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DEED OF TRUST

THIS DEED OF TRUST IS DATED FEBRUARY 17, 1385, among Richard Arnold Davis end Sandra Sue Davis, as
Tenants by the Entirety, whose address is 3620 Homedale Road, Kiameth Falls, OR 97603 {referred to below as
"Grantor"); Western Credit Services, whose address is 1600 N. Riverside Drive, Suite 1027, Medford, OR 87501
(referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and Mountain Title Co whose
address is 222 So. 6th St. - Klamath Falis, OR 97601 (referred to below as "Trustee”). of Klamath ty

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys o Trusies for the benefit of Lender ss Benaficlary af of Grantor's
right, titte, and interest in and to the following described real property, together with al existing or subsequently erectsd or afoced buidgings,
Improvements and fixtures; all easements, rights of way, and appurtenances; afl walsr, water rights and ditch rights {including stock in utiEhes with dich
or imigation rights); and all other rights, ro ties, and profis relating to the real W' Including withgut imitation a# minerals, od, gas, gaotherma!
and similar matters, located in Kiamath County, State of Oregon (the "Real Property™):

SEE ATTACHED EXHIBIT "A"

The Real Property or its address is commonly known as 35620 Homedale Road, Klamath Falis, OR 87603. e
Real Property tax identification number is 3909-011AC-00300.

Grantor presently assigns to Lender (also known as Beneficlary in this Deed of Trust) all of Grantor's right, titte, and interest in and {0 all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Unitorm Commercial Code sacurily inteves! in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Tetms not otherwise defined in Ihis Do of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Coda. All references 1o doflar amounts shall mean amounts i kywhs
money of the United States of America.

Beneficlary. The word "Beneficiary” means Western Cradit Services, its successors and assigns. Weslern Credit Services also is refarred 1o es
"Lender” in this Deed of Trust.

Desd of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without Emitation al
assignment and securily interest provisions relating to the Personal Property and Rents, ;

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without mitation Richard Amaid
Davis and Sandra Sue Davis. -

Guarantor. The word “Guarantor” means and includes without limitation any and af’ guarantors, sureties, and accommodation partes in
. connection with the Indebtedness.

lmproveniems. The word "Improvements” means and includes without Emitation 41 existing and future improvemants, fixtures, buidings,
structures, mobile homes atfixad on the Real Property, facilities, additions, replacements and other construction on the Rea! Property.

Indebtedness. The word "indebledness” means ali principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender t¢ enforce obligatiors of Grantor under this Deed of Trusl,
togather with interest on such amounts as provided in this Deed of Trust.

Lender. The word "ender” means Western Credit Services, its successors and assigns.

Note. The word "Note" means the Nole dated February 17, 1995, in the principal amount of $36,500.00 trom Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for Ihe Note. The maturity dats of the Note it Febeuary 23,
2000. The rate of interest on the Nota is subject to indexing, adjustment, renewal, or renggotiation,

Personal Property. The words "Personal Property® mean all equipment, fixtures, and other arlicles of personal property now or heraafier owned
by Grantor, and now or hereafler attached or affixed to the Real Property; togather with aR accassions, parts, and additions to, all replacements of,
and all substitutions for, any of such preperly; and togsther with all proceeds (including without Emitation afl insurance proceads and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectivaly the Real Property and the Personal Property.
Real Property. The words "Rea! Property” mean the properly, interests and rights describad above in the "Conveyance and Grant” seclion.

Related Documents. The words "Ralated Documents™ mean and include without fimistion &l promissory notes, credit agroements, koen
agresments, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and afl other instruments, agreements and
documents, whether now or hereafter existing, exacuted in connection with the indebtedness.

Rents. Tha word "Rents” means all present and future rents, revenues, income, issues, royafties, profits, and other benefits derived kom the
Froperty. :
Trustee. The word "Trustee” means Mguntgin Title Co. and any substitute or successor trustees,
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trus!, Grantor sha¥l pay to Lender afi amounts secured by this Deed of
Trust as they become due, and shali strictly and in a timely manner perform all of Grantor's obiigations under the Note, this Deed of Trust, and the
Related Documents. .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granter agrees that Grantor's possession and use of the Property shall be governad by the
following provisions:

- APPROVED USES.

Duty to Malntain. Grantor shall maintain the Properly in tenantzble condition and promptly perform s rapairs, reglacements, and maintanance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous wasts,” "hazardous substance,” "disposal,” "release,” and "throatened relgase,” as used in this




DEED OF TRUST
(Continued)

ngs as set forth in the
n 9601, et seq.
Tra

use, generation, manufacture, storage,

under, or about the Property; (b) Gra

acknowladged by Lender in writing, () any use, ganeration,
hazardous waste or substance by any prior owners

hazardous waste or substance on, under,
federal, state, and local laws, regulations

ribution in the event Granter becomes babis
for cleanup or other costs under any such laws, i Lender against any end af Giaims, losses,
liabilities, damages, penalties, and expenses which iractly or indiractly sustain or sufer resuiting from a breach of this section of ihe
Deed of Trust or as a consequence of any use, generation, manufaciure, storage, disposal, release or threataned relesse oceuTing prior o
Grantor's ownership or interest in the Property, whether or not the Same was or should have been known 1o Grantor. The provisions of It
section of the Deed of Trust, including the obligation to indemnify, shail survive the payment of the Indebledness and the salisfacton ang
reconveyance of the lien of this Deed of Trust and shall not be affectsd by Lender's acquisition of any intarest in the Property, whether by
foreclosure or otherwise.

Nulsance, Wasie. Grantor shall not eause, conduct or permit any nuisance nor commit, permit, or sutfer any stripping of or wasla on or fo the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not ramove, or gran! 1o any othee party the
right to remove, any timber, minerals (including ol and gas), sol, grave! or rack products without the prior written consant of Lender,

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Reg! Property without the prior writien consent of
Lender. As a condition to the removal of any Improvemants, Lender may require Grantor to make amangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lendar and its agents and representatives may enter upon the Real Property at all reascnable tmes 10 gitend o
Lender’s interests and to inspect the Preperty for Purposes of Grantor's compliance with the terms and conditons of this Doed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ocdinances, and regulations, now or hereefiar In
effect, of all gevernmental authoritias applicable to the use or occupancy of the Property. Grantor may contest in good taith any such faw,
ordinance, or regulation and withhoid compliance during any proceeding, including appropriate appeats, so long as Grantor has nofified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Properly are not jecpardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender's interest.

Duty to Protect.
set forth above in N

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, dectare immediately due and Payable alt sums sacured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all o any part of the Real Property, or any intarest in tha Real Property. A "sala
or fransfer” means the conveyance of Real Property or any right, titla or interest therain; whether legel, beneficial or equilable; whather voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land coniract, contract for deed, lsasehold inlerest with g term greater than three
(3) years, lease~option contract, or by sale, assignment, or transter of any beneficial interast in or to any land trus! holding titie 1o the Rea! Property, or
by any other method of conveyance of Real Property interest. it any Granlor Is a corporation, parinership or kimitad kabiiity company, ransier also
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, pantnership interasts or limited liability company interssts,
as the case may be, of Grantor. However, this option shall not be exercisad by Lender if such exercise is prohibitad by federal law or by Oragon faw.

TAXES AND LIENS. i isi i Property are a part of this Deed of Trus!.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute cver the obbgalion to
pay, so long as Lender’s Interast in the Propertly is not jeopardized. if a lien arises or is filed as a result of nanpayment, Grantor shali within ffteen
(15) days after the lien arises or, he filing, secure the discharge of the ken, or it
requested by Lender, deposit wit 3

to discharge the lien plus any cos ys' or other charges that could accrue as a result of a foreclosure or saie under the ben, in
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Properly. Grantor shak
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satislactory evidence of payment of the laxes or assessments and hak
authorize the appropriate governmental official to deliver to Lender at any ime a writlen statement of the taxas and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any services are fumished, or any
materials are supplied to the Property, if any mechanic's fien, materlalmen's ien, or other lien could be asserted an account of the work, services,
or materials and the cost exceeds $5,000.00. Grantor will Upon request of Lender furnish to Lender advance assurances salisfaclory lo Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Properly are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insuranca with slandard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount suficient to avoid apphication of any
coinsurance clause, and with a standard morigages clause in favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policies shall be writlen in form, amounts, coverages and basis reasonably acceplable to Lender and issued bya
company or companies reasonably acceptable to Lender, Grantor, uest of Lender, will daliver to Lender from fime o time the polcies or
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender wilt
not be impaired in any way by any act, omission or default of Grantor or any " the Real Property at any time become located
in an area designated by the Director of the Federal Emergency Management Agency as a spscial flood hazard area, Grantor agrees 1o oblain sndg
maintain Federal Flood Insurance to the extent such insurance is req becomos avadable, for tha term of the loan and for
the full unpald principal balance of the loan, or the maximum limit of whichever i igss.

Lender's security is impaired, Lender may, at its alection,

reduction of the Indebtedness, payment of any lien atfecting

the proceeds to restoration and repair,

Lender shall, upon satisfactory proof

restoration it Grantor is not in default under this Deed of Trust. Any proceeds which have not boen dishursed within 180 days afler their receip!
and which Lender has not commitled to the repalr or restoration of the Property shall be used first to Pay any amount owing 10 Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, if any, shail be applied to the principal balance of the Indebledness. | Lender
holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor ag Grantor's inferests may Rppear.

Unexpired Insurance at Sale. Any unaxpired Insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property coverad by thig
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosire sale of such Property.

EXPENDITURES BY LENDER, ply with any provision of this Deed of Trust, or # any action o procesding i commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's behait may, but shaB not be required 1o, take any action fat Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid
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remedies to which Lender may be enti
bar Lender from any remedy that it otherwise

WARRANTY; DEFENSE OF TiTLE.

encumbrances other than th
favor of, and accepled by,
deliver this Deed of Trust to

Defense of Title, Subject to the exception in tha

lawful claims of all L

under this Deed of shall defend the action at Grantor's . Grantor may be the nominal party in such proceeding, bidt Lender
shall be entitled 1o participate in the proceeding and to he fepresented in the proceadi counsel of 3 own choice, and Grantor wilf
deliver, or cause to be delivered, to Lender such instruments ag Lender may fequest from time to time to permit Such participation.

With Law_s. Grantor warrants that the Property and Grantor's use of the Property Complies with an exisling apphcable faws,

IMPOSITION OF TAXES, FEES AND CHAR
and charges ara g part of this Degd of Trust:

Current Taxes, Fees and Charge quest by Lender, Grantor shall execute such documents in addition 1o this Dead of Trust and take

Whalever othar action y Lender to perfect and continue Lender's fien en the Real Pr, . Grantor ghan reimburse Lender for ab

taxes, as described , together with gl expenses incurred in recording, perfecting or contiauing this Deed of Trust, including without Emitation
ry stamps, and other charges for recording or regislering this Deed of Trust.

AGREEMENT;
this Deed of Trust,

ules fixtures or other personal
as amended from time to time.
Security Interest,
perfect and contin
records, Lender may, at any time and without further gut
of Trust as g financing statement. Grantor shall reimburse Lender for
dsfault, Grantor shail assemble the Personal Property in a manner and at g
avallable to Lender within three (3) days after receipt of written demand from Lender.

Addresses, The mailing addresses of Grantor (debtor) and Lender (securag parly),
granted by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code)
Trust, T

FURTHER ASSURANCES;
of Trust, :

and from time o time,
Lender or to Lender's designee, g
, at such fimes and In such offices g p! y 3
Security agreements, financing state 3 turthar AssUrance, cortificates
in the solg opinion of Lender, be necessary or desirable in order to effectuate, Compiate, perfact, confinue, or
Grantor under the Note, this Deed of Trust, and the Related Documents, ang (b) the liens ang securily interpsts
ed of Trust as first ang prior liens on the Property, whether fiow owned or hereafiar 8cquived by Grantor. Unless prohibited by
law or agreed to the conlrary by Lender in writing, Grantor shajl reimburse Lender for all costs and expenses incurrad in connection with the
matters referred to in this paragraph,

X omey-in—fact for the purpose
executing, , filing, may be necessary or Gesirable, in Lender's soig opinion, 1o
accomplish the matters h.

upon Grantor under this
rantor suitabla stataments
Property. Any raconvayance fee

Failure to comply with g

(15) cays,
Immediately Initiates steps sufficient to curg ¢ flor d teps sufficient 1o
produce_ complianca as soon as ctical,

False Statements,
the Note or the Relat

receiver for any part of Grantor's property, any
proceeding under any bankrupicy or Insolvency

Foreclosure, Forfelture, etc, Commencemqnt of foraclosure or forfeiturg Proceedings, whether by Judicial procescing, self-heip, repossession or
~ any other me’lhod. by any creditor of Grantor Wr by any governmenta) agency against any of the Proparty, However, this subsection sha¥ not apply

-
L
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Successors and Assigns,

binding upon and inmetoﬂwbeneﬁrofﬂ:eparﬁs,w
than Grantor, Lender, without nofice to Grantor, may
way of forbearance or i i

g0 PATRIC §. BUCHANAN
7 NOTAP.Y’P’ L

. STATEOF 620,50.\ , )
—_— o : )ss

~ COUNTY OF _NewoKe,, )

On this day before me, the undersigned Notary Public, personally appeared Richarg Arnoid Davis and¢ Ssndra Sue Davis, o me known o be the
individuals described in and who exscuted the Deed of Trust, and acknowt that they signed the Deed of Trust as their free and voluniary et ang
deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this \'T?: day of WMMO/ , 58 C(S .
By e S, R Residing at ™Mt CR,

~

J
Notary Public In and for the State of §) M&@.\. My commission expires 5- 13-9N

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligaions have been paid in tufl)

fully paid and satisfied. You are hereby di ™
any.applicable statute, to cancel the Note secured K delivared this Deed of Trust), and

-without warranty, to the parties designated by the now held by you under this Deed of Trusl. Pieaso mai the
re'cqnveyance and Related Documents to: ‘

" -Dafe: _

E LASER PRO, Reg. U.S: Pat. & T.M. Off., Ver, 3.18(c) 1995 CFI ProServices, Inc. All rightsreserved, [OR-Q07 DAVISLN Rt.OowL}




EXHIBIT "A*
LEGAL DESCRIPTION

d situated in Lot 26 HOMEDALE, according to the official plat thereof on file
f the County Clerk of Klamath County, Oregon, described as follows:

Beginning at an iron g’ns on the Westerly right of way line of Homedale Road, which lies
North 0 efgrees 07’ East along said Westerly right of way line of said Homedale Road; a
distance of 257.8 feet from the iron pin which marks the Southeast comner of Tract 26 Yoy
HOMEDALE; thence continuing North 0 degrees 07’ East along said Westerly right of way of . . «
said road 96.50 feet; thence North 87 degrees 47' West 175.37 feet; thence South 55 degrees

41’ East 114.8 feet; thence South 46 degrees 30 West 42.9 feet; thence Soath 84 degrees

43! East-116.07 feet to the point of beginning.

A tract of lan
in the office o

| STATE OF OREGON: COUNTY OFKLAMATH : ss.

~ Filed for record at request of - Mountain Title Co ' the  2lst day
of__ Feb ~~ AD,19.93 _a :2:53 oclock _F___ M. and duly recorded in Vol __ 1122 .
; of : Mortgages on Page 3g80 )

Bernetha G. Letsch, County Clerk
Bybnujx,,u s Nasihernaldis




