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DEED OF TRUST

("Se urity Instrument”™) is made on oo Bebruary 23
...... Michael N, Herron. and..Charlene K, Herron,

(“Borrower™). The trustee 1S
more S

THIS DEED OF TRUST
19.25... Thegrantoris

VAT Ay s (U Trustee™). The beneficiary is
2 'ATION -« which is organized and existing
copandwhoseaddressis ... .. ¢
ggon.. 97601 4 Lender)

240 Main Street, Xlamath F.

Borrower owes Lender the principal sun of One hudr d_forty £
..NO/100

.................................. et Dollars.(iJ,S Sl44480Q.00
dated the same date as this Secunity In: trument (*Note "), which

paid earlier. due and payableon .. .. .. September 5, e This Security Instrument
secures to Lender: (a) the repayment «f the debt evide nced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of il oiher sums, with iaterest, advanced under paragraph 7 10 pr
Security Instrument; (c) the performan e of Borrower s covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advances, w th interest thereon, made 1o Borrower by Lender pursuant to the
paragraph below (**Future Advance: ™). | UTURE ADVANCES. Upon request to Borrower, Lende i

to tull reconveyance of the property by T ustee to Borrow r, may make Fuiare Advances to Borrower. Such Future Advances,

with interest thereon, shall be secured br this Deed of Ty ust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, 3orr wer irrevocably grants and conveys to Trustee, in trust, ]
following described property located in .............. ~ . Klamath .

~---). This debt is evidenced by Borrower's note
&rﬁvsides for monthiy payments. with the full debt, if not

PLEASE SEE ATTACHED EXHIBIT "A" FOR LiGAL DESCRIPTION

"UNDER OREGON LAW, MOST AGREEMENTS, PR(MISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THIS \CT CONCERNINC LOANS

AND OTHER CREDIT EXTENSTONS WHICH ARE
NOT_FOR PERSONAL FAMILY OR HOUSEHOLD } URDOSES OR_SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WR)TING, EXPRESS CONSIDERATION AND BE SIGNED BY US 70 BE
ENFORCEABLE, "

which has the addressof ... (. ) 1d Fort Road KlamathFallS
601 [Street) {City)
Oregon ............97601 = p rty Address™);
reg (3o o (*Property ress”),

TOGETHER WITH all the impiovertents now or h wreafter erect
Bppurtenances. rents, royalties, minend, ¢1' and gas rights and profits
hereafter a part of the property. All replacen i
foregoing is referred 1o in this Security I 1stnt

BORROWER COVENANTS that Borrower is lawfully s

and convey the Property and that the Prape -ty is unencum b-red, except for encu mbrances
; and will defend generally the title to the Property against ai| slaims and demands, subject to

THIS SECURITY INSTRUMENT combnes wniform cc ve
ited variations by jurisdiction to cons itute a uniform secur it

ised of the estate hereby conveyed and has the right 10 gram

of record. Borrower warrants
any encumbrances of record.

nants for national use and non-uniform covenants with
y instfument coven ng real property.
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‘UNIFORM COVENAN'SY Boj : idér coy

L. Payment of Principal and Interest; Pr nd Late’ Borrower shall promptly pay when due
the principal of and interest o1 the debt evidenced hy the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subye :t to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthl/ pay ments are due 1.nder the Note, until the Note is paid in full. a sum (*Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground reats on the Prooerty, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premium, if : ny. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reaso nabi restimates of fur ure escrow items.

The Funds shall be held in «n institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lendcr if “ender is such ¢n institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for hclding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that in paid on the Funds Unless an agreement is made or applicable law
requires interest to be paid, Lcnde: shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, withou cha "ge, 2n annual a counting of the Funds showing credits and debits to the Funds and the
purpose for which each debit t) the Funds was mad-:. The Funds are pledged as additional secunity for the sums secured by
this Security Instrument.

If the amount of the Fy nds. 1eld by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow iter as, s1all exceed the » mount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promp ly repaid to Bo- rower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by L ende r is not sufficien - to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the de ficiency in one o~ more payments as required by Lender

Upon payment in full of all ums secured by this Security Instrument. Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 ¢} i
than immediately prior to the :ale (f the Property «
application as a credit against the su ns secured by th:

3. Application of Paynwents. Unless appli-able law provides otherwise, all payments received by Lender under
paragraphs ! and 2 shall be app led- ‘irst, to late char ges due under the Note; second, 1o prepayment charges due under the
Note; third, to amounts payable und.:r paragraph 2 f>urth, to interest due; and last, to principal due.

4. Charges; Liens. Bcrrow er shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain prorit: over this Sex rity Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligaiions in the manner f rovided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the perton owed payme 1t. Borrower shall promptly furnish 10 Lender all notices of amounts
to0 be paid under this paragraph If Forrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payment...

Borrower shall promptly disc 1arge any lien w hich has priority over this Security Instrument unless Borrower-: (a)
agrees in writing to the payment of th 2 obligation sect red by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends agaist < iforcement of tt ¢ lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the ! en or forfei part of the Property:; or (c) secures from the holder of the lien an
agreement satisfactory to Lender suly rdinating the li-'n to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain p iority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borro wer «hall satisfy the | ien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. llorr wer shall keep : he improvements now existing or hereafter erected on the Property
nsured against loss by fire, hazar Is in luded within th : term “extended cov erage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insur ince shall be chsen by Borrower subject to Lender’s approval which shall not be
unreasomably withheld.

All insurance policies anc ren ‘wals shall be a.ceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold th: policies and re:iewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rene wal notices. In t1e event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make roof of loss if nit made promptly by Borrower.

Unless Lender and Borrow er of herwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restor.stion or repair i economically feasible and Lender's secunty is not lessened. If the
Festoration or repair is not econornica; ly feasible or L« nder’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or dses not answer ‘vithin 30 days a notice from i i
offered to settle a claim,
the Property or to pay s
when the notice 1s given.

Uniess Lender and Borrow:r otherwise agree in writing,

Instrument immediately prior to the accuisition.

6. Preservation and Maintenan ce of Property: _easeholds. Borrower shall not destroy. damage or substantially
change the Property, allow the Py oper’y to deteriorate or cor:mit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisiens of the lease. i nd if Borrower acquires fee title to the Property. the leasehold and
fee title shall not merge unless Lend erag rees to the merg =r in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower farls to perform the
covenants and agreements contained in his Security Ins rument, or there is a legal proceeding that may sigmhicantly affect
Lender's rights in the Property (sich &s a proceeding n bankruptcy, probate, for condemnation or to enforve laws or
regulations), then Lender may do ard pay for whatever i necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions nay :nclude paying say sums secured by a lien which has prionty over this Security
Instrument, appearing in court, paying 1 easonable atton eys' fees and enterin g on the Property 10 make repairs. Although
Lender may take action under this parag-aph 7, Lender does not have to do so

Any amounts disbursed by L ender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrow er and Lender agres to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note 7 ite and shall tx- payable, with interest, upon notice from Lender to Borrower
requesting payment.
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. B kol
NOXUNIFORM CONVENAN? §Butrower iid Lerk €1 further
19. Acceleration; Remeédie: L Liswer shall pive k tice’

venant and agiee as follows:
lie L Lisy : wer prior to acceleration following Borrower's breach of
any covenant or agreentent in this S¢ eutit #Instrument (o not prior to dcceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The notice shal' specify: (a) the defaule; (b) the action required to cure the default; (c) a date, not fess
than 30days from the date thenotice 1 giv :nto Borrower. b vwhichithe default must be cured: and (d) that failure to cure the defauit
on or before the date specified in the nov e may result in «cceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall fun her 1 1form Borrowet >f the right to reinstate after acceleration and the right to bring a coun
action (o a~sert the non-existence of .1 def. .ult or any other « efense of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in the non e, Lender at it~ 'ption may require immediate payment in full of all sums secured by
this Securiry Instrament without furt er ¢k mand and may 1 voke the pow er of salc and any other remedies permitted by applicable
law. Lender shall be entitled to colle i all expenses incurt d in pursuing the remedies provided in this paragraph 19, including,
but not limuted to. reasonable attorra vs' 1 s and costs o¢” itle evidence

If L ender invokes the power »f s1 ¢. Lender shall ¢ tecute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender s ele ion to cause the >roperty to be sold and shall cause such notice to be recorded in each
county n which any past of the Proyxenty is located. Lend er or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to ott er pe rsons prescribe d by applicable law. After the time required by applicable law, Trustee.
without dernand on Borrower, shall 1ell tt e Property at purlic auction to the highest bidder at the time and place. and under the
terms designated in the notice of sal: in «n e or more parce s and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by publ« announcemen: ¢ the time and place of any previously scheduled sale. Lender or its
designee mav purchase the Property 11 an v sale

Trustee shall deliver to the pu chas er Trustee's dec d conveying the Property without any covenant or warranty. expressed
orimplied. The recitals inthe Trustec «dee {shall be prima { icie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the fol low 1 ig order: (a)toall 2xpensesof the sale. including. but not limited to. reasonable Trustee's
and attornev«’ fees: (b) to all sums sec ared 4y this Security 1 1strument; and (c) any excess to the person or persons legally entitled
to it.

20. lLender in Possession. Ug o« celeration undar paragraph 19 or abandonment of the Property. Lender (in person. by
agent or by judicially appointed recen er) s 1all be entitled 10 anter upon, take possession of and manage the Property and to collect
the rents of the Property including thc se p st due. Any rert collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Pr peny and collection of rents, including, but not limited to. receiver's fees. premiums on
recciver's bonds and reasonable atton ey fees. and then t the sums secured by this Security Instrument.

21. Reconveyance. Upon pamer t of all sums se ured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall sunende r this Security 11strument and all notes evidencing debt secured by this Security
[nstrument 10 Trustee. Trustee shall n:con ey the Propertv without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such person or sersons shall p:y any recordation costs.

22. Substitute Trustee. Lend :r m.iy from time tc 1-me remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without convey ance of the Property . the successor trustee shall succeed to all the title. power and duties
conferred upon Trustee herein and by appl cable law.

23. Use of Property. The Pruperty is not currently 1sed for agriculiural, timber or grazing purposes.

24, Attorneys’ Fees. As used u1 this Security Instrurent and in the Note, “attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court.

25. Riders to this Security Initruraent. If one or in re riders are executed by Borrower and recorded together with this
Security Insirument, the covenants and! agre ements of each s 1ch rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Sec writy Instrument as if the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es)]

0 Adjustable Rate Rider O Condo ninium Rider 0O 24 Family Rider

O Graduated Payment Rider O Pianne 1 Unit Development Rider

3 otherts) [specify}

BY SIGNING BELOW, Borro wer : ccepts and agrue s to the terms and Covenants con

curity Instrument
and in any rider(s) executed by Borroveer + d recorded with it.

(chael N. Herron -

/{@v&%& /< P oo i Seal)

Charlene K. Herron _
——- [Space Below This ine For Acknowledgment) Borrower

- Borrower

STATE OF QREGON oo }
\’S.

COUNTY OF KLAMATA..... ......

XL
February 2%, 1995 . . .
(date)

The foregoing instrument was acknowled ged tefore me this.. . ...

BY s Michael N. Hexron and Char lene K. HELTON e
(& i
KAY E. DOOLITTLE

My Commission expires: N0 TARY PUBLIC - OREGON
COMMISSION NO. 637807

MY COMMISSION EXPIRES SEPT -3,1998.). =1 ‘QZEW(&M)

Notary Public




EXHIBIT A ~
LEGAL DESCRIpT] ON

' El1/2 of th: SE1/4 of the NwW1/4 of Section
9 East o the Willamette Meridian, Klamath County, Orego
as follows:

he Nw1/4 of § 00 degrees 46’
the Nwi/4 523.49 feet; ¢ e degrees 357 36~
i i i » thence Soyh, 55g
/2 of the SE1/4 of the
dary of the E1/2 of the
feet; : th . long the are of a 100.00
! (lon South 76 g 09’ 26 East, 83.0] feet);

foot radiys curve (o )
thence Sout 51 degrees 38' 02~ St 170.98 feet- th o -56 feet along
the arc of 5 560.00 foot 1adit s curve 4 the right (lon 0rd = Soyep degrees 59/ 17
East, 187 67 feet); thence: S ith 32 e rees 25' 317 . thence Southeasterly
6 fee !on%the e of 2 609.56 foo; “adius curye 1 the Chord = Sou¢h 42

ta
56’ 34 ast, 224,28 feet) to the I Je point of begmnmg

TOGETHER WITH ap €a5em :nt 60 feey in width ed at righi angles, Situated jn Section

22, Township 38 South, Rangi: 9 East of /5. Will; endian, Klamatp County, Oregon, to
which the Centerline jg Mmore pnrticularly described a5 ws:

Beginm'ng t a point on the No ‘thwes_terly Fight of way line of that Certain count
known a5 "0ld Fort Road” frem whj h the enter one-quary, corner of g;
North 84 ge rees 26’ Qg V/es| 1 5 i i i
degrees (3 4” West 9,54 ‘eer; t}
lett (Delta = 17 degrees 46 53 ’
257.59 feet; thence North ¢'1 de rrees
800.00 foor radius cyrye to the ry
degrees 29’ 48" West, 97.52 1, '597
feet; thence along the : =
18’ 32 t) .59 feet;
L e of the El/2 of the SE!

1d Section 22 an, the end of 1, IS easement, saiq point being further
described a¢ being North 00 degre eg 46’ 357 E:st, 523 .49 feet from saig center one-quarter
corner of Section 22.

283 39 ey 10 a point op the

STATE Of OREGON: COUNTY oF Rlamury
Filed for recorg at request of Mourtay, Title Co_
~——Hou;
f ]

o Feb AD,19 9 -at_11:02
of Mo ztgapeg
—_— —=Bages

FEE $30.00
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