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‘ : R - DEED OF TRUST
THIS DEED OF “TRUST IS. DATED FEBRUARY 3, 1995, among Shield Crest, Inc.,, an Oregon Corporation, as

~ estate: in fee: simple, whose address is P O Box 5047, Klamath Falls, OR 97601 (referred to below as
"Grantor"), South Valley State Bank, whose address is 801 Main Streel, Klamath Falis, OR 87601 (referred to

below ; 'sometimes as."Lender” and somelimes as "Beneficiary"); and William P. Brandsness, whose address is
411 Plne Street, Klamath Falls, OR 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT For valuable conslderatlon, Granlor conveys 1o Trustee for the benefil of Lender as Beneficiary af of Granlor:
right, 'title,” and interést in ‘and o the following described real properly, together with all exisling or subsaguently erectad or affxed bulldings.
improvements and fixtures; all easements, righ!s of way, and aopudenanoos alt water, water rights and diich rights (including stock in uliiities with dich

or irigation’rights); and all other rights, n , and profits relaling o ding without limitation afl minerals, od, gas, gactherma’
and similar maﬂers, located in r;glama unty, State of Oregon (lge aea! Property”):

Lot 1 and 2 Lewis. Tracts acoording to the official plat thereof on file in the office of the County Clerk of
.Klamath County, Oregon.

The Real Property or its address Is commonly known as 1624 & 1632 Wiard Street, Klamath Falis, OR 97603,

Grantor-presentfy assigns to Lender {also knowrs as Baneficlary in this Deed of Trust) gf of Grantor's right, titie, and interes! in and to a¥ present snc
future:leases of the Property and all Rents from the Property. in addition, Grantor gramts Lender & Uniform commordalCodoucuRinmrm
Renls and lhe Per;onal Property defined below. .

k The following words. shall have the followrng meanmgs when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust ¢ hall have the meanings ahnbuted fo such Iemls In the Uniform Commercial Code. Al raferences to dollar amounis shall mean amounis in lawtur

o ‘Beneﬁelary The word "Beneﬂdary" mea South Vanay Stats Bank its successors and assigns. South Valley Stale Bank also is refarred o s
B -1ende|" inthis Deed of Trusl,

Deed of Trust, The words "Deed of Trust” 'fnean this Deed of Trust among Grantor, Lander, and Trusiee, and includes without Emilaion at
: :asslgnment and secunty interasl provsions relating to the Personal Property and Rents.

The word Granlof' means any and all persons and entities exacuting this Deed of Trust, inciuding without limitation Shielg Crest, inc..

Guarmlor. The word "Guarantor means and Inciudes without imitation any and all guarantors, gsureties, and sccommodaton parties in
connection with the l"debtadness .

lmprovemenls. The word ﬂmprovemenls" means and includes without fimitation alt exisling and future improverents, fixures, buldings.
s!ruciures. mobile homes affixed on (ho Real Propedy facilitigs, additions, replacements and other construction on the Rea! Property.

Indebiedness.. The word "lndebtedness maans all principal and inferest payable under tha Note and any amounts expended or advendsd by
Lander to discharge obligations of Granfor or expenses incurred by Trusies or Lender to enforce obligations of Grantor under this Deed of Trut,
Iogether wnlh lnlerest on such amounts ;as provlded in this Dead of Trust.

:The word "Lender" means Soulh Vallay Stale Bank, its successors and assigns.

Note. . The word "Note™ means the Note daled February 3, 1995, In the principal amount of $286,871.68 from Grantor 1o Lender,
together with all renewals, extensions, modeﬁcalions. roﬁnanemgs, nnd substitutions for the Note. The malurity date of the Note is August 15, 1985
The rate of interasl on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Properly” mean all equipment, fixdures, and other articles of personal property now oc hereafler owned!
by Grantor. and now or hereafter atlached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all replacements of,
and all substitutions for, any of such properly; and togsther with afl procoeds (including without limitalion alt insurance proceeds and refunds of
premlums) from any sale or other disposition of the Property.

Proper‘ly The word "Property” means collectively the Real Property and tha Personal Property.
Real Property The words "Raal Propedr mean the property, interests and rights described above in the “Cornveyance and Grant™ sechon.

Related Documenls. The. words "Related Documen(s" mean and include without Emitation all promissory noles, cred! agreemanis, loan
agreemenls, enwronrnental agresments, guaranbes, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents. whether. now or hereafter existing, execuled In connection with the Indebtednass.

‘Rents. The word "Ren!s" means aﬂ prasent and futura rents, revenues, income, issues, royalties, profits, and other benefts dertved fom the
Property. -

Trustee. The word 'I'rustee" means Wil!lam P. Brandsness and any subs::tuto or succassor trusioes.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND FERSONAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF -THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL QOBLIGATIONY OF
GRANTOR UNDERTHENOTE THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUSY 15 GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deod of Trust, Grantor shall pay o Lender aF amounts securad by this Dead o
Trust-as they .bacome due, and shall slrictly andina ﬁmely manner perform all of Grantor's obligations under the Notg, this Desd of Trusi, and the
Related Documents. . : . . .

POSSESSION' AND MA!NI‘ENAN(‘E OF THE PROPERTY. Gramor agrees that Gmnior’s possession and use of the Property shall be governed by thw;
following provtsions e

Possosslon and Usa Unhl ihe oocurrenoe of an Evenl ol Default, Grantor may (a) remain in possession and conltrol of the Property, () wae
opera!e or manage the Property, and ' (c) collect any Rents from the Property. The folowing provisions relale 10 the use of hﬁm«bm
limitations on the Propery.- THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF.APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACCUIRING
F%ERI‘IILE TO ‘g-IE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY O/ COUNTY PLANNING DEPARTMENT TO VERFY
A OVED USE

.. uty (o Malnlaln. Grantor shall maintain the Propeny In lemntable oondiﬁon and promptly perform alf repairs, replacements, and matntenancs
{1 necessary to preserve its value.

Hazardous Substanoes. The lerms "hazardous wasle,” "hazardous mtsmo,' *disposal,” “ralease,” and hreatened relaase.” as used in thi
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Dead_of Trust; shall. have: the same’meanings as set fodh rehenzive Ema
1980, as. amended, 42 U.S.C. Seclion, 9601, 6t seq. (CER Supertund Am
g f Act, 49 US.C.. 1801, ot $2q.,

Soction 6901, et 86q., or other appiicable.state cr Fodoral laws, rules, of reguiations adop!

*hazardous wasie™ and "hazardous substance” shall also includa, without imilation,

nd asbeslos. Grantor represenis and wamanis lo Londer that: {a) During the perlod

Use; generation; mantacture, storage; traatment, disposal, rolease or thraatonad reloass
;unc_!_ef;oraboutmePropedy: (b) Grantor has no knowledge of.amasonlobmmt(mmmn,mp!nprmwymwm

acknowledged by -Lender in writing, . (i) any.use, generation, manutacture, slorage, treatment, disposal, rek or thieatenad rek

nazardous waste or substance by any.prior owners of occupants of the Property or (i) any sciual or threalened kgation or claime of any kind by
“any person relating to such matlers; and (c) Excopt as previously disclosed to and acknowledged by Lander In writing, (i} neither Grantor nor any
“tenant,” contracter, agent or other authorized user of the Propedy shal use, generate, manufacture, siore, treal, dispose of, or relsase any
* hazardous waste or substance on, under, of alsout ths Property and (d) any such acthty shall be conducied in compiiance with at sppicable

adé ) mmmmmmummmm.ammmwm‘

n'in the
9 ¢ ’ § CLAY), the
(°SARA", the: Hazardous Malerials Transporiaion

’ and tests, a! Grantor's wpense, as Lendw may
deem appropriata fo determine ¢ Deed of Trust. Any inspections or lests made by Lander shal
be for Lender's purposes only and shall not be construed o create any onsibiity or Rability on the part of Lender to Grantor or 10 any ofher

_person. The representations and warrantias contalned herein are based on Grantor's due diigence in investigating the Properly for hazmrdous
waste. Grantor hereby (a) releases and walves any future clalms against Lender for indemnity or contribution in the evert Granlor becomaes kable
for cleanup or other costs under any such laws, ‘and  (b) egrees 1o indsmnity and hold harmiass Lender agains! any and &k claims, losses,
liabllities, damages, penalties, and axpenses which Lender may directly or indirectly susiain or suffer resulting from & breach ¢f this section of the
Deed of Trust. or as a consaguence of any use, generation, manutactura, storage, disposal, releate of thresalaned release occurting prior 1o
Grantor's ownership or Interest in the Property, whether or nol the same was or should have been known lo Grantor. The provisions of thes
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the indebledness and the salislacton ared
reconveyance. of the lien of this Dead of Trust and shall not be affected by Lender's acquisition of any interast in the Propevty, whether by
foreclosure or otherwise.

Mulsance, Waste. Granlor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any siripping of or wasie on or 1o the

Property or any poriion of the Property. Without Eimiting the generality of the foregoing, Grantor wilt not remove, or grant to any other parly the

right to remove, any timber, minerals (including oil and gas), sofl, gravel or rock products without the prior writlen consant of Lender.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Rea! Property without the prior writien comsent o
Lender. As a condition to'the removal of any Improvements, Lender may require Grantor to make arrangements salisfaciory to Lendas 1o replace

such Improvements with improvements of at least equal value.

Lender’s Right to Enter. Lender and its agenfsr.and represemahvss may entec upon the Real Property at afl reasonable times to aftend o
Lender’s Interests Vand to inspect the Prope_rty for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granior shall promptly comply with all laws, ordinances, and requiations, now or hereafier in
offect, of all governmental authorities applicable 1o the use or occupancy of the Property, including without limitation, the Amercans With
Disabilities Act. -Grantor may contast in"good faith any such law, ordinance, or regulaiion and withhold complance during any procesdng.
including appropriate appeals; so fong as Grantor has nofified Lender in wilting prior to doing so and so long as, in Lender’s soie copinion,
Lender's interests in the Property are not jeopardized, Lender may require Grantor to post adequats securily or & suraly bond, reasonabh
satisfactory to Lender, fo protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acls, in addition 1o those acht
set forth above in this section, which from the character and usa of the Property are reasonably necessary to protect and presarve tha Property.

DUE OGN SALE -~ CONSENT BY LENDER. -Lender may, a! its option, deciare immediately due and payable &l sums sacured by this Desd of Tna!
upon the sale or transfer, without the Lander's prior writlen consent, of al or any part of the Real Property, or any interest in the Raal Property. A “sak
or transfer” means tha conveyance of Real Properly or any right, title or interest thereir; whether legal, beneficial or equitable; whether wolurdary o
involuniary; whether by outright sale, deed, instaliment sala contract, land contract, contract for deed, leasehold interast with a term greater than threx

@

years, lease-’-opiiohconlract,orbysale,asignmem,ortmnsbronnymﬁdalmwmumwunammamwwmmﬂﬁm.w

by any .other method of conveyance of Real Property interest. 1§ any Grantor Is a corporation, parinership or fimited Rab&ty comoany. ransler aisn
includes any.change in ownership of more than twanty—five percent (25%) of the voting stock, parinership inlerests or limited kabikty company intareshy,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibitad by federal law or by Oregon law.

:I'Ai(ESANDLlENS .The following provis}ons relating to the taxes and Fens on the Property are a part oA this Dead of Trust.

=Payrhent. Grantor shall pay when due (and in all events prior to delinquerncy) all taxes, spocial tags, assessments, charges {including waler ps‘vﬁ

e sewer), fines ‘and impositions levied against or on account of the Property, and shall pay when due alt claims for work done on of for SANVICES

_ rendered or material furnished to tha Property. Grantor shall maintain the Property free of all isns having priority over o equal lo the irderes? of

" Lender under this Deed of Trust, axcept for the flen of taxes and assessments not dus and except s olherwiss provided in this Deed of Trst.

Right To Contest. :Grantor may withhoid payment of any tax, assessment, of cigim in connection with & good faith dispute over the cbigaton to
pay, so long as Lender’s Inlerest in the Propedy s not jeopardized. If & lien arisas or is filed as a resul! of nonpayment, Grantor shat withirs Bllagn
(15) days afler the lien arises or, # & lien is fled, within fifleen (15) days after Grantor has notice of the fiing, secura the discharge of the ben, o 2
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amoun! suthiciert
{o discharge the fien plus any costs' and attomneys’ fees or othar charges that could accrue ss a resuli of & foreciosure or sale under the lien. in
any contest, Grantor shall defend ltself and Lender and shall salisty any adverse judgment before sntorcement wgainst the Property. Grantor shat

“‘name Lender as an adqiﬁqnal obliges under any suraty bond furnished in the contest proceedings.

Ll

- Evidence of Payment. Grantor shall upon demand furnish to Lender satistaclory evidence of payment of the laxes or assessments and shad

‘authorize the appropriate governmental official to defiver to Lender at any time a writien slatement of the laxes and aszessments againe! Pw

Notice of Construction. -Granlor shall notify Lender at least fitsen (15) days before any work is gommancad, any services s furnished, o any
materlals are supplied to the Property, if any imechanic’s lien, materialmen’s fien, or ofher fen could be asseried on account of the work, servicen,

‘materials and the cost exceeds $1,000.00. Grantor wil upon request of Lender furnish 1o Lender advance sssrances satnfaciory to Lendsr
- that Grantor can and will pay the.cost of such improvements. :

OPERTY.DAMAGE INSURANCE. Tha foflowing provisions relating 1o inswing the Property are & pert of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain poliicies of tir® insurence with standarc extanded Coverage endorsements or &
replacament basts for the full insurable value covering all Improvements on the Real Property in an amount sutiicient 1o avoid apphcaton of any
colnsurance clause, and with a standard mortgagee clause in favor of Lender, Grantor shal aiso procure and mainiain comprehensive Qeners!
fiability insurance in such coverage amounts as Lender may raquest with trustee and Lender being namad as sdditional insurads in such kabidy
insurance policies. Additionally, Grantor shal malntain such other Insurance, including but not imited to hazard, business intarruplicn, &nd bokar
Insurance, as Lender may reasonably require. Policies shall be writtan in form, amounts, coverages and basis reasonably acceplabie 1o Leniar
and issued by & company or companiss reasonably sccepisble to Lender. Granlor, will Geiver to Lander fom tme 1o
tima the policiés or certificalss of Insurance in form satistactory to Lender, including stipuiations that coversges will not be cancefied or deninishasd

- without at least ten (10) days' prior written notice to Lendar. Each insurance poicy also shal include an endorsement providing that coverage in
favor of Lendar will iot be impalred In any way by any act, omission or detault of Grantor of any other person. Should the Rea! Property at eny
time become located in an area designated by the Director of the Federal Emengency Management Agency 8s & special flood hazard srea, Geanior
agrees to oblain and maintain Faderal Flood Insurance o the extent such insurance Is requized by Lender and is or becomnes avadabia, o tho
term of tha loan and for the full unpaid principal balance of the loan, or the maximum Emit of coverage that is available, whichaver is less

Appiication .of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property I the estimalad cos! of repair of
replacement exceeds $500.00. Lender may maka proof of loss if Grantor fais to do $0 within ffiean (15) cays of the casualty. Whether or nol
Lender's secuiily.ls impaked, Lender may, at its election, receive and relain the proceeds of any Fsurancs and apply the procesds W tw
reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration and repar of the Properly. 1t Lender elacts 1o apdly
the proceads lo restoration and rapair, Grantor shall repair or replace the damaged or destroyed Improvemants in & manner sabistactory 5o Lendie
Lender shall, upon satistaclory proof of such expendilure, pay o reimbursa Granior from the proceeds tor the reasonable cost of repar o
restoralion it Grantor is not in default undar this Doed of Trust. Any proceeds which have not been dabursed within 180 days afler thew raow!
and which Lender has not committed to the repair or restoration of the Properly shall be used firs! to pay any amount owing lo Lenoer under the
Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied 10 the principal balance of the indebledness. | Lander

| “'nolds any proceeds aftar payment In full of the Indebledness, such proceeds shall be paid 1o Grantor as Grantor's interests may eppear.

. red Insurance at Sale. " Any unexpired insurance shall inure o the benefit of, and pass to, the purchaser of the Property coversd by ths
< of Trist at any trustee’s sale or other szle held undar the provisions of this Daed of Trust, or al any foreclosure sale of such Property.
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existing policy, of Insurance showing: (a) {he nama of tha Insurer; '(b) the risks insured: {c) the amount of the pokicy; (d) the
of delermining mu;w {e) the expiration dals

then cument rediacement valus of such propery,’and the manner v

shall, upan request of Lender, have an indapendent appralser satistaclory fo Lender v
EXPENDITURES BY-LENDER. .If Granlor fails to comply with any provisian of this Deed of Trust, or i any action or procesding ls commenced thal
would malerially.affect Lender’s interests in the Properly, Lender on Grantor's behalf may, but shall not be required to, take any action that
deems appropriate. “Any amount that Lender expends in S0 doing will bear interest at the b
by Lender o the daie of repaymant by Grantor. Al such expenses, at Lender’s oplion, will (a) be payabie on demand, (b)be added 1o the balanca of
the Note and be apportioned among ‘and be payable with any instaimert payments to become dus during either (i} the term of any spphcable

i i iha Nots, or (c) be treated as a balloon &
payment of these amounts.  The rights provided for

remedies to which Lender. may be entitled on account of the default.
bar Lender from any remedy tha it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Dead of Trust.

Title. ‘Grantor warrants that: ‘() Grantor holds good and marketable title of racord to the Property in fee simpie, freé and cleer of afl ea snd
" 'encumbrances other than those set forth in the Real Property description or in any titie insurnce policy, tite report, or final tle opirson issues in
favor of, and acceptad by, Lender in connection with this Deed of Trust, and (b) Grantor has the full righl, power, and authority i3 exacits and
deliver this Desd of Trust fo Lender.
Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defand the e 1o the Property against the
lawful claims of all parscns. In the event any action or proceeding is commenced that questions Grantor's tite or the inderes! of Truslee o Lerder
under this Dead of Trust, Grantor shall defend the action at Grantor’s expense, Grantor may be the nomina! party in such proceeding, bi#t Lerder
shall.be entitled to participats in the proceeding and to be represented In the proceeding by counsel of Lender’s own choics, and Granior wi
deliver, or causa to be delivered, to Lender such instruments as Lender may request from time 1o time to permit such parbicipation.

Compliance With Laws. Grantor warrante that the Property and Grantor's use of the Property complies with ail existing appicable laws,
erdinances, and regulations of governmental authorities.

CONbEMNAfIONQ' The fbﬂoMng provisions relating to condemnation proceedings are a part of this Deed of Trust.

Appiication of Net Proceeds. if all or any part of tha Pr

in ieu of condemnation, Lender may at its elacti

or the repalr or restoration of the Property. ' The

and attornays’ fees Incumred by Truslee or Lander in connection with the condem

Proceedings.. It any proceeding in condemnation is filed, Grantor shall promplly notity Lender in writing, and Grantor shall prompty lake such
slaps as may ba necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, bif Lender shat be
entitied, to participate in the proceeding and to be represented in the proceeding by counsal of its own choice, and Grantor wil deliver or cause: 1o
be delivered to Lender such instruments as may be requested by it from time to fime 1o permit such participation,

IMPOS!‘fION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenia! laxes, loes
and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exscuta such documents in addition 1o this Doed of Trust and take
whalever. other action is requesled by Lender to perfect and continue Lender’s lien on the Real Property. Granfor shall reimburse Lender ko af
taxes, as described below, together with afi expenses incurred in recording, perfacting or conlinuing this Deed of Trust, including without Emitaton
all taxes, feés, documentary stamps, and other charges for recording or regislering this Deed of Trust.

Taxes.. The following shal constitite taxes 1o which this section applies: (s) a specific lax upon this type of Deed of Trust or upon &l or any part
of the Indebtedness securad by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or requirad 1o deduct Fom payme s

on the Indebledness sscured by this type of Deed of Trust; {c) a tax on this type of Deed of Trust chargeable agains! the Lender or ths holder of
the Note; gnd (d) a specific tax on alt or any portion of the Indebledness or on payments of principal and interest made by Grantor,

Subéeqqenl Taxes, lfﬂah'y' tax to which this section applies is enacted subsequent to the dale of this Deed of Trust, this event shall have Ihe same

iiect as an § .0 D : i uft 85 provided
below unless Grantor sither - (a) pays the tax before it definquent, or (b) contests the tax as provided above in the Taxes and Lims
section and deposils with Lender cash or a sufficlent corporate surety bond or oiher sacurily satisfactory to Lender.

SECURITY AGREEMENT; FVINAN‘CING Si'ATEﬂENTS. Tha following provisions relating to this Deed of Trust as & securily agreement are & pert of

this Deed of Trust.

Security Agreement. This instrument shall constitute a sacurity agresment fn the exiant any of the Property constitutes Extures or other persona
properly, and Lander shall have ali of the rights of a secured party under the Uniform Commercial Code &s amended from time to time.

Securlty:lnie(ést. Upoh request by Lender, Grantor shall executs financing stalements and take whalever other action is requesiad by Lender 1o
perfect and continue Lander's securily interest in the Rents and Parsonat Propery. In addition o recording this Deed of Trus! in the rea! property
records, Lendsr may, at any fime and withaui further authorization from Grantor, fle executed countarparts, Copis or reprods ¢

fe Grantor shall assemble the Personal Property in a
available to Lender within thre_e (3) days after recaipt of wri

Addresses. - The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the securily inlares!
gr‘an:ed by this Deed of Trust may be obtained (each as required by the Uniform Commercial Coda), are as staled on the first page of this Dead of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating 1o furfher assurances ang aMtornay-in-fact 876 & part of this Dexd
of Trust. - . :

" Further Assurances.’ At any time, and from time to time, upon request of Lender, Grantor will make, executa and defiver, or Wil cause 1o e
made,- executed or delivered, to Lender or lo Lender’s designee, and when requested by Lender, cause 1o be fed, recorded, refilad, or
rerecorded, as the case may bs, at such times and in such offices and places as Lender may deem appropriate, any and alf such morigages,
deeds of frust, security deeds; security agreements, financing stalements, cortinuation statements, instruments of further assurance, cerlificales,
and other 'documents as may, in the sole oplnion of Lander, be necessary or dasirable In order to efiactuate, complele, perteci, continue, o
preserve- (@) the obligalions of Grantor-under the Note, this Deed of Trusl, and the Relaled Documents, and (b) the Sens and securily inleras!s
crealed by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafler acquired by Grantor. Uniess prohibited by
law or-agreed fo.ths contrary by.Lander in wriling, Granlor shall reimburse Lender for ail cosls and axpenses incurmed in connection with ths
matters referred io In this paragraph, . - .. : ’ -

Altomey-in-Fact. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do 30 for and in the name of
Granlor-and al Grantor's expense. For such purposes, Granlor hergby imevocably appaints Lender as Grantor's atlorney<in-fact ko the surposa
of making,: execuling, delivering, filng, recording, and. doing aR clher things as may be necessary or desirabie, in Lender's soke cpinion, 1o
accomplish the matlers referred to in the precading paragraph.

s

of termination of any financing stalement on fila evidencing Le,
required by law shall be paid by Grantor, if permitted by applicable law.

PEFAULT, Each of the following, at the option of Lender, shall consiitula an event of default ("Event of Detauil") under this Deed of Trust:
Default on Indebledness. Falliire of Grantor to make any paymant when due on the Indebledness.
Defadilt on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Inswrance, or any

other payment necessary 1o prevent fiing of or {0 effect discharge of any hien,

Default in Favor. ird ¢ owa-or,a.qgerantormundorcnylosn,mmion of credit, securily sgreoment, purchase o
sales agreament, or any cther agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Barrower’s “of any Grantor's abllity to repay the Loans or perform their respective obligations under this Deed of Trus! or any of the Relale
£% - Documents. s 2 IS
U’ Compliance Default. Failura to comply with any other term, obligation, covenant br condition contained in this Deed of Trst, the Nole o inany
of the Related Documents. If such a failure Is curable and it Grantor has not been given a notice of a breach of tha $ame provision of s Dewd of
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Trust within the precading twelve.(12). months, it may be cured (and no Event of Dolauit wil have occured) # Grantor, after Lender sends wrilfie:
notica_ demanding cure of such fallure:, (a) cures the fallure within ftesn (15) days; or (D) ¥ the cure requinss more Ban $faen (15) deys,
lmmedlatelylnmatasshpswmw cura the' tallure ‘and theroafter continuss and completes al reasonsbic and rocestary slups sifcient &>
produce complints as soon as reasonably practical,” ¢ 0 T :

Faisa Statemenis. “Any Warranty, representation o statement mads or furnishad to Lender by or on beha¥ of Grantor under this Deed of Trusl,
the Note-or the Relaled Documants is false of misleading In any matorial respect, ether now or at the time made or fumished.

; lnsolvencyﬁl’he dissolution or termination of Grantor's exislence as a going business, the insolvency of Grantor, the appointmant of & recsives kx
-any part of Granlor's property; any assignment for tha benefit of craditors, any type of creditor workcut, or the commencament of any proceeding
under any bankrupicy or insolvency laws by or against Grantor. .

i Fofaclostite; Forfelfure, etc. Commencament of foraciosure or forfefture procesedings, whether by judicial procseding, sefi-help, fepossession o
any.other method, by any creditor of Grantor or by any governmental agency against any of the Properly. Howewer, this subsecton shal nol sppty
in the event of a good faith dispute by Grantor as lo the validity or reasonablencss of the claim which s the basie of the foreciosurs or forsleture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or & surely bond for the claim salistactory Lo

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwsen Grantor and Lander that is not remeded
within any grace perlod providad therein, Including without Himitation sny agreement concemning any indebledness or other obligalion of Grardor
Lender, whether existing now or later... o )

Evénts Affecting Guarantor. : Any of the preceding events occurs with respect to any Gusrantor of any of the Indebledness or such Guarankx
dies or becomes incompatent. Lendor, at s oplion, may, but shal nol be required 1o, permit the Guaranior's estale t0 sssume uncondTonely e
obligations érising under the guaranty in’'a manner safisfactory to Lender, and, in doing s0, cure the Event of Default.

Insecurity.. Lender in good faith deems iself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of gny Evert of Defaull and al any time thereafter, Trusise or Lendar, al it oplion, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

.- ‘Accalerate indebledness. Lender shall have the right at its option to daclare the entire Indebladness immediately due and paysble, nctudng

any prepayment penalty which Grantor would be required to pay.

Foreclosure.” With respact to afl 'or any part of the Real Property, the Trustes shali have the right to foreciose by notice and sale, #nd Lendar shal
have the rlthoforedoseby]udlciauoreclosura.indmercaseinaccordamewmmdlolheumdm!prwidod by appiicable aw. ¥ ths Dead
of. Trust Is foraclosed by judicial foreclosure, Lander will ba entiied 10 a judgment which will provide that if the foreciosure sale procaeds &+
insufficient to safisfy the judgment, exacution may issue for the amount of the unpaid baiance of the judgment.

UCC Remedies. - With respect {o all or any part of the Personal Propesty, Lender shall m“aunngvﬂsand}omcﬁusou socurad party undar
the Uniform Commerclal Code. ' :

Collect Rents. - Lender shall have the right, without notice to Grantor, to take possessicn of and manage the Property and coiect the Rents,
Including amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against ihe Indebladness. In turthesance of
this right, Lender may require any lenant or othar user of the Property t0 make payments of rent or Use fees directly to Lender. H the Renis 8w
coflected by Lender, than Grantor irrevocably designates Lender as Grantor's altornay-in-fact 1o endorse instruments received in payment tharsof
in the name of Grantor and to negotiate the same and coflact the proceeds. Payments by lenants or other usars to Londar in response 1o Lende:s

...demand shall saisfy the obligations for which the payments are made, whether or not any proper grounds for the demand exisled. Lendar may
exercise its righls under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Proparty, with the power o
prolect and preserve the Property, to operate the Propaerty preceding foraciosure or salg, and to coliect the Rants from the Property and apply 1he
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve withaut bond Hf perrritied by law.
Lender’s right fo the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the indebledness by &
substantial amount. -Employment by Lender shall not disquality a person from serving as a recelver.

Tenancy at Sufferance. It Granior remains in possession of the Propexty afier the Property is sold as provided above or Lander olherwise
becomes entitied to possession of the Property upon dafault of Grantor, Grantor shall become a tenant at sutfarance of Lerder or the purchaser ol
the Property and shall, at Lander's oplion, either (a) pay a reasonable rental for the uss of the Property, or (b) vacate the Property immediataly
upon the demand of Lender.. -~ -7 -0 :

ottier Remedles.'l’mstee or Lehdei shall have ariy other right or remedy pravided in this Deed of Trus! or the Mote or by law.

Notice of Sale. LendershaﬂgﬁaGrah(orreasonablenoﬁoeofL’nﬁmandmdlwpmmmmmmﬁopmyordmmm

... .which any privale sale or.other intended disposition of the Personal Property is 10 be made. Reasonable notice shall mean notice given at jeast

R

" 1an (10) days before the time.of the sale or disposition. Any sale of Personal Property may be made in conjunclion with any sale of the Raal
Property. i A B :
Sale of the Property. To the extent permitied by applicable law, Grantor hersby waives any and all rights to have the Property marshalied. in
exercising ifs rights and remadies, the Trustee or Lender shall be free to soll all or any part of the Properly together or separately, in one sale o by
separate sales. Lender shall be entitied to bid at any public sale on aft or any portion of the Property.

Walver; Election of Remedles. . A waiver by any parly of & breach of a provision of this Deed of Trust shall not constitule & waiver of or prejudce
the party’s rights otherwise fo demand strict compliance with that provision or any other provision. Election by Lender 10 pursue any romedy
providad in this Deed of Trust, the Nole, in any Related Document, o provided by law shak not exciude pursult of any other remedy, end an
election o make expenditures or fo take action to perform an cbligation of Grantor under this Deed of Trust afler failure of Granior to perform shall
not affect Lender’s right to declare a default and o exarcise any of its remedies.

Attorneys’ Fees; Expenses.‘"Lendeéinsmutsanysmorwuonlomfu'eaunydthehmsonrasoeadonmsnundashubemﬁhc [
tacover such sum as the court may adjudge reasonable as attorneys’ fees al trial and on any sppeal. Whether or not any court action is involvad,
all ‘reasonable expenses incurred by Lender which in Lender's opinion &re necessary al any ime for the prolaction of its inferest or the
enforcement of its rights shall become a part of the Indebladness payable on demand and shall bear interest a! the Nole rale from the date of
expenditure until repald. Expenses covered by this paragraph inciude, without limitation, however subject to any fimis under spphcable law,
Lender's attorneys’ fees whether or not there is a lawsuil, including aflorneys’ fees for bankruplcy proceedings (including efforts 1o modily or
vacale any automatic stay or injunction), eppeals and any anticipated post-judgment coflection servicesthe cost of searching records, cbiaining
title reports (including foreclosure reporis), surveyors' reporls, appraisal fees, lile insurance, and fees for the Trusies, 1o the exient permitied by
‘applicable law. ‘Grantor also will pay any court costs, in addition fo all other sums provided by law.

_ngm.g‘dt Trustee. ‘Tﬁxiste‘e shall have all of the rights and duties of Lender as sa! forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foflowing provisions relating o the powers and obligations of Trustee are parl of this Dead of Trusi.

Powers of Trustee. In addition to all powers of Trustes arising as a malter of law, Trustee shall have the power to lake the following ections with
:respect to.the Property upon the written request of Lender and Grantor: (0) join in prapering and fiing a map or plat of the Heal Propesty,

including the dedication of streals or other rights to the public; (b) join in granfing any easement or creating any restriction on the Real Propedy;
..and (c) join in any subordination or other agreement affecting this Deed of Trust or tha interest of Lender under this Deed of Trust.

" -Obilgations to Notity. Trustee shakt mtbeob&gahd:omﬁfyanywwpmdapommm:nymmmorhn.ordanym
orproeeeg!lng in which Grgntot, Lander, or Trusteo shall be a party, unless the aciion or procesding is brought by Tnislee.

.. Trusiee. Trustee shall mest Eﬁll'qhaﬁﬂcalions reqmred for Trustes under applicable law. In addition 1o the rights and remedies set forth above,

_“with respect to all ‘or any part of the Properly, the Trusiea shafl have the sight to foreclose by notice and sale, and Lender shal have the righ! to
foreciose by Judicial foreclosura, In either case in accordance with and 1o the full exient provided by app=cable faw.

- - -successor Trustee. Lender, at Lander's opticn, may from fime o time sppoint & successor Trusiee to any Trustee appoiniad herpunder by an

instrument execuled and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shal
contaln, in addition.to ail other matiers required by slate law, the names of the onginal Lender, Trusiee, and Granior, the book and page where
‘this Deed of Trust is recorded, and the name and address of ihe successor trusiee, and the instrument shall be mecuied and acknowledgec by
Lender or lis sccessors in Inlerest. The successor trusiee, without conveyance of the Proparly, shal succeed 1o af the Bie, power, and dudes
conferred tipon the Trusiee In this Deed of Trust and by applicab'a law. This procedure for subsittution of trustee shaf govern o the exclusic of
= all other provisions for substitution. -+~~~

" HOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under Shis Doed of Trust shak be in wiiting and shall be eflective when actualy
‘dlelivered; ‘or. when depositadwﬂhamﬂommmmmm.'a.lmmmwmmwmmm
States mail first class, registered mall, postage prepald,diededbh’am'shwnmrhwmdmoesddTm Arvy party rsy
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“.changa the parly’s address. -All copies of notices of foreciosure from the hoider of any lien which has priority over this Deed of Trus! shal be sent i
Lender’s address, as shown near the beginning of this Deed of Trust. For nofice purposas, Granior sgrees 1o keep Lender and Trusiee informed &t s
times of Grantor's cumrent address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part ¢f this Deed of Tmst

Amendmeiis. This Deed of Trust, togather with any Related Documents, constitules the entire understanding and agreement of the parties as 1o
the matiers set forth in this Deed of Trust. No alteration of or amendmant 10 this Deed of Trust shall be effactive uniess given in wriing and signed
by the parly or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Properly Is used for purposes other than Grantor's residance, Grantor shall furnish to Lender, upon request, & coriified
statement of net operating incomsa received from the Property during Grantor's provious fiscal year in such form and detaik as Lendaer shall reguire.
"Net operating income” shall mean all cash recaipts from the Property less ail cash expenditures made in connection with the opergtion of the
Property.

Applicable Law. This Deed of Trus! has been delivered to Lender and accepled by Lender In the Siata of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the Stste of Oregon.

Caption HeadIngs. Caption headings in this Deed of Trust are for convenience pixposes only and are not 1o be used to interpret o delrw the
provisions of this Deed of Trust.

Merges. There shall be no merger of the inlerest or estate created by this Deed of Trust with any other inleres! or estats in the Property at any
time held by or for the bensefit of Lender in any capacily, without the written consent of Lender.

Muitiple Parties; Corporate Authority. All obligations of Grantor under this Deed of Trust shall b joint and several, and all referances to Grantor
shall mean each and every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust 1o be invalid or unenforceablo &s fo any person or
circumstance, such finding shall not render that provision invalid or unenforceable as 1o any other persons or circumslances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in &l other respects shall remain valid and enlorceable.

Successors end Assigns. Subjact to the limilations slated in this Deed of Trust on transler of Grantor's interest, this Deed of Trus! shal be
binding upon and inure fo the banefit of the parties, their successors and assigns. if ownership of the Property becomes vested in & person olher
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Time Is of the essence in the performance of this Deed of Trust.

Weivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Relaled Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as & walver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitule a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of deafing
between Lender and Grantor, shall conslitute a waiver of any of Lender’s rights or any of Grantor's obligations as 10 any fulure transactons.
Whaenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not comttule
continuing consent to subsequent instances where such consent Is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is & commencial deed of tust and that Grantor wifl not change
the use of the Property without Lender’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITE
TERMS.
GRANTOR:
Shield Crest, Inc.

sTATEOF__ D vregon ) OFFICIAL SEAL
7 SN MIELOSZYK
y8s NOT/ &y PUBLIC-OREGON

COUNTY OF_K 7/er e A G MSSION NO, 036174

MY COx. 50 SXPIRES AUG. 1, 1968

onthis__ = dayol_/febe ,19.7.5”, before me, the undersigned Notary Public, personally appeared Robert E Cheyne,
President; and Helen Cheyne, Secrelary o! leld Cres , Inc., and known to me 10 be authorized agents of the corporation that exsculed the Desd
of Trust and acknowledged ihe Deed of Trust to be the free and voluntary act and deed of the corporation, by authority of fts Bylaws or by resolution of
its board of directors, for the uses and purposes therein mentioned, and on cath stated that they are authorized 1o exacute this Dead of Trust and in
fact execulsg the Deed of Trust on behalf of the corporation.

BY__ WW Residinget L7 vovarh o /s
Notary Public in and for the Sifle of Ofg;a» My commission expires y-/-95

e S S ap—

STATE OF OREGON COUNTY OF KLAMATH ss.

Flled for record at request of S _Klamath County Title the __9th day
_Feb " AD, 19 95 et 3316 ocleck E____M., and duly rccorded in Vol. M93 .
s oo of oo Mortgages on Page 2885
Bernetha G. LetseRCounty Clerk
FEE:. $30.00 o o ' By $20 ik o VLLs oletr
e i
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