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DEED OF TRUST

THIS DEED OF TRUST IS DATED JANUARY 30,1985, among Winema investmenis |, A Sole Proprietership,
whose address is P.O. Box 173, ‘Kiamath Falls, OR 87601 (referred to below as "Gramor"), South Valiey Stsle
Bank, whose address is 801 Maln Street, Kiamath Falis, OR 97601 (referred to below sometimes sz “Lender”
and sometimes as “Beneflcrary"), and William P, Brandsness, whose address Is 411 Pine Street, Kiamath Falle,
OR 97603 (reIerred o below'as "Trustee“)

CONVEYANCE AND GRANT For valuab!e conslderaﬂon, Granlor conveys to Trustee for the benefil of Lender o Deneaficiary ail of Grantor’s
right, title, and interest in and to" the following described real properly, together with ail existing or subsequenlly erecied or effxed building,
improvements and fixtures; alf ‘easements, rights of way, and appurtanances; all water, water rights and dilch righis (including stock in uliities with ditch
of Irrigation rights); and all other rights, royalties, and profils relating 1o the real prop including without tmitation &% minerals, of, gas, geotherry!
and simllar matters, located in IamaZh County, State of Oregon (I.go 9%8; Property™):

Lots-1 thru 12,-BIock' 16, and Loisv‘ls thiu 18, Block 16, All Inclusive, in the SECOND RAILROAD
7 ADDITION TO THE CITY-OF KLAMTH FALLS, in the County of Klamsalh, Stale of Oregon. EXECEPT that
- portion of Lot 11, Block 16, which was deeded 1o the Sm%e of Oregon, Ly and through s Slate Highway
o COmmIssIon recorded in Book 280 ‘al Page 284

The Real- Property or its address is oommonIy known as 1335 South Sixik Street, Klamath Falls, OR 87601,

Grantor, presently assigns’ Io Lender (aIso known &S Benaﬁwary in this Deed of Trisl) all of Grentor's right, tille, and interes! in and lo afi presant and
future leases of the Property. and all Rents from the’ Propedy In addition, Grantor grants Lender @ Uniform Commercial Code sacurity interes! in the
Rents and ths. Personal F?:operty deﬁned below .-

DEFINITIONS The folIowlng words sha!I have Ihe Io!lowmg msanmgs when used in this Deed of Trust. Terms not clherwisa definad in this Deed of
Trust shall have the maanings aliribuled lo’ such termis In the Uniform Commercial Cods. Al references lo doflas amounts shafl mean amcunts in lawfus
money of Ihe Unlled States of America.

Beneﬂclary The word 'Baneﬁczary" means Souih VaIon State Bank, its successors and assigass South Valley Stata Bank also is referred o a5
"Lender" In this Deed of Trust.

Borrower. The word, "Borrower" means each and every person of enmy signing the Nole, including withoul limitation Winema Eleciric, Inc.

Deed of Trust.. Tho words "Deed of Trust" mear (His Daed of Trust among Granlor, Lender, and Truslae, and includes without Berstahon 88
assignmant and sacurlty interest provisicns ralating o the Personal Proparty and Rents,

Grantor. - The word "Grantor® means any and all persons and entities executing this Decd of Trssl, including withoul Kmitation Winema
Investments .~ Any Grantor who signs this Dead. of Trus!, but does not sign the Nols, s signing this Deed of Trust only to grant and convey tw!
Grantor's interest in.tha Real Propeity and to grant a security interest in Granior's interest In the Renis and Parsonal Proparly to Lendsr and i el
personauy liable under.the MNols excepr as otherwise providad by contract or law,

Guarantor. ‘ The  word "GuaranIor’ means .and includes without fimitation any and all guarantors, sureties, and ac commodalion partes in
connection with the Indebtadness.”

Improvemems. The ‘word "lmprovaments' means and includes vn’hom Ermitation all existing and futwre improvemsants, fixtures, buddngs,
strucIures, mobile homes affixed on the RoaI Property facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word "Indebtedness means alfl principal and interest payabla under the Nole and any amoun's expended or advancsd by
Lender o discharge obligations of. Grantor or expenses incurred by Trusiee or Lendar 1o enforze obligations of Grantor under this Deed of Trust,
togethier with InteresI on suoh amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Souih Vaney Stata Bank its successors and assigns.

Note. The word "Nola” means the Nole dated January 30, 1985, in the principal amount of $175, ,000.00 from Bomower 1o Lender,
togther with all renewals, axtensions, modifications, refinancings, and substituticns for the Note. Tne malturily date of Ihe Note i January 15
2000. Therale. oI Interost on the Note Is subject to Inde:dng, adjustment, renawal, or reregotiation.

Personal’ Property The words "Personal Property” maan &l equipment, fixtures, and other articles of parsonal property now of heceafier cwred
by:Grantor, and now 'or hefaafler atlached or alfixed o the Real Property; logether with all accessions, parts, and addiions o, &7 replacemants of,
and ‘all substitutions for, any of such property; and together with all proceeds (including without imRation afl insurance proceeds and refunds of
premlums) from any saIe or oIher disposﬂlon of the Property.

Prope'ty The word 'Property" means collectively Ihe Real Property and the Personal Property.
Real Propeny The words "Real Propeﬁy" mean e p.operty, mlorosts and righls described above in the “Conveyance and Grant” saction.

ReIaIed Documenls. The words "F!elatad Documon!s" mean and includa withoul limitation all promissory nolas, cradit agroemsnis, loan
agreemenls, environmental agreements, guaranties, security agreements, morigages, ceads of frust, and afl other instruments, agreemants &ns
documenIs wheIher now or hereafter exishng. exacuted in connection with the indebledness.

Ren .‘ The w d "Renls" moans all presenI ‘and future rants, revenues, income, issues, royallies, profits, and other benefits derived fom the
Properfy
TrusIee The word "I'ruslee means W'mam P Brandsness and any substilule or successor trusiees.

THIS ‘DEED- OF TRUST, “INCLUDING- THE ASSIGNMEIT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY; IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTCR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUSY. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: -

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants thal: (a) this Deed of Trust is exacuted at Borrower's request and no' 8t
the request of Lender; ' (b) Grantor has the full power and right to enter into this Deed of Trust and to hypothacals the Praperty, (c) Grarfor has
established adequate msans of oblaining from Borrower.on a continuing basis information about Borrowsr's financial condition; and (d) Lender has

~ made no representation 1o Grantor about Borrower (including without limitation the creditworthiness of Borrower).

’GRANTOR’S WAIVERS Grantor waives all rights or defenses arising by reason of any "ona acton” or "anti~deficiency” law, or any other law which
may prevent Lender from bringing any action agalnst Grantor, including & claim for caficiency to the extent Lender is otherwise entitied fo a claim for
deficiency, before or after Lender's commancement or completion of any forécicsure action, either judicially or by exercise of & power of sak.

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Deed of Trust, Borrower shall pay 1o Lender all Indsbledness secured by this
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;Qnies dus, and Bomower nd Granlor shal strictly perform af their respective obligations ynder the Nodo, Ihis Deed of Trust, and
EPOSSESSION ‘AND-MAINTENANCE OF THE PROPERTY. ‘Grantor ‘and Borrower agreo that Grantor's posesssion and vse of the Property sha¥ be
<governod by the following provisions: k

‘"Buty to Maintaln. Grantor éh;a‘!'l?rﬁéirrlteﬁnxlrbe Property In tenantable condition and promptly perform af repairs, repiacaments, and maintenance
,‘.W'V!W(m"’?'“"ﬂ,'"e- R ’

Hazardous Substences. ' The terms "hazardous waste,”

Deed of Trust, shail have the same meanings as set for

*1980, as amended, 42 U.S.C. Saction 9601, ef $8q. ("CER

Proparty, there has been no
asle or subslance by any person on,
1, 8XCept 88 praviously disdlosad lo and
I, release, or inrpataned reiaass of any
haz; IS | f i or threalened ligation or claims of any king by
-any personi relating to such matters; ¢ Grantor nor any
tenant, contractor, agent or other . 1 f, or raloase any
"hazardous wasle or substance on,-under, ivi ith ai appacabie
federal, state, and local laws, regulations and ordinances, i i imitati i s described above.
" Granlor. authorizes Lender and its agents to an'er upon th and iests, at Granlor's EXTEN3S, @5 Landyr may
i - ANy Inspections or tests made by Lendar shas
n the part of Lender 1o Granlor of 1o any olier
nce iIn investigaling the Property for hazardays
ity or cenlribution indhe event Girantor becomes. rable
-for cleanup or other costs under any such laws, if gai 9 claims, {ostas,
llabilitles, damages, penaltles, and expenses which. i :
‘Deed ‘of Trust or as a consequence of any use, generation, manufa
‘Grantor's ownership or. inferest in-the Property, whather or not the 5 i for. provisions of thiz
.section “of the .Deed of : Trust, induding'the'obligaﬁon fo indemni H L ha salisfacton and
reconveyance-of ‘the lien of this Dead of Trust-and shall not be isiti i i . whether by
foreclosure or.otherwise, = -+ .. - . .

-Nulsance, Waste. -Grantor shall not cause, conduct or permil any nuisancs nor commit, permit, 2 sufier any stipping of or waste on or Io the
Property or any portion of tha Property. : Without limiting the generality of the foregoing, Grantor will nat remove, or grant to any other party the
_fight to remave, any fimber, minarals {including oil and gas), so, gravel or rock products without the prior written consent of Lander,

men fi remave any Improvements from the Rea! Property withou! the prioe writter consanl of
-Le -A\s a condition to the removal of any Impravements, Lender may require Grantor {o make armangements satisfaclory to Lender 1o repiace
‘.suchv lmprovemgnjsiWi'th‘lmprpvamenls of at least aqual vajue. '
Lender’s Right to Enter.” Londer and Its Bgenis and representatives may enter upan the Resl Propery ai all reasonable times to attend to
ander:s. lnpereg_ts_ and to inspect the Properly for purposes of Granlar’s complance with the terms and conditions of this Dead of Trust.

[ COmpllance,wuh,quqm‘men!alﬂequlmments. Grantor shalt promplly comply with alf laws, ordinances, and reguiations, now or hereafiar i
L. effect, of ‘ali governmental authorities applicable to the Use. or occupancy of the Property, Including without smitation, the Americans Wih
..., Disabilities Act, Granfor ‘may contest In'good:talth any such law, ordinance, or reguiation ang withhoid 1
~ineluding appropriate appeals, so long as Granior has nolified Lender in writing prior {0 doing so and s
2+ Lender's inferests. in-tha Propesty. are not Jeopardizad. - Lander may requira Grantor o post adequale

satisfgclpry fo Lender, to protect Lender’s inferest.

Duty o Prolect. " Grantor agrees neither {6 &5andon nor leave unatianded ttia Property. Grantor shall 8o al other acts, in addition 1o those acts
set forth above in this section, which from the characler and usa of the Properdy are reasonably necessary 45 protect and presarve the Property.

DUE ON SALE — CONSENT BY LENDER. at its option; declare immediately due and payabla &fl sums sacursd by ihis Deed of Trust

(3) years, lease—optio

ha Rea! Property, or any inleras! in the Real Properly. A “sale
, beneficial or equitable; whether voluntary o
i wilh 2 larm greatsr than three

by any other method of conveyance of Real Property i 2
,Includes ‘any changs In ownership of more than twenty-fiva per

‘a:s_.:trgqcasrevmay be, of Grantor. However, L
‘TAXES AND LIENS. The following provisions relating to the

Payment.: Quency) all taxes, special taxes, assessments, charges {including waler and

+'; sewar), fines and impositions levied against or on account of the Property, and shast Pay when due el claims for work, doza on or for services

-yendered.or materlal furnished to the Property. Grantor shall maintain the Proparty free of &l lians having priority over or equal to the interest of

. "Lender under this Deed of Trust, except for the lien of taxas and assessments not dus and excep! as otherwisa provided in thie Deed of Trust.

" _.Right To Contest. Grantor may withhold payment of any lax, assessment, or ciaim in connection with a good faith ¢:3pule over the obbgation 1o

-~ pay;so long ds Lendar's interest in the Progerty Is not jecpardized: If a fien arisas or s fled a3 & result of nonpayment, Grantor shaft within Btgen

(15) days after the lien arises or, if a lien is filad, within fitteen ing, s the dischargs of the hien. ov #
requested by Lender, daposit with Lender i clory to Lender in an amount sufficier:
to discharge the lien i foraclosure or sale under the ken. In

y cor { i [ gment befors enforcemant against the Property. Grantor shat
name Lender as an additional cbliges under any surety bond ntest proceedings.

f'E\{ldiedt:é of Paymant. Grantor shall upon demand furnish % Lender satistactory evidence of payment of ths laxes or assessments and ghalt
}'au_tbqriﬂz;e,;lhe appropriate governmantal officlal to deliver to Lender at any lima a writtan sislement of ha taxes and assessments egains! ihe
Property. ’

""t.':"'Nol‘lééﬁ of COnsh'uction : Grantor shall noiify Lendar at ook NoBd, any services are furmished, o &ny

malorials are suppliad to the Property, it any mechanic's flan, materieiman's & other lian could be assersd on account ol The wins, sarvioms.,
or materials and the cost exceeds $1,000.00. - Grantor wil! Upon request of Lender furnish o Lander aavance gssurancos sailaciony o Lender
b tp’aIfG@_moa' canand will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions retating to insuring the Property are a part of this Dead of Trus!

N alhtenancexof Insurance. Grantor shali procure and maintaln policies of fire insurance with standard exignded Covinape endorsements aa 2

“replacerment basis for the fyli Insurable value covering all improvements on the Real Property in an gmount sutcant o avod application of gy

coinsurance clause, and with a slandard morlgagee clauss in favor of Lender. Grantor shaif also procure gnd maintain compreharsive genacs:
liability insurance In such coverage amounts as Lender may requast with frustee and Lender being named as addilioral Insureds in such iabdiyy
“Insuranca’policlgs. Additionally, Grantor shali mainlain such other insurance, including but not limied to hazard, business irerruption, and boier
“insurance; as Lender may reasonably require. Policies shali be writtan in form, amounts, coverages and baus raasonably acceplable ic Lends
y:& company or comparnies reasonably acceplabls fo Lender. Grantor, upon request of Lendsr, wiil defiver ic Lender hom bme Lo

Insuranca in form satisfa t ) i iputations that coverages will not bs cancelied or giminished

i i i hell includa an endomemant providing thal coverage i

any.way by any act, om: or or any other person. Shouks the Reg! Propety el gy

nated by tha Director of { nagement Agency as g special ood hazard area, (%'ar.tc:
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4 inalntin Federal Flood Insurance 1o-Tho extent such insurance Is raquired by Lender &nd is or bacomes vaiabie, for the
e i Toan and.for the full Lnpald principal belance of the loan, or the meximurn it of coverage that s avaliable, whichever i iss.

Application 'of :Proceeds.” ‘Grantor shall- promptiy. nolify: Lender. of ‘any loss o damage to the Property i The estimated cost of tepaic of
replacement. exceeds $500.00. Lender may make proof,of foss If Granlor fails to do so within ffisen (15) days of the cesualty. Whather or not
Lender's ‘sacurity:is Impalred, Lender may, at.lis election, receive end jelaln the procesds of any Insuranca and apply the proceeds to the
reduction of the indebtadness, payment of any lign affacting the Properly, or the restoration and repal of tha Property. I Lender elocts fo apply

the proceeds 1o ‘testoration and repalr, Grantor shall repalr or replaca tho damaged or doskroyed Improvements in 8 manner satistactory 1o Lender.
Lendsr shall,.upon salisfactory proof of such expenditure, pay or raimburse Grantor from the procseds for the reasonabla cost of repel o
restoration i Grantor is not In default undar this Decd of Trusl. Any procasds.which have not bean disbursad within 180 days sfier thewr recsipt
and which Lender has not committad to the repalr of rastoration of tha Property shall be used firs! 10 pay any amount owing 15 Lender under this
Desd. of Trust, then to pay accrued Interest, and iha, remainder, if any, shall be applied 1o the principal balance of tha Indabladress. It Lendar
holds any proceeds afler paymient in full of the Indebtedness. such proceeds shall be pald to Granlor as Grantor's intarests may anpear.

Unexplred lnsuran¢e at Sale. Any unexpired insuranca shall inure {o tha banefit of, and pass 1o, the purchaser of Ihe Property covered by thes
Deed of Trust at any trustee’s sale or other sala held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. -Upon request of Londsr, however not mare than cnce a year, Granior shall furnish 1o Lender & rapod on esch
existing policy of Insurance showing: (a) the name of tha insurer; (b) the risks insured; {c) the empunt of the poficy; (dj the propety Wsured, the
then ctirrant replacement value of such property, and the manner of determining that value; and (e) the explration dale of the policy. Grantor

shall, upon request.of Lender, have an independent appraiser salistactory to Lender datornine the cash valua replacament cost of the Property.

EXPENDITURES BY LENDER. - If Grantor fails to comply with any provision of this Deed of Trus, or i any action or procesding Is commancad that
would matsrially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but skall not be roquired 1o, take any action that Lendar
deems appropriate. Any amount that Lender expends in so doing will bear interast al the rals charged under the Note from the date incused of paid
by Lender to the.date of repaymant by Grantor. All such expenses, at Lender’s option, wil (a) be payable on demand, (b) be added to the balance of
the Note and .be.apportioned among and be payable with any installment payments 1o become due during either (i) the term of any applcable
insurance policy.or. . (i) the remaining lerm of the Note, or..(c) be treated &s & balloon payment which will ba due and nayable al the Nole’s maturity.
This Deed of Trust also will secure payment of these amounts.” The righls provided for in this paragraph shafl be in addition to any cther righls or any
remedies to which Lender may be entitied on-account of the defauit. - Any such action by Lender shah not be construed as curing the default so as to
bar Lender from.any.remedy that it otherwise would have had.

WARRVAVNTVYV; ,EFE,NSE OF TITLE. The lql!qwing prqyislons felaling to ownership of tha Property are a parl of this Dead of Trus!.
Title.. Grantor warrants that; (a) Grantor. holds good and markelabla title of record to the Property in fee simple, fr6a and cloar of &8 liens and

encumbrances other than thosa set forth in the Real Properly description or in any lie Insurance policy, tite report, of final titie opinior issued in
faver of;‘and dccepled by, Lender in connection with this Dead of Trust, and (b) Grantor has the full right, power, and authorily 1o exscute and
deliver this Deed of Trust to Lender. -~ R .

Defense.of Titte. . Subjsct to the exceplicn in the paragraph above, Grantor warrants and will forever detenc tha litis to the Property agaias! the
lawful claims of all persons. In the event any action or. proceeding is commanced lhat questions Grantor's tils or the interest of Trusles or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Granfor may be the naminai party In such proceading, but Lander
shall bs entitied to participate in the proceeding and to be vepresented in the proceeding by counsel of Lender's own choice, and Grantor wil

deliver, ‘or cause fo be delivered, to Lender such instruments as Lender may request from tima 1o fime to permit such participation.

Cdﬁi@llhn‘caf\mlh‘ Laws. Grahtbf;'i\'lhr?éﬁts ihat thé Property and Granlor's use of the Property complies with all exising appicable laws,
ordinances, and regulations of governmental autherilies.

COND!E_MNA‘(IQN._:The_ following provisions relaling to qbngemnalion procesdings are & part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in fiou’of condemnation; Lender may at its election require that all or any portion of the nat proceeds of the award ba applied to tha indebtadness
or the repalr or réstoration of the Proparty. ‘Thenial proceeds of the award shall mean tha award after payment of ail reasonable cosls, expenses,
and attorneys’ fees incurred by Trustee or Lender In connection with the condemnation.

eadings. - if any proceeding iri' condamnalion s filed, Grantor shall promptly notify Lender in wriling, and Grantor shak promptly take such

‘may be necessary fo dafend the action and obtain the' award. Granior may be the nominal party in guch procoeding, but Lender shali be

anfitled 1o°participéte in‘the proceeding ‘and o be represenied in the proceading by counsel of lis own choice, and Granlor will defiver or cause 10
be delivered to Lender, such insirumants as may tie requestad by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foiiowing provisions relaling 1o governmental laxes, fees
and charges.are a part of this Deed of Trusl: .

. Curént Taxes, Fees and Chargas. Upon raquest by Lender, Grantor shall execule such documerits in sddition to this Deed of Trust and lake
whateverother.sction s requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shali reimburse Lender for afl
taxes, as described below, togeiher with all expenses incurred.in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording o regislaring this Deed of Trusk.

Taxes. The following shali constitule taxes to which this section applies: (g) a specific lax upon this typs of Deed of Trusl or upon &l or any part
of the Indebtedness securad by this Deed of Trust; (b) a specific lax on Borrower which Borrower is aulhorized or required to deduct kom
payments on the Indebladness secured by this typa of Deed of Trust; (c)a tax on inis type of Deed of Trust chargeabis agains! the Lender or the
holdsr of the Nete; and (d) a specific tax on alf cr any portion of the Indebiadness or on payments of principal and interest made by Borowe:.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deod of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remadies for an Even! of Defaul! as providsd
below unless: Grantor either - (a) pays the tax before il becomes delinquant, or (b) contests the tax as provided above in the Texes and Lans
seclion and deposiis with Lender cash or a sufficient corporale surely bond or other security satisfactory 1o Lender.

'; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as & sacurity agreemant are a part of

SECURITY AGREEM

thisDéed of Trust. ~ » o
Security Agreement. This instrument shall constitute a security agreement to tha axtent any of the Property constituias fixtures or olher personal
property, and Lender shail have all of the rights of a secured party under the Uniform Commercial Code as amended from time 10 time,

Security Interest. Upon request by Lsnder, Grantor shall execula financing sialements and lahe wialavar othar action is taguastad by Lenasr 1o
perfect and continue Lender’'s security interest in the Rents and Personal Propsrty. In addition to recording this Dead of Trus! in the real praperty
records, Lender may, at any time and without further authorization from Grantor, file execuled counterparts, coples or reproduct:ons of this Dead
of Trust as-a financing statemant. Grantor shall reimburse Lender for all expenses incuimed in pertocting or continuing this security interesl. Upan
default,’ Grantor-shall assemble the Personal ‘Property In a manner and at & place reasonably convenient fo Grantor and Lander and make i
available to Lender within three (3) days after recaipt of written demand from Lander.

Addrésses.: The maliing addresses of Grantor (deblor) and Lender (secured parly), fom which information conceming the security inleres!
_g‘;_ran‘legl by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as statad on the first page of this Deed of

rust.

F:J_?TH'E'RASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to furiher gssurances and shorngy-in-sact are & part of this Deed
of Trust. : : . . : -

Further Assurances. At any time, and from ima to time, upon roquest of Lender, Grantor wit make, exesuts and deivar, o wi cause tc be
mads,. executed . or. defivered, - lo Lender or fo.Lendar's designae, and when requesled by Lender, cause 1o be fiad, recorded, refiad, of
rarecorded, as the case may be, at such times and in such. offices and places a3 Lender may deom appropriale, any and & such morigages.
deads of trust, security deeds, security agreaments, financing siatements, continuation statements, instruments of further assurancs, cedificates,
and other dociiments as may, In the scle opinion of Lender, be nocessary or deskable In order to effectuals, complete, perfect, continue, oF

.. . presarve - (a).the .obligalions of Granicr. and:Borrower undar the Nots, this Dead of Trust, and the Related Documents, and (b the kens and
.. security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hersafler soquired by Granior.
"Unless prohibited by law or agreed 10 the' contrary by Lender In writing, Grantor shall reimburse Lendar tor a¥ coss and expanses incurred i
o cg,qqggﬁqn,mth the matters referred to In this paragraph. o

__ Attorney-In-Fact. Y Granlor fails to do any of the things referred to in the proceding paragraph, Lender may do so lor and in the name of

** Grantor and at Grantor's expense. ‘For such purposes, Granter hereby irrévocably appoinis Lender as Gramor's alltorney-in-fact lor e pLrpose
“ of makitig;-eéxacuting, delivering, filing, recording, and doing ‘all ‘other things as may be necessary of dasirable, in Lender's cole opinon. 1o
--accomplish the matters referred to In the preceding paragraph,.: ; <« R -

FULL PERFORMANCE. if Borrower pays all the Indebladness whe'ﬁﬂdue, éﬁd olherw:se performs a tha cbiigations impesed i:pon- Grantor under this
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Doed of Trust, Lendor shall executo and ‘deliver fp Truslos a request for full roconveyanc and shall execute and delver to Grantor sullabis slatements
of terfination ‘of any findncing statement on fils’ evidancing Lender's security Interest in the Rents and the Parsonal Property. Any reconveyance fge

requirss

3 by law shall be paid by Granor, # parmitied by applicadle law.

DEFAULT. . Each of the following, at the option of Lender, shul constitute an avent of defaut (Event of Defaulr) under this Deed of Trust:

‘Detault ‘oni Indebtedness, Failure of Borrower to make any payment when dus on the indebledness.

‘Default on Other Payments. Faliure of Grantor within the time required by this Deed of Trust to make any payment for Laxes O insurance, o any
other payment necessary to prevent filing of or to effect discharge of any tien.

‘Default In Favor of Third Periles. Should Borrower or any Grantor default under any loan, exdension of credi, securily agreement, purchasa of

. ..-sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property of
- -Borrower’s or any Grantor's ability to repay the Loans of perorm their respactive obligations under this Deed of Trust o any of the Resaled

Foreclosure, Forfelturs,
" any other method, by any

Documents.

Compliance Default. Failure to comply with any other term, obligation, covenant o condition contained in this Dead of Trust, the Nale or in any
of the Related Documents. If sucha failure Is curable and if Grantor of Bosrower has not been given & notice of a breach of the same provision of
1his Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will hava occurrad) It Grantor or Borrower,
‘after Lender sends written notica demanding cure of such fafiure: (a) cures tha fallura within fiftean (15) days; or (b) # 1ha cure requires more than
fiteen (15) days, immediately Initiates steps sufficient to cura the failure and ihereafler continues and completes at reasonable and nacessary
steps sutficient to produce compliance as soon as reasonably practical.

False Statements. Any warranty, represeniation or statement made or furnished 1o Lender by or on behalf of Grantar or Borower undes this
Deed of Trust, the Nota ‘or ihe Relaled Documenis is talse or misleading in any material respecl, either now or at the time made o furnishad.

Insolvency. The dissolution or termination of Granlor or Borrower's existenca as a going business, the insclvency of Grantor o Bocrower, the
,appointment of a recelver for any part of Grantor or Boower’s property, any assignment for the baneft of credilors, any type of cradkior work ot
or the commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor of Borrower.

elc. Commencemant of foreclosure or f whether by judicial proceading, sall-iudp, TepOsSESSIoN OF
1y ¢ creditor of Grantor or ga operty. Howaver, this subsaction shall not apply
in tho event of a good faith dispute by Grantor as to i of tha claim which is the basis of the foriciosure o foretesture
’Erp'céeqding, provided that Granlor gives Lender writt furnishes reserves of & surety bond for U claim satistactory fo
endef. ST - v : -

‘Breach of Other Agreement. Any treach by Grantor or Borrower under the terms of any other agreement batween Granlor or Borrowes nd
‘Lender that is not remedied within any grace period provided therein, Including without imitation any agreement concarming any Indebladness o
ather obligation of Grantor or Borrower o Lender, whathar existing now of later.

gvénw Affégilﬁﬁ Guarantor. .Any.of lhe preceding evenis occurs with respect to &ny Guarantor of any &f ihia Indebiagnacs o such Guarantor
“dies or becomes Incompetent. Lender, at its option, may, but shall not ba required to, permit the Guarantar’s estate 1o assume uncondsonally the
obligations arisifig under the guaranty in a manner satisfactory to Lender, and, in doing 80, cure the Evant of Dafauli.

Insecurlty. Lender in good faith deoms itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon ihe occurrence of any Event of Default and &t any fime hereaftar, Trusies or Lander, a! s oplign, may

exer

cise any one or. more of the following rights and remedies, in addition o any other righls or remedies providad by law:
.. :Accelerate Indebiedness. “Lender shall have the right at ifs option to deciare the entive Indebledness immediatety dus and payabia, including

.any grepaxment penalty which 2orrower weould be requirad 10 pay.

‘Foteclosure. With respect to all or any part of the Real Property, the Truslee shall have tha right o forecicee by netce and sale, and Lender shal
-have the right to foreclose by judicial foreciosure, in elther case in accordance with and to tha fult extent provided bty apphcabie law. # this Doed
.of Trust Is foreclosed by fudicial foraclosure, Lander wit ba entitied {0 & Judgment which wil provide that if the foreciosure sale proceeds &E
insufficient fo salisfy the judgment, exacution may tesua for the amount of the unpaid balance of the judgmant.

UCC Remedies. - With respect to all or any part of the Personal Property, Lender shall have &l the rights and ramedics ¢! 8 securad party under
the Uniform Commercial Code. -~ * [ :

Collect Rents. Lender shall have the ﬂgﬁt, without nolica to Grantor or Borrowsr, to take possessian af and manage Ihe Property and cofiect the

* Rants, including amounts past due and unpald, and apply the net proceeds, over and above Lander's costs, agang! the Indabladnass. in

furtherance of this right, Lender may. require any tenant o other user of the Properly to riake payments of rant of use feas directy 1o Lendee. 1
tha Rents are collecled by Lender, then Grantor Irrevocably designates Lender as Grantar's aftorney-in-tact to endoise instruments received in
payment thereof in the name of Grantor and o negotiate the same and collact the proceeds. Paymenis Sy lanarts of aiher users 1o Lender in
rasponse to Lender's damand shall satisfy the obiigations for which the payments are made, whather ot not any propsr grounds for the daerandt
existed. Lender may exercisa iis rights under this subparagraph either in p&ison, by agent, or through @ receiver.

Apgoint Receiver. Lender shall have the right to have a recaiver appeinted lo lake possession of s or any par! of tha Propery, with tha power 16
prolect and preserve the Property, lo operate the Property preceding foreciosura or sala, and 1o collect the Rants Fom the Proparty and apply 0w
‘procseds, over and above the cost of the receivarship, against the Indstiadness. The recelver may serve without bond i permiltad by bw
Lender’s right o the appolntmant of a receiver chall exist whethar or not the apparenl value of the Properly sxeads the Indsbtedness by @
substantial amount. gmployment by Lender shall net disqualify a person from sening 65 & receiver.

Tenancy Al Suffarence. |f Grantor remalns in possassion of the Properly afier the Propery Is 50id as providac above or Lendar olherwse
becomes entitied o possession of the Property upon default of Grantor, Grantor shalt become a lenant e} sutterance of Lender of the purchaier of

! the Property and shall, at Lender’s option, either (a) pay & reasonable rental for the use of the Property, o (b) vacate the Proparty immadately
- upon the demand of Lendsr. . .. R

w2 'Other Remgdlgs." Trusteleior Lender ;haﬂ héve any other right or remedy provided In this Deed of Trust of the Note or by lav.

‘Nolice of Sale, Lender shal give Grantor

sasonable notice of the tima and place of any publc saie of ihe Personal Froparty or of the kms afiec

. which any privale sais or other intanded disposition of the Personal Property is to be made. Reasonzbie nolice shali mean nobice given at ko 5!
. "tan (10) days befcre the time of the sale or disposition. Any sale of Personal Propedy may be made in caniunstion with any sak of the Fiaa!

.. Property. . . S e . .

- :Sale of the Properly.” To the extent permitied by appficablg law, Grantor and Borrowde hereby waive any and all righiz 1o have the Froperty

' marshalied. In exercising its rights and remedies, i Trustee or Lander shali be fre 10 54§ ali or any part of tha Praperty togelber o soparately,

.one sale or by separala sales. Lender shall be entitied to bid at any public salg on ali or any portion of tha Property.

Waiver; Election of Remedies. A walver by any parly of a breach of a provision of this ead of T-ust shali not constiiie & watver Of O pres
the party's rights otherwise 10 demand strict compliance with that provision o any othiir provision. Blection by Lendss o pursus sy seredy
provided in-this Deed of Trust, the Note, in any Reiated Document, or provided by law shall not exciude pursult of any oifwy remedy, ANG B0
elaction to make expanditures or to lzke action to perform an obligation of Grantor or Borowsr under this Deed of Trust ghar tafure of Grantir o
‘Borrower to perform shall not affect Lender’s right to doclare a dofault and fo exarciso any of ks remedias.

Attorneyz! Fees; Expenses. If Lander Institutes any sult or aclion 1o erforce any of th tarms of Ihis Deed of Trus!, Lendes shatl be enblled 1o
‘recover such sum as tha court may adjudge roasonabla as atiomeys’ {ses at tial and on any appoal. Whather or nol any court aHCn s invelved,
all reasonable expensss, incurred by tender which in Lender's opinion ars necessary at eny time for the proleciion of B intgrmst oF The
‘enforcement of its rights shafl become a part of the Indebledness payable on demand and shal bear interest a! tha Ncte rale from the date &
axpenditure until repaid. Expenses covered by this paragraph includa, without kmitation, howaver subjact to any kmils under apphcabae kiw,
Lender’s atiorneys' fees whether or.not there is a lawsuit, including attorneys’ fsas for bankruplcy proceedings (ncluding effors 1o madty o
‘vacale any automalic stay or injunction), appeals &nd any anlicipated post-judgment coliection sanices the cost of searching records, chlairsng

‘fitle reporis. (including foreclosure reporis), surveyors' reports, appraisal fess, tille insuranca, end tees for the Truslee, to the extan! perrytied by

applicable law. Grantor also wil pay any court costs, in additicn to &l olber sums provided by law.
Rights ot Trustee. ‘Trustee shall hava all of tha rights and duties of Lender as set focth in this saction.

POWﬁRS AND OBLIGATIONS OF TRUSTEE. The fotlowing provisions relating 1o the pawers and goiigations of Trusten are pan o this, Desd of Trus!

Powers of Trustee. in addition to all powers of Trustee arising as a matter of law, Trusiee shall have the powar 1o lake the loiowing actions with

- respect to the Properly upon the writien raqusst of Lender and Granion (8) jcin In preparing and fiing & map o plat of the Real Proparty,
.. Including: the dedication of streals or other rights to the public; (o} join in granting any easament of craaling &7y rgatrichan on the Haal Property,

.and, (c) [olri'ln any subordination or other agresmant affecling ’mi$ Dead of Trust o (hs interest of Lender under this Dead of Tamt.

' Obligailons to Notity. Trustes shall not be cbiigated to rolity any cihar party of a panding sale unGar any othar st dsod o fen, or of ary #cton
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or proceédlng' ln’whlch,Grahtor, Lender, or Trusise shall be a party, unless the action oF proceading is brough! by Trusies.
Trustee. Trusles shall meel all quaifications required for Trusles under applicabls law. in addition to the rights and remedies set torth above,

espact 1o all or any part of the Properly, the Trustee shall have the right o foreciose by notice and sale, and Lender shall have the right &o
foreclosa by judicial foraclosure, in elther casa in accordance with and to the fuli exent providad by applicabls law.

Successor Trustee, Lender, at Lender's option, may from time 1o time appoint & successor Trustee to any Truslee appointad hereunder by an
Instrument executed and acknowladged by Lender and recorded in the office of the recorder of Klamaih County, Oregon. The instrumant shag
contain, In addition to ail other mattars required by slate law, the names of the origina! Lender, Trusles, and Grantor, the book and page where
this Dead of Trust Is recorded, and the name and address of the succassor trustee, and the Instrument shall be exacuted and acknowladged by
Lender or its successors in interast. The succassor trustes, without conveyanca of the Property, shall succsed to all the i, power, and ditias
conferred upon the Trustee In this Deed of Trust and by appiicable law. This procadure for substitution of trustee shall govern to the axtiusion of

all other provisions for substitution,

has priority over this Deed of Trus! shall be sant to
Grantor /grees to keap Lender and Truzias informed al &t

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions ara a part of this Desd of Trust:

Amendments. This Deed of Trust, togethsr with any Related Documents, constitules the entire understanding and agreasmen! of the parties g3 to
the matters set forth in this Deed of Trust. No altsration of or amendment to this Deed of Trust shall be effactive uniass given in writing and signed
by the party or pariias sought ic be chargaed or bound by tha alteration or amendment, .

Annual Reports. If the Property is used for purposes other than Granlor's residance, Grantor shalf b‘iumish Io Lendar, upon request. 3 ceclifisg
stalsmant of nat operating incoms receivad from the Property during Granter'’s previous fiscal year in such form &nd dalail a5 Lendar tha require
“Net operaling income™ shall mean all cashi recsipts from the Proparly less all cagh expanditures made in connection with fhe operation of the
Property,

Applicable Law. This Deed of Trust has been delivered {o Lender ang accepled by Lender in the Siate of Oregon. This Deed of Trust
shal be governed by end construed in accordance with the laws of the Siate of Gragan.

Caption Headings. Caption headings in this Dead of Trust are for convarisnce puposes cnly and are nolto be used lo iMerpral o dafing the
provisions of this Dead of Trust.

Merger. There shall be no mergar of the interest or estate creatad by this Dead of Trust with any oiheor intares! o eslate in the Propedty af any
time held by or for tha benefit of Lender In any capacity, withou! ihs written consant of Lender,

Mulfiple Partles; Corporate Authority. All cbligations of Grantor and Borrower under this Deed of Trust shall be joint and seveval, and =&
references o Borrower shall mean each and every Borrower, and all referances 10 Grantor shall mean each and every Granfor. This maans that
each of the persons signing below Is responsible for all obligations in this Dead of Trust.

Severability. If a court of compelent jurisdiction finds eny provision of this Deed of Trust to be Invalid or unanforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceabls as to &ny other persons or circumstances. if feasibie, any such
offending provision shall be deamed to be modified {0 be within the fimits of enforceability or validity; howevar, if tha oftanding provision cannot be
S0 modified, It shall be stricken and ail other provisinns of this Deed of Trust in &l other respects shall remain valid and enforcaabls,

Successors and Assigns. Subject to the limiaticns staled in this Doed of Trust on transtar of Grantor's intarest, this Desd of Trus! shatt ba
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Proparty becemes verled in g person othar
than Grantor, Lender, without notice to Granlor, may deal with Granter's successars with referance to this Dasd of Trust and the indebledness by
way of forbearanca or extension without releasing Grantor from fha obligations of ihis Deed of Trust or lability undar the indahiadness.

Time s of the Essence. Time s of the essence in the performance of this Deed of Trust,

Waivers end Consents. Londer shall nol be deamed o have waived any nghts under this Deed of Trust (or under the Raisled Documents)
riting 'and signed by Lender. No delay or emission on the part of Lender in EX21CiSing any right shall operale as g waiver
righl.” A waiver by any party of a provision of this Deed tuls & waiver ol or prejudics the party's
d strict compiiance with that j i h

between Lendar and Grantor or Boerrower, shall constit

fulure transaclions. Whenever consant by Landsr Is requirad In this Deed of Trus!

not constituls continuing consent to subsequent instances whers such consani is required.

COMMERCIAL DEED OF TRUST. Grantor egress with Lender that this Deed of Trustis g cammarcial desd of trust and that Grantor wit nol change
tho use of tha Property without Lender's prior writlsn consant,

SACt GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THiS DEED OF TRUST, AND EACH GRANTOR AGREES 10 11§
. TERMS. _ , ‘ .

INDIVIDUAL ACKNOWLEDGME . e

, : B REBECOA K. CLINTON
STATE OF DM?/)A) - : ) NP NOTARY PUBLICOREGON &
¢~/ COMMSSION NO.o2ag7| B

}ss MY COMMIE SN EXFIRES MAY. 18, ¥
COUNTY OFﬂAW ﬁ77</' ) R S S R S SRR T B

. /AL F Shrnpes
On this day before me, the undersigned Notary Public, personally appaared IHERIET 1o ms known 10 be the individual described in and
who exgeuted the Dead of Trust, and acknowladgsad that he or sho signad the Deed of Trus! as his or har free &nd voluntary act and aaad, 1or the ises
and purposes thersin mentionad. - - ’

4 -
Glvenrunder my hend an ° 298 this' - -«QS* dayo!_JA—A)Uf} i:’l;l .10 95
y _ Residing at :

“Hy commission expirss 5:/ / (.'7/ 97
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~REGUEST FOR FULL RECONVEYANCE
{To be used only when obligations hava been pald in full)

L , Trustee

Thewunderslgnadals il;elegal ownef an&holdercfa!l ihdebtadriess sacured by this Dsed of Trust, Al sums secured by this Daed of Trust have besan
ully paid and satisfled. You are hereby directad, upon paymant i you of any sums owing to you under 1he torms of this Desd of Trust o pursusn! 1o

any applicable statute, to cancel tha“Note secured by this Desd of Trust (which ks delivered to you fogather with this Deed of Trust), end o recomy,
without warranty, 6 the parties.dasignated by the terms of this Deed of Trust, the estate now hsld by you under this Deed of Trusl. Pleass mad be

‘raconveyarce and Related Documents to;:

]
1

J

Beneficiary: E |
By: '5
i

;

l

1

Hs:

“STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of South Valley State Bank the int dav
of . Febh: - _A.D.. 1995 at __11:38 oclock __A__M.. and duly recordediin Vol, _ M85
S L i of _____Mortgaces i on Page 2310 !

S : : s Bernetha G. Letsch = Counw Clerk

FEE -$35.00 By Kl il Aty

1
e




