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k and Sharon D

whose address |

8 4238 Onyx Ave,

tate Bank, who
métimes as "Lender”
ee8 is 471 Pipe Street, Kiamath F.

Se address is 801
and sometimeg as "Bene

William P. Brg alls, OR 97602 (referred

"Trustee”),

CE AND GRA|

and interest In,

oracted or affixad buildin,
(including stock in utilities
rantor later g

his G
locatea i oiater

ndsness, whege addr

NT. For vauabio con:
to and unds- the

08, Improvesients H
with ditch or Imigatron fights); an
cquires. in the. fee simple title
County, State of Orego

4Sements,
d ail ather rights
{o the ang,
n-(the "

ky Point Rd, Xlamath Fallg,

Deed of Trusl) an of Grantor's right, tit,
" addilisn; Grantor grants Lender a Uniform Co

commonly known a8,;28415 Rog
Presantly assigns o Leridge (als:s kno

s o okt Ko wn":as Baneficiary i this 1)
future leases of the roperty and af ‘Renls: 9 the Properdy, |

Rents'and ths Pargqngl P?lp?eﬂydeﬂhe‘d delow . ! erty.
I havoy the followlng maanirig:

18uzh'terms in the Uniloépy:

and inlerest in an
mmercial Code

1l Uséd In this Dead of Trust. Terms

! All roferences to dollar a

not otherwiss daf
Comitiarcial Code.

mounts shall mea,
Beneficiary, Thy word "Bene
'Lendea"?r'xy!hls Déed of Trust,

Borrower. The word "Borrower” mea as'each’

Deed of Trust, The words "Dead of Trust®
assignment and securily Interest

Grentor. The w

and every person or entity sigring the Note,
mean this Desd of Tryst among Grantor,
1] ts,

Guarantor. The Word *G
connection with the Indabig

improvements.

varantor™ ry
dness.
The word “Improveinents
slructures, mobile homes affixed on the Real p
Indeblednass, The word “Indebtedng sg"
Lender 1o discharge obligations of Grar for
together with interast on such amounts g provided in this Deeg of Trust,
Leass. The word “Lease” means the les
The word “Lender means Sou:
Note. The word "Note"” means the
togather with qif fenewals, extensions
The rate of infarpst on the Nole is syb)
Personal Pry,
by Grantor, g

without timitation all exis

roperty, ons, replacements and of
means all principal and j

O expenses incurred by

her construction on the Real Pr,

-
3|

Note ceted February 17, 1
» 0 odifications,
"o indexing,

995, In the pri unt of $72
refinancings, and substitutions for the Note. The matyri

adjusimear, renewal, or renagotiation,
gerty” mean qii equipme;
3 or &ffixed 1o the Real Prop,
and all substfiutions for, any of such Prooerty, and together with all pr
premiums) from any sals or other dispostion of the Property.

Property. The warg “Property” means o lactvaly the Raaj Proparty an,

,000.00 from
ty data of the N,

000! out I

“Conveyance and Grant~

without imitation ap promissory notes,
of trust, and alf other Instry

Brandsness and any substilule

\SSIGNMENT OF RENnTS AND
E (1) PAYMENT OF THE INDEBY EDN|
THE RELATED ‘DOCUMENTS, AND THiS:

OF successor frustegs.

ALL OBL}

ESENTATIONS AND WAR

ead of Trust is exacuted at Borrowar's
' Grantor has:the:

(a) this D,

:Deed of Trust and to hypothacate the Pro
information about Borrower’s
e1 creditworthiness of Borrower),

or "anﬂ—deﬁclency' law, or any o
exent Lender Ig otherwise entitled
ly or by exercise ofg )

nancial condition; an

pdwer of sal

Badorek, doing
Klamath Falls,
Main Street,
ficiary™); and
to below as

OR 97601,

d to all present ang
security Inferest in the

ned in this Deed of
N amounts in lawful

Including without limitation Badorek Enterprises,
Lender, and Trustee, and Includes without limitation aii

ling and future improvements, fixures, buildings,
operty,

Note and any amounts expended or advanced b

Borrower to Lender,
ote Is April 10, 1995,

nl, fixtures, and other articies of personal property now or hereafler owned
+ together with g)f accessions, parts, ang additions to, gjy teplacements of,
ds {including with imitation all insurance Proceeds and refunds of

section.

. credit agreements, loan
ments, agreaments and

RENTS anND PERSONAL

GATIONS OF

VEN AND ACCEPTED

request and not at
perly; (c) Grantor has
d (d) Lender has

her law which
{0 a claim for
8.
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PAYMENT!

AND:PERFOHMANCE:?Em!f‘u‘oMnTp :Dect ot{Trust; Borrower:shall pay. o:Lender all Indebtedness sacurediby this
ot Trustas (L bacomes due; and Bomowee.and:G mantor g lr X under the Note, this Deed of Trus, and

the Bega\q‘d Documants.

, T Thee

T ,,*1 -
POSSESSION:AND THE PROPIRTY. . Grantor: and Barrower agree:that Grantor's possession and use of the Proparty shall be
A VLB oy 4Ty el T ’

WM by the following: provisions: E

s kE B :

atil the cocuirfenca 6f a1 Evant of Defauit, Grarfor may (8)remaln in gossassion and control of the Property, (b) use,
and. (c) colleck iny Rents from:the Proparty.: The following

¥mialions on the X STRUMENT WILL NOT ALLOW USE OF THE PROPE!

OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING

F%Eé 1'rn.t=.vE 1'03E Tsw: PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUl

APPROVED USES.

Duty to Maintain. Grantor shall maintain the Property in tanantable condition and prompfiy perform all repairs, replacements, and maintenance
nacassary to preserve its value.

Hazardous Substances. The torms "hazardous waste,” release,” as used in this
Deed of Trust, shall have the same meanings as set torth in the Comorehe and Liability Act of
1980, as amendad, 42 .S.C. Saction 9601, et seq. (CERCLA"), the Syperfund Amen
"), the Hazardous Materals Transportation Act, 49 U.S.C. Section 1801, et seq., L

Section 6901, et seq., Of other applicable state of Fodera) laws, rules, of regulations adopted pursuant to any of the foregoing. The terms

" and “hazardous substance” shall also inciude, without limitation, petroleum and pstroieum by-products or any fraction thereof

warra ef that: (a) During the period of Grantor’s leasahold Interest in the Property, there has

storagey, treatment, disposal, rlease of threatened release of any nhazardous waste or substance by any

parson on, under, of about the Property; (0) Grator has no know:adge of, or reason lo believe that there has been, except as previously

disclosed to and acknowledged by Lender in writing, (i) any use, gé ge, treatment, disposal, release, of threatened

relaase of any hazardous waste or substance by anv of the Property or (i) any actual or threatened litigation or claims

of any kind by any person isclosed to and acknowledged by Lender in writing, (1) neither

Grantor nor any operty shall uss, generate, manufacture, store, treat, dispose of, or

erty and (i) any such activity shall be conducted in compliance with alt

without limitation those laws, regulations, and ordinances described

ebove. 0 nd tests, al Grantor's expense, as Lender

may deem appropriate to i 8 pactions or tests made by Lender

shell be o Lendaer's purp: i ili of Lender to Grantor or to any

other person. based ue diligence in investigating the Property for

hazardous waste. claims against Lender for indemnity or contribution in the event Grantor

becomes llable for clean and (o) agrees o Indemnify and hold harmiess Lender against any and all claims,

tosses, liabilities, damages, pe s may directly or indirectly sustaln or suffer resulling from & breach of this section

of the Deed of Trustoras a consequenceo of 1ny use, generation, manufacture, slorage, disposal, release or threatsnad release occurring prior to

nership or interest in the Propety, whether of not the same was of should have been known to Grantor. The provisions of this

Deed of Trust, including the obligation to indemnity. shall surviva the payment of the indebtedness and the satistaction and

reconveyance of the lien of this Deed ot Tt ust and shafl nol be atfecled by Lender’s acquisition of any interest in the Property, whether by
foreciosure or otherwise.

Nuisance, Wasts. Grantor shall not cause, sonduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on of to the
Property or any portion of the Property. Wilnou! imiting the generaity of the foregoing, Grantor will not remove, of grant to any other party the
right to remove, any timber, minerals (including ol and gas), soil, gravel or rock products without the prior written consant of Lendar.

Ramoval of {mprovements. Grantor shall rot demolish ¢r remove any Improvements from the Real Property withoul the prior written consent of
Lander. As a condition lo the removal of an/ Improvements, Landsr may require Grantor to make arrangements satisfactory to Lender to replace
such Improvemants with improvements of &! leasi equal value.

Lender’s Right to Enter. Lender and ifs agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lander's interests and to inspect the Propert/ tor purposes of Grantor's compllance with the terms and conditions of this Daed of Trust.

Compilance with Govarnmental Requirenents Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
¢ltact, of aft govacnmental authorities appllcabio to the use of occupancy of the Property, including without limitation, the Americans with
Disablites Act. Grantor may contest in’ gsod falth any such law ordinance, or regulztion and withhold compliance during any proceeding,
ncluding appropriate appeals, so long &5 Gran'or; has notified Lender In writing prior 10 doing so and so long as, in Landsr's sole opinion,
Lender’s Interasts in the Property are nol jeoperdized. Lender may require Grantor to post adequate sscurity or a sursty bond, reasonably
salistactocy o Lender, to protect Lender's In lores!

Duty to Proteci. Grantor agreas nelther to abandon nor leave unettended:the Property. Grantor shall do all other acts, in addition to those acts
sat forth above in this section, which from the character and use of 'he Property are reasonably necessary to protect and presenve the Property.

COMPLIANCE WITH LEASE. Granlor will psy all renis anc will sticlly observe and perform on & timely basts all other terms, covenants, and
conditions of the Lease. Grantor will indemnify and nold Lender harmiass against all actions, proceedings, costs inciuding atiorneys’ fees, demands,
and damages whatsoever which may be incune 3 by reason of Grantor's failure to pay rents or strictly observe of perform under the Lease.

Other Agreements Relating fo the Lease, Grantor further agrees (a) notto sumrender, terminate, of cancel the Lease, and (b) not to modity,
change, supplarment, alter, or amend the Luase, either in writing, without Lender's prior written consent. Any attempt by Grantor to do any
of the foregoing without Lender's prior writ en consent will be 0 5 on, Grantor will deposit with Lender
as tuther sacurity afl original documents redating to (he Lease an . rantor is in breach or default of
any of the terms conlained in this Deed o* Trust, Lendar will have no right to cancel, modity, amend the leasehold
interest. No estate in the , whethef fea ttle to the leasshold pramises, the isasehold estate, or any Su! will merge without
Lender's express writlen consent, 1esa astates will rematn separate and distinct, even it there ts a union of these estates in the landlord,
Grantof, or & third party who purc [ v Juifes the astates. Grantof futhier agrees that if Grantor acquires all or a portion
simpiatitle, or-any other toasehold or stb) sasohold ttla to tFia Prooerty; thal tité wilzatiLender’s option, immediately become subject to the terms
of this Dead of Trust, and: Grantor will exs cutn, detiver and;recoro all documents-necessary of appropriate to assure that such titie is secured by
this Deed of Trust, Ch o E T w e
Nolices Relating to the Lease. Grantor +vill pramptly nofify Lendex in writing:

co

(8) 1 Grantor Is in default In the peormancs of sbseevance. of:any.ot:the-terms, covenants, or conditions which Grantor s to pesform of
observe under the Lease;

(d) if any event occurs which would constitute a default undar the Lease;
(c) ¥ any notice’ of default is given to Grantor by the landlorg under the L8ase;

()] it,.pursuant to the Lea;e.,any,p'ooeods received for the Property are deposited with someone other than Lender, whether received from
any Insurance on the Property or from the taking of any or ai! of the Property by eminent domain; and

(e) ttany arblitration or appraisal proceedings are requested of Institutad pursuant to the Leass.

Grantor agrees 1o provide Lender promp tly with a copy of all written materials relating to any of the above and to provide Lender with such other
|nformation as Lender may reasonably raquaest. Granlor agrees that promptly after the execution and defivery of this Deed of Trust, Grantor will
notity the landlord under the Leasa In witing of the execution ard delivery of this Deed of Trust and of the name and address of Lender and will
deliver a copy of this Doed of Trust to th lanclord.

Option to Cure Lease qe!ault. Upon receint by Lender of any writtan notice of detault by Grantor under the Lease, Lender may, at Lender’s
option, cure such detault, sven though the edstance of such dafault or the nature of the default be questioned or denied by Grantor or by any
parly on behalt of Grantor. Grantor exp @ssty hereby grants to L.ender the absolute and immediate right to enter upon the Property to such aextent
and as often as Lender in s sole discrafon deems necessary o desirable in order to pravent or cure any such default by Grantor.

DUE ON SALE - CONSENT BY LENDER. Lencar may, at its option, declare immediately due and payable all sums secured by this Deed of Trust

nsfer, without the Lender 's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
Proparty or any right, tite of interast therein; whether legal, beneficial or equitable; whether voluntary of
, nstahiment sale contract. land confract, contract for dead, leasehold interast with a term greater than three

years, leasa-o Hof. ntract, or by sale. 1ssignment, or transter of any beneficial interes! in or to any tand trust holding tite 10 the Real Proeeqyrot

by any O he meltiod of conveyance of Raul Preperty Interest. Wt any Grantor is a corporation, partnership of timited liability comgany, trangters
includes any changs In ownership of mors than twenty—five percent (25%) of the voling stock, partnership interests or limited Bability company interests,
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to discharga the fie,
any conlest, Grantor
fame Lender as an addig 3

Evidence of Payment. Grantor shall upon, demand furiiish 1o Lender salisfactory evidence of Payment of the taxes or assessments and sha)
authorizg the approprialg govenmental ofidla) t dellver'to' Lander at any time a written stalement of thg taxes and assessments against the
Property.

!ime the policies or t
without at least ten (10) days prior writtey .
favor of Lender wij I . The Real Property is located in an
E Grantor agrees to obtain and
of the Note and for the full

Application of Proceads, (
replacemant excesds $500.00

Unexpired Insurance at ga
Deed of Trust at any trus

Grantor’s Report on Insurance .
existing policy of Insurance

then currgnt replacamant v
shad, upon request of Lan

EXPENDITUR

the Nate and be &pportioned g
insurance policy or (i) the

This Deed of Trust also wig
remedies to which Lendar may be
bar Lender from any remedy that it

WARRANTY; DEFENSE OF 1)

Grantor warrants and will forever defeng the litle ta the Property against the
ms of all pers ) acti ocoeding is commencad that questions Granlor's title or the Interest of Trusteg or Lender
der this Deed of Trust, Grantor sh ! expense. Grantor may be the noming) parly in such proceeding,
shall be entitlag to participate in the preceeding represenlad in the proceeding by counse| of Lender's own choice, and
deliver, o1 causa fo be delivered, 1o | ender such Instruments gg Lsndecmay request from time to time to permit such participation,

Compliance With Laws, Grantor vamaants that the Properly ang Grantor's usg of the Property complies with gjf axisting applicable laws
ordinances, and regulations of goverimentg) authorities,

CONDEMNATION; The following
Application of Net Proceeds,
fia

Proceeding filed, promptly take sych
steps as mg necessary i . but Lender shall be
1 deliver or cause fo

Grantor shall reimburse Lender for alt
Deed of Tryst, including without limitation
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: or®'(a) pays‘ihe tax be ‘ Ningu >(b) conlests the tax ds provided above'in tha Taxes-add)
-section and.deposis yth Landet cash or.a sufficient  shirety bond. or.other security satistactory to Lender.
SECURITY’AGREEMENT; FINANCING STATEMENTS:
this Deed of Trusti« : » L wx T o :
Sécuﬂwfﬂeﬁl‘é?l‘i 'ﬁ'ils istrument sHal constiite d 's’eéuﬁty‘aglrs'eme'ni to the extent any of the Property constitutes fixtures or other persbnal
property; and Lender :hall hdve ail of the rights of a secured parly under the Uniform Commercial Code as amended from time 1o time.

R A TR S Rt
Security Interes?. Up oh request by Lander, Gratitor Shail &

RPN R

£ ow T
exacule financing slatements and take whatever other action is requestad by Lendér to
parfoct and continue Lender'ssacurity interest In the Rants-and Personal Properly. in addition 1o recording this Deed of Trust in the real property
records, Lender'may, 1t any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Dead
of Trust as a financing statsment. Grantor shail reimbi nses Incurred In perfecting or continuing this security interest. Upon
default: Grantor: shall 1issemble the Personal Property in a manner and at a place reasonably convenlent to Grantor and Lender and make it
avallable to Lender within three (3) days after taceipt of writlan demand from Lender.

Addresses. The maling sddresses of Grantor (deblor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trutt'may be oblained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust, .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At ary time, and from time to time, upon requast of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender’s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
reracorded, as the cass may be, at such fimes and in sich offices an places as Lender may deem appropriate, any and all such mortgages,
doeds of trust, sacurity deecs, security agreemaents, financing statements, continuation statements, instruments of further assurance, certificates,
and other documients 11s may, in the sole opinion of Lender, be necassary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligitions of Grantor and Bomower under the Nole, this Deed of Trust, and the Related Doc i T
sacurily interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or

Unless prohibitad by law or agread to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the mallers raferred to In this paragraph.

Attorney-in-Fact. If Cirantor fails to do any of the things. referred fo in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's éxpanse. For such purposes, Grantor hereby Irevocably appoints Lender as Grariior's allorney-in-fact for the purposa
of making, exacuting, clelivering, fiing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters eferrad to in the preceging paragraph.

DEFAULY. Each of the folloving, at the option of Lander, shé;l constitule an avent of default ("Event of Default”) under this Deed of Trust:
Default on Indebtedness. Failure of Borrower ta make any payment when due on the Indebtedness.

Default on Other Paynicnts. Failure of Grantor within the time required by this Deed of Trust to make any paymant for taxes or insurancs, or any
other payment necessar to pravent filing of or to effect discharge of any lien.

Default In Favor of Thid Partles. Should Bonawer or any Grantor default under any loan, extension of credit, security agreement, purchase or

sales agresment, or any other agresment, In tavor, of Aany other creditor or person that may materially affect any of Borrower’s property or

Borrower’s or any Gran'or’s ability lo repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related

Documents.

Compilance Default. Obligation, covenant or condition contained In this Deed of Trust, the Nole or in any
Grantor or Borrower has not bean given a notice of a breach of the same provision of
it may be cured (and no Evenl of Dafault will have occurred) if Grantor or Borrower,

1 or (b) if the cure requires more than

Faise Statements, Any warmnly, representation or slatement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Deead of Trust, the Note o¢ the Islated Documents Is false or misleading in any malerial respect, gither now or at the time made or furnished.

Desth or Insolvency. The dissolution or termination of Grantor or Borrower's exislence as a going business or the death of any pariner, the
insolvency of Granior or I3orrower, the appointment of a receiver for any part of Grantor or Borrower's property, any assignment for the benefit of
cradilors, any type of cre ditor ‘vorkout, or the commencement ofany proceeding under any bankruptcy or Insolvency laws by or against Grantor
or Borrower.

Foreclosure, Forfeiture, efe. Commencement of foraclosure or forfeiture proceedings, whaiher by judicial proceeding, selt-heip, repossassion or
creditor-of Grantor or by any govemnmental agency against any of the Property. However, this subsection shall not apply
*h disouts by Grantor as to'the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
procseding, provided tha" Grardor gives Lender written natice of such claim and furnishes reserves or a surely band for the claim satisfactory-to
Lender. :

Leasehold Defaull. Any default’liy Grantor tindsr the terms of the Lease, or any other event (whether or not the fault of Grantor) that results in the
termination or cancellation of Grantor’s leasehold rights,

Breach of Other Agreement. Any breach by Grantor or-Borrowsr under the terms of any other agreement between Grantor or Borrower and
Lender that is not remedie:d witnin any grace period provided therein, including without fimitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower fo Lender, vhether existing now: or later.

Events Affecting Guasanlor., Any of the preceding events .occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shalt not be required to, permit the Guarantor’s estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith-deems itself insscure.

RIGHTS AND REMEDIES ON )EFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition 1o any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to daclare the entire Indebledness immediately due and payable, inciuding
any prepaymeént penalty wrich Borower would bs required 1o pay.

Foreclosure. With respect to alt or any part of the Real Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall
have the right to foreciasa by Judicial X5Ure. i1 either case In accordance with and to the full extent providad by applicable law. if this Deed
of Trust is foraciosed by | idicis! toraciosure, Lencer wil bé-entitled to a judgment which wil provido that it the foreciosure sale proceeds are

insufficient to satisty the Jutigmant, execution may lssue for the amount of the unpaid balancs of the judgment.

UCC Remedies. With res)ect ta all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Ciide.

Collect Rents. Lendar shiil have the right, without

Rants, including amounts past due and unpaid. and

furtherance ot this right, Lender may require any kenan!

Ihe Rents are collecled by Lencar;

payment thereof in the narte ¢f Grantor and to regotiate the same and collect the

response to Lender's dameind shall satisfy the obligations for'which the payments are made, whether or not any proper grounds for the demand
existod. Lender may exercisa iis rghts under this subparagraph either in person, by agent, or through a receiver.

Appolnt Receivar. Lender shal have the right to have a receiver appointed to take pessesslon of all or any part of the Property, with the power to

Wprotact and presarve the P operty, to operate the P-operty preceding foreciosure or sals, and to collact the Rents from the Property and apply the
proceeds, over and above the <ost of the recetvership, against the Indebtedness. The receiver may serve without bond i permitted by law.
Lender’s. right to the appointmsnt of a recaiver shall exist:whathar or not the apparent value of the Property exceeds the' (ndébtedness bya
substantial amount. Employment by Lender shall act disqualify a person from serving as a recelver.
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Tenancy at Sufferance. If Grantor remains in possession of the Property; after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property uson cefautt of Grantor. Granior shall become a tenant at sufferance of Lender or the purchaser of
tha Properly and shall, at Lender's option, either (a) pay a raasonable rental for the use of tha Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have ¢iny other right or remedy provided in this Deed of Trust or the Note or by law.

Notico of Sale. Lander shall give Grantor reaso aable notica of the time and place of any public sala of the Personat Property or of the time after
which any private sale or other intended disposiion cf the Personal Property is to be made. Reasonable notice shafl mean notice given at least
tan (10) days before the time of the sale or dissosiion. Any sale of Parsonal Property may be made in conjunction with any sale of the Real
Property.

Sals of the Property. To the extant permitted by aoplicable law, Grantor and Borrower hareby waive any and all rights to have the Property
marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in
one sale or by separate sales. Lender shall be atitiec to bid at any pubtc sale on ali or any portion of the Property.

Welvar; Election of Remedies. A waiver by any party of a breach of a orovision of this Dead of Trust shall not constitute a walver of or prejudice
the party’s rights otherwise to demand strict complance with that provsion or any other provision. Election by Lender to pursue any remedy
provided In this Dead of Trust, the Note, in an/ Related Document, of provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action o perform an obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Borower to perform shall not affect Lender’s right to ceclare a defauit and to exercise any of ils remedies.

Attorneys’ Fees; Expenses. |f Lender institutes anv suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
racover such sum as the court may adjudge ress: * foas at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender ¥ i i or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rale from the date of
expenditure until repaid. Expenses covered by this paragraph includa, without limitation, however subject to any fimils under applicable law,
Lender’s atiorneys’ foes whether or not thers s a lawsuit, including sttorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appesls and any anticipated post-judgment collection services,the cost of searching records, obtaining
titla reports (including foreclosure reports), sun eyors' reports, appraisa! fees, tite insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Ler der as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The ‘ollowing provisions relating to the powers and obligations of Truslee are part of this Deed of Trust.

Powers of Trustee. In addition fo all powers of Trustee arising as a matter of law, Trustes shali have the power to take the tollowing actions with
raspact to the Property upon the written request of Lender and Grartor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other righis to the public; (b) joir in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreument affacting this Dead of Trust or ihe interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be ob! gated to notity any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trualee shall ba a party, uniass the action or proceeding Is brought by Trustee.

Truatee. Trustea shafl meet all qualifications required for Trustee uncder applicable law. In addition to the righis and remedies set forth above,
with respect to all or any part of the Property, the T-ustes shall have the right to foreciose by nolice and sale, and Lender shall have the righ' to
foraciose by judicial foreclosure, in either case |n accordance with and ‘o the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's optian, may from fime to time appoint a successor Trustee to any Trustes appointed hereunder by an
instrument exacuted and acknowledged by Le nder and racorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matiers required by state law, the names of the original Lender, Trustee, and Grantor, the book and pcge where
{hls Deed of Trust is recorded, and the name ind ¢ ddress of the successor trustes, and the instrument shall be executed and acknowledged by
Lander or lts succassors in interest. The suct esso trustoa, without canvayance of the Property, shall succeed to all the title, power, and duties
conterred upon tha Trustee in this Deed of Trust and by applicable law. This procadure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Ary nolice under ths Desd of Trust shall be in writing and shall be effective when actually
deftversdt, or when deposited with a nationally recognized ovemight courer, or, if mailed, shall be deemed effective when deposited in the United

Stales maif first class, registerad mall, postage pré paid, direcied to the acdresses shown near the beginning. of this Deed of Trust. Any party may
change its address for notices under {his Daad of Trust by giving formal written notice to the olher parties, specifying that the purpose of the notice is to
change the party’s address. All coples of notices of foreclosure from the holder of any fien which has priority over this Deed of Trust shall be sent to
Lender's address, as shown near the beginning of this Dead of Trust. For 1otice purposes, Granior agrees to kesp Lender and Trustee informed at all
times of Grantor’s currant address. '

MISCELLANEOUS PROVISIONS. The foilowing m isceflaneous provisions are & part of this Deed of Trust:

[
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Amendments. This:Dead of Trust, logether wth any Related Documents, constitutes the entire undersianding and agreement of the parties as to
the matiers set forth In:this Deed of Trusk. No alteretion of or amandment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged o bound by the alteratior oramendment.

Annual Réports. If the Property is used for pumuses other than Grantor's residence, Grantor shaft fumish to Lender, upon request, a cestified
statement of net opéraling income raceived fram iha Proparty during Granlor’s previous fiscal year in such form and detail as Lender shall require.
"Not operating income” shall mean all cash receipts from the Property fess all cash expenditures made in connection with the operation of the

" £ . LBy : )
Applicable Law. This Deed-of Trust has been delivered to Lender and wéepled by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordznce with the laws of the State of QOregon.

Ception Headings. Caption headings In this: Desd, of Trust are for convanience purposes only and are not to be usad to interpret or define the
provisions of this Deed of Trust.

Marger. There shall be no merger of the Iinteres! or estate created oy this Deed of Trust with any other interest or estate in the Property at any
time held by ot for the banefit ot Lender In any capacity, without the watten consent of Lender.

Muitiple Parties. All obligations of Grantor ¢nd Borrowar under this Deed of Trust shall ba joint and several, and all references to Borrower shall
maan sach and avery Borowar, and all refe ences to Grantor shalt mean each and every Grantor. This means that each of the persons signing
below Is responsible for all obligations in this Deec of Trust.

Saverabllity. i a court of competent jurisoictior finds any provision of this Deed of Trust to e invalid or unenforceable as to any person or
circumstance, such finding shall not render that pr ovision invalid or L nenforceable as to any other persons o circumstances. If faasible, any such
otfending provision shall be deemed tc be m odified to be within the hmits of enforcedbllity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other orovisions of this Deea of Trust in all other respects shall remain valid and enforceable.

Succeasors and Assigns. Sublject to the imilsions statad In this Deed of Trust-an transfer of Grantor's interest, this Deed of Trust shall be
hinding upon and inure to the benafit of the partes, theis successors and assigns., it ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Granlor, may deal with Granior’s successors with refarence to this Deed of Trust and the Indebtedness by
way of forbearance or extension without rele:ising Grantor from the ooligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time s of the essunce la.the parformancs of this Dead of Trust.

valvers and Consents. Lender shall not be duemed to have waived any rights under this Deed of Trust (or under the Related Documents)
utiess such walver Is in wriling and signed tiy Lander. No delay or omission on the part of Lender in exercising any right shall operalte as a walver
of such right or any other right. A waiver byt any party of a provision of this Deed of Trust shall not constitule a waiver of or prejudice the pary’s
fight otherwisa lo demand strict complianci with that provision ot any other provision. No prior waiver by Lendar, nor any course of dealing
‘potwean Lander and Grantor or Borrower, s hall constitute a waiver of any of Lender’s righls or any of Grantor or Borrower's obligalions as lo any
future transactions. Whanever consent by i.ender Is required in thia Deed of Trust, tha granting of such consant by Lender In any instance shail
- bbt constitute cantinuing consant to subsaq jent instances where such consent is uired.

q: ] BRI .
OF TR!SY. Grantor agrees wih Lender that this Dead of Tr a ;’ognmemlal deed of trust and that Grantor will not change

s &ot the Prope spartywithiott Lender's prior wr {8t consent.
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INDIWVIDUAL ACKNOWLEDGMENT

A KRISTI L. REDD
895 NOTARY PUBLIC - OREGON
i” . COMMISSION NO. 010431
Y COMMISSION EXPIRES NOV. 18, 1998
A

Y

FFICIAL SEAL

Notar/ Public, personally appeared Walter C Badorek and Sharon D

Badorek, to me known fo be the

On this. day before me, the undersigned Not
individuals described in-and who exacuted.the Ceed of Trust, and acknowladged that they signed the Dead of Trust as their free and voluntary act and
dead..for the and purposes therein mantior ed. , vL, .
Givery unger, mw%&z r _dayof Si&l_&&&(ﬁ iw zs )
By_ 7 /uAf, Y. ! Z / . Resldl‘ngat,_ﬁw Y
Notary in and for the Stats o ORI My commission expires /// Vi (,,/ 95
REQUEST FOR FULL RECONVEYANCE
(To be used only when ooligations have been paid in full)
Yo: — , Trustee
Tha uhdersigned s the legal owner and holder of ai Indebtedness sacured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully pald and satisfied. You- are-hereby diracte 8, 'up oW paymentto you of any'sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable:statute, to-cancel:the: Notd sacurad by this Deed of Trust(which s delivered:to you together with this Deed of Trust), and to reconvey,
without warranty,to the:parties' designated by the terms of this: Deed:of-Trust, the-estals now held by you under this Deed of Trust. Please mail the
reconveyance and qua}ledpogu:mqms to; c . T .
Datas _ Beneficlary:
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Filed for record at request of
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Teserve @ [OR-G01 BADOREKELN C1.OVL]:
oWy E ey 0

the 28th day

AD.19_95 _at__3:47 . oclock P _M.an

FEE $35.00

of
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d duly recorded in Vol. M95 y

. 449s .
Bemnetha G. Letsch, County Clerk
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