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MORTGAGE

THIS MORTGAGE IS DATED JANUARY 31, 1895, between John W Thomas and Gloria D Thomas, whose address
is 1813 Birch Street, Klamath Falls, OR -~ 97601 (referred to below as "Grantor”); and First Interstate Bank of
Oregon, N.A.,, whose address Is 601 MAIN STREET, P.O.BOX 608, KLAMATH FALLS, OR 87601 (referred 1o
below as “Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, ti%e, and imeres! in and
the following described real property, together with all existing or subsequently eracted or affixed bulldings, improvernents and fxtres; o easermonis
rights of way, and appurtenances; all waler, water rights, watercourses and ditch rights (Including stock in utiities with Gich or imigaton rights); and &
other rights, royalties, and prafits rolating to the real property, including without limitation afl minerals, of, gas, geothermsl and similar matiers, loCated

‘In Klamath County, State of Oregon {ihe "Real Property”):

Lot 12 In BLock 11 of Elorado addition to the City of Klamath Falls, according to the official plat thereo!
on file In the office of the County Clerk of Klamath County, Oregon

The Real Praperty or its address is commoniy known as 1813 Blrch Street, Klamath Fails, OR 97601. The Res
Property tax identification number is R173270.

Grantor presently assigns fo Lender all of Grentor's right, tide, and interest in and 1o aft leases of the Property and sl Rents from the Property. i
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The foliowing words shall have the following moanings when used in this Morigage. Terms not otherwise defined in this Morigage shet
have the maanings attributad to such terms In the Oregon Uniform Commercial Code.

Grantor. The word "Grantor” means John W Thomas and Gloria D Thomas. The Grantor is the morngagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without imitation each and all of the guarantors, sureties, and accomenodstion pEtes in
connection with the Indebtedness.

Indebtedness. The word "Indebtedness” means ali principal and interest payable under the Now and any amounis axpended o sdvanoed by
Lender to discharge obligations of Grantor or expenses incurrad by Lender 1o enforce obligations of Grantor under this Morigage. fogmher wit™y
interest on such amounts as provided In this Mortgage.

Note. The word "Note” means the promissory note of credit agreement dated January 31, 1895, in the original principa!l smount of
$20,610.00 from Grantor to Lender, fogether with all renewals of, extensions of, modificasons of, rafinancings of. consoldations of, snd
substitutions for the promissory nole or agreement. The maturity date of this Mongage I8 Fobruary 15, 2010. The rate of interest on e Nate s
subject 1o Indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articies of personal propedty now of hereafier ownwd
by Grantor, and now or hereafler attached or affixed to the Real Property; logether with ai accessions, pats, and additons 1c, S repiscementa ¢!,
and all substitutions for, any of such property; mdmgahamdmomdsﬂnw&ngwmmnmmmmsunmwmdam refunds of
premiums) from any sale or other disposition of the Property.

Proparty. The word "Proparty” means colioctively the Real Property and the Personal Property.
Rea! Property. Tho words "Real Property” mean tha property, interests and rights described above In the “Grant of Morigage™ section

l;rcnu. Tho word "Rents* meana all present and future rents, revenuea, INCome, iasues, royaties, proMs. and other benefits derfved from tha
operty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMAL PROPERTY, 1S
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEONESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UKDER TH!S
MORTGAGE. THIS MORTGAGE i3 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Morigage, Graritor shall pay to Lender &l amounts secured by thia Moripagpe
as they becoma due, and shall strictly perform &k of Grantor's obligations under this Morigage. -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantof agrees that Grantor's possassion and use of the Property shall be govertsod by the
foliowing provisions:

Possession and Use. Until in default, Grantor may remain in possession and comtrol of and operate and manage tha Real Property &rd coliect
the Rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION CF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.
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necessary 1o preserve its value,

“Nulgance, Wasts. Grantor shall not cause, conduct or permit any nuiBaNce nor commit, permiit, or sufler any stripping of o waste on of 1o the
Property or any portion of the Property. Specifically without limitation, Grantor will not ramove, or grent 10 any other party the rght I remove. sny
Umber, minerals (including ol and gas), soll, gravel or rock products without the prior written consent of Lender.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, deciare kinmmediately due and payable afl sums secured by this Morigege upon the
sale or transfer, without the Lender’s prior written consent, of alf or any part of the Real Property, or any interest in the Real Properly. A “"saie o«
transfer” means the conveyance of real property or any right, title or interest therein; whether legal or equitebla; whathar voluntary or invokinany.
whether by outright sale, deed, Installment sale contract, land contract, contract for deed, leasehold imerest with a tarm greater than thves (3} years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or 10 any land trust holding tile to the Rael Property, or by sy
other method of conveyance of real properly interest. it any Grantor is a corporation or parnnerstip, ranster aiso inciudes any chenge in cwnership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case mey be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by feceral law or by Oragon law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a par of this Morigage.

Payment. Grantor shall pay whon due (and in all events prior to delinguency) al 1axes, payroll taxes, specisl taxes, assessrnents, waier charges
and sewer service charges levied agalnst or on account of the Property, and shall pay when due alt claime for work done an of for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all bens having priority over or equal 10 the interomt of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided in the following paragreph.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exiended coverage endormoments on ¢
replacement basis for the full insurable velue covering all Improvements on the Real Property In &n amount sufficiant 10 avoid spphcation of any
coinsurance clause, and with a standard mortgagee clause ir: favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceplable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender.

Appilcation of Procesds. Grantor shall promptly notify Lender of any loss or damage 1o the Property, Lender may make proof of loss if Granior
fails to do so within fifteen (15) days of the casually. Whether or not Lender's security is impaired, Lender may, at its eloction, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigage, or if any action or proceeding ie commenced Hal would
materially affect Loender's interests in the Property, Lender on Grantor's behalf may, but shsll not be recuiired 1, take sny action thet Lender Geome
appropriate, Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incumed or paid by
Lender 1o the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added jo the balance of the
Note and be apportionad among and be payable with any instalimant payments 1o become due during either (1) the term of any apphcablie insurance
policy or (il) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payabie at the Note's measity. This
Mortgage also will secure payment of these amounts. The rights provided for in this pasagraph shall be in additon 10 any other righta of any remedins
to which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the dofault 2o as to bar Lendar
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisicns relating to ownership of the Property are & pan of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable tite of record to the Propearty in fee simple, free end clesr of all fens and
encumbrances other than those sot forth In the Real Property description or In any tite insurance policy, titie raport, or final tite opinion lssued in
favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full right, power, and suthorlly ©© exacute snd defiver
this Mortgage to Lender. . - #

Defense of Title. Subject to the ‘&yxeepﬂon In the paragraph above, Grantor warrants and wiit forever defend the tile to the Property against the
lawful claims of all persons. i

DEFAULT. Each of the following, at the 1(ﬁ\ption of Lender, shall constittite an event of default CEvent of Default™) under this Morigage:
Default on Indebtedness. Failure ol Grantor to make any payment when due on the indebtodness.

Compllance Defauit. Failure of Gra;‘gtor to comply with any other term, obligation, covenant, or condition contained in thia Morngags, 1he Note, or
in any other agreement between Grarior and Lender.

Insolvency. The insolvency of Graninr, appointmant of a receiver for eny part of Granior's proparty, any sasignmeant fof the benefit of creditors,
the commencement of any proceeding under any bankruptcy of insolvency laws by or againat Grantor, or the dssolulion or terminaton of
Grantor's existence as a going businass (if Grantor i3 a business). Except 10 the extent prohibltad by tedearal taw of Gregon law, the death of
Grantor (if Grantor is an individuel) &afio shall constitute an Event of Default under this Mortgage.

Events Affecting Guarantor. Any qg‘l the preceding events occurs with respect 1o any Guarantor of any of the indebtadnees or such Guaranior
dies or becomes incompetent. i

RIGHTS AND REMEDIES ON DEFAUI.T: Uoon the occumence of any Event of Defaull and a2 any tima tharsafer, Londer, a! s oplion, May exsrcise
any one or more of the following rights anil remedies, in addition to any other rights or remecies provided by law.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immedialely due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the nights and remedies of & secured party under
the Oregon Uniform Commercial Code.

dudicial Foreclosure, Lander may obtain a |udiclal decree foreciosing Grantor's interest in &l or any part of the Property.

Nonjudiclal Sale. |f permittad by spplcable law, Lender may foreciose Grantor’s interest in ali of in any part of the Perscnal Property o: iha Res
Property by nonjudicial sals,

Deficlency Judgment. |f permitted by epplicable law, Lender may obtain a judgmant for afly deficiency remeining in the Indebledneas dus o
Lender after application of all amounts raceivad from the exercise of the rights provided in this ssction.

Other Remedles. Lender shall have all other rights and remedies provided in this Morigage of the Note or avaiabie of Isw of in equity.

Attomeys’ Feas; Expenses. in the event of foraclosure of this Mortgage, Lander shak be entitied to recover from Grantor Lender's atiorneyy’ fees
and actual disbursements necessarily Incurred by Lender In pursuing such foreciosure,
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* MISCELLANEOUS PROVISIONS. The following miscellaneous provisions aro a part of this Morgage:

Appilcable Law. This Mortgago has been deliversd to Lender und accepted by Lender In the State of Oregon, This Morigage shall be
“govemed by and construed In accordance with the laws of the State of Oregon.
Walver of Homestead Exemption. Grantor hereby releases and walvos afl rights and benefis of the hormestead exemplon laws of the St of
Oregon as to all Indebtedness secured by this Mortgage. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MOATGAGE, AND EACH GRANTOR ACREES TO IS

TERMS.

GRANTOR:

John W Thomas

S';'ATE oF /9 NeVn.

On this dav beford me, the undersigned Notary Public, personally Joha- . Mortr-D-Thomas, to me known 15 be the
Individuals described In and who executed the Morigage, and acknowladged that they signed the Morigage as their free and voluniary act and deod,

for the uses and purposes therein mentiored.
_ 3/ day of QW% ,10‘{’?5/.
Rntdngq Q{(/g Gt e LA,

Mycommissionexpires ___ ) — 710~ T &

LASERPRO (tgl) Ver. 3.10a(c) 1985 CFi Bankers Servics Group, Inc. Al rights reserved,

STATE OF OREGON: COUNTY OF KLAMATH: sS.
" Filed for record at request of ___Mountain Title Co : the _____13th day
of -Feb AD,19_.95 at__ 3:32 oclock P _M., and duly recorded in Vol _M95____ .
of ______ Mortgages ___ on Page

; i : : Bernetha G. Letsch Count); Clerk
" FEE . $20.00 - " By v Looa:




