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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED JANUARY 30, 1995, between MOLATORE'’S MOTEL, INC., AN OREGON
CORPORATION, whose add it y KLAMATH FALLS, OR 97601 {referred to helow as
"Grantor"); and WESTERN s whose address is 421 South Tth Street, P.O. Box 669, Kiamath Falls, OR

., 97601-0322 (referred to below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns and conveys to Lender all of Grantor’s right, title,
and interest in and to the Rents from the following described Property located in KLAMATH County, State of

All of block 32 and 33 of Original Town of Linkville, now City of Kiamath Falls, according to thr official
plat thereof on file in the office of the County Clerk, Klamath County, Gregon, together with Yacated
First Street Lying between said Blocks.

Also tegether with the following described parcel: Beginning at a 5/8” iron pin on the Sputhwesierly line
of Lot 4, Biock 32, Original Town of Linkville which lies N, 50 degrees 55 feet W. a distance of 29.6] feet
from the Southwesterly corner of said Lot 4; thence N. 50 degrees 55 fect W, along the Southwesterly
line of Lots 4 and 5 in said Block 32 a distance of 24.29 feet ti a 5/8" iron pin; thenee 8. £3 dogrees 14
feet East a distance of 123.23 fect to the point of heginning,

Saving and Excepting therefrom that portion of Lot 4 in;Block 32 conveyed to the City of Klamath Falls
by Deed Volume M-71 on page 6243, records of Kiamath County, Oregon,

The Real Property or its address is commonly known as 100 MAIN STREET, KLAMATH FALLS, OR 97601.

DEFINITIONS. The following words shall have the following meanings when used in this Assignment. Terms not othenwine defined in this Assigrment
ghall have the meanings attributed to such terms in the Uniform Commercial Code. Az references 10 doflar amounts shall mean amounts i1 tavdt
money of the United States of America.

Assignment.  The word "Assignment” means this Assignment of Rents bestween Graror and Lender, and inchedos withou! brmitaton al
- assignments and security interest provisions relating to the Rents, - ;

Existing Indebtedness. The words "Existing Indebtedness” mean an existing obligation which may be secured by thiz Agslremant

Event of Default. The words "Event of Default” mean and include without limitztion any of tha Evants of Defautt set forth batow in the ssation Bed
"Events of Dafault.” )
Grantor. The word "Grantor” means MOLATORE'S MOTEL, INC..

Indebtedness. The word "Indebtedness” means all principal and Intsrest payabis under the Noto and BNy amounts expended o advanced by
Lender to discharge obligations of Grantor or axpenses incurred by Lender to enforcs obligations of Grantor under this Assignment, ogether with
interest on such amounts as provided in this Assignment, B

Lender. The word "Lender” means WESTERN BANK, its successors and assigns.  *

Note. ' The 'word "Note" means the prommissory note or cradit agreement dated January 30, 1695, in the original principal simount of
$700,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of, refinantings of, conscdations of, and
substitutions for the promissory note or agreement. .

Property. The word "Property” means the real property, and all improvements thereon, described above in the "Assignment” sacson.

Real Property. The words "Real Property” mean the properly, interests and rights described above in the "Propeny Defintion” secton.

Related Documents. The words "Related Documents” mean and inciuds without Imitation &t promissory notes, credit SFERTONE, boan

agreements, environmental agreements, guarantias, security agreements, morigages, ideeds of trust, and af other instruments, agreements and
documents, whether now or hereafter existing, executed In connection with the Indebtednass.

Rents. The word "Rents” means all rents, revenues, income, issues, profits and proceads from the Property, whether due now or fater, including
without limitation all Rents from all leases described on any exhibit attached to this Assignment,
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IVEN TO SECURE (1) PA OF THE INDESTEDNESS AND () PERFORMANCE OF AN SETIGATH
] 2 ; A7 OF ANY ARD ALL GULIGATION
O GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED R CUMENTS. TIS ASSIGNMENT 15 GIVES = ﬁi;;f;’;gi;:

“PAYMENT AND PERFORMANCE "~ Except as otherwiso provided"in wnis Assignment, G rounss secured
. . Gramor shell ay 1o Lender ah & v 1E
Assignment as they become due, and shall strictly, perform ali of Grantor's obligations undar thia Assigm"ept {J;s!as“: and uf’ﬁ undﬁgxm‘! gnér
?p:c:g:aectat::g::;sg azast ‘Ercglldednt;elov; an;l e(s:‘otLong as there ie‘x no defautt under this Assignmant, Grentor may remas In posgeasion mrtd cam:o« of gnd
e Property and O e Rents, provided that the granti of the right to coliect mis shed i | s’
1o the use of cash coflateral in @ bankruptcy proceeding. : grering rigt 1o the Rent® rat conaata LANGECS corment

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH CT
R0 Lender ) TO THE RENTS. Wih respect @ 1he Rents, Grantor repraseni and

Ownership. Grantor ia entitied to recelve the Rents free and clear of all rights, leans, lians, encumbrancas andl cledms t sctoned to and
acceptad by Lender in writing. 8 ' C aims oxcspt o8 ieciosed 19 30T

Right to Assign. Grantor has the full right, power, and authority to enter into this Assignment and to assign and coTVey tha Rants to Lender.
No Prior Assignment. Grantor has not previously assigned of conveyad the Rents 1o any other parson by ony {retrument now in foret.

No Further Transfer. Grantor wili not sell, assign, encumber, of otherwiss disposs of eny of Granor's hg [ X SOV i
s Agreement. el 174 rights in tha farts oxoapt 82 B avidad i

LENDER’S RIGHT TO COLLECT RENTS. Lender ghall have the right at any e, and even though no catault hafl havs occured under iR
Assignment, 10 collect and receive the Rents. For this purpose, Lender is hereby given and granted the following rights, poweors snd quithafity.

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing af Raris s
paid directly to Lender of Lender's agent. " g & Rert 12 £9

Enter the Property- Lender may entar upon and take possession of the Property; , coltect and receive from 1he wnants of from &0y othed

persons _\\ab\e therefor, all of the Rents; institute and carry on ail legal proceedings necessary for the protection ot iha Propetty. inctuding suth

?rroce(?]dui\:gs as n;"m:y be necessary o recover pessesaion of the Propstty; collect the Rents and remove any tnngnt OF enants o7 oiher parsons
om the Property.

Maintain the Property. Lender may enter upon the Property 10 maintain the Property and koep the 3amMB in ropain, 10 P2y he costs therect and of

all seyvlces of all employees, including their equipment, and of &l continuing costs and expenses o maintgining Whe Praperty In prope! rapsir and

gondmon. and also to pay all taxes, assessments and water utilities, and ¥ premiums on fira and other insurence eftectad b Langer on 108
roperty.

Compliance with Laws. Lender may do any and ali things 10 execute and comply with tho 1gws of the State of Oregot and 88d ol other w3,
[ules, orders, ordinances and requirements of alt othet govammemal agencies aflecing the Propaty.

Lease the Property. Lender may rent of jease the whole of any pat of the Propesty for such term of tenms and on such conadTons gs Lendst
may deem appropriate.

Employ Agents. Lender may engage such agent of agents a3 Lender msay deem sppropriaie, eithey in Lendst’s name or in Gramtor's name, 3

ront and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do al such other things and ects with respect to tha Property 3 Lender may doarm sppropriate &nd My act exclusvel
and solely inthe place and stead of Grantor and to hava it of the powers of Grantor for tha purposas siated above.

No Requirement to Act. Lender shall not be raquired to do any of the foregoing acis of things, and the fact that Lenger shal haws pectormal 0r%
or more of the foregoing acts of things shall not require Lender to do &Ny other specific act of ming.

APPLI Al costs and expenses incurred by Lender irrennnection with the Property shall bo for Grantor's accoum and Lendet MY
pay such co s from the Rents. Lender, in iis sole discresion, shall determine the application of any and efl Ronis recened by ®
however, any such by Lender which are not appflied 10 guch zosts end expenses ghall bo applied 12 1he ingablodness. All gxpandiuTes
made by Lender un i nment and not relmbursed from the Rents 3 apartof the Indetiedness socured by 1his Assignment, and
shall be payable on interest at the Note rate from date of expenditure unt paid.

ORMANCE. If Grantor pays afl of the Indebledness when dus and ot seo periorms al the obligations impoged upon Grantor undér g ’
Assignment, the Note, and the Related pDocuments, Lender shall executs and deliver to Granior 8 sultabie satrstaction of this Assignment and suitabe
statements of termination of any financing statement on Tile evidencing Lender's 5eCurity intoredt in the Renis and the Property. Any terminaton e
required by law shall be peid by Grantor, if pe:mMed by applicable law.

EXPE! BY LENDER. if Grantor fails ©© comply with any of this Assignmen, inciuding any obligaion 10 maman £
Indebtedness in good standing as required beiow, OF it any action of pr is commencad that wouid natarially shedt Lender'a interesis
Property, t.ender on Grantot's Lehalt may, but shall not be required 10, that Lencer deerms appropriaia. Any amount that Lend
expends in 80 doing will bear intarest at the rate charged undorf the Note from ih } nder to the date of repayrrant by Geantor.
nses, at Lender's option witt {(a) be payablo on demand, (b) bo adde 4 <0 end bo apporioned armong and b
aliment payiments 1o pecome due during either i) the term of any appicsble insurance poicy o (4) the rameining
d as a ballodn payment ‘which will be dus and payable at the Note's matrity. Thia Asgignment alsd will pocuTe PRYSnt o°
ided for in this paragraph ghall be In additon to any sther rights of 8ny cermadios 1o which Lander may be entitied on sLCOUN
ot the dztau action by tender ghall not be construed a3 curing he dofault 80 28 10 bar Lander from any ramady hat it atherwise would
have had. .

DEFAULT. Each of the following, at the option ot Lender, shall constitute an event of gotault (Event of Detauit) under this Axgignrmant.
Default on Indebtedpess. Fajlure of Grantor to make any payment when due on the Indiablodnass.

Compliance Defauit. Failuri: 10 comp! termn, obligation, i nad in this Assignmant, 1he Hote ot in any ©f
the Related Documents, [fi su a i f a breach ol the carva provigion of this

precndi ) 3 i occurrad) f Grantd?, aher Lander sands
gure of su 1 pGuifes Mo 1han Shoen (45) ©a75.
immediately initiates staps 'sufficient and completes a8 reascnatie and necesaary sBps sufpoent 1
produce compliance as soon as reasonably practical.

False Statements. Any warranty, representaﬂon or statement made o furnished 1© Lender by or o0 pohall of Grantof under this Asmigrivecs, e
Note or the Related Documents is false or misieading in any material raspect, either now or at the time made or furnishad.
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t boteaar: Grantor

Insolvency, The dissolution o tarmination of Grantor'g existance ag a going business, the frmorvancy of Gramior, 1he BPPSINENT 67 & recgiver far
any part of Grantor's Propesty, any assignmant for the banefit of Creditors, B0Y iype of creditor WOIKOUL, o the Cor¥marcemant o 87 Drocasdhng
under any bankruptcy or lnsolvancy laws by or against Granior,

Foreclosure, Forfeiture, etc. Commengc Rudicia Proceading, salf~help, roposs
any other method, by a 3 [o ] any Propeny, Howavor, This subsection shs!

in the event of which iz the basts of the toreciosyre or 1o
Proceeding, i i BVES Or g Surety bons for tha claim &kstactony 1y
Lender,

Events Affecting Guarantor, Any of the preceding eventy oceurs with respect ty a0y Guarantor of any of the Indebtadngss 87 such Guaranys
dies or bacomaes incompetent, Lender, at its opy but shall not be fequirad 10, pormi the Guarantors estate 15 zasume UNSORGHCnaly the
obligationg arising under the qu. clory to Lender, and, In doing s, cure the Event of Detaul,

e immadiatoly due

colleat tha Rents, i 3
TBEE. n furtherance &t thi it Lender
der. If the Rams are Gollecta by Londer
STuments raceived in Rayment thareot! in the namre of
(e} oliate the same and collect the Proceeds, Payments by tenants or otier usars to Lender in re3ponse to Longer's demand shas
satisfy the obligations for which the Payments arg made, whether or not any proper grounds for the damang existed. Lendar may eusroing
rights under this subparagraph either in person, by agent, or through a fecaiver,

Appoint Receiver, Lender shall have the right 1o i ¢ £ ] © Froperty, wih the Power to

Protect and preserye the Property, 1o Operata the Prop, ioct the Rantg from the Property ang epry the
over and above the co . Tha ¥_S3ve without bond 1 Permitiad by izw.
i i i 2 the Indsitedngns By &

Waiver; Election of Remedi j ! i i hali not constiute o WEVET Of Of prajydice

es
the party’s rj H any p jon. n by Lender 1o Bursug any remady shal
I M an obligation of Grantor yne ¢ this

XEICISE its romadias LRt this Assignment,

this Assignrrem, Lender shat pe ent
al. Whether or nol any court actign is involved,
ection of s Interest or e entorcement
expenditure ung repaid at the

Amendments, gether with any Related Dacuments, constitutes the entirg understanding ang agreemant of the parties ag ta
the matters Assignmant, No alteration of or amendment tg this Assignmaent shay be effective unless given in writing ang signed by
htto be charged or boyng by the afteration Of emendment.

of Oregon, This Assignment shall

Multiple Parties; Corporate Authority, I d s d &l referencas 15 Grantys
shall mean aach and every Grantor, This mea igni i Bégations in this Assignmant,
Uty agrosmant which
hout the prigs veillon consant of
without the Prior wiittan conaent of

FHRGH Or
. 1 feasibie, any suck
4 PICVsion canno! be
ToRabls,
Successors and Assigng, imitati i inferest this ASSignment shan be binding
Upon and inure 1o i i assigns, Iif i the Property beco person o:h;qmaﬂ
Grantor, Lender, { i i tedress by way o!
forbeara

he Stag of




ncker tha Retated Documents) yrags
any right shal PR 8 & waiver of
i f prefudics tha party’s right
Y ! 5 dor, nor any fouan of dealing batweaon
Lender ang Gramor, shay consthe rghts o I's obligations as o any futurg Fanzactions. Whanayes
Consent by Lender in any Instance sheli nat constinge Lontiauing consant 5o
sy regued,

7
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LATORE, FRESIDENT

STATE OF Oregon )

‘countyor_ Klamath

On this_ 30th day of January , 18 95 , before me, the undarsigned Notary Pusic, Parsonally appeared 13, DAVID
MOLATORE, PRESIDENT; ang JERRY M MOLATORE, SECRETARY of MOLATOR%’S MOTEL, INC., and knewn i0 me uthor Jents of
the corporaiion that executed the Assignment of Rents and acknowledged the Assignment 1o be the free ang voluntary act ang deed of the COrparation,
of its, Bylaws-er.h resojution of its boarg of directors, tor the uses ang Purposes therein frantioned, ang on aath siated thar they zrp
off "‘ d in fact executed the Assignment an behalf of the carporation,
Residing at Klamath Falls, Oregon

5-11-199g B

My commission £xpires
. “\\&Mm‘*% S

995 CFl ProServi!:a:r, Ine, Al rights raserveg, [OR-G14 MOLATORZ.LN Cd.QVL)
M

STATE OF OREGON: COUNTY oF KLAMATH: =

Filed for record at request of Klamath County Title the .M_.sz____“v day
of ____Feb. AD, 1995 S3:03 ek £ M. g duly recorded in v JHMgs i
. of Mort:gages = on Pagc 2339 .
. Bernetha g, Latsgeh County Cierk

FEE $25.00




