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DEED OF TRUST
1HIS DEED OF TRUST ("Security Irv trwr ent™) is made ¢ o February 23, 1995 . The grantoris

William L Gallagiexr IXI and Laxi A Gallagher

("Boower™). The trustee is Mountain Ti :le Compan of Klamath County

("Tnstee™). The beneficarvis  FIRST I[N IRSTATE BANI: OF OREGON, N.A.
which is organize:d ind existing under the Liws «f The Uni=d States of America , and whose
addrss s P.). BOX 3131, Portlan!, OR 97.208-3131
("Lender™). Borrower owes Lender the principal sum of
Porty FPive Thousand Seven Hu:dred Fiftv and 00/100

Dcllars (US. § 45750.00 ).
This debt s evidenced by Borrower's not¢ daie d the same dat: 1s this Secunty Instriment ("Note”), which provides for monthly
pavnents. with the full debt, i not paid (arlic -, duc and payale on March 01, 2025 . This Secunty

Instnument secures 10 Lender: (a) the repaymen of the debt evu enced by the Note, with interest, and all renewals, exiensions and
mod ficavons of the Note; (b) the paymernu of 3l other sums, ‘v th interest, advanced under paragraph 7 to protect the security of
this {ecunity Instrument; and (c) the perfor nanc s of Borrower 3 covenants and agreernents under this Security Instrument and the
Note For this purpose, Borrower irrevocal ly ;1 ants and convey s to Trustee, m trust, with power of sale, the following described
property located in Klsayath County, Oregon:

The North 70 feet of Lot &, ’AlJi: ACRES SURI'IVISION NO. 1, according to the

official plat: thereof on fils i1, the offic: of the County Clerk of Klamath

Covnty, Oregun.

Jo
v
7% _
whuch has the address of 1441 Wiard Bxisse , Klamath Falls {Street, City),
Orcgin 97603 ("Property Address™);

[Zip Code)
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. TOGETHHER WITH all the improtem: its now or hers fter erected on the property, and all easements, appurtenances, and
tures now or hereafier a part of the | rope ty. All replacea ents and additions shall also be covered by this Security Instrument.
All of the fareguing is referred to in ths Ser: ity “"Property.”

BORROWER COVENANTS thar 3orn wer i
amvey the Property and that the Projerty is urencumbere I, except for encumbran
d-fend generally the titlc to the Propeny ag:v 1st all claims aiv d , Subj

THIS SECURITY INSTRUMENT coir bines uniform ¢ avenants for nationzl use and non-uniform covenants with limited
vinations by jursdiction to constitute a 1nif« m sccurity insT iment covering real jroperty.

UNIFORM COVENANTS. Borrow sr ar 1 Lender cover¢ at and agree as follows:

L. Payment of Principal and Inter st; ’repayment arc Late Charges. Borrower shall promptly pay when due the
principal of and mterest on the debt evid :nc: | by the Note a1 | any prepayment anc late charges due under the Note.

2. Funds for Taxes and Insurance ibject to appb x ble law or 10 a wrilten waiver by Lender, Borrower shall pay to
Linder on the Liy monthly payments .ve dyv : under the Nc &, until the Note is pad in full, a sum ("Funds") for: (a) yearly taxes
ard assessmenis which may atiain prior ty + er this Security [nstrument as a lien on the Property; (b) yearly leasehoid payments
ot ground rents on the Property, if any. ¢) arly hazard or [ operty insurance premiums; (d) vearly flood insurance premiums, if
any, (e} yearly mortgage msurance preswwe s, if any; and - any sums payable ty Borrower to Lender, in accordance with the
prvisions of paragraph 8. in lieu of 1he ) iymeat of mo1 age insurance prem ums. These jtems arc called "Escrow Items.”
Lender may. at any tume. collect and hind F. ids u1 an amot b not to exceed the m iximum amount a lender for a federally related
mongage loan may require for Borrowir's « scrow account | ader the federal Real Estate Settiement Procedures Act of 1974 as
nended from uime o ume, 12 US C. Sect: 12601 et seq. | 'RESPA"), unless anther law that apphes to the Funds sets a lesser
mount If so, [ ender may, at any um:. ¢ lect and hold 1t inds m an amount not to exceed the lesser amount. Lender may
=hmate the amo it of Funds due on the bas s of . urrent da £ and reasonable esun ates of expenditures of future Escrow Items or
wherwise in aci crdanve vith applicable iaw

The Funds shall be held 1 an mstity bor  vhose deposit- . re isured by a federal agency, instrumentality, cr enuty (including
<ader 1f Lencer s cuch an insnmbor or 1 any Federal t ome l.oan Bank Lender shall apply the Funds to pay the Escrow

wer, without charge, an
debit to the Funds was

If the Funds Feld by L_ender exceed tie ar ounts permitic § 1o be held by applicable law, Lender shall account to Borrower for
the cxcess Fund. n accordance wath the ‘equ i emenits of app i able law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items whezn o e, Lender may : ) nonfy Borrower i writing, and, in such casc Borrower shall pay
W iender the anount necessary o mak: o the leficiencs . Barrower shall mak: up the deficiency in no more than twelve
nonithly payments . at Lender's sule discr + 1on

Upon paymen: in full of all sums sec 1res! by s Secuniy Instrument, | ender shall prompty refund w Borrower any Funds
nele by Lender. [t uncer paragraph 21, i .en ¢ shudl acquire r sell the Property, |.ender, prior 10 the acquisiton or sale of the
Property  shall apply any Funds held by Leiter a the time « f acquisition or sale as a credit against the sums secured by this
Seointy lastrument,

3. Application of Payments. Unles; ap| licabie law pro v des otherwise, all payments received by Lender under paragraphs

ard 2 shall be applied: first, to any prepayrent charges d-« under the Note; secnd, to amounts payable under paragraph 2;
thuv, 10 interest ¢ue: fourth, to principal die; 71 d last. to any Lt charges due under the Note.

{. Charges; Liens. Bomrower shall jay : Il taxes, asses'n ents, charges, fines and impositions auributable to the Property
whn h may atiam prionty over this Securiy Iie mument, and k «ehold payments or ground rents, if any. Borrower shall pay these
vblyanons n the manner provided part gras 12, or if not py i m that manner, Borrower shall pay them on time directly 10 the
rerson owed payment Borrower shall pi ymp ly fumish to i« nder all notices of «mounts to he paid under this paragraph. If
Bonower makes “hese payments directly, t orr  wer shall prom » 'y furnish to Lender 1eceipts evidencing the pavments.

ermower shall prompdy discharge anv bi: . which has pru fity over this Security Instrument unless Borrower: (a) agrees in
wiong w the payment of the obligation < cure | by the lien in: 1 manner acceptable w0 Lender; (b) contests in good faith the lien
bv. o defends agaunst enforcement of yie v n in, legal pr) eedings which in tte Lender's opinion operate to prevent the
ento cement of the lien; or (¢) secures from t7: holder of the en an agreement sat sfactory to Lender subordinating the lien to
tis security Instument I Lender determines at any partof t ¢ Pmpeny i subject o a lien which may attain prionity over this
Secunty Instrument, Lender may give Boruwe - a nouce iden 1 ying the lien Borrover shall sausfy the lien or wke one or more
ot th  acuons set foath above within 10 dayiof e giving of nc ¢ ce.

5. Hazard or Property Insurance. Bom ver shall keej the improvements now exisung or hereafter erected on the
Prup:rty nsured apainst loss by fire, hazids ncluded within the term "exiended coverage” and any other hazards, including
floods or flooding, for which Lender requres asurance. This i surance shall be mamntained in the amounts and for the periods
that | _ender requoes. The insurance carric pr- 7iding the insut nce shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld If 3orrower fails 1) main@in coverage described above, Lender may, at Lender’s
Option, obtain cov.Tage o protect Lender’s 1ght in the Propert + m accordance with puragraph 7.
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All inurance policies and renewals shall be aci: ptable o Lende and shall include a standard mortgage clause. Lender shail
have the right to hold e policies and renewal. If _ender require:, Barrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. 1n the event of 4 ss, | arrower 4 ve prompt notice to the insurance carrier and Lender. Lender
raay make proof of loss if not made promptly by Bor ower.

Unles: Lender and Borrower otherwise agite i1 wriling, insura ce proceeds shail be applied to restoration or repair of the
Property camaged, if the restwration or repair 1s ects omically feasini 2 and Lender's security is not lessened. If the restoration or
repair 1s 0ot economically feasible or Lender’s secu ity would be ¢ sened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether 1r n¢ theo due, w U, any excess paid tc Borrower. If Borrower abandons the
Property, ) does not answer within 30 days a nots ¢ from Lende: hat the insurance carier has offered to scttle a claim, then
1ender muty collect the insurance proceeds. Len ler o ay usc the prow eds to repair or restore the Property or to pay sums secured
ny ts Se unty Instrumeat, whether or not then lue The 20-day per d will begin when th:: notice is given.

Unles. Lender and Rorrower otherwise agree ir  ariting, any apy ication of proceeds v principal shall not extend or postpone
1ne duc date of the monthly payments referred « in | aragraphs 1 an] 2 or change the amount of the payments. It under paragraph
"} the Property 1s acquired hy Lender, Borrover right © any 1 srance policies and Jroceeds resulting from damage to the
Property jrior 1o the acquistion shall pass o _endc o the extent ¢ * the sums sccured by this Security Insrument immediately
rnor W th : acquisibion.

6. Uc:upancy, Preservation, Maintenance ami Protection of U e Property; Borrowver’s Loan Application; Leaseholds.
Qarrower shall occupy . stablish, and use the P op: ty as Borrowe " . principal residence within sixty days after the execuuon of
s Secur ty Instrument and shall continue to «x cuj the >roperty . s Borrower’s principal residence for al least one year after the
mte of oxupancy, urduss Lender otherwase sgre: in writing, w}ich consent shall nct be unreasonably withheld, or unless

xlenuaan g circumstances exist which are beyor d B« rower’s contr ) Borrower shall not festroy, damage or umpair the Property,
dlow the Property w Jetenorae, or commit vasit on the Prope 1., Borrower shall be in default if any forfeiturc actuon or
roceedin g, whether ¢iv | or cnminal, 1s begun thar n Lender’s gox faith judgment could result in forfeiure of the Property or
therw v matcnally myarr the ben created by this securwy Instru nent or Lender’s secu:ty interest. Borrower may cure such a
jefault and remnstate. .15 provided i paragraph 18 by causing the wction or proceeding to be dismissed with a ruling that. in
ender s jood faith deic rminanon, precludes fo fei s re of the Bormw er’s wnterest n the Property or other material impairment of
he lien o1 cated by this “ecunty lnstrument or { endc ~'s sccurity int 1 st Borrower shall also be in default if Borrower, during the
van apph :aton process gave materially false )¢ ins curaiwe nform.d on or statements to I ender (or failed o provide Lender with
ny matohal informatoa) in connection with the oan :videncec 1y the Note. including, but not hmited to, representatnons
oncernin g Borrower's cccupancy of the Prope ty .« a proncipal res w ence If this Security Instrument s on a leasehold, Borrower
nall com sy with all tx provisions of the lease If i.orrower acqu 1 fee utle o the Property, the leasehold and the fee utle shall
ot merge unless Lendor agress w the merger vy wniing

7. thestection of Lender's Rights in the Property. @ Borrow: 1 fails w perfurm the covenants and agreenients contaed in
his Sceunty Instrument, or there is a legal procen ing that may i mificantly affect Lerder’s rights in the Property (such as a
woceedin g i hankruprc y. probate, for condemr aticr or forfesure « 1w enforce laws or regulations), then Lender may do and pay
or whate ver 15 necessuy to prutect the value f the Property and L :ader’s rights n the Property. Lender’s actions may include
wymng arv sums secursd by a lien which has prority over thi- Secunty Instument, appearing in court, paying reasonable
tormeys fecs and enwenng Hon the Property «« mud € repawrs. Altho igh Lender may take action under this paragraph 7, Lender
tues not Lave w do so

Anv imounts disbuarsed by Lender under } is [« magraph 7 shal ecome additonal deat of Borrower secured by this Sccurity
nstrwner L Unless Bcnower and Lender agre: w other terms of | ayment, these amou is shall bear interest from the date of
jisbursert ent at the Note rate and shall be payable, '+ th interest, upe £ notice from Lender (0 Borrower requesting payment.

8. Mortgage Insurunce. 1f Lender requin d ny rigage msuran: - as a condibon of making the loan secured by this Sccurity
nstrurnent, Bomower saall pav the premums e dred to maintid the mortgage wiswance in effect If. for any reason, the
norguge nsurance cov rage required by Lencer :oses or ceases b be n effect. Borrower shall pay the premiurns required 0
wtan 1 verage substanvally equivatent o the mo- gage insuranc: reviously in effect, it a cost substanually equivalent to the
ost w Borrower of the morngage msurance (revy uslv in effect rom an alternate m rigage insurer approved by Lender. If
ubstnually equivalent morigage insurance cot eray @ is not availabl , Borrower “hall pa: o Lender cach month & sum equal o
me-twelf h of the yearlv morigage insurance p emu m being paid 7 Borrower when the wnsurance coverage lapsed or ceased W0
e 1 effict Lender wil accept, use and retart the se payments as a loss resenve in licu of mortgage nsurznce Loss reserve
adyments may no longer be required, at the op 1on f Lender, if mo 1gage insurance coverage (in the amount and (or the period
that Lend s requires) provided by an insurer apjros « d by Lender a3z n becomes available and is obtained. Borrower shall pay the
premuuns required 0 mamtain mortgage inswance in cffect, or 1 provide a loss reserve, until the requirement for mortgage
‘nsurance ends b accordance with any written ., ree( ient between Bo tower and Lender or applicable law.

9. Inupection. Lender ur its agent may 11ak: reasonable enir s upon and inspecvons of the Property. Lender shall give
Borrowes notice at the me of or prior to an iny ect« n specifying re a onsble cause for the inspection.

10. Condemnation. The proceeds of any as ard or claim fo damages, direct or consequenual, in connection with any
condemn:tion or other 'aking of any part of ¢ Fv perty. or for .x aveyance i lien of -ondemnation, are hereby assigned and
shall be paid to Lender.
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In: the event of a wraf taking of 92 Pt perty, the proce ds shall be applied 1o the sums secured by this Security Instrument,
vhiether or not ithen due, with any exce 8 pa d'to Borrower " o the ev'mtofaﬁtizd taking of the Property in which the fair market
value af the Property immediam{y befire 1 ¢ taking is equz [ o or greater than the amount of the sums secured by this Security
lstrument immediately before the wiing unless Borrov ¢ - and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced b/ the amount of the | roceeds multiplied bv the following fraction: (a) the total amount of
de sums secured immediately before he t iking, divided ly (b) the fair marke' value of the Property immediately before the
nking. Any balince shall be paid to Bo mow 1. In the event ¢ { 2 partial taking of the Property in which the fair market value of the
Property immediately before the takir g is less than the s nouni of the sums secured immediately before the taking, unless
Borrower and L ender otherwise agree i1 wr ting or unless g plicable law otherwise provides, the procecds shall be applied o the
2ums secured by this Security Instrumet t w sther or not the ¢ 1ms are then due.

If the Property 1= abandoned by R ros er, or if, after r stice by Lender to Borrower that the condemnor offers to make an
avard or settle a clasm ror damages, Bcrros o fasls to respn d to Lender within 30 days after the date the notice is given, Lender
s autharzed v collect and apply the Jnocec Is, ar its optior , either to restoration or repair of the Property or to the sums secured
P this Securit: ‘nstrument, whether or 10t 't en duc.

Untess Lerder and Borrower others se . gree i writing , my application of priceeds to pnncipal shall not extend or postpone
!¢ due date of tie monthly payments r: em: { 1o m paragrar hi 1 and 2 or change the amount of such pay ments.

11. Borrowwer Not Released; Forbiars) ce By Lender * ot a Waiver. Exter sion of the nme for payment or modification
{ amortuzaton f the sums secured by this iecuruy Instru1 nt granted by Lende- to any successor in imterest of Borrower shall
Mt operate o tlease the liability of the or | inal Borrower ¢ ¢ Borrower's succesors in interest. Lender shall not be required to
-cmmence proc eedings against any suc. :ssc1 in interest or r » use to extend ume for payment or otherwise modify amortization of
he sums secunc by tns Security Instrumer by reasor of .¢ y demand made by the original Borrower or Borrower's successors

¢ ht or remedy

12. Successiors and Assigns Bound Jou t and Several | iability; Co-signers. The covenants and agreements of this
‘e curit [nstrwnent shall bind and benefit he successors a1d assigns of Lende- and Borrower, subject o the provisions of
jwvagraph 17 Borrower's covenants .5id 1 reements shal! be jont and severa) Any Borrower who co-signs this Security
‘nstrument but des not execute the MNite: 1) 18 co-sigmin ; this Security Instrument only to mortgage, grant and convey that
Bemower's interest i the Property undir ¢ terms of this $ curity Insrument: () is not personally obligated to pay the sums
sccured by this Secunty Instrument; ami! (c). « that Len | r and any other Bon ower may agree to extend, modify, forbear or
make any acconmirodations with regard 1 the erms of this Sc¢ mity Instrument or th: Note without that Borrower's consent.

1. Loan Charges. If the loan sec ire:| by dus Secuny Instrument is subjec: to a law which sets maximum loan charges,
anc. that faw 1s tually interpreted so thar the | terest or other | an charges «ollected or o be collected tn connecuon with the loan
‘tieed he pernonted bmits, then: (a) any su - loan charge <1 1l be reduced by the amount necessary to reduce the charge to the
permutted bmit wd (h any sums alread colk cted from Bor ¢ ver which exceeded ermitted limits will be refunded 10 Borrower.
Lerder may chiwse w make this refun| b reducing the nmncipal owed under the Note or by making a direct payment to
Barower If a vfund reduces principa: the edution will b geated as partial prepayment without any prepayment charge
sacer the Note.

14. Notices. Any nouce 10 Borrow: pr ndec for m th s Secunity Instrument <hall be given by delivering it or by mailing it
My st . lass mad unless applicable taw equi es use of anot 1 r method. The notice shall be directed 10 the Property Address or
uviv other address Borrower designates b/ mr ice v Lender, » ny notice to Lender shall be given by first class mail to Lender’s
uld-ess stated heraun or any other addn:s . nder designate s by notice to Borrow er. Any notice provided for in this Security
rstument shall - decrned to have been §iven 10 Borrower or | ender when given as provided in this paragraph.

1S. tiovernin;z Law; Severability. i Secunity Inst s nent shall be govemed by federal law and the law of the
uredicuon m which the Property 1s lociled 0 the event tta any provision or cliwse of this Secunity Instrument or the Note
convlicts with apnlicable taw, such conflict sh: l not affect ot ¢ provisions of this Security Instrument or the Note which can be
given effect withaut the conflicting provicion 7o this end the ] rovisions of this Scc irity Instrument and the Note are declared to
he 3 verable

16. Borrower's Copy. Borrower shill b g1ven one cont ) med copy of the Not: and of this Secunty Instrument

17. Transfer of the Property or a B tne cial Interest in | torrower. If all or any part of the Property or any interest in it is
sold or tansferred (or (f a beneficial mie est 1 Bommower is s )ld or transfcrred and Borrower is not a natural person) without
lender’s prior written consent, Lender m3 y. ¢! its opuon. req 1 e immediate paymer t in full of all sums secured by this Security
Iastrument Howier, this option shall no be  xercrsed by L1 der if exercise is prc hibited by federal law as of the date of this
Secunty Instrumen:,

[ Lender exen ises this opuon, Lender shal give Borrowe: 1otice of acceleration  The notice shall provide a period of not less
than 10 days fror the dare the nonce 1s ielive od or mailed v thin which Borrowe: must pay all sums sccured by this Security
Instriment. If Borwer fails to pay these wir: pnor to the exp ration of this period. Lender may mvoke any remedies permitted
bv this Secunity Ir strument without further 108 ¢ or demand or  lomower.

18. Borrower 's Right to Reinstate. [ | ommmver meet: certmn condinons, Borrower shall have the nght 1 have
sicrcement of e Secunty Instrument (iscr tinucd at any t m¢ pror  the carler of: (a) S days (or such other period as
4pple able law may specify for remstatemcin) v fore sale of th: roperty punuant any power of sale contained in this Security
Instnament. or (b) eary of 4 judgment enf 'rciny this Security 11 trument. Those cond itions are that Borrower: (a) pays Lender ail
sumy which then would be due under thi: Se. mity Instrumer t and the Note as if 10 acceleration had occurred; (b) cures any
detault of any other covenants or agreemer ts; ) pays all expe b ses incurred in enfon ing this Security Instrument, including, but
not lrnited to, reasonable attorneys® fees: ar d (I takes such act« n as Lender may rea~onably require to assure that the lien of this
Scecurity Instrument, Lender's rights in de I’ openy and B n ower's obligation 1) pay the sums secured by this Security
Instrument shall continue unchanged. Upcn r: nstatement by |iorrower, this Secunty Instrument and the obligations secured
herchy shall remain fully effective as if no : ccek ration had occio ed. However, this rigtht to reinstate shall not apply in the case of
eccelr ration under paragraph 17.
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cer and he 3 Idress to which paym

inf yrmation requured by applicable law.

20. Hozardous Substances. Borrorver hall not causc i permit the preserce, use, disposal, storage, or release of any
Ha sardous Subctances on or in the Prop sty 3omuwer shall 1 ot do. nor aliow any ine else to do. anything affecting the Property
tat s i violapon of any Environmental Law The precedin: wo sentences shall n>t apply to the presence, use, or storage on the
Priperty of smadl quantues of Hazardins S\ bstances that «f - generally recognized to be appropriate to normal residential uses
anc o mamtenanc e of the Property

Borower shall promptly give Lendr v ditten notice o ny investigation, clum, demand, lawsuit or other action by any
¢ emnientl o egultory agency or pr var: parny wnvolvin § the Property and am Hazardous Substance or Environmental Law
' vhich Barrowr has acal knowledge If | orrower learn, or is notified by any governmental or regutatory authority, that any
raoval or other remedianon of any Hex ardr 4s Substance 2 f ecting the Property 15 necessary, Borrower shall promptly take all
et essar v remed bl actions m accordance vitt 3nvoonmental | aw.

As sed n thas paragraph 20, “Hazirdo s Substances™ . re those substances defined as toxic or hazardous substances by
Em wonmental v and the followng sut- mnces gasolir ¢ kerosene, other flaimmable or toxic petroleum products, toxic
pesacides and herbicides. volatile solven s, 11 enals containg g asbestos or formaldehyde, and radioactive materials. As used in
tdus paragraph 29 “Environmental Law' me:u s federal laws 5 1d laws of the jurisd ction where the Property is located that relate
wtealth safety v environmental protect: in.

NON-UNIFRM COVENANTS. B tovs 1 and Lender 14 ther covenant and agree as follows:

21 \cceleration; Remedies. Lender shi | give notice t» Borrower prior to acceleration following Borrower's breach of
ut) covenaet or agreement in this !ectn ity Instrumert (but not prior to acceleration under paragraph 17 unless
pplicable law provides otherwise). The not ce shall specify (a) the default: (b) the action required to cure the default; (¢)
+ date, not less than 30 days from the date the notice is 17 ‘en to Borrower, by which the default must be cured; and (d)
rhat failure to cure the default cn or bifore the date specified in the notice ma~ result in acceleration of the sums secured
by his vecurity |nstrument and sale ! the Property. The¢ ootice shall further inform Borrower of the right to reinstate
after acrelernticn and the right to brvig # court action 'o assert the non-existence of a default or any other defense of
Barrower to acieleration and sale. If t e ¢« fault s oot ci 1 °d on or before the date specified in the notice, Lender, at its
aptien, may require immediate paymer t it full of all sum s secured by this Security Instrument without further demand
snd may invoke the pawer of sale and 10y ither remedie rermitted by appliciible law. Lender shall be entitled to collect
&lf 1xpenses inonted i pursuing the em- fies provided i this paragraph 21. including, but not limited to, reasonable
atto rneys’ fees and costs of title evidenc .

f Lender invokes the power of sale, Len fer shall execut - or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender's ¢lecti n to cause th: “roperty to be sold and shall cause such notice to be recorded
m ewch county 10 which any part of tte F operty is locat d. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrover i1 1d to other per ons prescribed by spplicable law. After the time required by
applicable law, 1rystee, without demanc on lorruwer, shal sell the Property at public auction to the highest bidder at the
time and place and under the terms  sign ated in the not ce of sale in one o~ more parcels and in any order Trustee
determines. Trustee may postpone sale «f al or any parcel « { the Property by public announcement at the time and place
of ary previoush cheduled sale. Lender or 1; designee ma - >urchase the Property at any sale.

'rustee shall deliver to the purchaser “rustee’s deec conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed sb 1 | be prima facie evidence of the truth of the statements made
thervin. Trustee :ball apply the proceeds of ! e sale in the {1 lowing order: (a) to all expenses of the sale, including, but not
limited to. reasonable Trustee’s and att me v .’ fees; (b) to .l sums secured by this Security Instrument; and (c) any excess
te the person or persony legally entitled 1) it.

. 2. Reconveynace. Upon paymen: of all  mns secured b:  his Security Instrument, Lender shail request Trustee 1o reconvey
the Froperty and shall surrender this Secunty nstrument and 1l notes evidencing lebt secured by this Security Instrument to
Trustse. Trustee «hall reconvey the Propenty + ithowt warraniy to the person or persons legally entitled to . Such person or
persons shall pay iy recordation costs. Lodey nay charge suct person or persons a fee for reconveymg the Property. but only if
the tee 15 pard 0 ¢ third party (such as the [rus ) for service: | endered and the char ging of the fee is permitted under applicable
law

13. Substitutr Trustee. Lender may lron tme w time move Trustee and appoint a successor trusice to any Trustee
appoiated hercunder. Without conveyance of | ¢ Property, the mccessor trustee shall succeed @ all the utle, power and duties
coafe red upon Thistee herein and by appb abl - aw

14 Attormey’s Fees.  As used in this o 1 ity Instrument 1 d in the Note, “attorieys' fees™ shall include any attorneys' fecs
awarged by an appellate court.

Form 3038 9/!
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24, Ridlers to this Security Instrumene 1" 1ne or more r¢ s are éxecuted by Borrower and recorded together with this
Securiiy Instrument, the covenants and agromes $ of each such 1 der shall be incorporated into and shall amend and supplement
the cor enants and agreements of this Security In:t ument as if the  ider(s) were a past of this Security Instrumeat.

[Checl. appticable boct(es)j
[ E] Adjustables Rate Rider ~ ] Condominit n ' Rider [ Z] 1-4 Family Rider
- _] Graduated Payment Rider . J Planned Un ( Development Rider [ Biweekly Payment Rider
.  Balloon Ricer . 1 Rate Impro ¢ nent Rider (] Second Home Rider
© 1V A Rider . JOner(s) [sp ify)

RY SIGNING BHLOW, Borrower accey IS a0 § agress wo the © tms and covenants contained in this Secunty Instrument and in
any rider(s) =xecute | by Borrower and recorted » ith it

Wines e LN L s

William L. Galla r III

-Borrower

, T ;
{@L&Lj&m“__(sw)
Lori A Gallagtex|” g

-Borrower

(Seal)

-Borrower

STATE OF OREGON, County ss: Klamath
On thisv " 23§ dav of v Pety 1z v . 1995 ..personally appeared the above named

William i. Galiagher III anc Lori A. Gellagher —and  acknowledged

the feye going instrument to be v their voluntary a¢ and deed.
3efore me: . —

My Coinmission Expires: - -4/20/96 | |
(Officis1 Seal) |
ghog 257 Of F\CIALNSEEAALLLY {
; e, ‘ 4 | -
[ NoT:l::“pl?gUC . °RE°79,2 S fﬂf S
7/ 'SOMMHSION NO. 014776
' PIRES APR.20,1 .

COMMISSI N EX

% -8H(ORY) (3403) Form 3038 9/90
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Loan Ho. 068750

-4 FAMILY RIDER

Assigna ent of Rents

THIS 14 FAMILY RIDER is ¢ ade tus . 1995 .andis
mearparaied mio and shall be deeme ! 1 amend and 4 pplement the Mortgage, Deed of Trust or Security Deed (the
‘Secunty instrument”) of the sam ; ds1 * gven by the «r dersigned (the "Bom wer”) o secure Borrower's Note to

FIRST INTH I STATE BANI OF OREGON, H.A.
ithe "Lender™)
of the sane date and covering thr.;;m Ity described .0 the Security Instrurnent and located at:
VL

a
144 Wiard Dwdwa , (la;ath Palls OR 57603

[Prop: 1 v . udress]

1-4 FAMILY COVENANT' ;. | addion 1o th: :ovenants and agreeinents made in the Secunty Instrument,
Barrower and Lender further covarant ad agree as fo k ws:

A. ADDETIONAL PROPE: TY SUBJECT T( "HE SECURITY INSTRUMENT. In  addition 0 the
Property .kscribed i the Security Ins ument, the foll ) vi ipt
alxo consitute the Property covered b, the Security I rument: building materials, appliances and goods of every
naure wharsoever now or hereaft: o ted 1. on, ar :d, or intended to be used in connection with the Property,
including. tut not bmuted 1o, thew fo- the purposes « | supplying or distributing heating, cooling. electricity, gas,
water. ar aad lght, fire preveation ar exunguishing : oparatus, security and access control apparatus, plumbing,
hath mbs. water heaters, water clirets  inks ranges. -t ves, refrigerators, di hwashers, disposals, washers, dryers,
awmngs, :torm windows, storm do irs,  creesss, blinds. s wades, curtains and ¢ inain rods, attached mirrors, cabinets,
panelling and auached floor cov 0y now or herefter amached w the Property, all of which, including
replacements and additions thereto sha | be deemed o x and remain 4 part of the Property covered by the Security
Insgrumeni. All of the foregoing 1) et « r with the Projx fty described in the Security Instrument (or the leaschold
estate 1t the Secunty Instrument 1: o a leasehold) .« : referred 10 m this 14 Family Rider and the Secunty
Insgrument as the "Property.”

B. USE. OF PROPERTY; C(MV’ .JIAMNCE WITE LAW. Borrower shall not seck, agree 10 or make a
change  the usc of the Property «r 11+ zoming classit ¢ won. unless Lender has agreed in writung 1w the change.
Borrower shall comply with all aw ordinances, : ulations and requirements of any governmental body
applicable o the Propeny

C. SULBORDINATE LIENS. Ex Pt & permutte | by federal law. Bormwer shall not allow any lien inferior
0 the Secun.y Instrument (o be per’. cte | agamnst the P p Tty without Lender’s prior written permission.

D. RENT LOSS INSURANC . lormower shafl o antan insurance ag:dinst rent loss in additon w the other
hazards for « hich insurance 1s requaed ' Uniform Cov ant 5

E. "BORROWER'S RIGHT 0 "EINSTATE" 1 'ELETED. Uniform: Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY  Uliless Len | r and Bomwer otierwise agree 1n writing, the first
sennce - Jarform Covenant 6 :onc: ning Borrowc s occupancy of the Property is deleted. All remaining
covenants aul agreements set forth it Ur ) omm Covenan ¢ shall remain in effec.

MULTISTATE t . 4 FAMILY RIDER - § snr i s Raa/Froddle ¥ te Uniform Instrument Form 3170 3/93
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(-. ASSIGNMENT OF .E.\ ES. Upon Leo fer’s request. Borrover shall assign to Lender all leases of the
Property and all security dep sit made m conne ¢ ion with Teases of the Property. Upon the assignment, Lender
shall have the right o modify ex: nd or termimare the existing leases and to execute new leases, in Lender’s sole
discnbon. As used in this paragro b G. the wore  lease™ shall mean "sublease” if the Security Instrument 15 ona
leasehe Id.

H. ASSIGNMENT Of RfNTS: APPOIM TMENT OF RECEIVER; LENDER IN POSSESSION.
Borr w er absolutely and una s dit « nally assigns »a | transfers 0 Lender all the rents and revenues
Propeny reqardiess of w whom | ¢ Reats of the 'ry
agent. o collet the Rents, av i ag- ses that each 1 4 an perty -hall pay the Rents 10 Lender or Lender’s
igent However RBorrower shall r+ erve the Rents Ll (1 Lender has given Borrower notice of default pursuant 10
paragrash ' f the Security lasti ment and (i) 1 nder has given notic: o the tenani(s) that the Rents are 1o be
pud ¢ Lender or Lender's wen Ths assignr v ot of Rents constinites an absolute assignment and not an
wsgnn ent for addrbonal secu ty (1 ly

endir nives notice of ez 1 W dorrower | } all Rents received by Borrower shall he held by Borrower as
ruster  or the denefit of Lendos mi o be applied | » the sums secured by the Security Instrument; (1) Lender shall
he muted v Loilect and recoive 1 | of the Rents . f the Property; (1i1) Borrower agrees that each tenant of the
Propern shail av all Rents ¢ie ar 1 unpard o L1 fer or Lender's ageris upon Lender's wniten demand 1o the
raant  ivi unkss pplicable L w - ovides otherw ¢ : all Rents ollecta! by Lender or Lender's agents shall be
applec st 10 the (osts of (ak g % ¢ ol of and m. 1 aging the Property ard collecting the Rents, including, but not
mmited ) anomeys’ fees. recorver €cs premiun § on receiver’s bonds. repair and maintenance costs, insurance
premuut s tates, assessments jid  her ‘harges o1 the Property and then 1o the sums secured hy the Security
Instrunent (v) iender. ' or 3g its or any judic v Uy appointed receiver shall be liable to account for only those
Rents . wally received J (v ) L: der shall be en itled © have a receiver appointed to take possession of and
manage he Propertv an. .ofle:! th: Rems and pr {15 derived from the >roperty without any showing as to the
nadeqay of the Property as sx ui

If e Rents of the Propaty 1 ¢ not sufficient 0 cover the costs »f taking control of and managing the
“ropert: md of tollecang e Rents + 1y funds exper ¢ xd by Lender for such purposes shall become indebtedness of
Sarrow v 10 Lender secured by le S: unty Istrumea pursuant to Uniform Covenant 7.

Bcrnower represents and w oman s that Borrow: 1 has not executed any’ prior assignment of the Rents and has
w0t and il not perform any act (hat « ould prevent | ¢ wder from exercising its rights under this paragraph.

Lewler, or Lender's agents ir 4 udicially appo n ed receiver, shall no: be requred to enter upon, take control
f or maneamn the Property belcre o after gving 1 tice of default b Bc rrower. However, Lender, or Lender's
igents ¢ r a judically appowmnted 1ece er, may do so : . any tme when a difault occurs. Any applicanon of Rents
shall not ure ar waive any defat ht ¢ mvalidate any « her nght or remedy >f Lender. This assignment of Rents of
he Property shall termunate wher, all | e sums securec -y the Security Instrumnent are paid in full.

I. CROSS-DEFAULT PR¢{ VI 'ON. Borry ver’s defauh or breach under any note or agreement in
viuch Lerder has an interest shall b: a breach under the Security Instrumont and Lender may invoke any of the
remedies permitted by the Securin Inis yment

BY SIGNING BELOW, Berrow« ¢ accepts and 24 ees to the terms and provisions contained m this 1-4 Family
Rider

cos O WA / - g
! L§>&g:_z*§%tc E -~ (sest Z‘C%CMQL_@SL@;QL;_(S&D
Willian L Qallag 1T ‘Borrow 4 Lori A Gallagkexr Borrower

—_— . __ _(Ses) (Seal)

-Borrow: ¢ -Borrower

Form 3170 3/93




Loan No. 068750

ADJU: TABLE RATE RIDER

(1 Year Treas: ry | wdex-Rate Cayt Fixed Rate Converiion Option)

'HIS ADMUSTABLE RATE RIDER s made this 23rd dayof February .. 1995
and s mcorporated mio and shall be de: ned © amend & id supplement the Mortgage, Deed of Trust or Secunty
Deed (the "Security Instrurnent™) of 11e 1: me date given b/ the undersigned (th: "Borrower”) to secure Bomower's
Adjustable Rate Note (the "Note™) tc P11 8T INTERS"7 TE BANK OF OREGON, N.A.

the ‘Lende ™ of the same date and :ve- 18 the properts escribed in the Secw ity Instrument and located at:
\

YU SR
1441 Wiazrd Dwbros Klsmath Fi1.1s, OR 97603
[Propen  \ddres«]

THE NOQTE CONTAINS | ROVISIONS. ALLOWING FOR CHANGES IN THE
INTEREST RATE AND 1'4E TMONTHL.'’ PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORR(IWER'S ADJUS TABLE INTEREST RATE CAN CHANGE
A~ ANY ONE TIME AlID “HE MAXIMU W RATE THE BORROWER MUST PAY.
THE NOTE ALSO CONTA NS THE OP 110N TO CONVERT THE ADJUSTABLE
RATE TO AFIXEDRA''E.

ADD!ITIONAL COVENANY . | addiuon to 11e covenanls and agreements made in the Security
Insrument. Form ver and Lender fipthe ovenant and ag ee as follows:

A. ADJ{STABLE RATE AND 0! THLY PAYM0 NT CHANGES

The Neu- provides for an initial mter st raw of 7.500 %. The Note provides for changes in
the adjustahh: mterest rate and the n)nth! ¢ pay ments, as f Mows:

&, ADJUSTABLE INTEREST fAT1.AND MONT1 LY PAYMENT CHANGES

{A) Chaage Dates

The adjustable witerest rate [ widl [« y may change 0 the first day of March 1996
and on thay vay cvery 12th month it eres ter fach date » which my adjustabl: interest rate could change is called a
“Crange Dute.”

{B) The Index

Beginruig with the f(irst Chany: D: e, my mterest 1 ¢ will be based on an Index. The "Index” is the weekly
average yu:h) on United States Tres sury secunties adji s ed to a consiant maturity of 1 year, as made available by
the Federa ‘leserve Board. The mo it rx ent Tndex figu available as of the date 45 days before each Change Date
s alled th: "Current Index.”

If the Index s no longer availble the Note Hold: will choose a new .ndex that is based upon comparable
\niormation The Note Holder will ¢ ive 1 1e nouce of thi, hoice.

{C) Caleulation of Changes

Before . ach Change Date, the *otc  {older will calt v ate my new interest raic by adding
Twvo and 1/4 percentage poini(s) ( 2.750 %)
w the Current Index The Note Hclde  will *hen roun: | the result of this addition to the nearest one-eighth of one
percentage pomt (0 125%). Subse ! © | ¢ limuts stated © Secton 4(D) below this rounded amount will be my new
maerest e unul the next Change [ ate

The Nete Holder wall then des rm 1 ¢ the amount | the monthly payment that would be sufficient to repay the
ungaid praapal that [ am expectedi 0+ we at the Chary ¢ Date in full on the Maturity Date at my new interest rate
n subsmnolly equal payments. Th: res It of this calcu s Gon will be the new wmount of my monthly payment

(D) Limits on [nterest Rate ¢ hary s

The inwTest rate | am required 0 p1  at the first Cr 2 1ge Date will not be yreater than 9.500 %
or less than 5.50¢( % Thereafur my adjustable interest rate will never be increased or
Jecreased «m any single Change Jat: by more than Two
percen@ge poini(s) ( 2 00 %) fro 0 the rate of interes [ have been paying for the preceding
1 months My nterest rate will rover € greater than 13.500 %, which is called the "Maximum
Ram '

(E) Effective Date of Changes

My rew interest rae will be<ome offective on e: ¢ 1 Change Date. [ wi | pay the amount of my new monthly
payment heginning on the first r1ond ly pavment diu - after the Change Date until the amount of my monthly
payment changes again

(F) Motice of Changes

The Now Holder will debiver or naill w0 me a 1( tce of any changes n my adjusiable inicrest rate and the
amount f my monthly paymeni be' ge the effect ¢ date of any change. The notice will inc lude information
required b/ law (o be given me w d ! o the ttle and 1 ephone number of a person who will answer any question 1
may have eganding the notice.
MULTISTA 'E CONVERTIBLE ADJUSTABLI RA T RIDER . Single F v dy - 1 Year Trevaury Inde -Fannie #ae Uniform instrument
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B. FIXED INTEREST RATE (PT1 0N

The Note frovides for the B(mos er’s Jption to 1 avert from an adjustible interest rate with mterest rate limits
© a fixed mterest rate, as followy:

S, FIXED INTEREST RATE (' ON\ ERSION OP11 ON

(A) Dption to Convert to Fied | ate

! have a Converston Option tiat * an exercise uiil s [ am in default or this Section 5(A) will not permit me 1o
do 0 The “Conversinn Option”® 11 m» Opticm to con- ¢ 1 the interest rate 1 an required 1o pay by this Note from an
aljustable mte with mterest rate biuts 1 ) the ( wed rate ¢ dculated under Section 5(B) below.

The « nverion can only taks plzc : on a date(s) 4 ecified by the Note Holder during the period beginning on
the first “hange Date and ending on he fifth Chan,« Date Each date on which my adjustable interest rate can
vonvert i he new fixed rate is caled 1 e "(% nversion [ ate "

16T wanc o exercise the Cons s | Option. [ mu 1 first meet certain conditions. Those conditons are that: (G
must give he Now Hodder notice hat  want w do s . ii) on the Conversion Date, I must not be in default under
the Note v+ the Secunty Instrume ng i) bv a date «p cified by the Note Holder, 1 must pay the Note Holder a

snversion fee of US. § 210.c0 - 1.4 (iv) [ must sign ani! give the Note Holder any documents
the Note HHolder requires to effect (e ¢« averuon,
B Carculation of Fixed Rate (FRMA)

My nowv Ared iterest rate wil b *qua. o the F ( sral National Mortgage Associauon’s required net yield as

o a dae wd ume of day specific | by the Note Hold = for (1) if the onginal term of this Note is greater than 15
vears. 30 vear fived rate morig: ges overed by ap ilicable 60-day mas datory delivery commitments, plus
fr-c-eighthn of one percentage por11 (0 25% rounde: 3 the nearest one-eigth of one percentage point (0.125%),
womaf b oryoinal term of the Nos 15 1€ years « ¢ less, [5-year fixed rate morigages covered by applicable
S dav mudatwy delivery comrtmie ts, plus five- i hths of one percentage point (0.625%), rounded o the
nearest ane eighth >f one percentije (v int () 125%). U this required net yicld cannot be determined because the
applicable . ommutments are not 8y ilat e, the Note Ha der will determine ny interest rate by using comparable
miormauod My new rate calculats | wh ler this Sectior  i(B) will not be greater than the Maximum Rate stated in
Sevtion 4(1) above

'C) New Payment Amount am | E!Y sctive Date

I I chore w exavse the Cooive on Opton, ¢: Note Holder will de termine the amount of the monthly
pavment ha wvould be sufficient u epit the unpad pr o sipal | am expected b owe on the Conversion Date in full
™ he Maru iy Daw at my new fixcd ir 1 est rue in su'+ antially equal payme ats. The result of this calculation wilt
e the new anount «f my monthly ; avns oL Begmming 1 th my first monthly sayment after the Conversion Date, I
wili pay the “ew amount s my monthly | ayment und ¢ ¢ Maturity Dare
. TRANSFER OF THF PROPES TY )R A BENEF i TAL INTEREST IN BORROWER

I Unul Bormuw=r cveruses the Coo version Option « ader the conditions « tated in Section B of this Adjustable
Rate Rider. [ nuform Covenant |17 o7 the ecunty Instrun ¢ W is amended! 1o read as follows:

Traasfer of the Property or a Hne dal Interest ir torrower. [ all o any part of the Property or any
EETestn i1« soldt or wansferred (or 1f 2 enef«ial nter § in Be wrower s sold or transferred and Borrower is not a
naneal persc) without Lender's pnor w- gen consent, | » der may, at its option, requirc immediate payment in full
Wl sums o« cured by this Sccunity [1str; nent Howeve: . his option shall not he exercised by Lender if exercise is
probubited by federal law as of the ¢ te 1 this Security i1 trument. Lender alsc shall not exercise this option if: (a)
Bomywer cauwes e be submitted 1o [ enc - information r 3 uired by Lender to « valuate the 1ntended transferee as if
4 new loan ‘vire being made o the 11 ins; ¢ ree. and (b) L« 0 ler reasonably deterrines that Lender's security will not
be umpared ty the loan assumptior anc  hat the risk o 1 breach of any covenant or agreement in this Security
Insgument 1+ .ccepable i Lender

o the cxent yermitted by applcabi law Lender 11y charge a reasonahle fee as a condition 1o Lender's
-onsent w the loan assumption. Lenvler s so may requir ¢ the transferec 1o Sig1 an assumption agreement that is

n s Security Insgument. Borrowr wil coniinue to +: obligated under the Note and this Security Instrument
inlexss Lender eleases Borrower in wr tin;

If Lende: exermises the opuon 11 rer tire 1mmediate ayment in {ull, Len fer shall give Borrower notice of
weckraton. The note shall provids a I*aod of not le s than 30 days from he date the notice is delivered or
natled withir  vhich Borrower must jsv al sum: secured 1 this Security Instrunient. If Borrower fails to pay these
Ums pnor w the expration of this pe10¢ Lencer may i v ke any remedies permitted by this Security Instrument
vitheut further notce or demand on Borro v er

I If Bonvwer exercises the Comv 1sns Option under 1 ¢ conditions stated i Section B of this Ad:ustable Rate
luder the ameadment w Uniform C;vens w 17 of the S« 1rity Instrument con ained in Section C 1 above shall
t1en cease o w-m effect, and the prov sio . of Uniform ( ¢ renant 17 of the Security Instrument shall mstead be 1n
effect as follcw g

Transfer f the Property or a Bey efici 1 Interest in Bo rower. If all or 8ny part of the Property or any
suerest in it &5 sold or transferred (or if a b: eficial interest i 1 Barrower is sold or ransferred and Borrower is not a
nitural person wvithout Lender’s prior vrit1 n consent, Len] 1 may, at its option, require immediate payment in full
o f all sums sevured by this Security Ins run nt. However, th 3 option shall not be exercised by Lender if exercise is
p-ohibited by rederal law as of the date f th 1 Security Instu nent.

. Form 3118 199
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If Lender mercises this option, L. ende - shall give B« r ower notice of acceleration. The notice shall provide a
penod of not less than 30 days from 116 <k te the notice is « elivered or mailed within which Borrower must pay all
wums secure¢ 'ty this Secunty Instweent £ Bomower fail to pay these sums prior to the expiration of this penied.
Lender may iavoke any remedies pirmied by this Sc¢ mity Instrument without further notice or demand on
Borrower

RY SIGN'NG BELOW. Borrow«r & epts and agrec s o the terms and cov :nants contained in this Adjustable
Rate Rider

P N7

*{lliam L Gsllagher III

, () ,
el gtdotade— -

STATE ¢ F OREGON (COUNTY OF KLAMAH s

of _  __Feb__ . _.__.AD.19_95 a 2:0lL clock P _ M. aid duly recorded in Vol. __M95 .
of ____ _Mortjagei . . __onPage _ 4193
Bermnetha G. Letsch. County Clerk
FEE $#).00 By & oteat ane L lsise alete

fFiled for ~ecord at requiestof _ Mguot. o litle C2 the = 24th __ _ day
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