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"DEED OF TRUST

y Tl-us DEED.OF Tnusr, mnde this o0 29th. . . Z'day of December
19../9% by and between - RUSSELL HOLLENBEAK ;

hereinafter nfemd 1o as“Gramor -AND The United . States of America, SMALL BUSINESS ADMINISTRATION,
whose address is '3 55 5y COLUMBTA' STREET, SUITE 500, PORTLAND, OR 97201

hereinafter referred to as “Trustee,” and the Aammxstralor of the Small Business Administration, an agency of the
‘Government of : the- Um!ed States-of ‘America, hereinafier referred to as “Beneficiary,” who maintains an office and

P‘"“—‘eof business at- 222 sw- commsm STREET, SUITE 500, PORTLAND, OR 97201

Wl‘rm-:sss‘l‘u,.that for and m cennderanon of $1. 060 nnd olhcr good and valuable consideration, receipt of which
is hereby acknowledged, the Grantor does hereby bargain, sell, grant, assign, and convey unto the Trustee, his succes.
sors.and assigns, all of the followmg described propeny iltiz‘led and bem; in the County of KLAMATH

State.of.. gppoy-

Togelher with:and mc]axdmg all buxldmgs, all ﬁxtmu, mcludmg buz not hmited to all plumbing, heating, hghlmg.
ventilating, refrigerating, ‘incinerating, ‘air' conditioning apparatus, and elevators (the Trustor hereby declaring thst
it is intended that the items herein‘enumerated shall'be deemed to have been permanently installed as part of the
realty); anid alllimprovements now or hereafter existing thereon; the hereditaments and appurtenances and all other
rights theréunto belonging, or in driywise appertaining, and the reversion and reversions, remainder and remainders,
anid 'thé " rents; ‘issues; and’ profits 'of the above described property. To have and 1o hold the same unto the Truster,
ind ‘the successors’in inierest of the Trustee, forever; in fea slmgle orlgucblgg?r estate, if any, as is stated hevein in
unst, 20 seeme“me pnyment of afpmmmwry note dned

.signed by ‘ Viéidr James Novotny and Shirley Faith Novotny

m the pnnc:ptl sum of: 8 10 i
in behalf of i +PAME 090-90."..
Tbe bencﬁcul owner md boldcr of said mote md of thc mdcniedneu «avxdenced thereby is the Beneficiary.
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SENS K Thu conveyance is' made upon and mb;ect to the further trust that the said Grantor shall remain in quiet
: and ‘pedceiible | pussézsion of the abov. vé'gianted and described premises and take the pro§its thereof 1o his own use until
default be made in'any paymierit of an'installinent dise on said aote or in the performance of any of the covenants or
conditions contained therein or in this Deed of Trust; and, also tv secure the reimbursement of the Beneficiary or any
‘oihér ﬁélde’r’ d note,' the Triiste or any aulutitute trustee’ nl' lny and all costs .#nd expenses incorred, including
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‘reasonable attorneys’ fees, on account of any litigation which may arise with respect to this Trust or with respect 1o
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. the indebtedness evidenc. by said note, the protection and maintenance of the property hereinabove described or in

obtuihing Possdaiidn o ‘said’ properiy after salewhich may'be ' made as he
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hercinafter provided.
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402 Upor'the fiilll ‘paymenit of the indebicdness evidénced by said note and the interest thereon, the payment of
il other siimis heréin provided: fory the repayineni 6f ‘all ‘monies advanced or expended pursuant to said note or thin
instruinent;and apon the! payniént of ‘all ‘other¢stoper costs; charges, commissions, and expenses, the above described
property shall be released and reconveyed 1o and at the cost of the Grantor,
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# 3. Upon: defagll in any__gf _th.e’gh_venanls or conditions of this instrument or of the note or loan agreement secured

liereby, thie-Beneficiary or his assigns may without notice and without re
debtedness secured, either personally or by attorney or agent without b
ceiver'to-bé appointed by-the couri;enter upon and take possession of said property or any part thereof, and do any
aets/ which Beneficizry deems properito protéct the security hereof, and either with or without taking possession of
said: property,-collect and-receive the rents; royalties, issues, and profits thereof, including rents accrued and unpaid,
and ‘apply the‘same, less' costs of ‘operation”and collection, upon the indebtedness secured by this Decd of Trust, said
rents, royalties; issues; and ‘profits; being hereby assigned to Beneficiary as further sccurity for the payment of wuch
ind‘ebtedness:‘;ExerciSe*offrighlb under this paragraph shall not cure or wajve any default or notice of default here.
under o invalidate any act’done- pursuant 1o sucli notice but' shall be cumulative to any right and remedy to declare

" aidefault and toicause inotice of defaultito be recorded: as hereinafter provided, and cumulative 10 any other right
and/or remedy hereunder, or provided by law, and may be exercised concurrently or independenily,
curred by Beneficiary hereunder including reasonable attorneys’ fees shall be secured hereby.

gard to the adequacy of security for the in-
ringing any action or procevding, or by a re-

Expenses in-

4. The Grantor covenants and agrees that if he shall fail o pay said indebtedness, or any part thereof, when
due, or shall fail to perform any covenant or agreement of this instrument or of the promissory note secured hereby,
the entire indebtedness hereby secured shall immediately become due, payable, and collectibic without notice, at
the option of the Beneficiary or assigns, regardiess of maturity, and the Bencficiary or assigns may enter upon said
property and collect the rents and profits thereof, Upon such default in payment or performance, and before or
after such entry, the Trustee, acting in the execution of this Trust, shall have the power to scll said property,
and it shall be the Trustee’s duty to sell said property {(and in case of any default of any purchaser, to resell}
at public auction, to the highest bidder, first giving four wecks' notice of=ihe time, terms,
sale, by advertisement not less than once during each of said four weeks in a newepaper published or distributed in
the county or political subdivision in which said property is situated, all other notice being hereby waived by the
Grantor (and the Beneficiary or any person on behalf of the Beneficiary may bid and parchase o such sale}. Such
sale will be held at a suitable place to be selected by the Beneficiary within said county or political subdivision. The
Trustee is hereby authorized 1o execute and deliver to the purchaser at such sale a sufficient conveyance of said prop-
erty, which conveyance shall contain recitals as to the happening of a default upon which the execution of the power
of sale herein granted depends; and the said. Grantor hereby constitutes and appeoints the Trustee as his agent and
attorney in fact to make such recitals and to execute said conveyance and hereby covenants and agrees that the re.
citals so made shall be binding and conclusive upon the Grantor, and said conveyance shall be effectual 1o bar all
equity or right of redemption, homestead, dower, right of appraisement, and all other righte and exemptions of the
Grantor, all of which are hereby expressly waived and conveyed to the Trustee. In the event of a sale as hereinabove
provided, the Grantor, or any person in possession under the Grantor, shall then become and be tenants holding
over and shall forthwith deliver possession to the purchaser at such sale or be summarily disposesscd, iz accordance
with the provisions of law dpplicable to tenants holding over. The power and agency hereby granted are coupled
with an interest and are irrevocable by death or otherwise, and are granted as cumulative 1o all other remedies for
the colleetion’ of eaid indebtedness. The Beneficiary or Assigns may take any other appropriate action pursuant 1o state
or Federal statute either in state or Federal court or otherwise for the disposition of the property.

and place of such
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5. In the event of a sale as provided in paragraph 4, the Trustee shall be paid a fee by the Beneficiary in an
amountnot in excéssof ' percent of the gross amiount of said sale or sales, provided, however, that the amount

of such fee shall be reasonable and shall be approved by the Beneficiary as 10 reasonablencss. Said fee shall be in addi.
tion to the ¢dsts and expenses incurred by the Trustee in conducting such sale. The amount of auch costs and expenses
shall be deducted and paid from the sale’s proceeds. It is further agreed that if said property shall be advertised for sale
as herein provided and not sold, the Trustee shall be entitled to = reasonable fee, in 4n amount acceptable to the Bene.
figiary.for the’services so rendered. The Trustee shall also be reimbursed by the Beneficiary for all costs and experises
ihcurrgd in_connection. with: the. advertising of said-property for sale if the rale is not consummated,
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), The proceeds of any sale. of said property in accardance with paragraph 4 shall be applied first to payment
of fees, costs, and expenses of said sale, the expenses incurred by the Beneficiary for the purpose of protecting or
maintaining said property and reasonsble attorneys® fees; secondly, to paymeat of the indebtedness secured hereby;
and-thirdly, to pay-anysurplus or excess to the person or persons legally entitled thereto.

iag;iﬂ; In the event ‘aidj'ﬁ'ryt-ib‘éﬁ}‘i;;aald ;pﬁi:s"ﬁ;!tii to the authorization contained in this nstrument or at a judicial
foreclosure sale.and, the:proceeds:are not sufficient to pay. the total indebtedmess secured by this instrument and
evidenced; by: said <promiasory note,. the- Beneficiary will be entitled to a deficiency judgment for the amount of the

deficiency without regard to;appraisement, the Grantor having waived and assigned all righte of appraisement to the
Trustee. o

8. The Grantor covenants and agrees as follows: 31
) S

a. He will promptly pay«themdl:htédnmevwbyuid pmmiuory note &t the times and in the
;Z‘@mtithmm provided. A
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E’;Z b. He wxll pay all taxes, assessments, waler rata. anid other governmental or municipal chugu. fines, or
;_; impositions, for which provision has not bcen mude h&cmbefore, and will prompily deliver the official re-

e celpu lhenfor to the Beneficiary.

c. He wxll pay such expenses and fees az may be ibcurred in the proteciion and maintenance of said
praperty, mcludmg the fees of any auomey employed by the Beneficiary for the collection of any or all of the
;i indebtedness hereby secured, or such expenses and fees as may be incurred in any foreciosure sale by the
Trustee, or court proceedings or in any other .:ugation or proceeding affecting said property, and attomeys’
fees reasonably incurred in any other way.

d. The nghu created by ‘this conveyance' sha!l remain in full force and effect during any postponement
% or extension of the time of the payment of the mdebtetincu evidenced by said note or any part thereol secured
" hereby. # : :

e. He will continuously maintain hazard-insurance of such Lype or types and in auch amounts #a the
Beneficiary may from time to time require, on the improvements now or hereafter on said praperty, and will
pay promptly when due any premiums therefor. All insurance shall be carried in companies acceptable 1o
Beneficiary and the policies and renewals thereof shall be held by Beneficiary and have attached thereto loss
payable clauses in favor of and in form acceptable to the Beneficiary. In the event of lom, Grantor will give
immediate notice in writing to Beneficiary and Beneficiary may make proof of foss if not made promptly by
Grantor, and each insurance company concerned is hereby authorized and directed to make payment for such
loss directly to Beneficiary instead of to Grantor and Beneficiary jointly, and the insurance proceeds. or any
part thereof, may be applied by Beneficiary at its option either to the reduction of the indehtedness hereby
secured or to the restoration or repair of the property damaged. In the event of a Trustee's sale or other
transfer of title to said property in extinguishment of the indebiedness secured hereby, all right, title, and
interest of the Grantor in and to any insurance policies then in force shall pass at the option of the Beneficiary
to the purchaser or Beneficiary.

s f- He will keep the said premises in as good order and condition as they are now and will not commit or
permit any waste thereof, reasonable wear and tear excepted, and in the event of the failure of the Grantor to
keep the buildings on said premises and those to be erected on said premises, or improvements thereen, in
good repair, the Beneficiary may make such repairs as in the Beneficiary’s discretion it may deem necessary
for the proper preservation thereof, and any sums paid for such repairs shall bear intereat from the date of
payment at the rate specified in the note, shall be due and payahle on demand and shall be fully secured by
this Deed of Trust. SO VT R

"g.'"ﬂé"v'vi"”ribt‘Wilﬁbin“lhé'ﬁridr written consent of the Beneficiary voluntarily ereate or permit to be
created against the property subject to this Deed of Trust any lien or liens inferior or supcrior to the lien of
this Deed of Trust and further that he will keep and maintain the same free from the claim of all persona
“supplying labor or materials which will énter into the construction of any and all buildinge now being
erected or to be erected on said premizes.

- He will not rent.or. assign any. part, of .the rent of said property or demolish, remove, ur substantially
alter any buxldmg without the written consent of the Beneficiary.
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9. In the event the Grantor fails to pay any Federal, state, or local tax asscssment, income tax or other tax lien,
charge, fee, or other expense t.arged to the property hercinabove described, the Beneficiary is hereby authorized to
pay the same and any sum so paid by the Beneficiary shall be added to and become a part of the principal amount of
the indebtedness evidenced by said promissory note. If the Grantor shall pay and discharge the indebtedness evidenced
by said promissory note, and shall pay such sums and shall discharge all taxes and liens and the costs, fees, and
expenses of making, enforcing, and executing this Deed of Trust, then lhm Deed of Trust ehall be canceled and
surrendered.

10. The Grantor covenants that he is |avtvfu|ly seized and possessed of and has the right to acll and convey raid
property; that the same is free from all encumbrances except as hereinabove recited: and that he hereby binds him-
self end hls suCCessors m‘mtereet to, warrant and defend the title aforesaid thereto and every part therrof against the

ucceasors or,.assigns,, shall execute and ,deliver a. supplemcnta. mortgage Or Morigages covering any addmom.
lmprovemems, or betterments madc to, the property, hereinabove described and all property acquired after the date
hereof (all in form aatldactory to Grantee). Furthermore, should Grantor fail to cure any default i the payment
of .a prior. or inferior.encumbrance .on the property described by this instrument, Grantor hereby agrees to permit
Bencﬁcnaty to cure such default, but Bencﬁcxary is not obligated 10 do s0;.and such advances shall become part of
the indebtedness secured by this instrument, subjzct to the same terms and conditions.

, hnt all awarda of damages .in; connection with any condemnation for public use of or injury 1o any of said
propeny are hereby assigned and. shall.be paid to.Bencficiary, who may apply the same to payment of the instailments
last due under und note, and the Beneficiary is bereby authorized, in the name of the Grantor., to execute snd deliver
vahd ncquutancea thereof. and Lo appenl from nny such award,

13 The |rrevocable nght s appoml a uubsututc trustee or trustees is hertb\ expresaly granted to the Beneficiary,
his successors. or.assigns, to be exercised at.any-time hereafter without notice and without specifying any reason there-
for, by ﬁlmg;l'or record in the office where this instrument is: recordcd an instrument of appointment, The Granter
and the Trustee herein named or that may hereinafter be substituted hereunder expreasly waive notice of the exercise
of this right as well as any requircment or application to any court for the removal, appointment or mlnmunrm of

any trustee hereunder. NRANE
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e L 39 l{ceo&:.‘:a;mggiseq{amyppﬁoqsrmmdbeninvwlhe Beneficiary ar to the holder of the note stcured
sshereby is.not reguired 1o be given the Grantoz, the Grantor having hereby waived such notice.
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"15. If more than one person joine in the execution of this instrument as Grantor or if anyone so joined be of the
_,_f_ggt_;‘ininq;gepx,{t,he pronouns.and. relative words used herein shall be read as if written in the plural or feminine,

gqti,ygl;y,‘and_; th_,e;;erm;“Bjengﬁcia:y:’l shallinclude any payee of the indebtedness he

¥

g l6.lncompllanccwnh gcclion.ipi;l (d) of ﬂxe Rules and R?gulaliom of the Small Business Administration {13
F.R. 101.1(d)}, this instrument is. to be conatrued snd enforced in accordance with applicable Federal law.

r]udgmentholdmg any provision or portion of this instrument invalid or unen.

1. AT, A judicial decree, order,
forceable shall not.in, any way, impair or preclude the enforcement of the remaining provisions or portisns of this

TETON 5

instgumgpt, P

F,.the Grantor has executed this instrument and the Trustee and Beneficiary have ac-

RUSSELL HOLLENBEAK
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Executed ;nd delivered d
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