T UTHIS TRUST DEED, made this
Kenneth D. Pedersen and Susan-R. Ped

n......dayof January 19. 93 between
ersen , husband and wife

Melvin Dy Fergusom ..o« tiimons ooy 0o 1w
John Pedersen and Cora Pedersen, Co-trustees of the Pedersen Family Revocabie Living
Trus«t» T i M T - T oo o

...... , 85 Beneliciary,

- - : e WITNESSETH:
Grantor irrevocably gtantg, ﬁq{gainé, ge_l_ls and ‘ci)nveys to frustee in trust, with power of sale, the property in
Elamath & .....ii! County, Oregon, described as:

Se&Ettached EXHibiE

together with all and cingular the fen n _m it ’!eiadit;fmériﬁ'ir;d lppu}ienineeé and all other rights thereunto belonging or in anywise now
o;" herealter appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or used in connection with
the property. i N R T [

... FOR THE PURPOSE OF SECURING PERFORMANCE of each agr of g herein contained and payment of the sum
of..0ne hundred forty thousand ($140,000.00)

- f ' d" s . " i R P " } . s R ..fogarl, with :'n!era:t thereon according to the terms of a promissory
note_of even date herewith, payable to beneficiary or order and made by gran t. inal nt of prigcipal and interest heceol, ;

POl BURE R 6 " October 1, 2019 KKK ?'éebi‘lemot'}fmm of igcpa {
not sooner paid, to be due and payable : * B a8 Exhibit B and incorported herein.

"' The date of maturity of the debt secured by this instrument is the date, stated above, on which the tinal inxtalimment of the pote
becomes due and payable. In the event the within described property, or any part thereot, or any interest therein is sold, agreed 1o be
sold, conveyed, assigned or alienated by the grantor without first having obtained the written consent or approval of the bepeliciary, then,
at the beneficiary’s option, all obligations secured by this instr ¢, irr ive of the ity dates expressed thecein, or berein, thall
become imumediately due and payable. s - .

" To protect the security of this trust deed, grantor agrees:

8 " '1."To protect, presesve and maintain the property in good condition and repair; not to remove or demolish any bulidisg or im-
provemont thereon; not to commit or permit any waste of the property.

"~ 2. To complete or resiore promptly and in good and habitable condition any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when dus-all costs incurred therefor.
3. To comply with all laws, ordi. 28, I lagi cov ts, conditions and restrictions aftecting the property; if the benelicinry
8o requests, to join'in executing such financing statements pursusnt to the Unitorm Commercisl Code as the beneliciary may require and
to pay for filing same in the proper public otfice or offices, as weli as the cost of all lien searches made by tiling ollicers or searching
agencies as may be deemed desirable by the beneficiary. .

" .4, To provide and continucusly maintain insurance on ths buildings now or hereafter erscted on the property against loss or
damage by fire and such other hazards as the beneficiary may from time to time require, in an amount not less than $ .
written in companies acceptable to the beneliciary, with loss payable to the latter; all policies of insurance shall be delivered to the bepe.
ticiary as soon as insured; if the grantor shall fail for any reason to procure any such insurance and to deliver the policies to the beneliciary
at least tittesn days prior to the expiration of any policy ot insurance now or hereafter placed on the buildings, the beneliciary may pro-
cure the same at. grantor’s expanse. The amount collected under any fire or other insurance policy may be applied by beneliciary upon
any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneliciary the entire amount so collected,
or any part thereof, may be released to grantor. Such application or release shall not cure or waive any default or notice of defauit here-
under or invalidate any act done pursuant to such notice.

. S. To.keep the -property Iree from construction liens and to pay all taxes, assessments and other charges that may br levied or
assessed upon or against the property before any part of such taxes, assessments and other charges become past due or delinquent and
promptly deliver recoipts therefor to beneficiary; should the grantor fail to make payment of any taxes, assessrnents, irisurance premiums,
liens or other charges payable by grantor, either by direct payment or by providing beneliciary with funds with which to make such pay-
ment, beneticiary may, at its option, make payment thereof, and the amount so paid, with interest at the rate set forth in the note
secured hereby, together with the obligations described. in paragraphs 6 and 7 of this trust deed, shall be added to and become a part ol
the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof and tor such paym=anfs,
with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same extent that they are
bound for. the payment of the obligation herein described, and all such payments-shall be immediatsly due and payable without notice,
and. the nonpayment thereot shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and pay~
able and constitute a breach of this trust deed. ' .

. .6. To pay all costs, fees and s=penses of this trust including the cost of title search ms well as the other costs and expenses ol the
trustee incurred in connection with or in enforcing this obligation and trustee’s and attorney’s ives actually incurred.

. 7. To appear i and defend any action or procesding purporting to affect the security rights or powers of beneficiary or trustee;
and in any suit, action or. proceeding in which the beneficiary or trustee may appear, including any suit for the loreclosure of this deed,
to pay all costs and expenses, including evideace of title and the beneficiary's or trustee's attorney's fees; the amount of attorney’s fees
mentioned in this paragraph 7 in all cases shall be fixed by the trial court and in the event of an sappeal from any judgrment or decree of
the trial court, grantor further agrees to pay such sum as the appellate court shall adjudge ressonable as the beneliciary’s ar trustee's at-
torney’s fees on such appeal, . . o
- . It is mutually agreed that: s
... .8, In the event that any portion or all of the property shall be taken under the right of eminent domain or condemnation, bene-
ticiary. shall have the right, if it so elects, to require that all or any portion of the monies payable a3 compensation for such taking.,

NOTE: The Trust Deed Act provides that the trustes hersunder imust be either an aftorney, who Is on active membar of the Orsgon Stote Bar, o bank,
trust_company.or_savings and loan iation .guthorized to do busi  under the laws of Oregon or the United States, e title inturance compony aufho-
rized to insure title to real property of this state, its wbsiqiqdn,' affilictes, agents or branches, the United Stutes or any H i, or on

! g i 4 4

- ageny.licensed under ORS 696.505 to 696.585. ..

ATE OF OREGON,

85,
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th required fo pay all r ble costs, ox and attorney’s fses necessarily paid or incurred by grantoc
n-such proceedings, shall be paid to beneticiary and applied by it first upon any reasoneble costs and expenass and attorney’s fees, both

"in the'trial ‘and appallate courts, necessarily. paid or incurred by beneficiary in such procoedings, and the balance applied upon the indebted-
ness secured _hereby; and grantor, agrees, at its own expenss, fo take such actions and sach instr as ahall be recessery
in_obtaining such compensation, promptly upon beneliciary’s request,

kA -9." At any fime and fromi time to tims tupon written request of beneficiary, payment of its ises and pressntation of thiz deed and

.the note for endorsement (in case of full reconveyances, for cancellation), without atiecting the likbility of any psrson lor the payment ol

- the indebfedness, trustes may (a) t to the maiing of any map or plat of the property; (b) join in granting any essemment or crewt-

-ing any 'restriction thereon; (c) join in any subordination or other agreement affecting this deed or the lisn or charge thereof; (d)
‘reconvey; without warranty, all or any part of the property, The grantee in any reconveyence may be described a3 the “person or persom
‘legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the truthtulness thereol. Trustee's
fées for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, beneliciary may at any time without natice, either in person, by agent or by a receiver
‘to be appointed by a court, and without regard to the adequacy of any security for the indebtedness hereby socured, enter upon and take
Dpossession of the property or any part thereol, in its own name sue or otherwise collect the rents, issues and prolits, including those past

- due and unpaid, and apply the same, less costs and expensss of operation and collection, including ressorable attorney's fees upon any
indebtedness secured hereby, and in such order ay beneliciary may determine.

"o 11, The entering upon and takind possession of the property, the collection of such rents, issuer and profits, or the proceeds ol tire
and other insurance policies or compensation or awards for anwtaking or damage of the property, and the application or release therro! as
aforesaid, shall not cure or waive any delault or notice of default her der or invalidate any act done pursuant to such potice.

12. Upondefault by grantor in payment of any indebtedness secured Sereby or in grantor’s performance of eny agreerpent hereundes._ time
being of the. essence with respect to such payment and/or performance, the beneficiary may declare all sums secured hereby imumediately
due and payable. In such.an event the beneficiary may elect to proceed to foreclose this trust deed in equity ax a morstgage or direct the
frustee to foreclose this trust deed by advertisement and sale, or may direct the trustee to pursue any other right or remedy, either at
law.or in equity, which the beneficiary may. have. In the event the beneficiary efects to foreciose by advertisement and sale, the bene-
ticiary or.the trustee shall execute and cause to be recorded a written notice of default and election to sell the property to satisfy the obliga-
tion secured- hereby,. whereupon the trustee shall lix the time and place of sale, give notice thereof as then required by law and proceed
to foreclose this trust.deed.in the manner provided in ORS 86.735 to 86.795.

.- 13. After the trustee has. d. forecl: e by adverti t and sale, and at any time prior to 5 days belore the date the
trustee conducts the. sale, the grantor or any other person so privilegad by ORS 86.753, may cure the default or delaults, If the delamult
consists of a lailure to pay, when due, sums secured by the trust deed, the defauit may be cured by paying the entire amount due at the
time of the cure other than such portion as would not then be due kad no default occurred. Ariy other default that is capable of being
cured ‘may be cured by tendering the performance required under the cbligation or trust deed. In any case, in addition to curing the de-
fault or .defaults, the person effecting the cure shall pay to the beneliciary all costz and expenses actually incursed in enforcing
the. obligation of the trust deed together with trustee’s and attorney’s fees not ding the s provided by law.

- ., 14, .Otherwise, the sale shall be held.on the date and at the time and place designated in the notice of sale or the time to which
the sale may be postponed as provided by law. The trustee may sell the property either in one parcel or in separate parcels and shall sell
the .parcel.or-parcels at auction to the highest bidder for. cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any .matters of fact shall be conclusive proot af the truthiulness thereof. Any person, excluding the trustee, but including the
grantor and beneficiary, may purchase at the sale.

--»-15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1} the ex-
penses. of sale, including the compensation of the trustee and a reasonable chargs by trustee’s attorney, (1) to the obligation secured by
the trust deed, (3) to all-persons having recorded liens subsequent to the inferest of the trustee in the trust decd as their intereats may
appear in the order of their priority and (4) the surplus, it any, to ths grantor or ti any successor in interest entitled to such surplas.

. ...  16.- Beneficiary . may from time to time appoint a or s to any trustee named herein or to any successor frusfee
appointed hereunder. Upon ' such appointment, and without conveyance to the successor trustee, the latter shall be vested with all title,
powers. and duties conlerred upon any trustee herein named or appointed hereunder. Each such eppointment and substitution shall be
made by, written instrument executed by beneficiary, which, when recorded in the moctgage records of the county or counties in which the
property is situated, shall be. lusive proot of proper appoil t of the trustee.

i 17, Trustee. accepts this trust when this deed, duly executed and acknowledged, is made a public record as provided by law. Trustee
is not obligated to notify any party hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor,
beneliciary or, trustee shall be a party unless such action or proceeding iz brought by trustee.

i, The. grantor covenants and agrees to and with the beneficiary and the beneficiary's successor in interest that the grantor is Jawiully
seized in fee simple of the real property and has a valid, unencumbered title thereto

and that the grantor will u_fa.rra‘nt and “Horever defend the same against all persons whomsoever.
"7 The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed &re:
- Ca)* primarily for grantor’s personal, tamily or household purposes (see Impoctant Notice below),

I RIS AR F IO PN
This deed applies to, inures to the benefit of ‘and binds all pasties hersto, their heirs, legatees, devisees, administrators, executors,
personsl representatives, successors and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the contract
secured hereby, whether or not named as a beneficiary herein. i
-+~ In construing ‘this trust deed, it'is understood that the grantor, trustee and/or beneliciary may each be more than one person; that
if the context 'so'requires, the singular shall be taken to mean and include the plural, end that generally all grammatical changes shall bs
made, assumed and implied to make the provisions hereof apply equally to corporations and to individuals.

IN Wi TNESS WHEREOF, the grantor has executed this instrument the day and year first above written.

m'rm NO‘HCE Dqlofo; by Vlia;x.ing out, whithcv&rtwa’mnfy (;:) or (b} is '-‘-MM-M ) .....!%g:: ........ S
th o : <

not applicable; if 3 y {a) is applicable and the beneficiary is @ crec , } ~
s ‘such word Is defined in the Truth-in-Lending ‘Act and Regulation Z, the - X .‘VMW

y MUST ply with the Act and Regulation by

disclo for.this purpose use Stevens-Ness Form No. 1319, or :qulv-::lom.
13 camp!ldp;,'y(llh the Act is not rqgul}r_id‘,‘ Sl'!!{ﬂ?fd H_\yls,nollu. .
o tew.o . STATE OF OREGON, Countyof . Klameth . }ss.

by . KewnetW D) Pedersen and Suson R Cedecann. ... 77
This instrument was acknowledged before me on

“This instrument was acknowledged before me on weManua o ab , 1997,

as

OF FICIAL SEAE ™ ;
VICKISWINDLER Zj L.
NOTARY PUBLIC-OREGON Lﬁeb‘
£ ZOMMISSION NO, 027921 : Notary Public for Cregon
- MY.COMMISSION EXPIRES OCT. 8, 1097 My commission expires ... . {Q=&-27

. REQUEST FOR FULL RECONVEYANCE {To ke used only when obligations have bren paid.)
ro: S et

i i : : Trustee )

. The undersigned is the legal owner and holder ot all indebtedness secused by the foregoing trust deed. All sums mecured by the trust
deed have been fully paid and satistied, You hereby are directed, on payment to you of any sums owing to you under the termw of the
trust deed or pursuant to atatute, to.cancel all evid of indebted by the trust deed (which are delivered 16 you herewith

secured
together:with:the trust deed) and:to reconvey, without warranty, to the partiss desifnated by the torms of the trust deed the ssénte mow
- hold by, you under the same. Mail reconveyance and doCUmONtS 0 ..............coucvomremrmceerieareereio oo oo

S § - e
. 5 OR THE NOTE which it secures. ~

Both must be delivered fo the trustee for lation before

ruenxy}u_? [El]Hmudc.»"l; T e ST
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A parcel of land situated in the East one-half of the
Northwest one-quarter of Section 19, Township 40 South,
Range 10 East of the Willamette Meridian, Klamath County,
Oregon, more particularly described as follows:
Commencing at a point on the West boundary of the East
one-half of the Northwest one-quarter of said Section 19
and on the South right of way line of Matney Road; thence
Easterly along said South right of way line, 445.00 feet
to the true point of beginning of this description;
thence Southerly parallel with said West boundary of the
East one-half of the Northwest one-quarter, 590.00 feet;
thence Easterly parallel with the South right of way line
of said Matney. Road, 340.00 feet; thence Northerly
parallel with said West boundary of the East one-half of
the Northwest one-quarter, 340.00 feet; thence Easterly
parallel with the South right of way line of said Matney
Road, 215.00 feet, more or less to a point on the West
right of way line of the Klamath Irrigation District "c®
Canal; thence North and Northwesterly along said West
right of way line, 250.00 feet to a point on the South
right of way line of said Matney Road; thence Westerly
along said South right of way line, 555.00 feet to the
true point of beginning of this description.

Subject to:

1. a. Taxes or assessments which are not shown as existing
liens by the records of any taxing authority that levies taxes or
assessments on real property or by the public records.

: b. Proceedings by a public agency which may result in
taxes or assessments, or notices of such proceedings, whether or
not shown by the records of such agency or by the public records.

2. a. Easements, liens, encumbrances, interests or claims
thereof which are not shown by any public records.
- b. Any facts, right, interests or claims which are not
shown by the public records but which could be ascertained by an
inspection of the land or by making inquiry of persons in
 possession hereof.

3. Discrepancies, conflicts in boundary lines, shortage in
area, encroachments, or any other facts which a correct survey
, would disclose, and which are not shown by the public records.

4. a. Unpatented mining claims.
‘ b. Reservations or exceptions in patents or in Acts
authorizing the issuance thereof.
o C. Water rights, claims or title to water: whether or
not the matters excepted under (a), (b), or (c) are shown by public
record. : . ‘

- Any,lieh,pr right to a 1lien, for services, labor or
materials heretofore or hereafter furnished, imposed by law and not

2571

m—é——
mae_| or3




-\"féhéwniﬁyvthe public records.

6. Taxes for the fiscal year 1994-~1995, partially paid.
Account Ho.: 4010-01900-00400 Key No.: 738483
Original Amount: $870.61 Code No.: 166
Unpaid Balance: $580.40 plus interest

: 7. Mobile Home Taxes for the fiscal year 1994~1995,
partially paid.
Account No.: M-192456 Key No.: 860385
Original Amount: - $366.64 Code No.: 166
.Unpaid balance: $244 42 plus interest

: ‘8. . nghts of the public in and to any portion of the herein
‘described premises lylng within the limits of streets, roads or
‘highways.

9. The premlses hereln described are within and subject to
- the statutory powers, including the power of assessment, of Klamath
" Basin . Improvement District.

10. The premises herein described are within and subject to
the statutory powers, 1nc1udlng the power of assessment, of Klamath
Irrlgatlon District.

11. The assessment roll and the tax roll disclose that the
premises herein described have been specially assessed as Farm Use
Land. If the land becomes disqualified for the special assessment
under the statute, an additional tax may be levied; in addition
thereto a penalty may be levied if notice of disqualificaticn is
not timely given.

12. Reservations and restrictions as contained in Deed from
Albert C. Bunnell and Laura G. Bunnell, husband and wife, to
William S. Duncan and Clair F. Duncan, husband and wife, recorded
February 28, 1923, in Volume 59, page 580, Deed Records of Klamath
County, Oregon, as follows:

"The grantors herein reserved one-half of all oil rights
under said land or any part thereof."

13. Right of way for "J" Lateral 30 feet in width as granted
to United States of America in right of way grant dated July 16,
1912, recorded July 17, 1912, in Volume 37, page 452, Deed Records
of Klamath County, Oregon. (Affects NW1/4 of Sectlon 19, Township
40 South Range 10 East of the Willamette Meridian, Klamath County,
Oregon.} v

. 1l4. An easement for 60 foot roadway as granted to Klamath
County in Docket recorded June 28, 1910, in Volunme 52, page 634,
_.Deed Records of Klamath County, Oregon, and Docket recorded April
18, 1921, 1n Volume .55, page 547, Deed Records of Klamath County,
o Oregon. :

7R
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Agreement, subject to the terms and provisions thereof,
vDated: | December 18, 1935 - '

A nemorandum of which was:

Recorded: January 14, 1936 .

Volume: = 105, page 532, Deed Records of Klamath County,
. Oregon g

N Between: The United States of BAmerica and Joseph

Brandejsky and Mary E. Brandejsky,
husband and wife

For: Furnishing irrigation water

16. Any improvement located upon the insured property which
is described or defined as a Mobile Home under the provisions of
Chapters 803 and 820, Oregon Revised Statutes, and is subject teo
registration as provided therein.

- SUBJECT TO AND EXCEPTING RESERVATIONS, RESTRICTIONS, EASEMENTS, AND
“ RIGHTS OF :WAY -OF 'RECORD AND THOSE APPARENT UPON THE LAND.
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"EMORANDON OF mpg:ssonz 'NOTE/NOVATION AGREEMENT

Notice is hereby given that on ;?/a}wa.,w 07.6 v / ., Kenneth D.
Pedersen and Susan R. Pedersen executed a Prowissory Note/Novation Agreement
whereby they promlsed to pay to the order of John Pedersen and Cora Pedersen,

Co~trustees of the Pedersen Family Revocable Living Trust dated November 16,
1990, the sum of $140,000 with interest thereon from October 1, 1994, at the
rate ,of seven percent:(7%) per annum until paid. Three hundred (300) monthly
installments are to be paid with the first installment due and owing on
November 1, 1994. - The first twelve (12) payments are to be in the sum of
Eight Hundred Five Dollars and 48/100 ($805.48) reflecting interest only.
Commencing with the payment due on November 1, 1995, payménts of One Thousand
Four Dollars and 86/100 ($1,004.86) per month are to be made. Payments are
to be made on or before the first day of each month. There is no prepayment
penalty. - Reference is made to said Promissory Note/Novation Agreement for
the terms and conditions of said agreement.

Tty 20 P

Kenneth D. Pedersen

Susan R. Pedersen

Tieloe .

hn Pedersen, Trustee

C[a—-,s—d/(l, el oqaan

Cora Pedersen, Trustee

STATE OF OREGON . )
Vo e )
County of Klamath )
Personally appeai:ed the above-named Xenneth D. Pedersen and Susan R.

Pedersen and acknowledged the foregoing instrument to be their voluntary act.
Before me this g  day of January, 1995.

OFFICIAL SEAL
: VICK! SWINDLER -
NOTARY PUBLIC-OREGON  } -
 COMMISSION NO. 027921 Notary Public for Oregon

MY COMMISSION EXPIRES OCT. 8, 1997 My Commission Expires: /j.92.97

STATE OF OREGON )
R ) ss.
County of Klamath - )

Personally appeared ~the above-named John Pedersen, Trustee and Cora
Pedersen,  Trustee, and acknowledged the foregoing instrument to be their
voluntary act.: Before me this g day of January, 1995.

-

OFFICIAL SEAL
. VICKISWINDLER '~ -
- NOTARY PUBLIC-OREGON '

Notary Public for Oregon
COMMSSION Moot - My Commission Expﬁires: 10-8-97
MY COMMISSICN EXPIRES OCT. 8, 1997 '

it

EXHIBIT B

STATE OF OREGON COUNTY OF KLAMATH ss.

" Filed for record at request of . Melvin Ferguson the
of . __Feb - AD,19_ 954 __11:26 ~ oclock A M., and duly recorded in Vol.
R : i of _Mortgages on Page 2569
, RS EEEC Bernetha G. Letsch - County Cierk
 FEE$35.00 | By £ousdins Sy Witlemadtc




