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. [DEED OF TRUST

b February ,6.,.-;1995. .

BETWEEN: ... Troy Ws Garrison and Lisa L. Garrison ... ... (“Trastor” hersinafier “Gramor™
WHOSE ADDRESS IS . . 4124, Round Lake Road, Klamath,F

N

e smie e 4 s e s a L T

AND; . Klamath Public Employees Federal Credit Union

ND:.. <«ev.es. .., Beneficiary ("Credit Union,”)
‘WHOSE ADDRESS IS .. . 3737:Shasta Way, Klamath Falls, Oregon 97603
AND: ., Aspen Title & Escrow ' . ("Trustee,”)
:.-,q.vv,-‘Grajnto: conveys to Trustee for benefit of Credit Union as beneficiary, all of Grantor's right, title, and interest in and to the following described
real property (the ] e_gl Property™), together with all existing or subsequently erected ot affixed improvements or fixtures.

Ldi;“’j{l,';_l}tl_oclgv}{_«l‘,“: ‘QEDAR}‘,SPRINGSV, Ain the County of Klamath, State of Oregon,

. Grantor presently assi%ns to Credit Union (also known as Beneficiary) all of Grantor's right, title, and interent in snd to ail rents. revenves,
incombe, issues, and profits (the “Income™) from the Real Property described above.

) G{'a.r;!.ot grants Credit Union a Uniform Commercial Code security interest in the Income and in all equipment, fixtures, furnizhings, and
other articles of personal roperty owned by Grantor, now or aubseiuently attached or affixed to the Rea! Property deacribed above, together with
all accessions, parts; or additions to, all teplacements of and all substitutions for any of such property, and together with all proceeds tincluding

insurance proceeds and refund of premium) from any sale or. other disposition (the “Personal Property™). The Real Property and the Personal
Property are collectively referred to as the “Property.” . R
(Check:if-Applies) - - o e

.. Thereis a mobile home on the Real Property, which is covered by this security instrument, and which is and shali remain
; (Please check - which is applicable) ’
. Pérsonal Property :
; .. Real Property

" Grantor has borrowed from Credit Union, has guaranteed to Credit Union, or otherwise has agreed to vrovide the Property as collateral for &
debt to Credit Union in the principal amount of $ 263212.00_  This is re le with interest in accordance with the terms of &
promissory note or other credit agreement given to evidence the debt, dated 2=6-95 , due nat later than ten (101 years from the date
executed unless otherwise indicated.

“Indebtedness” as used in this Deed of Trust, shall mean the debt to Credit Union described nbove, including intersat thersan as
e note or credit agreement, plus (a) any amounts expended or advanced by Credit Union to discharge Grantor's ohligations hereunder,
and (b) any expenses incurred by Credit Union or Trustee to enforce Grantor's obligations hereunder, with interest thereon at the Note rate
" ....The promissory note or other credit agreement describing the repayment terms of the Indebtedness, and any notes, agreements, or documents
given to renew, extend, or substitute for the promissory note or credit agreement originally issued is referred to as “the Note.” The rate of interest
on the Note may be subject to indexing, adjustment, renewal, or renegotiation.

The term “Borrower” is used in the Deed of Trust for the convenience of the parties, and use of that term shall not affect the hiability of any
such Borrower on the Note or create any legal or equitable interest in the Property in T by reason of this Deed of Trust. Any Borrower who
cosi this Deed of Trust, but does not execute the Note: (a) is cosigning this Deed of Trust only to grant and convey that Borrowers interest in
the Property to Trustee under the terms of this Deed of Trust; (b} is not gemnally liable under the Note except as otherwise provided by Jaw or
contract; and (c) agrees that Credit Union and any other Borrower hereunder may agree to extend, modify, forebear. release any eollateral. or make
any other accommodations or. amendments with regard to the terms of this Deed of Trust or the Note, without patice to that Barrower, withous
that Borrower’s consent,.and without releasing that Borrower or modifying this Deed of Trust as to the Borrower's interest in_the

This Deed of Trust secures a note under which the final payment of principal and interest will be due on or before 2-05

-~

fn'débt‘édness.includes all loans of Bepeficiary to Grantor, whether now existing or made later. This includes future loans in eddition te the Note

principal, up to a limit of §__ =U—~ -~ | However, no loan that would require providing a right of rescission being given to Grantor shali be
secured by this Deed of Trust unless a right of rescission is in fact given to Grantor.

This Deed of Trust: including the assijmment of income and the security intereat is given to secure payment of the Indebtednens and
performance of all Grantor's obligqlionu under this [eed of Trust and the Note and is given an accepted under the following terma.

" 1. Payment and Performance. Grantor shall pay to Credit Union all amounts socured by thin Deed of Trust as they become due. and
shall strictly perform ql_l ofGrqn;or's qblisation’l.‘ :

: Ppssje‘ss'ivénnnd Maintenance 6!_' the Property. .

21" Possession. Until in default, Grantor may remain in possession and control of and opersts and manage the Property snd colievt the
Income from the Property. ' . ’ : . :

-2.2 -Duty to Maintain. Grantor shall maintain the Property in first class condition and promptly perform all repairs and maintenance
necessary to preserve its value, . T

‘¥ 2.3 Nuisance, Waste. Grantor shall neither conduct or Tmit any nuisance nor commit or suffer sny strip or waste on or to the Praperty or
any ‘portion theréof including without limitation removal or alienation y Grantor of the right to remove any timber. minerals {including 2l and
gas), or gravel or rock products. . . se s . Lo

2.4 :Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior written
consent of Credit Union. Credit Union shall consent if Grantor makes arrangements satis{actory to Credit Union to replace any improvement
which Grantor proposes to remove with one of at least equal value. “Improvements” shall include all existing and future buildings, structures. and
parking facilities... ~ ;" 7o Lo il B o
744257 Crédit Union Right to Enter. Credit Union, its sgents and representatives, may enter upon the Property st all ressonable times to
atiend to Credit Union’s interest and to inspect the Property. .- .. - R




"-f”2._6?'Cpm”Han‘c’eiwuhVGovernment‘al"l!eqniremenu. Grantor shall promptly comply with all laws, ordinances. and reguistions of oll
govemméntaﬁiiuthiiriﬁes ‘applicableto’ the use or occupancy of the Propérty. Grantor may contest in good faith any such law, ordinance, or
regulation.and withkiold compliance during any proceeding, including appropriate a, la, s0 long s Grantor has notified Credit Union in writing
prior to. doing so and Credit Union’s interest in.the Pro; rty. is not jeopardized. Credit Usion may require Grantor to post adequate security
(reasonably satisfactory to Credit Union) to.protect Credit Union’s interest. o

2.7 Dty of Protect. Graritor shall do’all other acts, in addition to those set forth in this section, that from the character #nd use of the
Property are reasonably necessary to protect and preserve the security.
<" 2.8 ‘Construction' Loan." If some or all of the proceeds of the loan creating the Indebtedness are to be uned Lo construct or com
construction.of any Improvement on the Property, the Improvement shall be completed within six months from the date of this Deed of Trust
and Grantor shall pay .in full all costs and expenses in connection with the work.

3. Taxes and Liens: I
- 3.1 ‘Payment. Grantor shall xﬁdy when due before they become delinguent all taxes and assessments levied ageinsi or on account of the
Property, and shall pay when due all claims for work done on or for services rendered or material furhished to the Property. Grantor shall maintain

the Property free of any liens having priority over or equal to the interest of Credit Union under this Deed of Trust, except for the lien of taxes and
assessments not due, except for the prior indebtedness referred to in Section 17, and except as otherwise provided in Subsection 3.2,

3.2 Right to Contest. Grantor may. withhold payment of any tax, assessment, or claim in connection with a good faith dispute over ihe
obligation to pay, so long as Credit Union’s interest in the Property is not jeo ardized. If a lien arises or is filed a8 a result of nonpayment, Grantor
shall within 15 days after the lien arises or, if a lien is filed, within 15 days a Grantor has notice of the filing, secure the discharge of the hen or
deposit with Credit: Union, cash or a sufficient corporate surety bond or other security satisfactory to Credit Union in an amount sufficent to
discharge the lien plus any costs, attorneys’ fees, or other charges that could accrue as a result of a foreclosure or sale under the lien.

: - 3.3 Evidence of Payment. Grantor shall upon demand furnish to Credit Union evidence of payment of the taxes or ansesaments snd sksll
guthorize the appropriate county official to deliver to Credit Union at any time a written statement of the taxes and ansesaments against the
roperty. .

3.4 Notice of Construction. Grantor shal
or any materials are supplied to the P: i
exceeds $5,000 (if the Property is used i purposes) or $1,000 (if the Property is used as a residence} Grantor will on
request furnish'to Credit Union advance assurances satisfactory to Credit Union that Grantor can andp:rﬂfpay the cost of such Improvements

3.5 Tax Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit Umon
reserves for payment of taxes and assessments, which reserves shall be created by advance payment or monthly payments of & sum estiriated by
Credit Union to be sufficient to produce, at least 15 days before due, smounts at least equal to the taxes and asseesmenta Lo be pasd. If 15 days
before payment is due the reserve funds are insufficient, Borrower shall upon demand pay any deficiency to Credit Union. The ressrve furdas shail

) i i 0sit from Borrower and shall constitute a nonintersst bearing debt from Credit Union to Barrower, which
f the taxes and assessments required to be paid by Borrower s they become due. Credit Union does not
wer, and Credit Union is not the agent of Borrower or payment of the taxes and assesamenta required to be

paid by Borrower. i
4. “:Property Damage Insurance.
. 4.1 Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard ail risk extended coverage

endor ts ona repl t basis for the full insurable value basis covering all Improvements oh the Real Pro rty in an amnunt sufficient in
‘avoid application of any coinsurance clause, and with a mortgagee’s loss payable clause in faver of Credit Union. olicies shall be written by such
‘insurance companies and in such form as may be reasonably acceptable to Credit Union. Grantor shall deliver to Credit Union certificaiss of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a minimum of 10 days’ written
notice to Credit Union. .

4.2 Application of Proceeds. Grantor shall promptly notify Credit Union of any loes or damage to the Property. Credit Union may make
proof of loss if Grantor fails to do so within 15 days of the casualty. Credit Union may, at its election, apply the proceeds to the reduction of the
Indebtedness or the restoration and repair of the Property. If Cred"zt Union elects to apply the proceeds ta restaration and repair, Grantor shal}
repair or replace the damaged or destroyed Improvements in a manner satisfactory to Credit Union. Credit Union shall, upon satisfactory proof of .
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cest of repair or restoration if Grantor is not in default hereunder
Any proceeds which have not been paid out within 180 days after their receipt and which Credit Union has not committed to the repair or
restoration of the Property shall be used to prepay first accrued interest and then principal of the Indebtedness. If Credit Union holds any procesds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

.43 Unexpi'redlhshrdnce at Sale. Any ui:expixed insurance shall inure to the benefit of, and pass to, the purchaser of the Property cuvered
by this Deed of Trust at any trustee’s or other sale held under the provision contained within, or at any foreclosure sale of such Property.

4.4 . Compliance with Prior Indebtedness. During the period in which any prior Indeblednesa dencribed in Section 17 is in effect,
compliance with the insurance provisions contained in the instrument evidencing such prior Indebtedneas nhall conatitute complianece with the
insurance provisions under this Deed of Truat, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of
insurance requirements. If any proceeds from the insurance become payable on loss, the provisions in this Deed of Truat for diviainn of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the prior Indebtedness.

4.5 Association of Unit Owners. In the event the Real Property has been submitted to unit ownership pursuant to a Unit OQwnership Law,
or similar law for the establishment of condominiums or cooperative ownership of Real Property, the insurance may be carried by the asrcciation
of unit owners in Grantor’s behalf, and the proceeds of such insurance may be paid to the association of unit owners for the purpose of repainng er
reconstructing the Property. If not so used by the association, such proceed}; shall be paid to Credit Union.

4.6 Insurance Reserves. Subject to any limitations set by apglicable law, Credit Union may require Borrower to maintsin with Credst
Union reserves for J:aayment of insurance premiums, which reserves shall be created by monthly peyments of a sum estimated by Credit Union 1o
be sufficient to produce, at least 15 days before due, amounts at least equal to the insurance premiums to be paid. If 15 days before payment is dur
the reserve funds are insufficient, Borrower shall upon demnand pay any deficiency to Credit Union. The reserve funds shall be held by Credat
Union as a general deposit from Borrower and shall constitute 2 noninterest besring debt from. Credit Union to Borrower, which Credit Union may
satisfy by payment of the insurance premiums required to be paid by Borrower as they become due. Credit Union does nat hald the reserve funds in
trust for Borrower, and Credit Union is not the agent of Borrower for payment of the insurance premiums required to be paid by Borrower.

5. Expenditure by Credit Union. If Grantor fails to comply with any provision of this Deed of Truat, including the obligation to maintain
the Prior Indebtedness in good standing as required by Section 17, Credit Union may at its option on Grantor's behalf take the required action and
any amount that it expends in so doing shall be added to the Indebtedness. Amounts so added shall be payable on demand with interest from the
date of expenditure at the rate the Note bears. The rights provided for in this section shall be in addition to any other rights or any remedies to
which Credit Union may be entitled on account of the default. Credit Union shall not by taking the required action cure the default an an to har it
from any remedy that it otherwise would have had,

6. Warranty; Defense of Title.

6.1 Title. Grantor warrants that it holds merchantable title to the Property in fee simple free of all encumbrances other than those st forth
in Section 17 or in any policy. of title insurance issued in favor of Credit Union in connection with the Deed of Trust.

6.2 Defense of Title. Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend the title afki}u( the lawful
claims, of all persons. In the event any.action or proceeding is d that questions Grantor's title or the interest of Credit Lnion or Trustes
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense.

,.Congginqation, e . . S
1 Ap, lication of Net Proceeds. If all or any part of the Pmper’tly is condemned, Credit Usiion may at its election require that all or nr?
portion of the net praceeds of the award be applied to the Indebtedness. The net of the award shall mean the award after payment of all
reasonable costs, exp 8,"and attorneys’ fees necessarily paid or incurred by Grantor, Credit Union, or Trustes in connection with the
mn(}gqxnaﬁon. - L ) B ]

" “92 Proceedings. If any proceedings in ‘condemnation are filed, Grantor shall promptly notify Credit Union in writing and Grantor shall
promptly take such steps as may be necessary to defend the action and obtain the award.

8.: Imposition of Tax By State. -

1 8,1 State Taxes Covered. The following shall constitute state taxes to which this zection applies:
(a) A specific tax upon trust deeds or upon all or any part of the Indebtedness secured by a trust deed or security agresment
- (b). A specific tax on a Granter which the taxpayer is authorized or required to deduct from payments on the Indebtedness secured by »
" trust deed or security agreement. ‘ .
... fc) Atax on atrust deed or securit agreement chargeable againat the Credit Union or the holder of the note seeured 14 A spevific tax
... 'on all or any portion of the Indebm{nen or on payments of principal and interest made by & Grantor

8.2 Remedies. If any atate tax to which this section arpliea is enacted aahu«%?ml to the date of this Deed of Trust. thia ahall have the same
effect as a default, and Credit Union may exercise:any :ral of the remedies available to it in the event of a default unless the following condstions
. "(a) Grantor may Iawfully pay the tax or charge imp;aed by the state tax, and y

- - ---{b)..Grantor pays or offers to pay the tax or charge within 30 d;yi afler notice from Credit Union that tise tax law hea been enacted

9. Power and Obligations of Trustee.

:9.1: Powers of Trustee. In addition to all powers of Trustee arisine 28 8 maiter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the request of Credit Union and rantor:
.3 (a) Join in’preparing and filing a map or plat of the Rea) Property, inclading the dedication of streets or other righta in the public
e (b) Join in.granting any easement or creating any restriction on the Real . -
" {c). Join in any subordination or other agreement affecting this Deed of Trust or the interest of Credit Unisn under this Deed of Trust
9.2 _Ob]lgationqzo _Nolify. Trustee shali not be obligated to notify any other plﬂly of a pending sale under any other trust deed o hien or of
any action or proceeding in which Grantor, Credit Union, or Trustee shall be a party, uniess the action or proceeding 15 brought by Trustee

0.7 Transfer by Grantor. '

10.1 LCaonsent by Credit Union. Grantor shall not transfer or agree {o transfer all or of Granlor's interest in the Property wufn‘d the
pﬁor@iﬂ%pgqge‘nt of Credit Union. Any attempt to tranafer shali itute & defauit u this Deed of Trust. A “sale or transfer.” mesns the




conveyance of the Real Property or any right title, or interest therein, whether anl. or mub!e. whether vol involuntary, by outright sale
deed; {ﬁ“a"néﬁni] sa‘!e contmct,lan;i coxl':tgact; io;nmuc: for dlefed. leaa:hold interest with n term grexter than t}:rr:co;mn’ k-uzm‘?on mﬁtﬂf:‘m or
-any ‘'other methad of conveyance of real prop ‘interasts, If an: TTOWer is i H i
iore than 5% of the vorne ey of pw e;:en3 sta. If = y ‘ a corporation, transfer also includes sny change in ownership of
Zi7tel - If Grantor or ‘s prospective transferee applies to Credit Union for consent to 8 transfer, Credit Union may roguire such information
concerning the prospective transferee as would normally be required from a new loan applicant.
_..-10.2 Condition o Consent. As a condition of ita cos t to any tr Credit Union may in its discretion impose sr sssw foe i
.. accordance with Credit Union’s fee schedule then in effect, and may increase the interest rate of the Indebiednens to the :ilms u?;’:mm:!l;
rates then charged by Credit Union. Credit Union may increase the amount of each remaining instaliment so thas the ndebtednens will be fully
*-paid by the original maturity date. In no event, however, shall the interest rate be maems. nor any fee imposed, beyond the maximurm rats
permitted under. ea(i:iphcayle law, This paragraph seta forth terms that Credit Union may impose as a condition to consent. This paragraph is not
3 d Credit m, at its sole discretion, may irpose additional terms or may decline to consent to a trensfer.

10.3:'Effect of Consent.’If Credit Union consents to one transfer, that consent shall not constitute s consent io other tranafers or a waiver of

! a8 y Grantor shall relieve Grantor of liability for_paﬁrment of the Indebtedness. Following a tranafer, Credit Union ma sgree

fo any extension of time for payment or modification of the terms of this Deed of Trust or the Note or waive any right or remedy under this Proed ot
Trust or.the Note without relieving Grantor from liability. Grantor waives notice, presentment, and protest with reapect to the Indebtedness

11. . Security Agreement; Financing Statements.

11.1 Security Agreement. This instrument shall constitute a security a ment to the extent any of the P T, aatitules fixtu a
Credit Union shall have all of the rights of a secured party under the Uniform Commercial Code of the uu{t:in :h::):;:;xc};li:.( ;"r'o;erty‘; ;‘r::!;in

11.2 Secun;?g Interest. Upon request by Credit Union, Grantor shall execute financing statements and take whatever other action in
requested by Credit Umc:n to perfect and continue Credit Union’s security interest in the Income and Personal Property. Grautor heseby apprints
Credit Union as Grantor’s attorney.in fact for the'purpose of executing any documents necessary to perfect or continue this security 1nterest Credst
Union may, atany, time and without further autharization from Grantor, file copies or repraductions of this Deed of Trust as & financing statement
Grantor will reimburse Credit Union_ for ‘al[—,.ixignseu incurred in perfecting or continuing this security interest. L pon defeult, Grantor shall
assemble thz_P al I'j‘:operk_y{aqgl;gnq:ke it avaiftable to Gredit Union within three days after receipt of written demand from Credit Union

11.3 Mabile:Homes. If thié Pro erty includes mobilé homes, motor homes, modular homes. or similar structures, such stru-tures shali be and
Bt shall remain, Personal Propetty: or:Réal:Property as stated above regardless of whether such structires are affixed to the Real Property, and
it irrespective of the classification.of such.structures for:the purpose of tax assessments. The removal or addition of axles or wheels_ or the placement

- upon or removal from 4 ‘concrete base, shall not alter the characterization of such structurss,

B ~12." Reconveyance on Full Performance. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
. imposed upon Grantor under this Deed of Trust -and the Nots, Credit Union shall execute and deliver to Trustee a rpque;: for full mnnwvaffm and
shall execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Credit Unson’s arrarity
interest in the Income and the Personsal Property. Any reconveyance fee or termination fee required by law ghall be paid by Grantar )
13." Default. The following shall constitute events of default:
7. (a) Failure of Grantor to pay any portion of the Indebtedness when it is due.
(b) Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes, insurance, or for any nther
payment necessary to prevent filing of or to affect discharge of any lien. i
- (¢} Dissolution or termination of existence (if Grantor ia a corporation), insolvency, business failure, appointment of a receiver for any
part of the Property of, aasignment for the benefit of creditors by, the commencement of any proceeding under any bankruptcy or
insolvency laws by or against, or the failure to obtain dismissal or denx the conients of any petition filed under an¥y bankruptey or
u;s'?geax;‘c%:e_ws within the time required to answer by, Grantor or any of the individuals or entitiea who are herein collectively referred te:
a T A
(d) Default of Grantor under any prior obligation or instrument securing any prior obligation, ar commencement of any suitl or cther
. . action to foreclose any prior lien.
(&) If the Real Progerty has been submitted to unit ownership pursuant to & Unit Ownership Law or any similar law, failure of Grantor
“to perform any of the obligations imposed on Granter by the declaration submitting the Real Property to unit ownership, by the bylaws
of the association of unit owners, or by any rules or regulations thereunder. If Grantor’s interest in the Real Property is a leasehold
interest and such Ptofperty has been submitted to unit ownorshir. failure of Grantor to perform any of the obligations imposed on
Grantor by the lease of the Real Property_from its owner, any default under such lease which might resuft in termination of the lrare an st
pertains to the,Real Property, or any failure of Grantor as a member of an association of unit owners to take any rearonable action
within Grantor’s power to prevent a default under such lease by the association of unit owners or by any member of the association
(f) Failure by Grantor to perform any other obligation under this Deed of Trust if:
- (1) Credit Union has sent to Grantor a written notice of the failure and the failure has not been cured within 15 days of the notice, or
) :afc?il:nd?;auu cannot be cured within 15 days, Grantor has not commenced curative action or is not diligently pursuing such curative
(2) Grantorhas given notice of a breach of the same provision(s) of this Deed of Trust within the preceding 12 months
(g) If the interest of Grantor in the Property is a leasehold interest, any default by Grantor under the terma of the lease. or any other
-event (whether or not the fault of Grantor) that results in the termination of Grantor's leasehold rights: provided, that such evenis shall
-nat constitute a default if Grantor provides Credit Union with prior written notice reasonably satisfactory to Credit Union setting forth
Grantor’s intent to place the Personal Property and all Improvements at another location. subject 1o a lease of At leant equal henefit to
Grantor of the terminated lease, stating the location, and evidencing Grantor's right te do so.
(h) Any breach by Grantor under the terms of any other agreement betwren Grentor and Credit Union thet is not remedied within any

S

grace period provided therein, including without limitation any agr t concerning any indehtedness of Grantor to Credit Unian,
whether made now or later.
(i) If Credit Union r ably d itself ir e.

14. Rights and Remedies on Default. .
14.1 Remedies. Upon the occurrence of any event of default and at any time thereafter, Trustee or Credit Union may declare s defaull and
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:
*(a) 'Credit Union shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due and
nayable, including any prepayment penalty which Grantor would be reqlnired to pay.
{b) With respect to all or any part of the Real Property, the Trustee shall have the right to foreciose by natice and sale. and Credit I'mon
shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided hy applicable law
“(c)" With reapect to all or any part of the Personal Property, Credit Union shall have all the rights and remedies of s secured party ander
.the Uniform Commercial Code in effect in the state in which the Property is located.
:(d)- Credit Union shall have the right, without notice to Grantor, to take possession of the Property and callect the Income, including
- amounts past due and unpaid, and apply the net proceeds, over and above Credit Union’s costs, against the Indebtadness. In furtherance
of this right, Credit Union may require any tenant or other user to make payments of rent or use fees directly to Credit Union. If the
Income is collected by. Credit Union, then Grantor irrevocably designates Credit Union as Grantor's attm-nef; in fact 1o endorme
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. ayments by tenants
or other users to Credit Union in response to Credit Union’s demand shall satisfy the obligation for which the payments are made,
whether or not any proper grounds for the demand existed. Credit Union may exercise its rights under this subparagraph either in
person, by agent, or through a receiver. . .
(e) Credit Union shall have the right to have a receiver appointed to take possession of any or all of the Praperty, with the power to
protect and preserve the Property, to operate the Property preceding forecloaure or sale, and to collect the Income from the Property and
" apply the proceeds, over and above cost of the receivership, against the Indebiedness. The receiver may serve withnut bond if permitted
by law. Credit Union's right to the appointment of a receiver shall exist whether or not the apparent value of the Property excesds the
Indebtedness by a substantial amount. Employment by Credit Union shall not disqualify & person from gerving as a receiver.
{f) If Grantor remains in possession of the Property after the Property is sold as provided abave or Credit Union otherwise bernmes
entitled to posseasion of the Property upor:, defauﬁ of Grantor, Grantor shall become a tenant at will of Credit Union ar the purchaser of
the Property and shall pay while in p ion ar ble rental for use of the Property.

(g) " If the Real Property is subnijtted to unit ownership, Credit Union or.ite designee x:x:! vote on any matter that may come before the
members of the association of unit owners, pursuant to the power of attorney granted Credit Union in Section 16.2.
(h) -Truatee and Credit Union shall have any other right or remedy provided in this Deed of Trust, or the Note.

14.2 Sale of the Pidpe_i-ty. In exercising ita rights and remedies, the Truatee or Credit Union, shall be free to sell all or aanar! of the
Property together or separately, or to sell certain portions of the Property and refrain from selling other portions. Credit Union shall be entitled tn
bid at any public sale on all or any portion of the Property.

14.3 ' Notice of Sale. Credit Union shall give Crantor reasonable notice of the time and place of any public aale of the Perannal Property or of
the time after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean natice
given at lea_ag ten days before the time of the ua‘le:or disposition.

14.4 -Waiver, Election of Remedies. A waiver by any Yar!y of a breach of a provision of this Deed of Trust shall not constitute » wasver of
or prejudice the party’s right otherwise to demand strict compliance with that provision or any other g‘mviaion, Election by Credit Union to purane
any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or take action tn perform an obhigation of Grantor
u:desetggs ?’f‘fx of Trust after failure of Granicr to perform shall nst affect Credit Union’s right to declare a default and exercise ite remediss under
this of 8t. ; - . .

14.5 ‘Attorncys’ Fees; Expenaca. If Credit Union institutes any suit or action to enforce any of the terma of this Deed of Trust, Ceait Union
shall be entitled to rocover auch sum as the court may ndjudge reasonable an attorneya’ fres at trial and on any appeal Whether or not any enurt
action is involved, all reasonable expenaes incurred by Credit Union that are necessary at any time in Credit Unron's sprnron for the protectian of
its intereat or the enforcement of ita rights shall become a part of the Indebtedness payable on demand and shall bear intrrent from the date of
expenditure until repaid at the rate of the Note. Expenses covered by this para, aph include (without himitation! all atturney fees incurred by
Credit Union whether or:not there is a lawsnit, the cost of searching rccords, obtaining title reports Gncluding forecloaure reportal, surveyors
reports, appraisal fees, title insurance: and (s for the Trustee. Attorney fees include those for bankruptcy proceedings and nticipated post
judgment collection actions. o

15.-: Notice. Any notice under this Deecd of Trust shall be in writing and shall be effective when actually delivered nr |, if mailed, ahall be
deemed effective on the second day after being deposited as first-class registered or certified mail, postage prepaid, directed to the address stated in
this Deed of Trust. Any party may change its address for notices by written notice to the other parties. Credit Union requents that copien of notices
of foreclosure from the holder of any lien which has priority over this Deed of Trust be sent to Credit Union’s address. as 2ot forth én page one of
this Deed of Trust. If the Property is in California, the notice shall be as provided by Section 2924b of the Civil Code of California. 2 +7 -




ted in this Deed of Trust on transfer of Grantor's intereel, and subject 1o the
this Deed of Trust shall be bindinz upon and inure to the benefit of the parties, their

[ rahip. Poiyet; of Anorney If the Real Property is submitted to unit ownership, Crantor granis sn irrevocable or of
-to Credit Union to vote in its discretion on any matter that may come before the members of the assaciation of unit owners. Credit Union

‘sha?ihave the:right to exercise th 'wer of attorney only after defsult by Grantor and may decline to exercise this power, s Credit Union may
see fit:« .

“°7°183 Annual Reports. If the ?iopeng is used for purposes other than Grantor's residence, within 60 days following the close of each fiscal
year of Grantor, Grantor shall furnish to Credit Union a statement of net operating income received from the Property during Grantor's previnus
fiscal year in such_detail as Credit Union shall require. “Net operating income” shall mean all cash receipts from the Propeity less ail cash
'expendlturm, made in connection with the operation of the Property. -
“7" °16:4 ‘Applicable Law. Thelaw of the state in which the Property is located shall be a plicable for the purpose of conatruing and determining
the validity of this Deed of Trust and -.jle'tern‘:‘ini’ng the rights and remedies of Credit Union 0’;1 default. eriher y .
16.5 Joint and Several Liability. If Grantor consists of more than one person or entity, the obligations imposed upon Grantor under thia
‘Deed of Trust shail be joint and several. .~

'16.6 : Time brEsaence. Time is of the essence of this Deed of Truat.
16.7° Use.

(a):If located in Idaho, the Property either is not more than twenty acres in area or is located within an incorpornted city or village

(b) If located in Washington, the Pro rtK is not used principally for agricultural or farming purposes.

() If located in Oregon:*THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPE%??’Y ;;ESCRIBED IN THIS INSTRUMENT

IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMF N

THE y FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
TO VERIFY APPROVED USES.

(d): If located in Montana, the ng(iarty does not exceed fifteen acres and this instrumer? is a Trust Indenture executed in conformity with

the Small Tract Financing Act of Montana. . -

(e) If located in Utah this instrument is a Trust Deed executed in conformity with the Utah Trust Deed Act. UCA 57-1-19, et B

fTIG.S Waiver of Homestead Exemption. Borrower hereby waives the benefit of the homestead exemption as to all suma secured by this Deed
of Trust. PO

16.9 ‘Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property
at any time held by or for the benefit of Credit Union in any capecity, without the written consent of Credit Unian
Credit Union, at Credit Union's option, may from time to time agpoiht a successor trustee tn any Trustee a;;‘pmmtd
n xecuted and acknowledged by Credit Union and recorded in the office of the Recorder of the coanty where the
erty is located. The instrument shall contain the name of the original Credit Union, Trustee, and Borrower, the bosk and page where thia Dees
rust is recorded, and the name and address of the successor trustee. The successor truatee shall, without conveyance of the Property, succesd ta

all the title, powers, and duties conferred upon the Trustee herein and by applicable law. This procedure for substitution of trustes shall govern 1
the exclusion of all other provisions for substitution. : .

16.11 Statement of Obligation. If the Piogerty is in California, Credit Union may collect a fee not Lo exceed $50 for furnishing the statement
of obligation .as provided in Section 1943 of the Civil Code of California.

17. PriorIndebtedness. .. . . 0 iy
... -17.1 Prior Lien, The lien securing the Indebtedness secured by this Deed of Trust is and remains secondary and inferior to the Lien securing
payment of & prior obligation in the form of alL, o :
.. . (Check which Applies) o 'O Trust Dend {J Land Sale Contrart
' HO‘tl'rxer (Sﬁeéify) "NONE" - '

0

“The prior obligation has’a ¢ . ... . andisinthe
origiral principal amount of § . =0- B - Granter expressly covenanta and agrees tn pay
or see to the payment of the prior indebtedness and to prev

17.2- Default.’If the payment of any installment of principal br any interest on the prior indebtedness is not made within the time recsived by
the note evidéncing such indebtedness, or should an event of default occur under the instrument securing wuch indebtedness and not bhe cured
during any applicable grace period therein, then the Indebtedness secured by this Deed of Trust shall, at the option of Credit Union. become
immediately due and payable, and this Deed of Trust shall be in default.

17.3 No Madifications. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other securily
agreement which.has priority over this Deed of Trust by which that agreement is modified, amended, extend'ed. or renewed without the prinr
written consent of.Credit Union. Grantor shall neither request nor accept any future advances under a prior mortgage, deed of Lrust, or other
security agreement without the prior written consent of Credit Union.

e : b Jue P - ‘ ce : . Al

RS L ' INDIVIDUAL ACKNOWLEDGMENT
STATEOF .. Oregom. - - . . o« - ... ’ )
Countyof Klamath AT ‘ )
On this day personally appeared before me .. TTOY. M. Garrison.and .Lisa .L.. Garrison L
* to.me known to be (or.in California, personnily-known to me or proved to me on the hasis of satisfactory evidence to be) the individual ov

:individuale described in and who executed the within and foregoing instrument, and acknowledged that he she nigried the same as his ‘her free
“and voluntary act and deed, for the uses and purposes therein mentioned.

_Given uﬁde; njly!bn'hd'and official seal this . .6th’ .- dayof ..February AU 1 -

. ) >
2 - GFFICIAL SEAL - : > ek

)7 NoTAGY BUBLIC, OREGO oisys

’ 3C - OREG y

emm‘ussmuuo. ox-.a.eg«.fﬁ ‘- Rési rse~dine

B ',amez-:s, JUNEO7,1996. .

My commission expires: . June 6, 1996

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed “for record.at request'of - - ___-Aspen Title co ; the 13th
of s ' . oclock A __M.. and duly recorded in Vol. M95
Bernetha G. Letsch +County Clerk
By O/’IJIAMI \’7’\/‘ 1111&/\. - u’i{.ﬁﬂ
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