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DEED OF TRUST

THIS DEED OF TRVUST (“Security Instrument”) is made on
The grantoris..Vernon M. Gearhar Frances

. ~ CTrustee™5 The benetiviary 1

o which is organized and cxnting
uggarthe laws of . The Uni e
Main Str Lender™)
.................................................................. Dollars (U.S. $ ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), Mblﬁg provides for monthiy payments, with the full deht. if not
paid earlier, due and payable on March 10, 2 This Security instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Iastrument and the
Note; and (d) the repayment of any future advances, with interest thercon, made to Borrower by Lender pursuant to the
paragraph below (*‘Future Advances”). FUTURE ADVANCES. Upon request to Bortower, Lender, at Leader's option prios
to full reconveyance of the property by Trusiee to Borrower, may make Future Advances to Borrower. Such Future Advances.,
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust. with power of salc. the
following described property located in Klagmath 0 T County. Oregon:

A parcel of land situated in the N} NE! of Section 5, Township 4l South, Range
10 East of the Willamette Meridian, in the County of Klamath, State of Oregon,”
and being more particularly described as follows:

Beginning at a 5/8" iron rod marking the Northeast cornér of said Section 5; thence
South 00 degrees 47' 40" East a distance of 1321.07 feet to a 5/8" iron rod marking
the Southeast corner of the Nj NE{ of said Section 5; thence North 89 degrees

57" 47" West a distance of 2130.69 feet along the South line of said N} NE}; thence
North- 00 ‘degrees 37' 30" West 1320.98 feet to a point on the North line of the

"NE } of said Section 5; thence South 8% degrees 57' 50" East 2126.78 feet to the
_point of beginning. ' T

'CODE 18 MAP 4110 TL 100 KEY #101204

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED=SOLELY BY THE BORROWER'S
RESIDENCE MUST BE 1IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE

 ENFORCEABLE." =

ng. Rd.
[Street]

- (“Property Address");

{Zip Code}

TOGETHER WITH all the improvements now or hereafier erected on the property, and all caserents, nghts,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrawer is lawfully seised of the estate hereby conveyed and has the right 1o grant

and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject t6 any encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforin covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. -
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8. .Inspection,
shall give Borrower
9. Condemnation, i , di onsequential, in conneetion with
-any condemnation or other taking of any part of the Property, or for conveyance in licy of condemnation, are hereby
assigned and shall be paid to Lender.
In the event of 2 total taking of the Property, the proc
Instrument, whether or not then due, with any excess
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before the takin
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to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds toprincipal shall not extend or

or change the amount of such payments.

Extension of the time for payment of

t.granted by/Lender 1o any successor in

original Borrower or Borrower's SUECCSSOrs in interest.

The covenanis and agreements of
fLender and Borrower, subject 10 the provisions
orrower who co-signs this Sccunty

- obligated to pay
may agree to extend,
modify, forbear i i i s or the Note without
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o 12. Loan Charges. If the loan secured by this Security Instrument js subject 1o a law which Sels maximum loan
charges, and that jaw js finally interpreted so that the interest or other loan charges collected of to be collected in
connection with the loan exceed the permitted limits, : e shall be reduced by the amoun
Necessary to reduce the charge to the permitted limit; and ady collécted from Borrower which caceeded
permitted limits wil] be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower, If 5 refund reduces principal, the reduction will be treated as a
i ithout any Prepayment charge under the Note.
Legislation Affecting Lender’isights. If enactment or expiration of applicable laws hay the effect of
provision of the Note or this i rument unenforceabje according taitsiterms, Lender, at s ophion,
immediate Payment in full of all sums secured by this Security Instrument and may mnvoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the secong paragraph of
paragraph 17, )

14. Notices, ’ i i in thi i t v ; ering 1 or by
mailing it by first clas i i . rected to the

, i i i -ender shall be given by
first class mai to Lender's address stated herein or any other addr esignates by notice to Horrower, Any natice
provided for in this Security Instrument shal} be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ’

15, Governing Law; Severability, This Security Instrument shal be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that Any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumens or the Note
which can be given effect without the conflicting provisjon. To this end the provisions of this Security Instrumen and the
Note are dec] .
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| NoN UNIFORM CONVENANTS. Borrower and Lender ‘fiirther covenant and agree as follows:

.19, Aeceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instniment (but notprior to acceleration under paragraphs 13 and 17 unless applicable
luw provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c} a date, not less
than 30 days from the date the notice is given to Borrower, by which the defaelt must be cured: and (d) that failure to cure the default
on or before the date specified in the notice may result in-acccleration of the sums secured by this Security Instrument and sale
of ‘the Property. The notice shall further inform Borrower of the right to reinstate after acceieration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower 10 acceleration and sale. If the defaultis not cured
on or béfore the date specified in the notice, Lender at its option may require immediate payment in full of all sums sceured hy
this Security Instrument without further demand and may invoke the power of sale and any other remedies permitied by applicable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19. including.
but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exceute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice tobe recorded in cach
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee.
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place. and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale

Trustee shall deliver to the purchaser Trustes's deed conveying the Property without any cevenant or warranty, cxpressed
orimplied. The recitals inthe Trustee'sdeed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a)to allexpensesofthe sale, including, butnot limitedto, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person of persoms tegally entitled
to it. )

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person. by
agent or by judicially appointed receiver) shall be enititled to enter upon, take possession of and manage the Property and fo collect
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall beapplicd first to payment
of the costs of management of the Property and collection of rents, including, but not Timited to, receiver's fees. premiums on
receiver's bonds and reasonable attorneys® fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the’ Property and shall surrender this Security Instrument and all notes evidencing debt sceured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty {0 the person or persons legally entitled to it for a
fee of not less than $5.00. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time 10 time remiove Trustee and appoint a sLCCTssor trustee 1 any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall suceeed to all the title, power and dutics
conferred upon Trustee herein and by applicable law. ‘

- 23, Useof Property. The Property is not currently used for agricultural, timber or grazing purposcs.
" 24.Attorneys' Fees. As used in this Security Instrument and in the Noté, “attomeys' fees™ shall include any attorneys’ fees
awarded by an appellate court. o &

. 7725, Riders to this Security Instrument. If one or more riders dre exceuted by Borrower and recorded together with this
Security Instrument, the covenants and agreementsof each such rider shiall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sceurity Instrument. {Check
Applicable Box(es)] - R e

* (J- Adjustable Raté Rider [ Condominium Rider ) 2-4 Family Rider
.3 Graduated Payment Rider, - ° | ‘{3 Planned Unit Development Rider
'3 Othex(s) [specify] ' ' :

. BY SIGNING BELOW;VBon'o_w(:r accepts and agrees to the terms and Covenants contained in this Sccurity Instrument
and inany rider(s) executed by Borrower and recorded with it.
%/ .......... (Seah)

Vernon M. Gearhard - Borrower

%Mdfﬁ’/ AR AE/7 %J (Seal)

: .[S.paca‘BelowThis Line B g&'bowcegdgmﬁ' an eqrhar - Borrower

STATE OF s s s
COUNTY OF ; . . .

@

The forégoing instrument was acknowledgcd before me this -.27th day of January, 177 Theesren
: Instrament® KnOW! ; P
bY e Vernon M. Gearhard and Frances M. Gearhard
e ) . rson(s) acknowledging)
o .OFFICIAL SEAL
% KAY.E. DOOLITTLE
NOTARY PUBLIC - OREGON
“COMMISSION NO. 037807
SSION EXPIRES SEPT, 13, 1998 1

My Commission expires:
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