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DEED OF TRUST

THIS DEED OF TRUST ("S:cun Klmtmme t'") is madeon
5.. The grantoris ... Margaret Rita Gormish

(**Borrower™). The trustee is .

. .... (" Trustee™) The beneficiary is
ON which is organized and existing

“pe e 857603

Borrower owes Lender the principal sum «f ..**%0ne Buc ty Fo .

Dotlars (U.S. S “‘4000‘00 ). This debt 1s evidenced by Borrower's note
dated the same date as this Security I nstr iment (“Note’ ) which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon ....... ... . ... September, 1, 2025 . .. ... ... ThsSccurity Instrument
secures to Lender: (a) the repayment of the debt evidenied by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all othe r sums, with ini :rest. advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performnce of Borrower's ¢.wenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advances, with interest thereon. made to Borrower by Lender pursuant to the
paragraph befow (“Future Advances™'1. FL TURE ADVANCCES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property b’ Trustee to Borrower may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be securel by his Deed of Tru it when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower irrevocably yrants and conveys to Trustee, in trust. with power of sale, the
following described property located in . ......... Klamath....... County, Oregon:

Lot 6, Tract 1289, FOURTF ADDITION TO EAST HILLS ESTATES, according to
the official plat ‘theireof ‘on file in the-office of the County Clerk of
Klamath County, Oregori.

SRR

Tax Acct #3909-001AD-03800° Rey #875508 I~

7

"UNDER OREGON LAW, MOST ACREEMENTS, PROMISES AND COMMITMENTS MADE BY US
AFTER THE EFFECTIVE DATE (F THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAI, FAMILY OR BQUSEHOLD PURPOSES OR SECURED SOLELY

BY THE BORROWER'S RESIDEN(E MUST BE IN WRITING, EXPRESS CONSIDERATION AND

BE SIGNED BY US TO BE ENF(RCEABLE."

237 R IPET T DEANE. o cooeoeeeeeeeesesereneenene seeey oo KL@mAth Falls
{Street - {Cuy]

Oregon ...... e 97603 (“‘Property Address™);
{Zip Code}

TOGETHER Wrid all the inipriéments now or hereafter erected on the property. and all casements, rights,
appurtenances, rents, royalties, mireral oil and gas ngats and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All 1 epln ements and add :tions shall also be covered by this Secunty Instrument. All of the
foregoing is referred to in this Securi'y In-trument as the * Pr’opelf;ty."

BORROWER COVENANTS that Bo-rower is lawfull y sei- od of the estate hereby conveyed and has the right to grant
and convey the Property and that tt e Pr sperty is unencu mbered; except for encumbrances of record. Borrower warrants
and will defend generally the:title-to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT, ¢t 'mbines uniforn: coyenants, for, nagional use and non-uniform covenants with
limited variations by jurisdiction to ¢ m;js( -tite a uniform secu ééﬁstiumentqoveﬁng real property.
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1. Piyment of Principal aid Inferest; ym
the principal of arid interest o
2. Funds for Taxes

¢ clebt « videnced by the Note ar
Insirance.  Subject to applicable

S : [ law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payiasnts are due under ‘he Note, until the Note is paid in full, 2 sum ( *Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rerts o:1 the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are ¢ illed “‘escrow items.”” Lender may estimate the Funds due on the
basis of current data and reasonable estinates of future < crow items.

The Funds shall be held in a1 ins! itution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an ins: itution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and appli able law permits Lender to make such a charge. Borrower and
Lender may agree in writing that intercst shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shal not be requirec to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without char ge, 2 1annual accoun ting of the Funds showing credits and debuts to the Funds and the
purpose for which each debit to the 'und's was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds beld by Lender, toget ner with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall e <ceed the amour t required to pay the escrow items when due, the excess shall be,
at Borrower's option, either prompt y renaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is n st sufficient to p1y the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficien cy in one or mar ¢ payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund to Borrower
any Funds held by Lender. If under parasraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Property or its icquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sur1s se :ured by this Sec urity Instrument.

3. Application of Payments. U 1less applicable law provides otherw ise, all payments reccived by Lender under
paragraphs | and 2 shall be applied: first. o late charges d ue under the Note; second, to prepayment charges due under the
Note; third, to amounts payable undtr pur agraph 2; fourtl , to interest due; and last, to principal due.

4. Charges; Liens. Borrower st all pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in 1t e manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person » wed payment. Barrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Forrower makes thes: payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly disc harg : any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the oblgation secured hy the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against e afor« ement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the cnforcement of the lien ¢ r for feiture of any prt of the Property: or (c) secures from the holder of the lien an
agreement satisfactory to Lender suborduating the lien tc this Security Instrument. If Lender determines that any part of
the Property 1s subject to a lien whi:h may attain priori y over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower ;hall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrswer shall keep the i nprovements now existing or hereafter erected on the Property
nsured against loss by fire, hazards in cludd within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall s maintained in the amounts and for the periods that Lender requires. The
msurance carrier providing the insuiance shall be choser by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and rerew: s shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the po icies and renew.uds. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rencwal notices. In the e vent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proofof loss if not m ade promptly by Borrower.

Unless Lender and Borrower otherwise agree in wri ting, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is ex nomically feasible and Lender's secunity is not lessened. If the
restoration or repair is not economiczlly f=asible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Securty Instrument. vhether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or «loes not answer with in 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender r1ay « ollect the insur:nce proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured Iy this Security Insu ument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower o therwise agree in wri- ing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payir ents referred to n paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is ac quired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to 1 he a.:quisition shall J-ass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquis tion.

6. Preservation and Maintens nce of Property; Leasebolds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Prop«rty 10 deteriorate or commit waste, If this Security Instrument 1s on a leasehold,
Borrower shall comply with the provisions f the lease, and if Borrower acquires fee title to the Property, the leasehold and
fue title shall not merge unless Lender igrees to the merger in writing.

7. Protection of Lender’s Rights in the Propertv; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained u1 th:: Security Instru nent. or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as s procceding in “ankrupicy, probate. for condemnation of to enforce laws or
regulations), then Lender may do and jiay for whatever is necessary to protect the value of the Property and Lender's rights
u the Property. Lender's actions may inc ude paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorney  fees and entering on the Property to make repairs. Although
Lender may take action under this parz grap h 7, Lender doe: not have todo so.

Any amounts disbursed by Len fer vader this paragr iph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to sther terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate znd shall be piyable; with interest, upon notice from Lender to Borrower
requesting payment.
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& If Lender required mortgage jnsvrance as a conditior of making the loan secured by this Security Instrument,
Borrower shall pay the premiums requircd to maintain the 1nurance in effect until such time as the requirement for the
insurance terminates in accordance with florrc wer's and Lendet’s written agreement or applicable law.

8. Inspection. Lender or its ag:nt may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of o r prior to an inspectu n specifying reasonable cause for the inspection

9. Condemnation. The proceed of : ny award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the P roperty, the proceeds shall.be applied to the sums secured by this Security
Inst rument, whether or not then due, with any excess paid « Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise a jrec -n writing, the sums secured by this Security Instrument shail be reduced by

the amount of the proceeds multiplied by th: following frac-ion: (a) the total amount of the sums secured immediately
befure the taking, divided by (b) the fair \nark et value of the Property immediately before the taking. Any balance shall be
paid to Borrower

If the Property is abandoned by 13orr wer, or if, after notice by Lender to Borrower that the condemnor offers to
nake an award or settle a claim for dama ges. Borrower fails 1 respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect anci apyp ly the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instiument, whether or nt then due.

Unless Lender and Borrower othcrwite agree in writin g, any application of proceeds to principai shali not extend or
postpone the due date of the monthly payments referred to 1n paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbeurance By Lender Not a Waiver. Extension of the time for payment or
medification of amortization of the suins s-cured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate t¢ relese the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to comm:énce proceedings ag inst any successor interest or refuse to extend time for
payment or otherwise modify amortizat on > “the sums secu te-d by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's : ucce ssors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the e ercise of any right o1 remedy.

11. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of
thss Security Instrument shall bind and henetit the successors and assigns of Lender and Borrower. subject to the provisions
of paragraph 17. Borrower's covenants 1nd a greements sha!l de joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: ( 1) is co-signing his Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of 1 1is Security Instrument; (b) is not personaily obligated to pay
the sums secured by this Security Instiument; and (c) agres that Lender and any other Borrower may agree to extend,
modify. forbear or make any accommodatu ns with regard ‘o the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loar secured by this Sewt rity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interf rete! so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the [erm tted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permucted limit; and (1) any sums already collected from Borrower which exceeded
purmitted limits will be refunded to Borrower. Lender ma; choose to make this refund by reducing the principal owed
under the Note or by making a direct p.iyme at to Borrower. If a refund reduces principal. the reduction will be treated as a
partial prepayment without any prepay mer charge under tt e Note.

13. Legislation Affecting Lender™ Rights.  If c¢nactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrum ent unenforceable according to its terms, Lender. at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by pa ragraph 19. If Lender ¢xer< ses this option. _ender shall take the steps specified in the second paragraph of
paragraph 17

14. Notices. Any notice to Borro ver provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless a splic ible law requirts use of another method. The notice shall be directed to the
Property Address or any other address Borrower designat s by notice to Lender. Any notice to Lender shall be given by
furst class mail to Lender’s address stated h rein or any othc r address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument sh.ull be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. Tiis Securit: 'nstrument shall be governed by federal law and the law of the
jurisdiction in which the Property is locat-«d. In the event that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such ¢ mflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conficting provisios To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given uie conformed copy of the Note and of this Secusity Instrument.

17. Transfer of the Property or Beneficial Interest in Borrower. If all or any part of the Property or any
\nterest in it 1s sold or transferred (or fab .neficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender’s prior written coasent, Lender  ay, at its option, require immediate payment in full of all sums
secured by this Security Instrument. Honvever, this opti n shall not be exercised by Lender 1if exercise is prohibited by
federal law as of the date of this Secur ty 11 strument.

If Lender exercises this optior, Lender shall give 8 wrower notice of acc eleration. The notice shall provide a period
of not less than 30 days from the date the « ofice is delivers  or mailed wathin which Borrower must pay all sums secured by
this Security Instrument. I Borrowe: fail - to pay these su ns prior to the expiration of this peniod. 1 ender may mvoke any
remedies permitted by this Security lnistru ment without tu -ther notice or demand on Borrower

18. Borrower's Right to Reinstatc. If Borrower meets certain conditions, Borrower <hall have the right to have
enforcement of this Security Instrument ¢ iscontinued at a 1y time prior to the carlier of (a) 5 day~ (or such other period as
applicable law may specify for reinstaten ent) before sal¢ of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of 1 juc gment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then weuld be due uncer this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any cther covenants 1 agreements; (c) pays all expenses incurred in enforcing this
Security Instrument. including, but not imited to, reasc nable attorneys’ fees: and (d) takes such action as Lender may
reasonably require to assure that tte lien of this Securi y Instrument, Lender’s rights in the Property and Borrower’s
obhigation to pay the sums secure} by this Security lastrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument ind t1e obligations e cured liereby shall remain fully effective as if no acceleration had
occurred. However, this nght to reinstate shall not apply 1 the case of accelera tion under paragraphs 13 or 17.
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I9. Acceleration; Remedlies. | ¢ give notice (o Borrower prior to acceleration following Borrower's breach of
any covenant or agreemeiit ig'n this Sécu ity Instrumeént (Hlit n_‘ot prior to acceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The not ce vhall specify: (a) t1e defadlis (b) the action required to cure the default; (¢) a date, not less
than 30 Jays from the date the noti e s | iven to Borrow ¢-, by which the default must be cured: and (d) that failure to cure the default
on or before the date specified in the e otice may resuit n acceleration of the sums secured by this Security Instrument and sale
of the Pruperty. The notice shall turth: rinform Borrow er of the right to reinstate after acceleration and the right to bring a court
action to assent the non-existence f a « efault or any oth T defense of Borrower 10 acceleration and sale. If the default is not cured
an or before the date specified in the n stice. Lender ar 1s option may require immediate payment in full of all sums secured by
this Security Instrument without firthe demand and ma “invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to ¢« llect all expenses incirred in pursuing the remedies provided in this paragraph 19, including.
but not limited to. reasonable attcme v .’ fees and cosi~ f title evidence.

If Lender invokes the power of sale. Lender sha | execute or cause Trustee 1o execute a written notice of the occurrence
of an event of default and of Lend :r's ¢ ection to cause 1 1 Property to be sold and shall cause such notice to be recorded in each
county in which any part of the I'rope ity is located. L. 'nder or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescrit ed by applicable law. After the time required by applicable law, Trustee.
without demand on Borrower, shs Il sl | the Property at sublic auction to the highest bidder at the time and place, and under the
terms designated in the notice of «ale in one or more pa cels and in any order Trustee determines. Trustee may postpone sale of
alt or any parcel of the property by putlic announceme 1t at the time and place of any previously scheduled sale. Lender or its
designec may purchase the Propeity af any sale

Trustee shall deliver to the purc iaser Trustee's & ed conveying the Property without any covenant or warranty, expressed
orimplicd. The recitals in the Trusiee's cieed shall be prin a facie evidence of the truth of the statements made therein, Trustee shall
apply the proceeds of the sale in the follo wing order: (a) 10 allexpensesof the sale, including, but not limited to. reasonable Trustee's
and attorneys’ fees; (b) to all sums - ecur :d by this Securi: y Instrument: and (c) any excess to the person or persons legally entitled
1o it.

20. Lender in Possession. Upon acceleration un ler paragraph 19 or abandonment of the Property. Lender (in person, by
agent or by judicially appointed rec eive ) shall be entitlec to enter upon, take possession of and manage the Property and to collect
the rents of the Property including thos past due. Any r nts collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Projerty and collec t:on of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable atore ys* fees, and the 1 to the sums secured by this Security Instrument.

21. Reconveyance. Upon payrient of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall -urre ider this Securily Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall rec onvey the Prope ty without warranty to the person or persons legally entitled to it fora
fee of not tess than $5.00. Such pe rson or persons shalt sy any recordation costs.

22. Substitute Trustee. Li:nder may from time o time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without convey. ice of the Propai ty, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by a pplicable law.

23. Use of Property. The I'ropx rty is not curren' ly used for agricultural, timber or grazing purposes.

24. Attorneys' Fees. As usc d in t his Security Instt ument and in the Note. “attorneys’ fees” shall include any attomneys' fees
awarded by an appellate court.

25, Riders to this Security Instcument. If one 0~ more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and :.greements of ea h such rider shall be incorporated into and shal! amend and supplement
the covenants and agreements of this Security Instruin mt as if the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es)]

{7 Adjustable Rate Rider O Cudominium Rider O 2-4 Family Rider
7 Graduated Payment Ricler 3 Pa ned Unit Development Rider
) Other(s) [specify]

BY SIGNING BELOW, Bcrro+ er accepts and 4 ees to the terms and Covenants contained in this Security Instrument
and in anv rider(s) executed by Boirow: ¢ and recorded v ith it.
rﬂ//a (Seal)

- Borrower

- Borrower

STATE OF Oregom ... ,
}SS: :

COUNTY OF Klamath

The foregoing instrument was acknov ledg :d-before me this 'ngbruary 28, 1995

| JUDITH L.C

| NOTARY PUBLIC- OREGON

. COMMISSION NO. 007236
MY COMMISSION EXPIRES AUQ.31, 1095




STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record atrequestof ________ _ Mountain Title Co the 1st
of _ March AD,19 9! _ at 9:39 _o'clock___A M., and duly recorded in Vol. M35
of . _Mortgages = onPage 4533 .
Bemetha G. Letsch, County Clerk
FEE $30.00 By sadsoat I Vaadlos




