S

Ll W
S 94589 95A10:54 RCVD

VO, Mmas Page L??S&?m
LN #0100943825

KCT-#47589 -

Aftér recording pPlease return to:

'KLAMATH FIRST FEDERAL S&ra

- 2943 SOUTH SIXTH STREET
KLAMATH FALLS OR 97603

[Space Above This Line For Recording Dwta) R

DEED OF TRUST

THIS DEED OF TRUST (“Securit
The grantoris ..... MichaelE. .
. Sisemore
" Trustee™) The henefiviary i
cewhich isorganized andg Crisling
Lender
*******?*??’,‘*’?ﬁ“ *
). This debt is evidenced by Borrower's noge
dated the same date as this Security Instrument ("*Note™), monthly paymerits, with the full debr af peye
paid earlier, due and payable on e MaECH 10,202 This Secunty Invtrumen:
secures to Lender: (a) the fepayment of the debt evidenced by t rencwals, eatensions and
modifications; (b) the Payment of all other sums, with interest, raph 710 protect the securty of thyy
Security Instrument; (¢) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advances, with intérest thereon, made 1o Borrower by Lender punuant to the
E ADVANCES. Upon request 1o Borrower, Lender, ag Lender’s opuon prior
0 Borrower, may make Future Advances 1o Borrower. Such Future Advances,
Deed of Trust when evidenced by promissory notes stating that sard notes are
i Stee, in trust, with power of sale. the
......................... County, Oregon:

Lot 17, Block 1, Bryant ‘Tracts, according to the official plat thereof
on file in the office of the County Clerk of Klamath County, Oregon.

Tax Acet #3909-3AA-13OQ Key #524668

SéE ADJUSTABLE RATE RIDER MADE A PART HEREIN,

THE EFFECTIVE DATE
WHICH ARE NOT FOR
BY THE BORROWER'S RESIDENCE
SIGNED BY uUS TO BE ENFORCEABLE. "™
whkhhasmeaddmsorn”mL§Q§"Dgxhyu§;rs§gum”mqm“m"mum"m“m”"MKlﬁmath“Fallsﬂ”.”_
(Street)
Oregon ... (“Property Address™);

TOGETHER WiTH a) the improvements naw o teasements, rights,
appurtenances, rents, royalties, mineral, oi and gas ri and all Bxtures pow o
hereafter a part of the property. All replacements and ad all als / “this S Y Instrument Al of the
foregoing is referred to in this Security Instrument as the

and has the night 1o grant
ceard. Borrower warrants,
¥ encumbrances of record
" THis SECURJTY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
lirnited variations by jurisdiction to constitute a uniform security instrumeni covering real property.

OREGON—SingIe Family—FNMA/FHLMC UNIFORM INSTRUMENT
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2377 UNIFORM COVENANTS." ' Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment'and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nate

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written warver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is patd i Tull. a sum Clunds " egqual 1o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Secunty Tnstrument, () yearh
leaschold payments or ground rents an the Property, if any; (c) yearly hazard insurance premiums. and () yearh
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estumate the Funds due ou the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which arc insured or guarantead by a teceral o
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow ifems
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow stems, unbms
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or apphoable jzw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earmings on the Funds Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. e,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable 7 reon to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due. the eacess shall be.
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds 1f the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay te Lencer am
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender. Lender shalt apply. 5o fater
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the name of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all pavments receised by Lenider under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second. ta prepaviment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal duc.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fifics and impositions attnibutabic 1o the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents. +f any
Borrower shall pay these obligations in the manner provided in paragrapk 2, or if not paid in that manner, Borsower shall
pay them on time directly to the person owed payment. Bofrower shall promptiy furnish to Lender all notices of arounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unjess Borrower (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, (h) contests i gond
faith the lien by, or defends against enforcement of the lien in, legal procecgings which in the Lender's opinion opcrate o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the halder of the hien an
agreement satisfactory to Lender subordinating the lien to this Secunty Instrument If Lender detenmines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set-forth above within 10 days
of the giving of notice. -

S. Hazard Insurance. Borrower shall keep the improvements now existing &f hercafter eresied on the Property
insured against loss by fire, hazards included within the term “extended coverage!” and any other hazards for which | encer
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld:

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage <lause
Lender shall have the right 1o hold the policies and renewals. If Leader requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In'thie event of loss, Borrower shall give prompt notice to the insugance
carrier and Lender. Lender may make proof of oss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration of repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's secunty is not lessened If the
restoration or repair is not economically feasibie or Lender's security would be lessened, the imsurance proveeds shall be
applied to the sums secured by this Security Instrument, whether or not then duc, with any cxcess pard o Borroser. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or resture
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day perind wili bepin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procecds to principal shall not extend o
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments I
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proveeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substannath
change the Property, allow the Property to deteriorate or commit waste. If this Sccurity Instrument is on a leasehotd,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Properts. the leascheid and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property: Mortgage Insurance. If Borrower fails to porfiem the
covenants and agreements contained in this Security Instrument, or there is a legal procecding that may signuticanth affet
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce Laws or
regulations), then Lender may do and pay for whatever is necessary to protect the saluc of the Property and Lender’s nighis
in the Property. Lender’s actions may inciude paying any sums secured by a licn which has prionty over thay Securiy
Instrument, appearing in court, paying reasonable attorneys’ fees and cntering on the Property to make repairs Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower sevured by ihi
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interexi from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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7. If Lender required ‘mortgage insurance as a condition of making the loan sccured by this Security Instrument.
wer shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
i i ith Borrower’s and Lender's written agreement or apphicable law. »

8. Inspection. $ agent may make reasonable entrics upon and inspections of the Property. Lender

shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspection

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, 1n conmection with
any condemnation or other taking of any part of the Property, or for conveyance in heu of condemnation, are heredy
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applicd 1o the sums secured by thes Secunity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduved by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums vecured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemmnor offers a
make an award or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days after the date the not e s
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or ¢epair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 6 principal <hall net extendd o
postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of such payments

10. Borrower Not Released; Forbearance By Lender Not & Waiver, Exteasion of the time for payment or

i ization of the sums secured by this Security Instrument granted by Lender to any syocessor in
interest of Borrower shall not operatc to release the liability of the original Borrawer or Horfower's successor o nteress
Lender shall not be required to commence proceedings against any successor in interest or refuse to cxtend time for
payment or otherwise modify amortization of the sums secured by this Sccurity Instrument by résson of any demand mad.
by the original Borrower or Borrower's successors in interest. Any forbearance by Lenderin cxcroming any nght or resmed.
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenanis and agreements of
this Security. Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisione
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sevurin
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage. grant and conves
that Borrower's interest in the Property under the terms of this Security Instrument; (b) s not rersonally obhigated to pas
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower ifnay agree to extend
modify, forbear or make any accommodations with regard 10 the terms of this Security Instrument or the Note witheut
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to alaw which sets maximom loan
charges, and that law is finally interpreted so that the interest or other loan charges coliected or (o he enllected 1
connection with the loan exceed the permitted limits, then: (a) any such loan chargeshall be reduced by the amount
necessary to reduce the charge to the permitied limit; and (b) any sums already collected from Borrower which eaceeded
permitted limits will be refunded to Borrower. Lender x¢ thiy ref “reducing the principal owed
under the Note or by making a direct paymient to Borrower. If a refund reduces principal. the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legislation Affecting Lender's Rights.  If enactment or expiration of apphicable laws hay the effect of
rendering any provision of the Note or this Security Instrument uncnforceable according tous terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may mvoke any remcdios
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

Any notice to Borrower provided for in this Security Instrument shall be given by debivening i or by

s mail unless applicable law requires use of another method. The notice shall be directed to the

ny other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by

er’s address stated herein or any other address Lender designates by notice to Borrower. Any notive
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as pronaded
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secunity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. )

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrament

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in'it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Rorrower s not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment i full of all sums
secured by this Security Instrument. However, this option shzll not be exercised by Lender if eacrcise is protubited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall pronide a perid

ess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securad by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shail have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier af: (a3 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale centained 1 this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those condimons are that Borrower
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no aceeleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred 10 enforaing the
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) tak.cs such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower™s
obligation to pay the sums secured by this Security Instrument shall continuc unchanged. Upon remnstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17
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and Lender further covenant and agree as follows:

acceleration following Borrower's breach of

nder paragraphs 13and 1 7 unless applicable

¢ default: {b) the action required to curc the default; () a date, nat fess

by whichthe defauit must be cured: and (d) that tailurc o cure the default
o or before the date specified in the notice may resuit in acceleration of the sums sccured by this Sccurity Instrument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring # count
action to assert the non-existence of adefaultorany other defense of Borrower to acceleration and sale. 1fthe default is notcured
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the powerof saleand any other remedics permitted by apphiable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19. meluding.
but not limited to, reasonable attorneys' fees and costs of title evidence.
1f Lender invokes the power of sale, Lendes shall execute or cause Trustee to exccute

of an event of default and of Lender’s election to cause the Property to be sold and shali cause such notice to e recorded in each

county in which any part of the Property is focated. Lender or Trustee shall give notice of sale in the manner preseribed by

applicable law to Borrower and to other persons prescribed by applicable Jaw. After the time required by applicable law . Trusice,

without demand on Borrower, § est bidder at the time and place, and under the

hall sell the Property at public auction to the high
terms designated in the notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale of
ail or any parcel o Londer or s

f the property by public. announcement at the time and place of any previously scheduled sale.
designee may purchase the Property at any sale
Trustee shall deliver to the purchaszr Trustee's deed conveying the Property without any covenant or
orimplied. The recitals in the Trustec’s deed shall be prima facic evidence ofthe truth of the statements made therein, Trustee shall
fthe sale.including, butnot limited to, reasonable Trustee's

T applythe proceedsof the salein the following order: (a)t0 allexpenseso
and attorneys' fees; (b) t0 all sums secured by this Security Instrument: and (c) any excess to the person of persons legally entitled

toit.

NON UNIFORM CONVENANTS. Botrower ‘
. Remedies. Lender shall give notice to Borrower priof fo

19. Acceleration;
any covenant ot agreement in this Security Instrument (butnot priorio acceleration u
law provides otherwise). The notice shall specify: (a) th

than 30 days from the date the notice is given to Borrower,

a written natice of the eecurene

warranty, expressed

or abandonment of the Properiy. Lender (inperson, by

agentorby judicially appointed receiver) shall be entitled to enter apon, take possession of and manage the Property and o coltect
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied fint1a payment
of the costs of management of the Property and collection of reats, including, but not limited O, receiver’s fees, promiurms of
receiver's bonds and reasonable attorneys* fees, and then to the sums securcd by this Sceurity Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall reguest Trustee o
reconvey the Property and shall surrender this Security Instrument and all/notes evidencing deht wecured hy this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person of perons legally entitled to it fora

fee of not less than $5.00. Such person or persons shall pay any recordation costs.
--22. Substitute Trustee. Lender may from time to time remove Trustee and appoifit a SUCCTSHOT trustce ta any Trustee

appointed hereunder. Without conveyance of the Properiy, the successor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein and by applicable faw.
=23, Useof Property. The Property is not currently used for agricultural, timbcr of grazing purposes.
24. Attorneys' Fees. Asused inthis Security Instrument and inthe Note, “attorneys' fees™ shall include

awarded by an appellate court. S
7 25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
ants and agreements of each such rider shall be incorporated into and shatl amend and supplement

f ;his Security Instrument as if the rider(s) were a part of this Security Instrument. |Chech

20. Lender in Possession. Upon acceleration under paragraph 19

any attorneys fees

Secuﬂty Instrument, the coven
the covenants and agreements ©
Applicable Box(es)]

o ¥ Adjustable Rate Rider [} Condominium Rider 3 2-4 Family Rider

{3 Graduated Payment Rider
(3 Other(s) [specifyl

{7 planned Unit Development Rider

=rms and Covenants contained in this Security Tnsrument

BY SIGNING BELOW, Borrower accepts and agrees to thei
and in any rider(s) executed by Borrower and recorded with it.

e (Seal}
- Borrower

STATE OF .... Oregon.,., ,
Klamath k }SS:

COUNTY OF

_February 2, 1993

The foregoing instrument was aa:kndwledgcd before me this ceces
N - : = (date)

Michael E. Sears. . .
, ’ (personésyuckno

:so ARG SEAL

h JUDITHOS ™
NOTARY pUBLICS OREG!
Pt 0. 007230 _
- a%‘\s:‘a AG.3L, 1558

ON

This instrument was prepared by KlamathFirstFedealSavings&LoanAssnciation e




s " ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this .2nd___ day of ........... Febzuary . . 1923, and &
incorporated into and shall be deemed to amcend and supplement the Mortgage. Deed of Trust ar Sccurity Deed (the
“Sceurity Instrument™) of the same datc given by the undersigned (the “Borrower™) ta sccure Borrower's Adjustable
Rate Note (the “Notc™) to..;.?Sléﬁ!!?!.féh.....i-.€§§...§'§.d§.1.‘§.l.....".i.Y.i.Hgﬁ....5..‘.1.'.9%‘.‘...é?.‘?.‘.?.‘?.i.??.i?!l.,.,.

............................................................................. (the “Lender™) of the same date and covering the property described in
the Sccurity Instrument and located at:

..... 1802 Dexby Street, Klamath Falls, Oregon 97603

[Property Address |

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements madc in the Sccurity Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial intcrest rate of ..0.73......%. The Note provides for changes in the interest rate and the
monthly payments, as follows:
4. 'INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

_The interest rate I will hay may change on the first day of ........... Mareh 19..96 and on that day
every 12th month thereafter.” Each date on which my interest rate could change is called 4 “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the weekly
average yicld on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the
Federal Reserve Board. The most recent Index figure available as of the date 45 days before cach Change Date is calied
the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is bascd upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes !
Before cach Change Date, the Note Holder will calculate my new interest rate by adding £.875

.................................... percentage puints (2.875'7,,) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-cighth-of one pereentage point (0.125%). Subject tothic limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

-The Note Holder will then determine the amount of the monthly payment that wWould be sufficient (o repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity date at. my new interest rate in
substantially cqual payments. The result of this caleulation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes

Theinterestrate I agi required topay at the first Change Datc will notbe Breaterthan .. 8475 % or less than
........................... 75 Therealter, my interest rate will never be increased or decreased onany singic Change Date by more
than two percentage points {2.0%) from the ratc of interest | have been paying for the preceding twelve months. My
interest rate will never be greater than ...12.75 o

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. | will pay the amount of my ncw monthly payment
beginninig on the first monthly payment date after the Change Date until the amount of my monthly payment changes

" (F) Notice of Changes

The Note Holder will deliver or mail to me a notice ofany changes in my interest rate and the amount of my monthly
payment before the effective date of any change.” The notice will include information required by law to be given me and
also the title and telephone number of a2 person who will answer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any interest in it is
sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument, However, this option shall not be cxercised by Lender if excreise is prohibited by federal law
as of the date of tais Security Instrument. Lender also shall not exercisc this option if: (a) Borrower causes ta be
submitted to Lender information required by Lender to evaluate the intended transferec as if a new loan were being made
to the' transferec; and (b) Lender rcasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covcnant or agreement in this Sceurity Instrument is acceptable to
Lender, 7 b .

MULTISTATE ADJUSTABLE RATE RIDER—-ARM 5-2—Singie Family—Fannie Mae/Froddie Mac Uniform leatrument Form 3111 3/88
! ;
44383 (85}

1992 SAF Systems and Forme, inc *Chicagn 5L« $ 80C 333 3000

(1 Year Treasury Index— Rate Caps) ;3802
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* To the extent permitted by applicablc law, Lender may

the lo2n assumption. Lend i i 3 i is acceptable to
keep all the promises and agreements madce in the Note and in this Security

Instrument. Borrower will continue to be obligated under the Note and this Security Instrument uniess Lender veleases

Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower noticz of acoelera-
tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails 10 pay these sums prior 1o the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

By S1GNING BELOW, Borrower accepts and agrees 10 the ierms and covenants contained in this Adjustable Rate
Rider.

<

Mi"ch el E. Sears

STATE OF OREGON: COUNTY OF KLAMATH: - ss.

Filed for record at request of Klamath County Title Co the 8th dav
of : eb AD, 19935 a_ 10:54  oeiock —AM., and duly recorded in Vol —MIS_
of Mortgages on Page )

- Bernetha G. Letgsch . County Clerk
FEE $35.00 By Atile xp Y dd L W P




