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iS5 TRUST DEED, made this . 10 dsyot February 1992  between
K. F.. TRADE CENTER..LAL.Qh,...an..oregon..Limj.ted..Liahil.i.tx..C.

, as Grantor,

: ;..MQUNTAIN,Q.TITLE..C.QMEANX.}.QF.,.KLAMATR..CQQKIY N iy @8 Trustee, and

.-..;ASEEN;.EALLS..,L...L..C...,.;m..Qx:egqn-himj.m..mabmxy_.cmm , as Beneliciary,
e ' " WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in
Klanath. " County, Oregon, described as:

SEE ATTACHED LEGAL DESCRIPTION ON EXHIBIT "A" WHICH IS MADE A PART HEREOF
BY THIS REFERENCE. = -

TOGETHER WITH any after acquired title of grantor. This Trust Deed ghall also
constitute an assignment and a.grant of a security interest to beneficiary of
all personal property of grantor and all rents and other rights tangible and
intangible. oo
together with all and singular the t ts, heredit ¢3 and appurtenances and all other rights thereunto belonging or in anywise pow
?zeh::::itre‘; appertaining, and the reats, issues and profits thereof and all tixtures now oc hereafter attached to or used in conmection with
FOR THE PURPOSE OF SECURING PERFORMANCGE of each agreement of grantor herein containad and payment of the sumn

of TWO_MILLION. THIRTY=THO. "THOUSAND. FIVE HUNDBEDR and 00/100 (32,032,500} ~=emmm—mmm

T : T emvmvtes e on v enumraraanr vane o Dollars, with interest thereon according to tha terms of & promissory
note of even date herewith, payable to beneticiary or order and made by grantor, the final payment of principal and interest herend, il

not sooner ‘paid, to be due and payable ol 995 .

. The date of maturity of the debt secured by this instrument is the dats, ststed above, on shich the final installment of the nofe
bocomes due and payable. Should the grantor either agree to, attempt to, or actually sell, convey, or assign all (or anv part) ol the prop-
erty or all (or any part) of grantor's interest in it without first obtaining the written consent or approval af the benmiiciary, then. at the
beneficiary's option*, all obligations secured by this instrument, irrespective of the maturity dates expressad therein, or herein, shall be-
come immediately due and payable. The execution by grantor of an earnest money agreement*® does not constiftiie a tale, conveyancs of
assignment.

To protect the security of this trust deed, grantor agrees:

- 1. To protect, preserve and maintain the property in good condition and repair; not to remove of demolish any building or im-
provement thereon; not to commit or permit any waste of the property.

2. To complete or restore promptly and in good and habitable condition any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when dus all costs incurred therelor, .

3. To comply with all laws, ordi: regulati cov ¢s. conditions and restrictions atfecting the property; il the beneliciary
so requests, to join in’ ting such ti ing statements pursuant to the Unitorm Cotmercial Code as the benaticiary may require and
to pay for filing same in the proper public oftice ot oftices, as well as the cost of all lien searchee made by liling oificers or searching
agencies as may be deemed desirable by the beneficiary.

4. To provide and con intain insurance on the buildings now or hervatter erected on the properiy 84 inst loss o
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damage by fire nngl such other h reficiary may from time to time require, in an amount not less than 3 TEP acement value

written in companies acceptable to the beneticiary, with loss payable to the latter; all policies of insurance shall be delivared to the bere-
ficiary as soon as insured; if the grantor shall fail for any reason to procure any such insurance and to deliver the policies to the beneticiary
at least fifteen days prior to the expiration of any policy of insurance now of herealter placed on the buildings, the heneliciary may pro-
cure the same at grantor’s expense. The amount collected under any tire or other insurance policy may be applied by beneliciary upon
d hereby and in such order as beneticiary may determine, or at option of beneticiary the entire amount so collected,
Such application or release shall not cure or waive any default or notice of default here-
under or inva e pursuaat to such notice.
" 5. To keep the property free from construction liens and to pay all taxes, assessments and other charges that may be levied of
d upon or against the property before any part of such taxes, assessments and other charges become past due or delinquent and
promptly deliver receipts therefor to beneticiary; should the grantor {ail to make payment of any taxes, asscssmenifs, insurance premiums,
liens or other charges payable by grantor, either by direct payment or by providing beneliciary with tunds with which to make such pay-
ment, beneficiary may, at its option, make payment thereof, and the amount so paid, with interest at the rate pet forth in the note
secured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and become a pert of
the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereol and for such payments,
with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same extent that they are
- bound for the payment of the obligation hersin described, and all such payments shall be immediately due and payable without notice,
and the nonpayment thereot shall, at the option of the beneliciary, render all sums socured by this trust deed immediately due and pay-
2ble and constitute a breach of this frust deed.
6. To pay all costs, fees and expenses of this trust including the cost of title search as wzll as the other costs and expenses of the
trustee incurred in connection with or in enforcing this obligation and trustee’s and attorney’s fees actuelly in A
" w. To appear in and defend any action or proceeding purporting to allect the security rights or powers of beneliciaty or trustes;
and in any suit, action or proceeding in which the beneficiary or trustee may appear, including any suit for the loreclosure of this deed.
to pay all costs and exp including evid of title and the beneliciary's or trustee’s attorney’s fees; the amount ol attarnes’s fees
mentioned in this paragraph 7 in all cases shall be fixed by the trial court and in the event of an appeal from any judfmmat or decree of
the trial court, grantor further agrees to pay such sum as the appellate court shall adjudge reasonable as the beneliciary's or trustee’s at-
torney’s fees on such appeal. :
1t is mutually agreed that:
) 8. In the event that any portion or all of the property shall be taken under the right of eminent domain or condemnatiorn. bene-
ticiary shall have the right, it it so elects, to require that all or any portion of the monies payable as compenation for such taking.

NOTE: The Trust Deed Act provides that tha trustee heraunder must b sithes an attornay, who i3 3n aciive mamber of the Oregon Stats Baz, 8 bank, trust company
or savings and loan association authorized to do business under the laws of Orspon or the United States. a lilla Insursnce company suthorized o fasure fitle 0 real
property of this state, its subsidiases, atililates, agents ot branches, the United Statss of sty agency thereol, o an escrow agent licensed under ORS 696.50% b 696545,
*WARNING: 12 USC 1701]-3 regulates and. may prohibit sxercise of this option.

“*The publisher. suggests that such an sgresment address the issue of obtaining beneficiary's consest in conplete detall.

STATE OF OREGON,

©tRustoEED .

K.F.. TRADE CENTER L.L.C. N ‘ . ertify that the within imiru-
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" which are’in’e "ol ‘the amount required to pay all re ble costs, ex and atforney’'s fees nacessarily paid or incurred by grantor
in-such-proceedings, shall be paid_ to beneticiary &nd applied by it tirst upon any reasonable costs and expenses and attornay’s fees, both
inthe trial and appellate courts, necessarily paid or incurred by beneliclary in smich proceedings, and the balance applied upori the indebited -
ness. securad _hereby; and.grantor .agrees, at its own expense, fo take wch actions and such insty s as shall be necessary
in obtaining such D tion, promptly upon bensliciary's request.

9, At any time and irom time to time upon written request of beneliciary, payment of its fees and presentation ol this deed and
the note for endorsement {in case of tull reconveyances, for cancellation), without atfecting the liability of any person for the payment of
the indebtedness, trustee may (a) consent to the making of any map or plat of the property; (b) join in granting any easement or creaf-
ing any restriction thereon; (¢) join in any subordination or other agresment affecting this desd or the lien or charge therect!; (d)
reconvey, without warranty, all or any part of the property. The grantee in any reconveyance may be described as the “pervon or_presons
legally entitled -thereto,”- and the recitals therein of any matters or facts shali be conclusive prool ol the truthiulness therect. Trusree's
fees for any ot the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, beneficiary may at any timse without notice, either in person, by agent or by a receiver
to be appointed-by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take
possession of the property or any part thereof, in its own name sue or otherwise collect the rents, jssues and prolits, including thowe past
due and tnpaid, and apply the same, less costs and expenses of operation and_collection, including reasonable attorney’s fees upor any
indebtedness secured hereby, and in such order as beneficiary may determine. Beneficiary has all rights o a secured

.. 11. The entering upon and taking possession of the property, the collection of such rents, issues and prolits, or the proceeds of fire

‘and other insurance policies or D tion or awards for any taking or damage of the property, and the application or release thereo! a1

aforesaid, shall not cure or waive any def. i f idate any act done pursuant to such notice.

It or notice of d It her der or invalid,
12. Upondefault by grantor in payment of any indebtedness secured hereby or in grantor’s performance of any agreement hereunder, time
being of the essence with respect fo such payment and/or performance, the beneficiary may declare all sums secured hereby immedintely
due and payable. In such an event the beneficiary may elect to proceed to foreclose this trust deed in equity as & mortgage or direct the
trustee. to foreclose. this trust deed by advertissment and sale, or may direct the trustee to pursue any other right or remedy. either at
law. or. in"equity, which the beneliciary may have. In the event the beneficiary elects to forecicse by advertisement amnd sale, the bene-
ticiary or. the trustee shall execute and cause to be recorded a written notice of default and election to sell the property to satisfy the oblign-
tion secured hereby whéereupon the trustee shall fix the time and place of sale, give notice thereof as then required by law and procred
to foreclose this trust deed in the manner provided in ORS 86.735 to 86.795.
7i%713: After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the delault or defaults. It the delault
consists of a failure to pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion as would not then be due had no default occurred. Any other default that is capable of being
cured may be cured by tendering the performance required under the obligation or trust deed. In any case, in addition to curing the de-
fault ‘or defaults, the person effecting the cure shall pay to the beneticiary all costs and expenses actually incurred in enforcing
the obligation of the trust deed fogether with trustec’s and atforney's fees not ding ts provided by law.

.14, Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale ar the time to which
the sale may be postponed as provided by law. The trustee may sell the property either in one parcel or in separate parcels and shall seJ]
the pascel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser ifs deed
in form as required by law conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall be conclusive proof of the truthfulness thereol. Any person, excluding the trustee, but including the
grantor and beneficiary, may purchase at the sale.

15. When trustee sells pursuant fo the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation of the trustee and a reasonable charge by trustee’s attorney, (2 to the obligation secured by
the trust deed, (3) to all persons having recorded liens subsequent to the interest of the trustee in the trust deed as their interests may
appear in the order of their priority and (4) the surplus, if any, to the grantor or io any successor in interest entitled to such surpius.
""" 16. Beneficiary may from time to time appoint a successor of successors to any trustee named herein or to any successor (rustee
appointed hereunder. Upon such appointment, and without conveyance to the successor trustee, the latier shall be vested with all title.
powers and

duties conterred upon any trustee herein named or appointed hereunder. Each such appointment and substitution shall be
made by written instrument executed by beneticiary, which, when recorded in the mortgage records of the county or counties in whick the
property is situated, shall be lusive proof of proper appointment of the trustee,

17, Trustee accepts this trust when this deed, duly executed and acknowledged, is made a public recocd as provided by lan. Trustee
is not obligated to notify any party hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor,
Beneficiary or trustee shall be a party unless such action or proceeding is brought by trustee.

) The grantor covenants and agrees to and with the beneficiary and the beneficiary’s successor in interest that the grantor ix lanfully
seized in fee simple of the real property and has a valid,' ur.)encumbered title thereto

: mem?tions : ar
grantor is acquiring ma of'ashemffsdceav . This trust deed
interests

. The is the
to recordation of the sheriff's . s
be applicable to grantor's after acquired
and that the grantor will warrant and forever delend the same against all persons whornsoever.
The grantor warrants that the proceeds of the loan repr d by the ab described note and thie trust desd are:
(a)* primarily for grantor’s personal, family or household purposes (see Impoctant Notice below ),

(b) for'an organization, or (even if grantor is a natural person) are for busi or cial purposes.

: This deed ‘applies to, inures to the benelit of and binds all parties hareto, their heirs, legatees, devisees, administrators, executors,
personal repr tatives, s and.assigns; The term beneficiary shall mean the holder and owner, including pledgee, of the contrect
secured hereby, whather or not d as a b ficiary herein.

In construing this. trust deed, it is understood that the grantor, trustee and/or benelticiary may each be more than one person; that
it.the context so requires, the singular shall be taken to mean and include the plural, and that generally all grammatical changes nhatl be
‘made, assumed and implied to make the provisions hereof apply equally to corporations and to individuals.

_IN'WITNESS WHEREOF, the grantor has executed this instrument the day and year first above written.

* IMPORTANT  NOTICE: Delete, by lining out, whichever.warranty {a) or (b} is

not applicable; if. w y (a} is applicable and the keneficiary is a di .

as, such ‘word is defined in the Truth-in-Lending Act and Regulation Z, the ) . PR MAVAC €2
Beneficiary. MUST comply with the Act and Regulation by making required

“disel for thiz purpose use Stevens-Ness Form Ne. 1319, or equivalent.
if compliance with the Act is not raquired, disregard this notice.

- STATE.OF OREGON, County of .....Klamath )ss.
- This instrument was acknowledged before me on e E€bTUBEY 13 19 3

" This instrument was acknowledged before me on ... 19

" OFFICIAL: SEAL :-
v - LIC - OREGON Yt LoDl
; - COMAISSION NO, 010431 ‘gtary Public for Orego
. MY COMMISEION EXPINES %0V, 18,1993 ' ission expires /////é ?5 PR

REQI_JEST,.‘FOR FULL RECONVEYANCE {To be uted only when obligations have heen poid.)

TO: Trusiee

. The undersigned is the legal owner and holder ot all indebtedness secured by the loregoing trust deed. All sums secured by the trust
deed have been fully paid and satistied.’You hereby are directed, on payment to you of any sums owing to you under the tecms of the
trust deed or pursuant to statute, to 1 all evid of indabted. secared by the trust deed (which are delivered to you herewith
ga_:geg‘h_er;T ith the trust deed) and to reconvey, without warranty, to the parties designated by the germs of the frust deed the estaie now

 tinder the same. Mail reconieyanca and dox f2'to ...

+Do_got: ote or destroy this Trust Daed OR THE N
B et ket dativered To

for

-~ raconveyance will be made,

apply
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“PARCEL1 . |
" Al that portion of Tracts 32, 33A and 36, ENTERPRISE TRACTS, situated in the NW1/4 of

. EXIUBIT*A*
GAL DESCRIPTION

Section 3, Township 39 South, Range 9 East of the Willamelte Meridian, Klamath County,
Oregon, more particularly described as follows: .

Beginninﬁ)at an iron pipe on the South line of said Tract 32, said point being North 89
degrees 30" 45" West, a distance of 281.8 feet from the Southeast corner of said Tract 32
(this same reference is described as being West a distance of 281.7 feet by previous -
records), said be%inning point also beinF on the Northwesterly line of Austin Street as
deeded 1o Klamath Counly by Deed Volume 229, pagi:: 300, Deed Records of Klzmath County,
Oregon; thence North 34 degrees 07’ 30" East at right an les to South Sixth Street and
along the Northwesterly line.of Austin Street a distance of 183.08 feet to an iron pin on a
point on a line that is parallel'to and 180 feet distant at right angles from the East line
of said Tract 32; thence North O degrees 20’ 45" East along said parallel line and alon
the Westerly line of Austin Street a distance of 722.70 feet {o an iron pin that is South
de%rees 20" 45" West a distance of 400.02 feet from the iron pin marking the Southerly line
.of Shasta Way; thence North 89 degrees 39’ 15" West a distance of 629.67 fect to an 1ron
pin on the Southeasterly line'of Avalon Street; thence South 30 degrees 37’ 00" West along
the Southeasterly line of Avalon Street a distance of 667.53 feet to an iron pin on the .
most Northerly corner of a tract described as Parcel 3 in Deed Volume 256, page 96, Deed
Records of Klamath County, Oregon; thence South 59 degrees 23’ 00" East along the
Northeasterly line of said tract a distance of 149.94 feet to an iron pin; thence South 30
degrees 37’ 00” West along the Southeasterly line of said tract a distance of 59.20 feet to
an iron pin on the Northeasterly line of Pers ‘I;F Way; thence South 55 degrees 52’ 30"
East along the Northeasterly line of Pershing Way a distance of 485.15 feet to an iron pipe
on the Southerly projection of the line between Tracts 32 and 36, Enterprise Tracts;
thence North 0'degrees 14’ 30" West along said projected line a distance of 98.97 fect to
an iron pipe on the Southwest corner of said Tract 32; thence South 89 degrees 30’ 45
bEasg along the Scutherly line of said Tract 32 a distance of 362.50 feet to the point of
eginning. : :

PARCEL 2 | “ .
A parcel of Jand situated in the NW1/4 of Section 3, Town_shi 39 South, Range 9 East of the
Willamette Meridian, Klamath County, Oregon, more particu arly described as follows:

Beginning at the Northwest corner of said Section 3, said point being marked by a cased
iron pin; thence South 0 degrees 00’ 30" East along the esleglz line of said Section 3 a
distance of 826.80 feet to its intersection with a line parallel with and 75.0 feet distant

at right angles Northeasterlg from the centerline of the Klamath Falls-Lakeview Highway,
also known as South Sixth Street, as the same is now located and construcled; thence South
55 degrees 52' 30" East, along said parallel line a distance of 1682.84 feel to an iron pin
on the Northwesterly line of Austin Street; thence North 34 degrees 07’ 30” East along said
line a distance of 235.00 feet to an iron pin on the Northeasterly line of Pcrshin§ Way,

said point being the True Point of Beginning of this description; thence North 34 degrees
07' 30” East along the Northwesterly line of Austin Street a distance of 282.50 fect to an
iron pipe on the Southerly line of Tract 32, Enterprise Tracts, said point being North 89
degrees 30" 45" West a distance of 281.8 feet from the Southeast comner of said Tract 32
(this same reference is described as being West a distance of 281.7 feet by P(revious
records), said point being on the Northwesterly line of that tract deeded to Klamath County
by Deed Volume 229, page 300, Deed Records of Klamath County, Oregon; thence North 89
degrees 30" 45" West along the Southerly line of said Tract 32, a distance of 362.50 fect

to an iron pipe on the Southwest corner of said Tract 32, thence South 0 degrees 14’ 30"
East along the Souther%y rojection of the line between Tracts 32 and 36, Enterprise

Tracts, a distance of 98.97 feet to an iron pipe on the Northeasterly line of Pershing Way;

. thence South 55 degrees 52’ 30” East along said line a distance of 245.93 fect to the True

Point of Beginning of this description.

PARCEL 3

Beginning at the iron pige markirg the Southeast corner of Enterprise Tract 32 in Section

3, Township 39 South, Range 9 East of the Willamelte Meridian, Klamath County, Oregon, and
running thence West along the South line of Tract 32 a distance of 209.57 feet, more or

less, to an iron pipe marking the Easterly line of Austin Street; thence North 34 degrees

07 1/2' East along the Easterly line of Austin Street Northeasterly at right angles to the

cenler line of South Sixth Street a disiance of 161.08 feet, more or less, to an iron rod

which lies on a line which is parallel to and 120 feet Westerly at right angles from the

East line of Tract 32; thence Klorth along said parallel line and the East line of Austin

Street 391.3 feet, to the true point of beginning, said point of beginning being 823.0 feet

South of the North line of Section 3; thence North along said parallel line and the East

line of Austin Street 500.0 feet, more or less, to a point which marks the Southwest coner

of a parcel of land conveyed by Swan Lake Moulding Company to William L. Wales, Jr.; thence
leaving the Easterly boundary of Austin Street Easterly parallel to and 323 feet distant at

right angles from l%e North Tine of Section 3, a distance of 120 feet to an iron rod

marking the Southeast corner of said Wales parcel, on the East line of Tract 32; thence

South along the East line of Tract 32, 500.0 fect to a point, said 1pcnmt bein 825.9 feet

South of the North line of Section 3; thence West on a line parallel to the North line of

Section 3, a distance of 120 feet to the point of beginning.

PARCEL 4.

- The Westerly 178.1 feet of Lot 3 in Block 1, HOMEACRES, according to the official plat

thereof on file in the office of the County Clerk of Klamath (.’Iounly, Oregon.

.3119
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