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DEED OF TRUST

THIS DEED OF TRUST (! Security Instrument ") is made on
19.23.... Thegrantoris ... Ch

Charles ). McDowell and Nellie i

- (**Borrc wer™). The trustee is
~Hilliam L..Sigemore
FEDERALS/\V“\'GS AND LOAY AS: e e oo, Which is organized and existing
.the United . itates of Amer Zooeemand whoseaddressis .o
.............................. 240 Main. S:reet, Klamath, Falls.. Oregon. . 97601 ot e ' Lender™).
Borrower owes Lender the principal sum of .Forty tl ree thousand a nd_No/100-

== Dollars (U.S 543:00090

e W i ... ). This debt is evidenced by Borrawers mome
dated the same date as this Security Ins . ament (“Note ' .which;rowdes for monthly payments, with the full debt, if not
paid earlier. due and payableon ... .. Apxil. 1, 200

.............................................. This Security Instrument
secures to Lender: (a) the repaymeit of the debt evidenced by the Note. with interest, and all renewals. exiensions and
modifications; (b) the Payment of ali othu-r sums, with in-erest, advanced under paragraph 7 1o p
Security Instrument; (c) the perforirance of Borrower's ¢ Jvenants and agreements under this Se
Note; and (d) the repayment of any futre advances, wit 1 interest there

paragraph below (**Future Advances”). F( TURE ADVAN:
to full reconveyance of the property b Tru

(*Trustee™). The beneficiary is

rotect the security of this
curity Instrument and the
on. made to Borrower by Lender pursuant to the
<ES. Upon request to Borrower, Lender, at Lender's aption prior

stee to Borrower may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secure:| by hi

. idenc promissory notes stating that said notes are
secured hereby. For this purpose. Borrov er irrevocably trants and conveys to Trustee, in trust. with power of sale, the
following described property located in Klamath

.............................. County, Oregon:

Lot 30, FAIR ACRES SUBDIVISION, according to the official plat thereof on file

in the office of the Coun ty Jlerk of KLamath:County, Oregon, EXCEPT that portion
lying within the right of wa:r of Kane Street.

Account No. 38)9-035DC~03400 Key No. R449900

**Attached Adjustable Rate Rider Made A Part Herein

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE OF THIS ACT CONCERNIN} LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL FAMILY.OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
ernoe oo TARLLL OR HOUSEHOLD

RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. "

; which has the addressof ... 131..Kane.. Stree LSRR ....Klamath Falls e ey
! : [Street] [City}

/ Oregon ... 27603 (“*Property A.idress”);

[Zip Code]

TOGETHER WITH all the improvemnents now or he reafter erected on the property. and all easements
appurtenances, rents, royalties, mineral, 0!l and gas rights and profits,

hereafter a part of the property. All repli cém :nts and additions shall also
foregoing is referred to in this Security I1stru nent as the “Pr perty.”

BORROWER COVENANTS that Bt rro
and convey the Property and that the P o
and will defend generally the title to the P

. rights,
water nghts and stock and all fixtures now or
be covered by this Security Instrument. All of the

wer is lawfully <eised of the estate hereby conveyed and has the right to grant
pei ty is unencumb:-red, except for encumbrances of record. Borrower warrants
rorerty against all.:laims and demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT csmb nes uniform covenants fo

r national use and non-uniform covenants with
limitéd variations by jurisdiction to consi itute a unifonn.sé:cu’rv(yinsti’q”

ment covering real property.

OREGON—singie Family—FNMA/FHLMC UNIFORM INSTRUMENT
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FORM #220 4-89
:



SR 3 s S

N/ wer and Lendé
1. Payment of Prinéipal and Interest; Prepay rliiq 1t
the principal of and interest on the debr evidenced by the Notéan,

2. Funds for Taxes and Insurance, Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly pamer ts are due unde- the Note, until the Note is paid in full, a sum (“Funds™) equal 10

one-twelfth of: (a) yearly taxes ¢nd ussessments whi:h may attain prionty over this Security Instrument; (b) yearly
leasehold payments or ground rents in the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if :iny These items are :alled “escrow items . Lender may estimate the Funds due on the
basis of current data and reasonabl e est: mates of future scrow items.

The Funds shall be held in :n in-titution the dep sits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lencer is such an 1n ititution). Lender shall apply the Funds (o pay the escrow items,
Lender may not charge for holdin j an! applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and appl cable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that inter est shall be pai i on the Funds. Unless an agreement is made or applicable law
requires irterest to be paid, Lende: sha | not be require i to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, without charge, .\n annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Fu. is was made. Th¢ Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds 1eld vy Lender, toge her with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall « xceed the amoy 1t required to pay the escrow items when due. the excess shall be,
at Borrower’s option, either orompi ly r¢ paid to Borrow: t or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender js r ot sufficient to | ay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the de ficier ¢y in one or m » e payments as required by Lender.

Upon payment in full of al] +ums secured by this Security Instrumen, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Pr.perty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the suins se sured by this Se: urity Instrument.

3. Application of Payments. Unaless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: sirst. -0 late charges d ue under the Note; second, to Prepayment charges due under the
Note; third, to amounts payable undcr pa agraph 2; fourt}, to interest due; and last, to principal due.

4. Charges; Liens. Borrow er st all pay all taxe, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person o-ved payment. Borrower shall promptly furnish to Lender xll notices of amounts
to be paid under this paragraph. If Borro wer makes thesc payments directly, Borrower shal] promptly furnish to Lender

Borrower shail promptly discharg: any lien which has priority over this Security Instrument unless Borrower: (a)
Agrees in writing to the payment of thy: obl gation secured t y the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against et forc sment of the lier, in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien o fort eiture of any part of the Property: or (c) secures from the holder of the lien an
iAgreement satisfactory to Lender subi rdin ating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which m:ay attain priont - over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower s hall «atisfy the lien o~ take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borro wer .hall keep the 'mprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards inc lude 1 within the tern1 “extended coverage™ and any other hazards for which Lender
tequires insurance. This insurance sh all be maintained 10 the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance +hall be chosen vy Borrower subject to Lender's approval which shall not be
uareasonably withheld.

All insurance policies and rene wals shall be accept.ible 1o Lender and shall include a standard mortgage clause.
Lender shall have the night to hold the poli ies and renewals. If Lender requires. Borrower shall promptly give to Lender
all receipts of paid premiums and reneval n stices. In the evont of loss, Borrower shall give prompt notice to the msurance
cerrier and Lender. Lender may make f roof of loss if not ma. le promptly by Borrower.

Unless Lender and Borrower othierw se agree in writi 1g, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration sr repair is ecor omically feasible and Lender's secunity is not lessened. If the
festoration or repair is not economicall y feasible or Lender s security would be iessened, the insurance proceeds shall be
applied to the sums secured by this Securits Instrument, wnether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or dces 111t answer withir- 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender m:y collect the insuran e proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instru:nent, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower oth iTwise agree in writir g, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pa /ments referred 10 19 paragraphs 1 and 2 or change the amount of the payments. If

from damage to the Property prior to the acq disition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisiti .

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Propert/ tc deteriorate or ¢ mmit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and 1f Borrower acquires fee title to the Property. the leasehold and
fee utle shall not merge unless Lender agrees 1 » the merger in writing.

7. Protection of Lender’s Rights in the Property Vortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this S curity Instrument, or thereis a legal proceeding that may significantly affect
Lender's rights n the Property (such as a j» oceeding in bur kruptcy, probate, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay for ‘vhatever is nece sary 1o protect the value of the Propert ¥ and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has prionity over this Security
Instrument, appearing tn court, paying re ason ible attorneys’ { ses and entering on the Property to make repairs. Although
Lender may take action under this paragriph 7, Lender does n t have to do so.

Any amounts disbursed by Lender under this paragrapt: 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower anc{ Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note ra‘e-and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,
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If Lender required mortgagé 1nsurance as a’ condizion*of making the loan secured by this Security Instrument,
Borrower shall pay the premiums requirec to maintain the- insurance in effect until such time as the requirement for the
insurance termnates in accordance wi h Bc rrower’s and Lender’s written agreement or applicable law .

8. Inspection. Lender or its agert may make rexsonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time (f or »rior to an inspe tion specifying reasonable cause for the inspection.

9. Condemnation. The procceds >f any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of anv part of the Prooerty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking ¢ f the Property, the jroceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paic to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwis:: agr :¢ in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair m«rket value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Botower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for darnages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and i sply the proceeds, at its option, either to restoration or repair of the Property or
t the sums secured by this Security In:trunient, whether or not then due.

Unless 1.ender and Borrower ot herw ise agree in writ ng, any application of proceeds to principal shall not extend or
postpone the due date of the monthly [ayments referred to n paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the s mms secured by this Security Instrument granted by Lender to any successor in
nterest of Borrower shall not operate o re ease the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to cominence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization f the sums secu-ed by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s suc« essors in intercs . Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the :xer« ise of any right « r remedy.

11. Successors and Assigns Bund: Joint and Several Liability: Co-signers. The covenants and agreements of
this Security Instrument shall bind and ben fit the successor : and assigns of Lender and Borrower, subject to the provisions
of paragraph | 7. Borrower's covenants and igreements shal be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Propert s unuier the terms of his Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrumeat; and (c) agress that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommudari ns with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan sec ared by this Sec irity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interjirete:d so that the i terest or other loan charges collected or to be collected in
connection with the loan exceed the permn tted limits, the 1 (a) any such loan charge shall be reduced by the amount
n<cessary to reduce the charge to the pernutted limit: and (») any sums already collected from Borrower which exceeded
permitted limsts will be refunded to Borrover. Lender ma - choose to make this refund by reducing the principal owed
under the Note or by making a direct p iyme nt to Borrower. If a refund reduces principal. the reduction will be treated as a
partial prepayment without any prepay men charge under 1t ¢ Note.

13. Legislation Affecting Lenders Rights. If enactment or expiration of applicable laws has the effect of
rende g any provision of the Note or this Secunty Instrurr ent unenforceable according to its terms, Lender. at its option,
may require immediate payment m full of all sums secure 1 by this Security Instrument and may invoke any remedies
prmitted by paragraph 19 If Lender ¢ ten: ses this option | .ender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to B irresver provided for i this Secunty Instrument shall be given by delivering it or by
mailing it by first class mail unless aj plicz ble law require. use of another method. The notice shall be directed to the
Property Address or any other addres. Bor rower designate s by notice te Lender. Any notice tc Lender shall be given by
first class mail to Lender’s address stau d be ~ein or any othe address Lender designates by notice to Borrower. Any notice
provided for in this Secunty Instrumen shz [l be deemed tc }:ave been given to Borrower or Lender when given as provided
in ths paragraph.

1S. Governing Law; Severabiiity. This Security | 1strument shall be governed by federal law and the law of the
Junisdiction 1n which the Property is lccate L. In the event t1at any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such coflict shall not 2 ffect other provisions of this Security Instrument or the Note
w hich can be given effect without the ¢ onfii :ting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrowver snall be given onc: conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property ir a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a bet eficial interest i Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written con .ent, Lender ma v, at its option, require immediate payment in full of all sums
sccured by this Security Instrument. [How ver, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securit’ Ins rument.

If Lender exercises this option, |.ender shall give Bor rower notice of acceleration. The notice shall provide a period
of 'not less than 30 days from the date the no ice 1s delivered « r mailed within whic h Borrower must pay all sums secured by
this Security Instrument. If Borrower fails t » pay these surt prior to the expiration of this peniod. 1.ender may invoke any
remedtes permitted by this Security Inst rum :nt without fur ther notice or demand on Borrower.

18. Borrower’s Right to Reinstute, If Borrower m.ets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument dis ontinued at ary time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstat-:mer t) before sale of the Property pursuant to any power of sale contained in this
Sucurity Instrument; or (b) entry of a judgrient enforcing t 1is Security Instrument. Those conditions are that Borrower:
(3) pays Lender all sums which then wouid be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any oth :r covenants or agreements; (c) pay- all expenses incurred in enforcing this
Sceurity Instrument, including, but nct lin ited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the ien oof this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured hy t1tis Security Ins rument shall continue unchanged. Upon reinstatement by
Borrower, this Secunity Instrument anc the ibligations secu-ed hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate sh il not apply in t 1e cdse of acceleration under paragraphs 13 or 17.
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19. Accelerations Remedies. Lt nder s;ﬂa]] give notice 10 Borrower prior 16 acceleration following Borrower's breach of
any covenantor agreement in this Securi tyIn-trument (but not prior to acceleration under paragraphs 13 and 17 unless applicable
law provides ctherwise). The notice sha ll spx cify: (a) the de f: ult; (b)'the action required to cure the default; (c) a date, not less
than 30days from the date the notice is g1 'en u - Borrower, by wivich the default must be cured: and (d) that failure to cure the default
on or before the date specified in the novice ray result in acax leration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further infcr m Borrowzr of e right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a detaulr ¥ any other det e 1se of Borrower to acceleration and sale. If the default is not cured
on or hefore the date specified in the notice. | ender at its opti ' may require immeliate payment in full of all sums secured by
this Security Instrument without further ¢ em.s i and may inveh ¢ the power of sale and any other remedies permitted by applicable
lsw. Lender shall e entitled to collect a1 ex | enses incurred it pursuing the remedies provided in this paragraph 19, including.
but not limited to, reasonable attomeys ' fee ind costs of title evidence.

If Lender invokes the power of «.ile, | ender shall excc ite or cause Trustee 10 execute a written notice of the occurrence
of"an event of default and of Lender's ele :tion to cause the Pr. 3 erty to be sold and shall cause such notice to be recorded in each
county in which any part of the Property is ocated. Lender « r Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other | ersi s prescribed by pplicable law. After the time required by applicable law, Trustee.
without demand on Borrower, shall sell 1he 1 operty at public auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in 1 1ne ¢ r more parcels v d in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by publ ¢ an wouncement at 1 ¢ time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at a1y sz le

Trustee shall deliver to the purchs ser 1 rustee's deed cor veying the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee's de :d sh all be prima fac e evidence of the truth of the statements made therein, Trustee shall
apply the procecds of the sale inthe follow ng o der: (a) toall ex p2nsesofthe sale, including, but not limited to. reasonable Trustee's
and attorneys'’ fees; (b) to all sums securec(by 1 1is Security Insu iment; and (c) any excess to the person or persons legally entitled
to it.

20. Lender in Possession. Upon .«ccc| :raticn under p.u igraph 19 or abandonment of the Property, Lender (in person, by
agentor by judicially appointed receiver) shall beentitled toent.r upon, take possession of and manage the Property and to collect
the rents of the Property including those jast c ue. Any rents co lected by Lender or the receiver shall be applied first to payment
of the costs of management of the Prope ty .11 collection of 1 ents, including. but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorney-.* fec s, and then to th. sums secured by this Security Instrument.

21. Reconveyance. Upon payment « all sums secun d by this Security Instrument, Lender sha!l request Trustee to
reconvey the Property and shall surrencer it is Security Instiument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall recoiivev the Property w1t out warranty to the person or persons legally entitled 10 it for a
feu of not less than $5.00. Such person o per: ons shall pay an 7 recordation costs.

22. Substitute Trustee. Lender riay from time to tinx remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of he Property, the successor trustee shall succeed to all the title, power and duties
coaferred upon Trustee herein and by ap)licable law.

23. Use of Property. The Property is 1ot currently use 1 for agricultural, timber or grazing purposes.

24. Attorneys' Fees. Asused in th s Sex urity Instrument and in the Note, “attorneys’ fees™ shall include any attorneys’ fees
awarded by an appellate court. )

25. Riders to this Security Instrumert. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and ag reern ents of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Secunty Instrument as «f the rider(s) were a part of this Security Instrument. [Check

Applicable Box({es)]

@ Adjustable Rate Rider O Condomu ium Rider (3 2-4 Family Rider
O Graduated Payment Rider 3 Planned it Development Rider
(J Otherts) [specify)

BY SIGNING BELOW, Borrowe: acu: pts and agrees « the terms and Covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and  ecorded with i1.
Gl W00 hiel

Charles D. McDowell - Borrower

Loz D Tiowert”

— [Soace Betow This Line Fo&%&gmémbknowell - Borrower

STATE OF ............0REGON, }
SS:

COUNTY OF KLAMATE

The foregoing instrument was acknowledget befi e me this .. . e Fbxuary 23,0995
1 date)

BY v CPBELES Do Mcllowell and Nellie M. McDowell
X person(s) ac ki owledging)

OF FICIAL SEAL

KAY E. DOO E
NOTARY PUBLIC - OREGON -
COMMISSION NO. 037867 f----mrm b 28X £
JION EXPIRES SEPT, 13. 1998

My Commission expires:

Sy

This instrument was prepared by ... Klamarh. Vlrst Federsl Savi




THIS ADJUSTABLE RATE RIDER s made this 23rd.. dayof ......Febhruary. ...
sncorporated into and shall be deemed 10 an-end and suppie ment the Mortgage. Deed of Trust or Security Deed (the
“Security Instrument™) of the same dale given bv the under signed (the “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Note™) to . Klamatl First Fedexal .Savings. &.Loan Assn. .
... (the “Lender™) of the same date and covering the property described in

1312 Kane Street, Klanat! Falls, Oregon. .9760L. ... ...
[Propert  \ddress]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CH/\NGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ApDITioNAl COVENANTS. Inaddition othe covenants and agreements made in the Security Instrument, Borrower

and Lender further covenant and agrec as ) ollows:

A. INTEREST RATE AND MONTHLY PAYMENT CH ANGES

The Note provides for an initial interest rate ».6,375...'% The Note provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEREST RATE AND MONTHLY "AYMENT CHANGES

{A) Change Dates

The interest rate { will pay may clang on the first da s of .. o bpTil 19..96., and on that day
every 12th month thereafter  Each date on which my int rest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Datc. my interest rate will be based on an Index. The “Index” is the weekly
average yield on United States Treasuty s urities adjusted to a constant maturity of 1 year, as made available by the
Federa! Reserve Board. The most rece 1t 1a dex figure avail: ble as of the date 45 days before each Change Date is called
the “Current Index.”

If the Index is no longer available, thz Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give 1 e notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Folder will calculate my new interest rate by adding 2,875
. . percentage poin:s ( .875...%) 1¢c the Current Index. The Note Holder will then round the
re~ult of this addition to the nearest one¢ -¢igt th of one percer tage point (0.125%). Subject tothe limits stated in Section
4(D) below. this rounded amount will be ny new intere~t rate until the next Change Date.

The Note Holder will then deteriine the amount of :he monthly payment that would be sufficient to repay the
unpaid principal that 1 am expected 1o owe at the Change Date in full on the maturity date at my new interest rate in
substantiaily equal payments. The result Hf this calculat n will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to fay 4 the first Chang: Date will not be greater than % or less than

%. Thereafter, my inieres: rate will never e increased or decreased on any single Change Date by more
than two percentage points (2.0%) fremthe rate of intere: t I have been paying for the preceding twelve months. My
interest rate will never be greater than L12.375 % '

(E) Effective Date of Changes

My new interest rate will become ¢ ffectve on each Cha ge Date. I will pay the amount of my new monthly payment
beginning on the first monthly paymert du ¢ after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail te me a notice of a ny changes in my interest rate and the amount of my monthly
payment before the effective date of any ch. nge. The notic ¢ will include information required by law to be given me and
also the title and telephone number of a person who wil inswer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFIC'AL INTEREST IN BORROWER
U niform Covenant 17 of the Security Instrument 1s amer ded to read as follows:

Transfer of the Property or a Beneficia Interest in Borrower. If all or any part of the Property or any interest nitis
wild or transferred (or if a beneficial nter :st in Borrower 1s sold or transferred and Borrower is not a natural person)
without Lender s prior written consent, Ler-der may. at it~ sption. require immediate payment in full of all sums secured
by this Security Instrument. However. the option shall non be exercised by Lender if exercise is prohibited by federal law
as of the date of tms Security Instrumen . Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required t y Lender toeva uate the intended transferee as if a new loan were being made
10 the transferec: and (b) Lender riasunably determines that_Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenan: or agrcement in this Security Instrument is acceptable to
Lender.
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. Tothe cxtent permitted by appliabicfaw, Lends
the loan assumption. Lender may also require the transfe _ sign dn assumption agreement that is acceptable to
Lender and that obligates the transfuree 10 keep all the promises and agrecments made in the Note and in this Security
Instrument. Borrower will continuc to bx obligated unde - the Note and this Security Instrument uniess Lender releases
Borrower in writing.

If Lender exercises the option 1o require immediaie payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a per od ¢f not less than .30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums se¢ cured by this Security Instrument. If Borrower fails to pay these sums prior to the
cxpiration of this period, Lender may invirke any remedies permitted by this Security Instrument without further notice
ar demand on Borrower.

By SiGNiNG BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Adjustable Rate
Rider.

e

i T - . E T
msogay!qfecas a condition to Lender’s consent to

Charles D. McDowell -Borrower
et bl
ie; M. McDowell -Borrower
STATE OF OREGON: COUNTY OF KLAMATH : ss.
Filed for record at request of - Klamath County Title co the 1st day
of March AD,19__35 at 9:17 _ o’clock A_M., and duly recorded in Vol. M95 .
of _} on Page 4511 .

Bernetha G. Letsch, County Clerk

FEE $35.00 By (A aisadence sl al iy




