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DEED OF TRUST

JFebruary 2

THIS DEED OF TRUST (*Security Instrurment’’) is madeon ......

19..95... The grantoris ....Gerald T. Weldon and. Lynn A. Weldon

. ("Borrower™). The trusteeis ..

......................................

and whose addressis o0

under the laws of ... ' .
ee lKlamath F511510R97603 Clander™s

Borrower owes Lender the principal sum of .. X*Fiftee n.Thousand. & NO/LQOXRAXKRARALAREREARAKREAR

................................................................. . Dollars (U.S. $5......19:000.00 . This debi is exidenced by Harrower's pote
dated the same date as this Sccurity Instrument (“*Notc™), which provides for manthly paymients. with the full debi, if not
paid earlier, due and payable on e February 15,2006 o Thas Securits Dnstroment
secures to Lender: (a) the repayment of the debt evidenced by the Noteq With interest, and all fencwals. cxtensions ami
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of the
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Sccurity Instrumwent and the
Note; and (d) the repayment of any future advances, with interest thercon, made 0 Borrower by Lender pursuant to the
paragraph below (“Future Advances”). FUTURE ADVANCES. Upon request to Borrirver, Lender, at Lender’s opticn prior
to full reconveyance of the property by Trustce to/Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that sand ntes are
secured hereby. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power ol sale, the
following described property located in ........... eddmath o e County, Oregon

Lot 23, Skyliné View, according to the official plat thereof on file in
the: office of th_e‘ County Clerk of Klamath County, Oregon,

© Tax Acct #3910-60B<5900 Key #589955

SEE ATTACHED 'ADJUSTABLE ‘RATE RIDER MADE A PART HEREIN.

“UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTLIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH

ARE NOT FOR PERGONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORRGWER'S
RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE." :

which has the address of 7850DonegalAvenue‘KlamathFalls R
i {Street} {Cotyl
Oregon e 27603 e (“Property Address”);
: {Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casementy, nighis,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and steck and all Bxtares now o
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument Allofthe
foregoing is referred to in this Security Instrument as the “Property.” .

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby conveyed and has the right 1o grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Horrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON--single Family—FNMA/FHLMC UNIFORM INSTRUMENT FORM #7260 685




=54 . UNIFORM COVENANTS. - Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when duc
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Taxes and Insurance. Subject to applicable law or ta a written waiver by Lender. Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid i full, a sum ("Funds"} equal o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument, (b} yearhy
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrom tiems
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrowm trems, gnless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement i~ made or apphcable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carmings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums securad by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds pavable prior te
the due dates of the escrow items, shall exceed the amount required to pay the cscrow items when duc, the excess shall be.
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when duc, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than imimediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the ume of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwisc, all payments received by Lender under
paragraphs I and 2 shall be applied: first, to late charges due under the Note; second. to prepayient chiarges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal duc.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges. fiics and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments-or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments dircctly, Borfower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Secarity Instrument unless Borrower. (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests i good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) sccures from thie holder of the hen an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Horrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the action’ set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or herealter erected on the Praperty
insured against loss by fire, hazards included within the term *“extended coverage!’ and any ather hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Leader's approval which shall not be
unreasonably withheld.

All insurance policies and rencwals shall be acceptable to Lender and shali include a standard mortgage clause
Lender shall have the right to hold the policies and renewals. If Lender requires; Borrower shall promptly give to Lender
all reccipts of paid premiums and renewal notices. In thié event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applicd to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's secunty is not lessened. I the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proveeds shall be
applied to the sums secured by this Security Instrument, whether or not then duc, with any cxcess paid 1o Borrower If
Borrower abandons the Property, or does not answer within 30/days a notice from Lender that the insurance carnier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will bepin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of the payments |f
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policics and proceeds resulting

" from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Scourity
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument i on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  1f Borrower fais to perform the
covenants and agreements contained in this Sccurity Instrument, or there is a legal procecding that may stgnificantiy affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the valuc of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has prionty over this Secunity
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Praperty to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amouats shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower
requesting payment.
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NTS. Borrower and Lender further covenant and agree as follows:
wer prior to acceleration followiag Borrower's breach of

Remedies. Lender shall give notice to Borro
leration under paragraphs 13 and 17 unless applicable

any covenant ot agreement in this Security Instrument (but not prior to acce

law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default: (¢) a date, not Jess

than 30days fromthe date the notice is givento Borrower, by which the defaultmust be cured: and (d) that failure tocure the default
y result in acceleration of the sums secured by this Sccurity Instrument and sale

on or before the date specified in the notice ma

of the Property. The notice shall further inform Borrower of the right to reinstate after aceeleration and the right to bring cournt
action to assert the non-existence of a default orany other defense of Borrower to acceleration and sale. If the default is not cured
on or béfore the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of saleand any other remedics permitied by applic able
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19. including.

but not limited to, reasonable attorneys' fees and costs of title evidence.
If Lender invokes the power of sale, Lender shall execute or caus¢
of an event of default and of Lender's election to cause the Property to be sol

~**+ " NoN UNIFORM CONVENA

19. Acceleration;

Trustee to execule a written notice of the ocourrence
d and shall causc such notice to be recorded incach

county in which any part of the Property is focated. Lender or Trustce shall give notice of sale in the manir prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law. Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place. and under the

is and in any order Trustee determines. Trustee may postponc wale of

terms designated in the notice of sale in one or more parce
cement at the time and place of any previously «cheduled sale. Lender orits

all or any parcel of the property by public announ
designee may purchase the Property at any sale
Trustee shall deliver to the purchaser Trustee's deed convey
orimplied. The recitals inthe Trustee’s deed shall be prima facie evidence 0
applythe proceedsof the sale in the following order: (a)toallexpensesof thesale, including,
and attorneys' fees; (b) to all sums secured by ¢ and (c) any excess to the person or persons legally

to it.
20. Lender in Possession. Upon acceleration undes paragraph 19 or aban
agentorby judicially appointed receiver) shall be entitled toenter upon, take posse

ing the Property without any covenant or warranty. expressed
f the truth of the statements made therein. Trusiee shall
but not limitedto, reasonable Trustee
his Security Instrument; entitled

donment of the Property. Lendern person, by
ssion of and manage the Property and tocollect :

the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applicd first ta payment

of the costs of management of the Property and collection of rents, including, but not fimited 1@, recéiver's fees. premiums of
receiver's bonds and Teasonable attorneys* fees, and then to the sums secured by this Security Instrumcnt.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee ©
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debi wecured by this Secunty
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person of perons legally entitled to firr a
fee of riot less than $5.00. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time 10 lime remove Trustee and appoint a suCCesor trusiee to any Trustee

appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not curren
24, Attorneys' Fees. As used in this Security [nstrument and in the Note,

awarded by an appeliate court.

© 7 25.Ridersto this Security Instrument. re exccuted by Borrower and recorded together with this ]
- Security Instrument; the covenants and agreements o amend and supplement o
the covenants and agreements of this Security Instrument Instrument. {Check i

Appl'gc_:able Box(es)]

OSE S,

11y used for agriculturat, timber of grazing purpe
Jude any attarmeys fees

“attomneys fees” shall ind

If one or more riders a
£ each such rider shall be incorporated into and shall
44 if the rider(s) were a part of this Sccurity

1 2.4 Family Rider

i D Condominium Rider

8 Adjustable Rale Rider
{3} Planned Unit Development Rider

. () Graduated Payment Rider
{7 Other(s) [specifyl -

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and Covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it.
] : , -

Gerald T.Weldon . Bomrowst

................................... (Scali
- Borrower

i

STATE OF o ZF S _ :
. Klamath.... }55?

COUNTY OF

_February 2» 1995

The foregoing instrument was acknowledged before me 1 T yu—
. A b L S (daved

d Lynn A. Weldon

Gerald T. Weldomn an




ADJUSTABLE RATE RIDER - 2996
v (1 Year Treasury Index—Rate Caps)
: ‘, ‘THIS ADJUSTABLE RATE RIDER is made this 20d...... day of ... FEDEMATY...oooorrororriee, 19.95... and is

incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Sccurity Deed (the

“Security Instrument™) of the same datc given by the undersigned (the “Borrawer™) to sccure Barrower's Adjustable
Rate. Note (the “Notc”) to.....Klamath First Federal Savings & Loan. Assoclation ...

.............................................................................. (the “Lender™) of the same date and covering the property described in
the Sccurity Instrument and located at:

.7850 Donegal Avenue, Klamath Falls, Oregon 97603 ...
[Property Address)

S g THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

- - AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments madc in the Sccurity Instrument, Borrower
and Lender further covenant and agree as follows:

' A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
““The Note provides for an initial interest rate of 6,'75 ..... %. The Notc provides for changes in the interest rate and the
monthly payments, as follows: 3
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate I will pay may change on the first day of ......... March, . ... . 1996 and an that day
i every 12th month thercafter.  Each date on which my interest rate could change is calied a “Change Date.”
(B) The Index )
Beginning with the first Change Date, my interest rate will be based on an Index. The "ladex™ is the weekly
average yield on United States Treasury sccuritics adjusted to a constant maturity of 1 year, as made available by the -
Federal Reserve Board. The most recent Index figure available as of the date 45 days before cach Change Date is calied .
the “Current Index.” ) : N
If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.
(C) Caiculation of Changes :
Before cach Change Date, the Note Holder will calculate my new interest rate by adding .1 2.875
ereesrrsistr b eae st aenans percentage points (2875%) to the Current Index. The Note Holder will then round the
result of this addition to the ncarest one-cighthiof onc percentage point {0.125%). Subject to.the limits stated in Section
4(D) below, this rounded amount will be my new interest rate unti} the next Change Date.
The Note Holder will then determine the amount of the monthly payment that.would be sufficicnt to repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially cqual payments:” The result of this calculation will be the new amount of my monthly payment.
(D) Limits.on Interest Rate Changes . -
~ Theinterestrate lam required to payat the first Change Datc will nol be greater than K- T % or less than
........ 223...........%. Thercafiér, my interest rate will never be increased or decreased on any single Change Date by more
than two percentage points. (2.0%) from the rate of interest | have been paying for the preceding twelve months. My
interest rate will never be greater than .x4e 2.0 %,
(E) Effective Date of Changes '

My new interest ratc will become effective on cach Change Date.” 1 will pay the amount of my new monthly payment
beginning on the first nonthly payment date after the Change Dale until the amount of my monthly payment changes
again.

' (F) Notice of Changes

The Note Holder wil deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the cffective datc of any change. The notice will include information required by law to be given me and
also the title and tciephone number of a person who will answer any question’] may have regarding the notice.,

. B.. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Bencficial Interest in Borsower. I all or any part of the Property or any intceest initis
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
‘without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ali sums sccured
by this Security Instrument. However, this option shall not be cxercised by Lender if exercisc is prohibited by federal law
as of the date of tnis Sccurity Instrument. - Lender also shall not exercise this option if: (a) Borrower causes to be

_submitted to Lender information required by Lender 1o evaluate the intended transferce as if a acw loan were being made
B .to the transferec:-and ;(b) Lender: reasonably *determines that Lender’s security will not be impaired by the loan
el assumption and that thic risk of a breach of any covcnant or agreement in this Sccurity Instrument is acceptable to

Lendep;s i i i ) :

MULTISTATE ADJUSTABLE RATE RIDER—~ARM 5-2-Singlé Family—Fannis Mae/Freddie Mac Unitorm imsirument Form 3111 3/8%

[
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-:;To the'extent permitted by applicable law, Lender may charge a reasonable fee as a condition 1o Lender's consent to
the loan assumption. Lender may also require the transferee to sign an assumption agrecment that is acceptable 1o
Lender and that obligates the transferce to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue tc be obligaied under the Note and this Security Instrument uniess Lender releascs
Borrower in writing.

If Lender excrcises the option to require immediate payment in full, Lender shall give Borrower notice of acceiera-
tion. The notice shall provide a period of not less than 30 days from the date the rotice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. 1€ Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedics permitted by this Security Instrument without further notice

or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrecs 10 the terms and covenants contained in this Adjustable Rate

Rider. . 2

Gerald T. Weldon

Lynn A. Weldon

STATE" OF GREGON: COUNTY OF KLAMATH:"  ss.

. ecord at request of : Klamath County Title Co the 8th day
l:;led for ¢ ?ordFeb ? AD.,19.95 at 10:54 _ oFlock A _M.. and duly recorded in Vol. M35 .
T of Mortgages. . on Page 2132 -
SRR o , Bernetha G. Letsch County Clerk
" FEE * $35.00 O - By @ A2t Lh ot urﬁmJIAf’LWJ




