon any trustes herein d or appointed her. fer. Each such appointment snd substitution chall be
made by written instrument ezecuted by bensliciary, which, when recorded in the mortgage records of the county or counties in which the
property is situated, shail be conclusive Pproof.of proper appointment of the successor frustee,

2:17.. Trustee accepts this trust when this deed, duly executed snd acknowledged, is made a public record ps provided by iaw. Trustes
notify any party heretfo of pending sals under any other dead of trust or of any &ction or procesding in which granter,
beneficiary or:trustea shall bo party unless such action or proceeding is Brought by trustee.

~.The grantor covenanis and agreos to and with the benoficiary and the beneficiary’s sucsessor in interest that the geantor is lawluliy
seized. in fee simple of.the real property and has a valid, utnencumberod titla thereto

and that the grantor will warrant and forever delend the same against all persons whomsoever.
" The grantor warrants that the proceeds sented by the above described note and this trust deed arm:

(a)* primarily for grantor’s personal, family F { Notice below),

b) for an ordanization, or (even it grantor is & natural person) are for business or commercial purposeas.

This deed applies to, inures to the benelit of and binds all parties hereto, their heirs, legatecs, devisees, administrators. executors,
personal represent. tives, succ s and assigns, The term beneficiary shall mean the holder and owner, including piedgen, of the contract
secured heréby, whether or not named as a beneficiary herein.

U In construing this trust deed, it is unders trustee and/or beneficiary may each be riwoce than one person; that
context so requires, the singular shall be lude the pluzal, and that genecally all grammadical changee shail pe
assumed and implied to tmake the provisions kereot apply equally to corporations and to individusls.

IN WITNESS WHEREOF, the grantor has executed thz'§ instrument the day ancLy;ear {irsm}wg written.
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*IMPORTANT NOTICE: Delato, by liriing .out, whichever warranty {a] or {bj is ﬁlCh&%E .
not Gpplicable; If we ity {a) Is applicable and the benefici, y It a craditor
as such 'word 15 'defined in the Tryth-in-lending Act.and Regulation Z, the
beneficiury MUST comply -with the Act and Regulation by maki 9 required
disef ; for this purp use Stevens-Ness Form No., 1319, or equivalent.
" If compliance with the Act'is not required, disregard this notice, :

STATE OF. OREGON, County of
¢ This instrument was acknowledged before me on
by ey ‘

Z AR iy 4&‘”'9
This instrutnent was acknowledged before me on ..

by
as
'\x‘-;\_"&\e IS
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" CATHERINE SMALL
K -NOTARY PUBLIC-OREGON » ]
LNy ~COMMISSION NO. 005226 - : i . _ N
5 OMMISSION EXP R. 16, 1995 My commission expires [ M
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STATE OF OREGON: COUNTY OF KLAMATH: * ss.

Filed for record at request of - = . Agpen Title cq the 26¢h . dav
cofliit e Jan o AD, 1995 . a . 3:30 oclock, P M., and duly recorded in Vol. MeS..
' Mortgages on Page _ 1943 .
. : Bernetha G. Letsch - Coanty Clerk
By Klectens Sy Vissrle . L=




