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'MSDE.EDOIFTHUST(‘SecurNInstmmu isthddeon”™ Janfuary b‘o 1995 The'grantor is
REX M. ROFERTS and’ Juus "i~ mcurs“‘ HUSBWAND WIFE :JOINT TENANTS WITH RIGHTS

0F SURVIVORSHIP' O ST T

’ot H ¢ boanBdl 143 ¥ay " (nBon,owern)
THotristepls: KEANATH COUNTY TITwg' COMPRNY #*" & ' ‘("Trustee”).
Thelbenbfickiryls SOURCE ONE WORTBEGE ssa'v*nzs éohponnon
whlohﬂsorgan!zed*ande)dstlngunderthe laws of DELAHARt " , and whose address is

272355 FARMINGTON ROAD, 'FAIMYYGTON WIL /5§ HI 48334-3357
(Lender”). BorrowfarmnesLendertheprimlpafsumof Forty Six ‘Thousand One Hundred
Ef¥ghbty Three Dollars and no/‘ 10
Dollern (U.S.$ 46,183 00 LThls debt'ls Mdencedbir Borrower's note dated the same date as this
Sacurity Instrument ("Note"), which provides for monthly payrdénts, With'the full debt, if not paid earller, due and

heon February I, 2025, ThlsSecuﬁty‘lnstmmem secures to Lender: (a) the repayment of the debt
evidanced by the Note.wlthlmerest and 1!l renewals, extensions and modifications; (b) the payment of all other sums,
with Interest, advanced under Paragriph 1) to protect the Security'of this Security Instrument; and (c) the performance of
Borroviers covenants and agreements under Thls Securitylnstmmenrandthe ote. For this purpose, Borrower
iravcably grants and conveys to Trustecg In trust with powerof”safe‘the jollbwlng described property located in
REAMATH e ComY. region:
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TOGETHER WITH all the rmpravemerts now or hereattet erected on .the property, and all easements, rights,
appurtenances, rents, royalties, mineral, ¢ii'and gas rights and prbﬁts water rights and stock and all fixtures now or
hereafter a part of the property. All repla(:( imerts and additions'shall also be covered by this Security Instrument. All of
the fomgolng Is referred toln thls Security Inst rument as the "’rope;ty
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' BORROWER COVENANTS tit éorm whr SRy 58 heé'of th%“ i h“é’réﬁy’c’ohveyed and has the right to grant
and convey the Property and that the Projenty Is unencumbered, excepl for encumbrances of record. Barrower
watrdnts-ahd wit d efagd genetallythe uue tathe, Propen\i’agaldstall‘c!alms and demands, subject to any
dncurhbrances of re¢
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'@ Charge. |Borrawer shall pé'y;whén due the'principal of, and Interest on,

;1 t : : 4

. Paymentof Principal; Interest. ank! Late
tha debt evidenced by the Note'and lat e chvarges dug u ef the

2. Monthly payments of Taxes; Irsumnce and OthsrCharges.: Borrower shall include in each monthly payment,
togather with the principal and intérest as:set forth in the Nata &@nd any late charges, an installment of any (a) taxes and
spaclal assessments levied or to be levied egainst the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insuran ¢e requirad by Paragraph 4.

Each monthly installment for items (a). (b) and (c) shali equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimated amounts. The full annual amcunt for each item snail be accumulated by Lender within a period ending one
manth before an item would become dislinguent. Lender shall hold the amounts collected in trust to pay items (a), (b)
and (c) before they become delinquent

if at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount or;f:l:‘ayments requirex] to pay such items when due, and if payments on the Note are current, then
Lender shall either refund the excess over gne-sixth of the astimated payments or credit the excess over one-sixth of the
estimated payments to subsequent payments by Borrower at the option of Borrower. If the total of the payments made
by Borrower for item (a), (b), or (c) is Insufficlent to pay the item when dus, then Borrower shall pay to Lendet any
amount necessary to make up the deficiency on or before the date the item becomes due.

As used in this Security Instrument, “Sacretary” means the Secretary of Housing and Urban Development or his or
her designee. In any year in which the L ender must pay a mortgage insurance premium to the Secretary, each monthly
payment shall also include either: (i) an installment of the annual mortgage Insurance premium to be paid by Lender to
the Secretary, or (fi) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the
Secretary. Each monthly installment of “he mortgage insurance premium shall be in an amount sufficient to accumulate
the full annual mortgage insurance prerniurr with Lender ore month prior to the date the full annual mortgage
insurance premium is due to the Secretary or if this Securtty instrument is held by the Secretary, each monthly charge
shall be in an amount equal to one-twel'th o’ one-half percent of the outstanding principal balance due on the Note.

it Borrower tenders to Lender the full payment of all surns secured by this Security Instrument, Borrower's account
shal! be credited with the balance rema ning for all installments for items (a), (b) and (c) and any mortgage insurance
premium installment that Lender has not bacome obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrower. Immedistely prior to a foreciosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with any balance remaining for all instaliments for items (a), (b) and (c).

3. Application of Payments. All piiyments under Paragraphs 1 and 2 shall be applied by Lender as follows:

EIRST, to the mortgage Insurance jremium to be paid ty Lender to the Secretary or to the monthly charge by the

Secretary Instead of the monthly mortgage insurance premium;

SECOND, to any taxes, speclal ass essments, leasehokt payments or greund rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, to interest due under the Nute;

FQURTH , to amortization of the principal of the Note;

F1ETH, to late charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erectud, against any hazerds, casualties, and contingencies, including fire, for which
Lendler requires insurance. This insuran ce shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall aiso insure all impravem:nts on the Property, whether now in existence or subsequently erected,
against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved
by Lender. The insurarce policies and any mnewals shall be held by Lender and shall include loss payable clauses in
tavor of, and in a form acceptable to, Le ndex

'n the event of loss, Borrower shall (jive _ender immedi:te notice by mail. Lender may make proof of 10ss if not
made promptly by Borrower. Each insu ances company concemed s hereby authorized and directed to make payment
for such loss diractly to Lender, Instead of tc Borrower and "o Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, eithsr (a) to the red uction of the indebtedness under the Note and this Security
Instrument, first o any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal. or
(b} to the restoration or repalr of the darsaged property. Anv appiication of the proceeds to the principal shall not
extend or postpone the due date of the norrhly payments v+hich are referred to in Paragraph 2, or change the amount
of such paymenis. Any excess insuranc: proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall e paid to the ertity legally entitled thereto.

In the event of foreclosure of this Se curity Instrument or other transfer of title to the Property that extinguishes the
indehtedness, &l right, titte and interest 3f Borrower in and t3 insurance policles in force shall pass to the purchaser.

8. Occupancy, Preservation, Maintenznce and Protaction of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the tlate of occupancy. - inless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless axtenuating circumstances exist which are beyond Borrower's control. Borrower
shall notify Lenders of any extenuating ¢ Ircurstances. Borrawer shall not commit waste or destroy, damage or
substantially change the Property or allow tha Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action
to protect and preserve such vacant or tbandoned Property . Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) i connection with the loan evidenced by the Note, including, but not limited to,
representations conceming Borrower’s occupancy of the Property as a principal residence. if this Security Instrument is
on a leasehold, Borrower shall comply with the provisions o the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be mergi:d unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protetion of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in'Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which Is owed the payment. If trilure to pay would adversely affect Lender’s interest in the
Property, upon Lander's request Barrow er shall promptly furnish to Lender recelpts evidencing these payments.

¢ Borrower fails to make these paynents or the payments required by Paragraph 2. or fails to perform any other
covanants and agreements contained In this Security instrurment, or there Is a legal proceeding that may significantly
affect Lender's rights in the Property (su :h as a proceeding ‘n bankruptcy. for condemnation or to enforce laws or
re?‘u‘aﬂons), then Lender may do and pziy whatever is necessary to protect the value of the Property and Lender's
fights In the Property, including paymen of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender vnder this Paragrapt shall become an additional debt of Borrower and be
secured by this Security Instrument. The se amounts shall bear interest from the date of disbursement, at the Note rate,
and it the option of Lender, shall be Imniediately due and payable.

T. Condemnatlon. The proceeds ot any award or clalm for damages, diract or consequential, in cannection with
any condemnation or other taking of any' par: of the Property, or for conveyance In place of condemnation, are hereby
assigned and shall be pald to Lender to 1 he extent of the full amount of the indebtedness that remains unpaid under the
Nota and this Security Instrument. Lender shall apply such proceeds to the reduction‘of the indebtedness under the Y
Nota and thls Sécurity Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3; and
then to prepayment of principal. Any apgiication of the proceeds to the principal shall not extend or postpone the due
Fmo'aecqnpesg?'os TRUST v 2/91
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ing indebtedness under the Note and this Security
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dateiof the monthly payments, which'are rsferred to in Pan
excass proceeds over an amount m‘ixlmd 1o pay all outstand
Instrrnent shall be paid to the entity legally ertitied thereto. o

& IFees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt. ~

{a) Detaul. Lender may, except as linited by regulations issugd.by the Secretary in the case of payment defaults,

" ¥ raquire immedlate payment in full 'of al sums secured by this Sectirity Instrument if:

{0} Borrower defaults by fafling to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the nee¢ monthly payment. or
(i Borvower defaults by falling for a period of thirty days;ito perform any other obligations contained in this
Security Instrument. S S Y Ly ET ~

{b) Salo Without Credit Approval. ‘Lunder shell; if permiited by applicable law and with the prior approval of the

ecretary, requiré immediate payment Infull 6F all the sums secLiréd by this-Security Instrument if:

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (othierthiin by devise or descent) by the Borrower, and
(i) The Propenty Is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so xccupy the Property but his or her credit has not been approved in
accordanice with the requirements of the Secretary.

(c) No Waiver. If clrcumstances occut that would permit L ender to require immediate payment in full, but Lender

dows noYreqiilre stich payments, Lend er coes not walve it 5 rights with respect to subsequent events.

{d) Regutations of HUD Secretary. Ir many circumstancas regulations issued by the Secretary will limit Lender’s

rights, In the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security

Instrument does not authorize accelertition or foreclosure ¢ not permitted by regulations of the Secretary.

{a JMortgage Mot Insured. Borrower .agress that should this Security Instrument and the note secured thereby not

be sligible for insurance under the National Housing Act within 30 DAYS from the date hereof,

Lender may, at its option and notwiths! anding anything In Paragraph 9, require immediate payment in full of all

sums secured by this Security Instrumint. A written statement of any authorized agent of the Secretary dated

subsequentto 90 DAYS from the date hereof, declining to insure this Security Instrument and the
nota secured thereby, shall be deemec! conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may not be exercised by Lende’ when the unavalilahility of insurance is solely due to Lender’s failure to remit

a mortgage Iinsurance premium to the ‘3ecretary.

10. Reinstatement. Borrower has a rijjht to be reinstated f Lender has required immediate payment in full because
of Borrawer's failure to pay an amount due undaer the Note or this Security instrument. This right applies even after
foreclosure praceedings are instituted. To 1einstate the Securit ¢ Instrument, Borrower shall tender in a lump sum ali
amounts required to bring Borrower's acccunt surrent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and -easonable'and customary attorneys’ fees and expenses properly
assoclated with the foreclosure proceeding,. Upon reinstaternent by Borrower, this Security Instrument and the
obligations that it secures shall remaln in effect as if Lender hatd not required immediate payment in full. However,
Lender Is not required to permit reinstatement i: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years itnmediately preceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (i) reinstatement will
adversely affect the priority of the lien created by this Security | nstrument.

11. Borrower Not Released; Forbear:ince by Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums se cured by this Securty Instrument granted by Lender to any successor in
interest of Borrower shall not operate to rel2ase the liability of the original Borrower or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa! Liability; Co-Signers. The covenants and agreements of
this Security Instrument shal! bind and benufit the successors and assigns of Lender and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's coveneants and agreements shall be joint and several. Any Borrower who
co-signa this Security Instrument but does 1ot execute the Nota: {a) Is co-signing this Security Instrument only to
mortgage, grent-and convey that Borrower s irterest in the Property under the terms of this Security instrument; (b) is
not personally obligated'to pay the sums siicured by this Security Instrument; and (c) agrees that Lender and any other
Borrowar may agree to extend, modify, forliear or make any ac commodations with regard to the terms of this Security
Instrumant or the Note without that Borrow:ar's c:onsent.

13. Notices. Any notice to Borrower provicied for In this Sacurity Instrument shall be given by delivering it or by
matiing t by first class mail uniess applicab e law requires use of another method. The notice shall be directed to the
Property Address or any cother address Bot rower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender’s address stated hereln or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shail be deemed to hava been given to Borrower or Lender when given as
provided In this paragraph.

14. Governing. Law; Severability. This Security Instrumert shall be governed by Federal law and the law of the
jurisdiction In which the Property is located . In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such coifflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confli cting provision. To this end the provisions of this Security instrument and the
Note ara declared to be severable. ) ,

15. Borrower’s Copy. Borrower shall 1»e g:ven ane-conformed copy.of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
tha Property. Borrawer autharizes Lender or Lander's agents to collect the rents and revenues and hereby directs each
tanant of the Property to pay the rents to Lende- or Lender’s agents. However, prior to Lender's notice to Borrower of
Borrowar’s breach of any covenant or agresmant in the Security Instrument, Borrower shall collect and receive all rents
and revanues aof the Property as trustee for the benefit of Lender and Bomrower. This assignment of rents constitutes an
absoluta assighment and not an assignmert for additional security only.

If Lender gives natice of breach to Bor owar: (a) all rents received by Borrower shall be held by Borrower as trustee
for banefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Propesty; and (c} each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender’s agent on Lender's wr tten demand to the tenant.

Barower has not executed any prior a:isignment of the repts and-has not and will nat perfarm any act that would
prevent Lender from exerclsing s rights under this Paragraph.16.,, .

Lender shall not be required.to. enter:upon, take control of or.malntain.the. Property before or after giving notice of
breach to Borrower. However, Lender or a judic:ally appointed recelver may do.so at any time there s a breach. Any
applicdtion of rents shall ot cure of walve sy céfault of nvalicate any otHer right or remedy of Lender. This
assI%nment of rents of the Property shall ter minate when the debt secured by the SecrityInstrument Is pald in full.
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i 4 Lender lnvokes the powen of sule, Lender shlll execute or.cause:Trusteeto execute a written notice of the
accurrence of an event of default am ‘o' Lender’s election.to cause the Property to be sokd and shall cause such
noticeta be recorded in each county in vhich any; part of the Property is located. Lender or Trustee shall give
notice of sale in the manner. presu'lb ed by applicable tzw to Borrower and to the other persons prescribed by

gplleable law. After the time required by applicable lays, Tgustee, without demand on Borrower, shall sell the
operty at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in onee or more patcels and In any order Trustee. determines Trustee may postpone sale of all or
any parcel of the Property by public innouncement at the time and place of any previously scheduled sale.
Lenrder ar its designee may purchaso the Property at ary sale.

Trustee shall deliver to the purchsser Trustee’s deed conveying the Property without any covenant or
warranty, exprassed or implied. The 'ecitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceads of the sale in the following order: (a) to all expenses
of the sale, including, but not limited to, reasonable Trustee’s and attomeys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any exc::ss to the person or persons legally entitled to it.

18. Reconveyance. Upon paymeit of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender tnis Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustes. Trustee shail reconvey the Property without warranty and without charge to the person
or persons legally entitled to it. Such parson or persons shall pay.any recordation costs.

19. Substitute Trustee. Lendermayfromtime totime remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without ;onveyance of the Property, the successor trustee shall succeed to all the title,
povser and duties conferred upon Trus! ee: herein and by applicable law.

20. Attornieys’ Fees. As used Inthis Securlty Instrument and in the Note, “attorneys’ fees” shall include any
attomeys’ feesawardad by an appellat court.

Riders to this Security Instrument. 1f orie or more ricers are executed by Borrower and recorded together with
this Security Instriument, the coveriants of sach such rider shall bd}ncorporated into and shall amend and supplement
the covenants and agreements of this {lecurity Instrument as ifthe rider(s) were in a part of this Security Instrument.

fCheck applicabla box(es)]. v
[ condémiriim Rider Deféadat’g‘q PEyment Rider [ arowing Equity Rider
Planned!Unit Developmantﬂld« 18 DOther { Spécify]

BY:SIGNING BELOW, Borroweracc epts and agrees tmheterms contained in pages 1 through 4 of this Security
Instrument: andwln any rider(s) mcuted by Borrowerand recorded.with [t

A FI1-I
REX AL ROBER‘TS oo,

:3;;

VD TWviE AL

ROBERTS rower
; - st . !Ll‘f?fLL"fw
“ : BRI : Seal)
noan . i Voo . b E S 1 L3 n 4
& §
v o s,
. ‘ B} }‘:‘ [
STATEOFOREGON, XKLAWATH huc Al County ss:
Onlf\lssorH day of JANUARY, ans personally’appearedtﬁeabovenamed
REX ,NR’QEENS and. JULIE A ROBERTS HUSBAND AND WIFE, JOINT TENANTS WITH RIGHTS
%m thefuregolnglnstrumemtobe ¢ 2t voluntary act and deed.
. T Ai . .
e Bgfor‘elm‘e‘* ’
Ieasaifg . W——‘ o (\ %
-\_ e m;fcrg ﬁlgénsél‘o"‘w . % 00,09 m Q0 O
2277 NOTARY PUBUC. OREGON: - | N — Nofdfy PublicYer Oregon
5 COMMISSION. mo\ozssosr 1,
MY COMMISTION EXPIRES, NOV 28,1957 neoussr FOR nEco@vavmcs

STATE,OF OREGON; coumvoemnmu, O
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