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 THIS DEED OF TRUST (‘Securty Instrument) s made on _Jamiary 26th
Sl .m » v

e s ' [Spass Above This Line For Secording Data)
- MITC 249G [0 '
' DEED OF TRUST

1995 . The grantor is | TIMOTHY NATTEREBFRG and DFRRA WATTEREFR 2 te.n;ints,,,mc._thev B
entirety I, . e
S _CBorrowar], Tha rston ' MOXNIATY TTIE CHEATy G

J{IAMA'IH CDUN'T‘Y an.Oregon Corpnmhm {Trustea. The benaficiary is

- NASHTNGTON MITTUAL: RANK... TR i » Which is organized and existing

under the laws of : Washinaton

_SEATTLE, WA 98101

» and whoss address is 1201 THIRD AVENUE, .
. - - ~ ("Lender.

Borrower owes Lender the principal sum of - USAND & 00/100---
L - [T PR - Dollars (U.8. $ 192.,000.00 ). This delt is evidences by Borrower's

note dated the same date as this Securlty Instrument (*Note), which provides for monthly payments, with the full det, #f niot

paid earlier, due and payable on.

rlst, 2025 . This Secuity instrument

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, oxensions and

moc'ﬁﬁqatloqszo_f the Note; (b) the p
of this Security, Instrument; and (c)

ayment c_)f all oﬂ;er sums, wﬂhj!n!eres!, advanced under paragraph 7 1o protect the security
the performance of Borfower's covenants and agreemants under this Security instrurment

‘and the Note. For this purpose, Borrower lrrevocably grants and conveys to Trustes, in trust, with power of sale, the following

"desciibed prcperty lotated in TRIAMATH S o ; » ‘ County, Oregon: 1 5GAT, DESCRIPTION
+AS-SET-FORTH IN EXHIBIT: A" ATTACHED HERETO AND INCORPCRATED HEREIN. .

«which has the address of . 5023 HWY 39

- KLAMATY FALIS
iceyl

2. [Street]

OrEgon O igmeng i
o . [@pgeda)

7 ‘*/C'l-?roblehy Address);

e TdGETHER WITH all the improvements now or herestter erected on the property, and &l easements, appurtenances, and
fixtures now or heraafter a part'of the ‘property. " All replacements and additions shall also be covered by this Security
Instrumsm., All of the foregoing Is referred fo In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate heraby conveyed and has the fight 1c grant and

~convey the Property and that the Propenty is unencumbered, excet for encumbrances of record. Bormower wanams and wili
defend generally the tiﬂe‘to the Prcper;y against all claims and demands, subfect to any encumbrances of record.

. THIS SECURITY INSTRUMENT ‘combines uniform covenants for nationsl use ang non-unform covenants with limited

*vartations by jurisdiction to constt

2 unifor security instrument covering real property.

" OREGON- Single Family - Fannle Mae/Freddls Mac UNIFORM INSTRUMENT Form 3038 9/80 (pags 1 of 4 page;)
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UNIFORM COVENANTS. * Borrower and Londer covenant and agree as foliows: 2w T &7

- . 1. Payment of Principal and Interest; Prepzyment and Late Charges. Botrower shall promplly pay when due the prifcipebof snd
intorest on the debt evidenced by the Nota and any prepayment and late charges due under the Note. . .

2. -Funds for Taxes and Insurance. Subjectto applicable law or to a written waiver | r Lender, Borrowee shad pay to Lender on the day
menthly payments are due under the Note, until the Note fs pald in full, a sum (Funds?) for 3) yoarly zxes and sasessrmerts which may eitain
priority over this Securily Instrument as a lien on the Property; (b) yeerly loasehold payments or ground rems on the Property, if any; (o} vesrly
hazard or property insurance premiums; {d) yearly flood insurance premiums, ¥ any; {8} ysarly mortgage insurance premiums, ¥ arry; end [
any sums payable by Borrower to Lender, in accordance with the provisions of paragragh B, In lieu of the payment of mortgege insurance
premiums. These items are calied *Escrow Rems. Londer may, at any time, collect end hold Funds in an amoumt not %o exceed the meximum
amount a lender for a federally related montgags loan may require for Borrower's escrow sccount undar the faderal Real Extate Settlement
Procedures Act of 1974 as amended from time fo time, 12 U.8.C. Saction 2601 of seq. ("RESPAY, unleas anather law that applies to the Fundse
sets a lesser amount. if 30, Lender may, at any time, collect and held Funds in an ameunt not to exceed the lesser amount, Lender may estmate
the amount of Funds due on tho basis of current data and feasonable estimstes of expenditures of future Escrow Mems or otherwise in
accordance with applicable faw.

The Funds shall be held in an institution whose deposils are insured by a foderat agency, instrumentality, or entity {including Lender, #
Lender s such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pey the Escrow tems. Lender may not charge
Borrower fer ‘holding and applying the Funds, annually analyzing the escrow accourt, or verifying the Escrow Rhems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a
one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law providas
otherwise, Unless an agreement is made or applicable law foguirés.interest to be paid, Lender shall nict be required to pay Borrower any interost
or earnings on the Funds. Borrower and Lender may agree in writing, howsever, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purposs for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums sacured by this Security instrument,

If the Funds held by Lender exceed the amounts permitted to be held by apslicabls law, Lender shall ascount to Borrower for the excess
Funds in accordance with the requirements of applicabls law. i the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount nacessary te maks
up the deficiency. Borrower shall make up the deflciency in no more than twelve monthly payments, et Lender's sole discretisn,

Upon paymerit in full of all sums secured by this Security Instrument, Lender shall promptly refund o Borrower any Funda held by Lender.
If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition of sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit egainst the sums sacured by this Sscurity Instrument.

3. Application of Payments. Unless applicable law providses otherwise, all peyments recaived by Lender under paragraphs 1 and 2 shall
be applled: first, to any prepayment charges dus under the Note; second, to amounts payable under paragraph 2; third, to Interest dus: fourth, to
principal due; and last, to any late charges due under the Note.

... 4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines and impositicns sttributabie 1o the Property which may
attain priority over this Security Instrument, and leasehold paymonts of ground rents, if any, Borrowsr shall pay thesa obligations in the manne-
provided in paragraph 2, or if not paid in that manner, Borrowsr shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph, if Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments. .

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument uniees Borrower: {a) agrees in writing to the

gation secured by the lien’in a manner accoptable to Lender; (b) contests in good faith the lien by, or defencis against
enforcement of the lien in, legal proceadings which in the Lender's opinion operats to prevent the enforcsment of the lien; or () securas from the
holder of the lien an agreement satisfactory to Lender subcrdinating the lien to this Securily Instrument. ¥ Lender determines that Bry par of the
Property is subject to a lien which may attain priority over this Securily Instrument, Lender may give Borrower & notice identitying the lisn.
Borrower shall satisfy the lien or take one or more of the actions sotforth above within 10 deys of the giving of nofice,

o8, ‘Hazard or Property Insurance, Borrower shall keep the improvements now axisting or hereafter erectad on the Property insured
against loss by fire, hazards included within the term ‘extendod coverage® and any other hazards, including floods or fiooding, for which Lender
requires insurance. This insurance shall be malntained In the amourts and for the periods that Lenda requires. The insurance carrie: providing
the insurance shall be chosen by Borrower subject to Lendar's epproval whish shall not ba urreasonably whhheld. I Borrowes failz to mair-tain
coverage described above, Lender may, at Lender's option, cbiain coverage to protect Lender's fights in the Property in a:cordance with
paragraph 7. . ) . .

All insurance policies and renewals shall be ptable to Lender and shall includs & standard morigage clause. Lender shali have the
right to hold the policias and renswals, Hf Lender fequires, Borrower shall promptly give o Lender al receipts of paid premiums and renewa!
notices. In the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender. Lender may make proof of loss ¥ not made
promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance precesds shall be applied to restoration or repsir of the Proparty
damaged, if the restoration or repair is sconomically feasible and Lender's security is not lsssensd, # the restoration ¢r repair Is not econcomically
feasible or Lender's security would be lessened, the Insurance procesds sha!l be applied 1o the sums gacured by this Security instrumant,
whether or not then due, with any excess pald to Borrower. H Borrower abandons the Property, or does not answer within 30 days a notice feom
Lender that the insurance carrier has offerad 1o ssttle a claim, then Lender may collect the insurance procesds. Lender may use the proceeds to
repalr or restore the Property or to pay sums securad by this Security Instrument, whether of not than dus. The 30-day period will begin whan the
notica is given.

Unless Lender and Borrower otherwise egree in writing, any appiication of proceads to principal ehall not exterd or posipone the dus date
of the monthly payments referred to in paragraphs 1 and 2 or change the amcunt of the payments. I under paragraph 21 the Property is
acquired by Lender, Borrawer's right to any Insurance policies and proceeds resulting from darnage to the Property prior to the acquieition shatl
pass to Lender to the extent of the sums secured by this Security Instrument immediaiely prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Bestower's Lean Applicstion; Legssholds. Borrowear shail
occupy, establish, and use the Property as Borrower's principal residence within sixty days aftsr the exscution of this Sacurity Instrument and
shall continue to occupy the Pxoperty as Borrower's principal residence for at least one year after the date of occupsancy, unless Lendar otherwise
agrees in writing, which consent shall not bo unreasonably withheld, or unless axtanusting circumstances exist which are beyond Botrower's
control. Borrower shall not destroy, damage or impalir the Property, allow the Properly to deteriorste, or commit waste on the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is bagun that in Lender's good faith judgment could resut in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's sacufity interest Borrower znay
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismiseed with e ruling that, in
Lender's good faith determination, precludes forfeiturs of the Borrawer's interest in the Property or other material impairmant of the lisn created
by this Security Instrument or Lender's securiy interest. Borrower shall also be in default if Borrower, during the loan spplication procass, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's oceupancy of *ha Property as e principa!
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. F Borrower acquires fee titic to
the Property, the leasehold and the fee title shall not merge unless Lander agrees to the merger in writing.

7. Protection of Lender’s Rights In the Property. if Borrower §

Instrument, or thero is a legal proceeding that may significantly affect

probate, for condemnation or forfeiture or to enforce laws or regulations)

value of the Property and Lender's rights in the Property. Lender's actions may include paying
over this Security Instrument, appearing in court, paying reasonable atforneys’ i
Lender may take action under this paragraph 7, Lender does not have to do so.

" Any amounts disbursed by Lender under this paragraph 7 shall become eddiional dett of Borrower secured by this Sacurily Inmtryrmant
Unless Borrower and Lender agree to other terms of payment, theso amounts shali bear intorost from the date of diebursement at the Naote rate
and shall be payable, with interest, upon notice from Lender to Borrowaer raquesting payment,

8. Mortgage Insurance. If Lender required mortgago insurance as & condition of meking the loan tecured by this Security instrument,
Borrower shall. pay the pramiums required to malntain the mortgage Insurance in effect. i, for eny reeson, the mongage insurance coverage
required by Lender lapses or ceases to be in effect, Borrower shall pay the promiums required to obtain coverage substantially equivaiant 1o the
mortgage insurance proviously in offect, at a cost substantlally aquivalert to the cost to Borrower of the morngage insurance previously in effect
from an altarnate mortgage Insurer approved by Lendor. - if substantially equivalent mostgage insurence coverage Is not aveilable, Borrower shall
pay to Lender each month a sum equal to one-twetfth of the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage lapsed or coased to be in effoct.  Lender will accept, use and retain these payments as a loes reserve in liey of mortgage insurance.
Loss reserve payments may no longer be required, at the option of Lender, i monigage insurance coversge {in the amount and for the pericd thet

becomes available and is obtained. Borrower shall pay the premiums
aserve, until the requirement for morigage insurance ends in recordsnce
law,
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Is shiries upoft end iﬂspocﬁom of ?t& ?‘“fspeﬁy Landar shall give Yioerower nofice
aafor thﬂmpel:mn o
)T or clal : diraet of condaquential, in cotnection with any condemnition of
any part of the Proper‘y, arfar convayunce ln Tou 6 condemnation, 6 haroby assigned snd shall be prid to Lender.
N the event of atotal. takm of the Property, tha procooda shafl e epplied 10 the sums sesuted by this Securhy Instrument, whether or not
th with any excess. paid. to’ Borrower. ' In the event of a ‘partial taking of the Propetty In which the fair market valus of the Progedty
immediately bafore the taklng is ‘equal o of greater than the amount of the sums sezured by this Secuthy Instrument immedistely belore e
taking,.unless Borrower and Lender otherwiss agree in writing, the sums secured by this Sscunty instrumant shall be reduced by the amount of
the procoeds muttiplied by the following fraction: (a) the total amount of the sums secured Immedistely beforo the taking. divided by {b} the fair
market value of the, Property lmmediatety befora the taking. Any balance shall be paid to Borrower. I 12 svers of a partiai taking o the Propatty
in which the falr market value of the Properky immediuie!y before the taking Is iess than ths amount of the sums secured Immedistaly befors the
taking, unless Borrower énd Lender otherwise agres In writing or unless applicable law othsrwise provides, the oreceeds shali be apolied in the
sums secured by this Security Instrumeént whether of net the sums are then due, =
T Hthe Property is abandoned by Borrower, or H, after nictice by Lender to Borrower thax the condemnot offars to make an award or sailic
claim for damages, Borrower falls to respond to Lenderwrkhin 30 days ofter the dafe the notice is glven, Lendar is authorized to collect end appy
the proceeds, at its option, onhar to restoration or Trepair of the Proporty of 1o the sums secured by this sauuv:'y Instrument, whather or not then
due,

‘Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not extend er posipone the due date
of the morithly payments referred to in paragraphs 1 and 2 or change the amount of such peyments.

11. Borrower Not Reloased; Forbearance By Londer Not a Waiver., Extension of the time for payrncort or modificetior ¢f ametization
of the sums secured by this Security Instrument granted by Lender to any successor in interast of Borrower shall not eperste 1o ralaase the Labilly
of the original Borrower .or Borrower's successsrs in intarest. Lender shall not be required to commence pracesdings against any successor m
interest or refuse to extend time for paymert or othenwise modify amortization of the sums secured by this Seeurdty Instrument by resson of e,
demand made by the original Borrower or Borrower's successors in interest. Arny forbesrance by Lander in exercising ary right of mmefy shall
not be a waliver of or preclude the exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Seversi Uzbility; Co-gigners. The covenants and agresmants of this Secusity
Instrument shall bind and benefit the successors and assigns of Lender and Bormawer, subject o the provisions of paragraph 17, Borrower's
covenants and agreements shall be joint and several, Any Borrawsr who co-signs this Security instrumerd but does not execute tha Note (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrewsr's interest in tha Property under the terms of this Gequrity
Instrument; (b) is not personally obligated to pay the sums secured by this Sscurlty Instrumant; and {c} agress that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with 7egard to the tarms of this Security Instrument or the Note
without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument Is subject to & law which sets maxirnum loan charges, and that law s
finally interpreted so that the interest or other lozn chargee collscted or to be collectsd in connection with tha ican excasd the perrnitied hmits,
then: (a) any such loan charge shall be reduced by the emount necessary 1o reduce the charge to the permitied timit; and (b} sny sums s sady
collected from Borrower which exceeded permitted limits will be refunded to Borrowsr. Lender may choosse to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower.  a rafund reduces principal, the reduction will be treated as e parts!
prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Bofrower provided for in this Security Instrumant shall be given by delivering it or by maiiing it by first ciass
mail unless applicable law requires use of another method.- The notice shall be directed to the Property Addrets or any other address Barrower
designates by notice to Lender.: Any nolice to Lender sihall be given by first ciass mail to Lendst's address stated herein or any other address
Lender. deslgnates by notice to Borrower:: -Any noﬁce provided for in this Security Insirument shall be deemsd to have beon given to Borrows: ¢
Lender when given as provided in this paragraph. .

15. :Governing Law; Severabliity. This Secumy Instrumant shall be governed by federal law and the law of the ;mdmun in which {4e
Property is located. In the event that any provision or clause of this Soourlty instrument or the Note cordlicts with apphcabie law, such confiat
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this endithe
provisions of this Security Instrument and the Note are declared to be severabla.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Noto and of thia Security Instrument.

17. Transier of the Property or a Beneficial interest in Borrowar, i ell or any part of the Property ofr ary interest in @ iz ecid or
transferred (or if a boneficial interest in Borrower Ig sold or transferred and Borrower is not & natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured oy this Security Instrument. Howevsr, this option snail not te
exercised by Lender if exercise is prohibited by federal law as of the dats of this Security instrument.

it Lender exercises this option, Lender shall give Borrowsr notice of scceleration. The notice ghall provide a periad of not less than 37 days
from the date the notice Is delivered or mailed within which Borrower must pay sil sums secured by this Security Instrumant. ¥ Bonrower faiis te
pay these sums prior to the expiration of this pericd, Lender may invcke any remediss permitisd by thiz Security Instrumeant without further notice
or demand on Borrower. 7

18. Boirower’s Right to Reinstate. If Borrower meets certain conditions, Borrownr shali have the righl 1o have enfarcemant of this
Security Instrument discontinued at any time prior to the earlier of: (8} 5 days (or such other period ns apphoabie iaw may speciy for
reinstaternent) before sale of the Preperty pursuant to any power of sale contzined in this Security Instrumeni. or {b) entry of a judgmar entorcing
this Security Instrument. Those conditions are that Borrowar: (a} peys Lendsr sl sums which then would be dus under this Security Instruman?
and the Note as if no acceleration had occurred; (b) cures any defaul of any other covanants or agreemants; () pays ell expanses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable shtomeys’ tees; and {d) takes such action as Lender may reasanably
require to assure that the lien of this Security Instrument, Lender's rights in tha Property and Borrower's obligation to pay the sums securad by the
Securlty Instrument shall continue unchanged. Upon reinstatement by Borrowss, this Securlly fstrument and the obligations secured herehy sh
remsin {ully effective as if no acceloration had occurred. Howsver, this #ight to relnstate shall not &pply in the case of acceierationr undgar
paragraph 17,

19. Sale of Note; Chnnge of Loan Sarvicer. The Note or a pastial interest in the Nole fiogethar with this Securiy Instrument; may be soid
one or more times without prior notice to Borrowsr. A 8sie may result in a changa in the entily (known &s the "Loan Senvicer) that toliedts monthly
payments due under the Note and this Security Instrumait. Thers also riay be cnir or more changes of the Lagn Servicer unrelated to » eale of
the Note, If there is a change of the Loan Servicer, Berrower will be given writien netics of tha change in sccardance with paragraph 14 sbove
and applicable law. Tha nctice will state the nams and addross of the new Loan Servicer and the addrase 1o which payments should be mads
The notice will also contain any other information required by applicabls law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposs!, stotage, or veisase of sny Hazardous
Substances on or in the Property. Borrower shall not do, nor aliow anyone eize o do, anything affecting tha Property tha! is in violation of sry
Environmental Law. The prececing two sentences shali not apply to the presence, use, or storege on the Property of emall quarites of
Hazardous Substances that are generally recognized to be appropriate to normal resicential uses end to maintenance of the Property.

Borrower shal! promptly. give Lender. writlen notice of any investigation, claim, demand, lswsuit or other actien by any governmental or
regulatory agency or private party invoMng the Propeny and any Hazardous Substance or Envirenmentai Lew of which Borrower has actus!
knowledge. if Borrower learns, or is notified by any gavernmental or regulatory aiwthority, that any semoval or other remediation of any Hazardous
Substance aﬂecﬂng the Property is necessary, Borrower shall promptly take all necessary remedial acfions In accordance with Environmental Law

As used In this paragraph 20, "Hazardoiis Substances® are those substances defined as texic or hszardous substsnces by Envircnmaental
Law and the following substances: gasoline, kerosone, cther flammable or toxic petroleum products, toxic pesticides and herbicides, volitle
solvents, materials containing asbestos or formaldehyde, and radioactive mstarials. As used in this paragraph 20, "Ervaronmenta! Lew’” mesns
federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental pratection.

: NON-UNIFORM COVENANTS.  Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrowsr prior to acesisration foliowing Borrower's breech of any
covenant or agreement in this Securlty Instrument (but not prior tc sccelerstion under paragraph 17 unless applicable law providas
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defaul; (¢} a date, not less than 30 days from the
date the notice is given to Borrower, by which the defaun must bo cured; and (d) that fafkure 10 cure the defauis on or betors the date
specified in the notice may resuit in acceleration of the sums secured by this Security Instrument end sals of e Property. The nctice
shall further inform Borrower of tha right to reinstate after acceleration, and the right 1o bring & couwrt action fo suseri the non<existence of
a default or any other defensa o? Borrower to acceleration and sale. If the deisult Is nRot curad on or before the dais spocified in the
notice, Lender at ite option may require immadiate payment In full of all suma sacured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies parmitied by eppileible law. Lendst ghall be entitled 10 eclisct all expenzes
incurred In pursuing the remedles provided In this paragraph 21, including, but not iimited 10, rensonable stlormeys’ feps and coste of title
evidencs.
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svem of default and of Londer’s ofection $o causs the Proparty 1 be poid end shell cause such notice 1o ba recorded In sach county in
which. any part of the Property Is locatad. Lender o7 Trustes chall give nolice of sala in the manner presciihed by applicabls Iaw 10

[other persons prescribsd by applicabls law. | ARer the tims requirsd by applicebls law, Trustes, witheu? demand on
Borrower, . she sell the Property af publis suction io the highest bitlder o1 the Lme ehd plece and under the tarrm designated in the
notica of sale In one.or more parca!a and in any order Trustse delermines. Trusize ey Postpone sals of sii or sny parcel of the
Propeny by public announoemsm m the time and piece of any ?rﬂieasty scheduled esis. Lender or its designee may purchase the
Propeny at any sale., .
-1 ... Trustee shall deliver to, ‘the pur‘.hmr Tmstee s deed convaying the Pmpeﬂy wihowt any covenant of warrsnty, expressed or
lmplied. ‘Tha reclials In the Trustes's deed shall bs prima facle evidence of the truth of the statemants made thersin. Trustes shall spply
the proceeds of the sale In the following order: () 1o aif sxpenses of he sale, Including, bt not Nimited 1o, reasonsble Trustee's am:
attornays’ fees; (b) to all sums secured by this Sect.ttiy instrument; and (¢} any sxcess 1o The penson or parsons legally entitted to 1.

22, Heconveyanca. Upon payment of all sums secured by this Security Instrument, Lender shal request Trusine to reconvay the
Property and shall surrender this Security Instrument end ell notes evidencing debt sacured by this Secwity Instrumaent 2 Trustee. Trustee shel
reconvey the Properly without warranty and Lender shall charge Borrower a relense fes in an amount allowed by applicable faw. Such person o
persons shall pay any recordation. costs,

23, Substitute Trustes. Lender may from time to time rerrcve Tﬂ.s'ee and appoint & succeasor trusies tc any Trustes appoinied
hereunder. Without conveyance of the Property, the succossor trustee shsll succeed to all the title, powar and giuties co'ﬂuned upen Trustes
herein and by applicable law.

.y . 28, Attotnoys’ Fees. As used inthis Secumy lns&rumem and in the Nals, *sttorneys’ fees” shall includte any attomeys’ faes mearded by
an appellate court. .

...25. Riders, 1o this Secumy Instrument. if one or more rideis are executed by Bomower and recorded to gM"er with thia Securn,
Instrumenit, the covenants and agteemsnts of each such rider 'shall be incorporatad Into and shall amend and suppiement the covenams an a
.agraements of this Security. Instrument as if tha ndef(s) were a pazt of this Secu'*iy Instrument. [Check applicabie box(es!]

X} Adjustable Rate Rider .- [] Cendominium Rm@: {7} 1-4 Family Rider
« =[] Graduated Paymem Rlder .. [} Pianned Uint Development Rider {7} Bhwaekly Payment Rider
[ Balloon Rider *~ = - - ' [} Rate improverment Rider [T Second Home Ridar
s [’X} Othef(s) [SPGCM Addendum to M}ustable Rate Rider :

7 "BY SIGNING BELOW, Borrower accep!s and ag(eeus 1o the terms and coveriants contained in this Securtty instrument and
n any rider(s) exacuted by Borrowar and recorded whh I..

Wmm\

E:‘E%?ﬁ WATTERBERG

v !?mc;m‘ SEaL
SR v n!;}gg .
NOTARY PUBLIE - oot
8 CQM?:$~‘G #
MY co&wsesow EXFRCS

ST, TEQE,QBEGON,, L
R A% YA« T Coumyss

. o dayof YR A) ,1955, parsonally appeared the above named
"‘TIIVD'IHYR m'IERBERCandDEBRA%@:I‘IERBERG -

g and acknowledged the foregolng mstrumem to be voluntary act end deed.
' WITNESS my hand and oﬁ;c:al seal afﬁxed the day and year In this ceﬂi‘"sca‘xe abova wiitten,

';»‘(OfﬂclaISeal) DRI -
- My Commlssion explres i

 REQUEST FOR RECONVEYANCE
TO TRUSTEE:
. The undersigned is the holder of the nots or notes secured by this Deed of Trust. Said nigte or notes, together with ali
~other indebtedness’ secured by this Déed of Trust, have been pald in full. You are hareby directed to cancel said nate or
otes and this Deed of Trust, which are delivered heraby, and to reconvey, wnhou! warranty, all the estate now held by you
nder this Deed of Trust to the person or persons legal!y emmed thereto.

Mall reconveyance to

woa i ' Page 4 of 4 TO BE RECORDED




. EXHIBIT *ar
- LEGAL DESCRIBTION

A tract of land situated in the NW1/4 of Section 18, Township 39 South, Range 10 East of
e Willamette Meridian, Klamath County, Oregon, being a portion of Deed Volume M79, page
%21116, as recorded in the office of the Klamath ounty Clerk, more particularly described as
ollows;
r IO"

est, alon . . ;
42" East 2 92.20 i Ii id deed volume and being the true
point of beginnin iption; 00 degrees 02/ 03~ East 310.00 feet;
thence South 89 egrees 51/ 42 81.00 the East line of said Deed Vg ;
thence South 00 degrees 00’ 2 -00 feet; thence North 89 degrees 517 42" W ,
along the South ling of the NW1/4 of said Section 18, 610.24 fect to the Southwest corner
of said D Volume; thence leavin said line North 00 degrees 02’ 03" West 465.00 feot to
the Northwest corner of said Deed olume; thence South 8% deérees 51" 42" East 329,36 fect
to the true point of beginning, with bearings based on recorded urvey No. 2026, as
recorded in the Klamath County Surveyor’s office,

ated in the NW1/4 of Section 18, Township 39 South,
1ath Coun}tg, Oregon, being a portion of Deed
lama County Clerk, more

-41 feet to the try
Northeast corner of said Deed Voly
the true point of beginmnﬁ of
281.00 feet; thence South 00 ;
31’ 42" Eagt 281.00 feet: 00 degrees 007 237 Eaoy 155.00 feet ¢
E_(J)int of beginmné, ings based on recorded Survey No, 2026, as recorded in the
amath County urveyor’s office,

TOGETHER WITH AND SUBJECT TO ease
Irriiation District canal and ajj other rights of
on the ground, ,

ments for delivery of irrigation water from the Enterprise
Way and easements of record or apparent

ALSO TOGETHER WITH the right of ingress and %gress over the follow
foot strips of Iand Situated in the N1/2, Section 18, ownshig 39 South,

the Willamette Meridian, K2amath Countg, Oregon, being 3 feet on either s
at right angles from foll ibed ines: i

ALSO, be%inninf at the center 1/4 corner of said Section 18; thence North 00 degrees 00
23" East 1334.3 feet to the C-N 1/16 corner of said Section 1§,

ALSO, beginnin%at a point South 00 de. rees 017 10" West 2192.‘47 feet and South 89 degrecs
31" 42" East 132384 foer from the Nortﬁwest comer of said Section 18; thence South 00
degrees 02/ 03" East 465.00 feet to the South line of the NW1/4, said Section I8.
ALSO, beginning at a point South and South 89 degrees
51’ 42" East 59 .83 feet fr d S 18; thence North 09
degrees (02’ 427 West 2 04" East 132.33 feet: thence
on the arc of a curve to the ri R degrees 03
50”) 205.35 feet; thence Sout East 81.00 feet; thence on € arc of g
curve to the left (radius — 175.06 feet, central angle = 7) degrees 03’ 307) 217.11 feet:
thence North 66 degrees 01/ 16" East 144.49 feet; thence on the arc of a curve g the ieft
radius = 370,00 feet, central angle = 69 degrees 18’ 42';) 447.60 feet: ence North 03
egrees 17 26” West '157.53 feet'to the Nort line of the SE1/4 NW1/4, said Section 18,




" ADJUSTABLE RATE RIDER
Interest Rte Cp
Lcan #01-253-362417-8

1 YEER 'IREASUI{Y SECURITIES INDEX

“THIS'ADIUSTABLE RATE'RIDER 18 made this - 26th day of - Jarusry - ) , 18 95 | and Is incorporatad into

and shall be deemed to amend and supplemienit the Monigage, Desd of Trust, or Security Deed (the “Securty Instrument?) of the same

date given by the undersigned (the "Borrower®) to secura Borrowar’s Ad‘ustable Ra.e Nota to WASHINGICI\T MUTUAL BANK, a

Washington Corporation {the ‘Lender’)

of the same date and covering the property descnbed In the S%un*y inﬁmmsm and located at
5023 HWY 39 KL.AMA'IH FAILS OR 97603

(Propeny Address)

' THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE SUBJECT
* TO THE LIMITS STATED IN THE NOTE. ‘F THE INTEREST RATE INCHUASES, THE BORROWER'S
7+ MONTHLY PAYMENTS WILL BE HIGHER. IF THE INTEREST RATE DECREASES, THE BORROWER'S
e MONTHLY PAYMENTS WILL BE LOWER

W

. ... . THE INTEREST HATE A_ND MONTHLY PAYMENTS Will REMAIN THE SAME FOR THE
e .FIRST FIVE YFARS '~ OF THE LOAN AND WILL BE ADJUSTED EVERY YEAR THEREAFTER.

The' Note provldes for ‘an lnmal lmerest Tal
monthly payments, as follows: T

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate.! wili pay may changs on the 1st day of_February, 2000 , and on
that day every 12th month thereaﬂer': Each daie onwhich my anwrest rate could change Is calied a “"Change Dale”.

(B) The Index : NN

Beginning with the first Change Date, my Interest rate will bebasedonthe 1 Year Treasury Securitiss Index
(the "Index"), which:is:the weekly. average yield on United States Treasury securities
adjusted tora- constant naturlty of 1 vear as made available by the Federal Reserve
Board. *

The'most recent applicabila Index figure availabls as of the date 45 days befors each Change Date is called the "Gurrent Index”.

if the applicable Index Is no longer avallable, the Note Holder will choose a naw index which is based upon comparable
information. The Note Holder will give me notice of this choice. :

(C) Calculation of Charges

percentage points ( 2.875 %) to the Current Index. The Note Hoider will then round the resuft of this add tion 10 me nearest
one-gight of one percentags point (0.125). Sublect to ths limits stated in Section 4(D) balow, this roundad amount wiil be my new
interest rate until the next Change Date. )

The Note Holder wili then determine the amount of the rmonthly payment that would be sufficient to repay the unpaid principai that |
am expacted to owe at the Change Date in full on the maturity date at my new interest rate in suistantially equal payments. The result of
this calculation will be the new amount of my monthly payment,

(D) Limit on Interest Rate Changes

Except as provided in any Addendum or Rider to this Nots, the rate of interest | am required to pay shall never be increased or
decreased on any single Change Date by more than _TWO pexrcentage points ( 2.000%)
from the rate of interest | was paying lmmadiatery prior to that Change Date, and my intersst rate shall nover be greater than
ELEVEN & THREE-EIGHTHS: percent( __11.375 ).

" Pageiot2
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B SN T Losn $#01-253-362417-8
7 (€} 'Effective Datd 'of Changes' : . , _
. My new interest rate will bacoms sffective on each Changs Date. | will pay tha amount of My new monthly payment baginning
= onrthefirst hidi:{hlyfpeymemjda:éxaﬂ‘ef’thsjcmnge Date untit the amount of my monthly payman: changes again. .
- {F) Notice of Changes e '
‘. The Note Holder will mail or deliver to me & notice of any changes in my frterast rate and the amount of My momhly payment
beforg,:he_aﬁe‘cﬂve date of any change. Tha notice will include Information required by law 1o bo given ma and also the title and
telephone number of a person who will answer any question I may have regarding the notics.

B.TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrumant Is amended 1o read a3 follows:

Transfer of the Property or a Beneficlal Interest in Borrower. it all or any part of the Property or any intarest in it is so'd or
transterred (or It a bensficial intarest in Borrower Ig sold or transferred and Borrower Is not a natural person) without Lendar's prior .
wrltten consent, Lender.may, at its option, require immediate payment in full of &ll sums secured by this Security instrument. However,
this option shall not be, exercised by:Lender if exercise is prohibited by federal law &3 of the date of this Security Instrument. Lender
also shall not exercise this ©Option if:- (2)- Borrower. causes to be submitted to Lendar information required by Lendar to evaiuate the
intended transferee as if a new loan were being made to the transferee; and (0) Lender reasonably determines that Lender's sacuriy will
not be impaired by the loan assumption and that tha risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender, . . i G e .

To the extent.permitted by applicable law, Londer may charge a reasonable fes as a condition to Lender's consent 1o the koan
assumption. Lender may also require the transferes 16 sign an assumption agreement that is acceptable to Lender and that obligates
the transferes to keep ali the promises and agresments made in the Ncte and in this Security Instrumant. Borrower will continue 1o be
obligated under the Note and this Security Instrument unless Londer releases Borrower in writing.

If Lender exercises the option to require immediate paymant in full, Lender shall give Borrower notice of accelaration  The notice
shall provide a period of not less than 30 days from the date the notice is mailad or delivered within which Borrower must pay ali sums
sacured by this Securtty Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lendar may invoke any
remedies permitted by this Security instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepis and agrees to the terms and c&anama contained in this Adjustsbie Rate Ride:.

‘After recording, mail to:
WASHINGTON MUTUAL BANK

P.0. Bax 91006, SAS0304

Seattle, WA 98111 .

L ' ’ : ;- Page2ol2
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... ADDENDUMTO ADJUSTABLE RATE RIDER
e (Fixedﬂ:azac\')memionﬂmm)
1oan 401-253-362417-8

THIS ADDENDUM O, AnJUSTABLE RATE RIDER 13 ade this 26k 02 of JAMIELY o 16 95 -
and }s’ft;ici;‘rpb:étejd_lm_q and-shall be deemec 't amend and supplement tha Adjustable Rate Rider 10 the mongage, geed of trust. of
deed to secure debt '(thgfsre'cuﬁty'lrjstr ent”), of the same date which has been given by the undarsigned {the Barownc] 10 5e0UTe

ote of the same datte (tha *Ncte’), as modified by an Addendum 10 Adjustacte Rate Note ot the same date,

_{ihe sLendar.

Botrower's Adjustable Rate Note
]

which Security Instrument covers the property described therein and located at the address shown baiow (he Property’)

e g dt b . I -

e T e e

T proporty AdsS)

Defined terms in the Note or the Securlty lnsqpmamysnan have the same meaning when used herein. To the axent that this

5

Addendum conflicts witii the terms and condtions set forth in the Security instrment of in the Adjustable R&te Ricer, the terms and
condiions set forth intrs Addendir shallcontfol -

|\ ADDITION TO THE PROVISIONS SET FORTH IN THE ADJUSTABLE RATE RIDER, THE
ADDENDUM TO ADJUSTABLE RATE NOTE PERMITS THE BORROWER TO CONVERT THE
BORROWER'S ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
e AMORTIZING LOAN. ' P - '

ADDITIONAL COVERANTS. “The Note provides for an intial Interest rate and for changes in e intarest rate and the montay
payments as set forth in Section A of the Adjustable Rate Rider, In addition, Sections A trough F of the Addendum @ agustabie Rate
Mote permit the Borrower t0 convert thqtia_qr(pyver’slb‘adipstable rete loan into a fixed rae, jevel payment fully amottizing 1oan in the
manner described below. ‘Aiscordingly, and In addition 10 the covenants and agreements’contained in the Security instrument and the

Adjustable Rate Rider, Borrovser and Lender further covenant and 29168 as follows:

A OBTION TO CONVERT TG FIXED RATE

Notwithstanding anything to the contrary in the Adjustable Rate Néte or the Adjustable Rate Ridar, | may choose 10 corvert My
adjustable rate Joan to a fixed rate loan as of the_1sk day of _Mzxch .1996 I ol the first cay
of each of the following 47 calgndar months. Each date as of which | could choosa to convert iy 1oan 10 @ txed rate joan is
called afCohverslori'Qgte‘, The last possible Conversion Date ls ' ; 1gt, 2000 . tagree conversion
will be subject to: () no payment under the Note or Security instrument having been more shan ihidy (30) days past due and the 1oan

belng current and otherwise free from default; () Lender's determination that the Property is in satistactory condition and that the faif
market value of the Property is.not jess than that set forth on the appraisal which Lender was pravided in connection with the infial
making of the loam; and (itf) if this isa combtnation,constru;:tlonipermanem foan, the residence ang other improvemernts 10 tho Property

have peen completed, the loan has been fully QistrSed, and principat and interast payments have commenced {or wil commance on

the riext paymant due, date after the Effective Conversion Date s nereinafter defined).

"t | choose 10 make this conversion, 1 must give the Note Holder a written request to corven & 1east tan (10) days betore the naxt

Gonversion Date (the *Effective CcnverSlon‘Daié’). { also must sign and give to the Lender a documen (e “Modification Document}
in any form that the Lender may require, changing the terms of the Note and Securfty |nstrumerst 85 necassary 19 rafiact the COMVersicn
. The Modification Document must be signed by: (i) everyone who originally signad the Note andjor Security instrumeont unfess e

Note Holder has since tgiégSad them }n'w’ﬂx[ng' trom Niabliity on the loan and they nc fonger have an ownarship interest in the Prapeny,

(i) anyone who has subsequenty »assume‘d fiabiity for repayment of the loan unless the Note Holder has since reinased them in witing

from liability and they no longer have an ownership interest in the Propeny. and (i) anyone else with an ownership imarest in tho
PrOPOMY. ... . ooy RS o
| may make inquiry and request verbal Guotes of the current conversion raié applicable to my loan at anytime However, i 1 have
provided 2 written request to conveit and | do not, for.any reason, satisty all requirements o canversion and retum the fully execuiad
Modmdatiézingbum'eﬁtg{o,ﬂfa’ Note Pjp{darby}ih’a deadine applicable under Pacagraph € betow, Lwil fortei, any future fight £o convenio
©..a fixed rate. in that event, the provision _ofltﬁféf}%&déhdum shall ba null and void and my loan will remain an adjustabie rate 1020 84
* provided I’ my Adjustable Rate Note. : ‘ ‘

pPage 1 ¢t
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Loan #01-253-36241+. 2GR
> MY interast rate wi pe equal 1o the Fedeiy)
Year, fixed rag Motgagas Covered ty sy
&3 of the gatg fifteen (1
of one 625
as my principal residg
than the ratg Otherwisa

: lifcab s for pun 152 byy FRNMA, My new fixeg Interost rgrg wiil percem {37:%)
 Otharwise Payable, it such Reguireq Net Yieid i not availablg, the

ate b P2rable figure, In any everm, my fxeq 1212 will not exceaq

percent(. S__%).

: T : S Pt il

H ! W, xad intp: a5y
" T v 3re <

3, tha Notg Hol
¢ {0 Cveg, on the

i 1§

der will than dstar
Effactivg Convarsi
New Paymeon: Amoynt?).

Mine the monthy
00 Date, 1ogeth:,

I'have chosen the foregaing
it not changs from the fixsd rare
D. CONveRsion FEE .00 g
For chooslng to convart My adjustablg rat he Note Hoiger
€qual to _ZFRO foZ:) 35 of the Effectiveg
has not been pald. Lwi Pay the qonverslqn_ feg Conversion Data,

rincipal thay,
Effective
& Nomice By NoTg HoLpgp ' o
Before the Effactive Conversion
sion Date; the amount of
day prior to the

& Conversion fpe
Conversion Datg,

of the Effective
ate (not later thap G businagy
the Modification Dacument asy

faw 1o be given me ang al50 the titia ang

1 do under this

Addendym within
justable

rats foan to g fixed rate 10an in
o G THE PROPERTY O o BENEFICIAL iNTEREST IN BORROWeR
Uniform Covenan 17 of the Security Instrumeny, 83 amendag by the Adjustabie Rate R
i;g.ppnsent fo a sale OF transfer of the Property (or,a'beneﬁcial Intarest in the Borrower it cthe
transferee meets the Lenders sfandards' of creditworth,

ider, prohinits t
Iness 2pplicable to Similar

rthan a Natura;
new loans and the g

otherwise be impajreq,

- .Following conversion of my_,adjuszable'raée loanioa tions on
withhold its ¢ohsen_t shalf no longer be appiicabie £ 12 lo discrety 2 (i) arbitra;
or (i) ig:on‘dition,th’e granting of its conse t upon the p ey 2, ¢
other modifications to the terms of thequrrbw_Qr's loan

[N WITNESS wreg

Ne Lender from WIthho! fng
Person} if the Purchaser o
Ader's Security woulg not

the Lengers righ
Iy withhold its Consent;
'8 Under the Nots, or BUCh

EOF, qu(owgr has #xecuted this Addendum 10 Adjustabls Rate Rider as of the day anz

year first wrinan above.

TO 8 RECORDED
STATE OF OREGON: COUNTY oF KLAMATH:

ss.
Filed for reco

rd at request of
of

Mountagn Title co the 27th
A.D.. 1995 at_3:32 oclock
Ofw

day
—F M. and duly fecorded in v MN\.Q_?_\
on Page 2034

G.\ée tsch

Bernetha
FEE . $50.00

Tounty Clerk
By . L,




