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DEED OF TRUST

THIS DEED OF TRUST IS DATED FEBRUARY 24, 1995, among ORVILLE E. HODGES, whose address is 1672
PORTLAND, KLAMATH FALLS, OR 97601 (referred to below as "Grantor"); WESTERN BANK, whose address is

421 South 7th Street, P.O. Box 669, Klamsath Falls, OR 77601-0322 (referred to below sometimes as "Lender"

and sometimes as "Beneficiary"); and KLAMATH COUNTY TITLE CO., whose address is 422 MAIN STREET,

KLAMATH FALLS, OR, 97601 (referred to below as "Trutee").

CONVEYANCE AND GRANT. For valuable con ddersdon, Grantor com cys to Trustee for the benefit of Lender as Beneficiary all of Grantor's

right, ttle, and interest in and to the following described real propen/, together with all existing or subsequently erected or affixed buildings,
improvaments and fixures; all easements, rights o/ way and appurtenanc.s; all water, water rights and ditch rights (including stock in utilities with ditch
or trrigation rights); and all other rights, royaities, and profits relating to tre real property, including without fimitation all minerals, oil, gas, geothermal
and similar matters, located in TH ('ounty, State of Orvgon (the "Real Property"):

SEE ATTACHED EXHIBIT "A"

The Real Property or its address is comiaonlv known as 1672 PORTLAND, KLAMATH FALLS, OR 97601.
Grantor presently assigns to Lender (also known as Beneficiary in this De-ed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from 11e Prperty. In additior , Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.
DEFINITIONS. The following words shall have 1 1e fol-owing meanings when used in this Deed of Trust Terms not otherwise defined in this Deed of
Trust shall have tha meanings attributed to such trms n the Uniform Con mercial Code. All referances to dollar amounts shall mean amounts in lawful
monsy of the United States of America.
Beneficiary. The word "Beneficiary” means YVEST ZRN BANK, its suc sessors and assigns. WESTERN BANK also is referred to as "Lender” in this
Daed of Trust.
Deed of Trust. The words "Deed of Trust* mean this Deed of Trust among Granlor, Lender, and Trustes, and includes without limitation ali
assignment and security interest provisions rifatirg to the Personal ® operty and Rents.
Geantor. The word "Grantor” means any .ind il persons and er tties executing this Deed of Trust, including without limitation ORVILLE E.
HODGES.
Guarantor. The word "Guarantor® means and includes without mitation any and all guarantors, sureties, and accomymodation parties in
connection with the indebtedness.
Iraprovements. The word “Improvements” mea s and includes v4thout limitation all existing and future improvements, fixtures, buildings,
structuras, mobile homes affixed on the Real Prop-rty, facilities, addit ons, replacements and other construction on the Real Property.
Endebtedness. The word "Indebtedness” me ns s principal and interest payable under the Note and any amounts expended or advanced by
Lander to discharge obiigations of Grantor or expanses incumred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
togather with intarest on such amounts as pr yvide 4 in this Deed of Trust.

Lender. The word "Lander” means WESTERN BANK, its successors and assigns.

Note. The word "Note" means the Note datd Fehruary 24, 1995, in the principal amount of $13,203.06 from Grantor to Lender,
tegether with all renewals, extensions, modif catia1s, refinancings, a d substitutions for the Note. The maturity date of the Note Is March 5, 2000.
Tne rate of interast on tha Note is subject to ndex ng, adjustment, renewal, or ranegotiation.

Personal Property. The words “Personal Propeny ' mean all equiprant, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached o affixd to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; ard together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of tha Property.

Praperty. The word "Property” means collec ively the Real Property :ind the Personal Property.
Real Property. The words "Real Property” mean the property, interes(s and rights describad above In the "Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean anc Include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guirandss, security agreerents, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or heraafter existin 3, executed in connectic 2 with the indebtedness.

Rents. The word "Rents” means all present anc future rents, revenues, income, issues, royalties, profits, and other bensfits derived from the




UNDERTHENOTE,THERELA
ONTHEFOLLOW!NGTERMS:

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees t at Grantor's possession and
fallowing provisions:
Possesdion and Use. Until the occurrence of an Evem of Defautt, Grantor May (a) remain in possession and control of the Property, (b) use,
aparatn or manage the Property, and (c) collect 8 ny Rents from the Property. The following provisions relate to the use of the Property or to other
1y, THIS INSTRUMENT VALL HOT ALLOW USE F THE PROPERTY DESCRIBED |
S, BEFOR)|

‘VITH THE

hazardous substa 1ce,” “disposal,” “release,” and "threatened release,” as used in this
1th in the Compr hensive Environmenta) Response, Compensation, and Liability Act of
ts and Reauthorization Act of 1986, Pub. L No. 99-499

ms of any kind by
()) neither Grantor no,

Grantor's ownership or interest in the Property, . - The provisions of this
section of the Deed of Trust, Including the o i i d the satisfaction and
reconveyance of the lien of this Deed of Try in the Property, whether by
foreclosura or otherwisa,

Nuisance, Waste, Grantor shall not c:

Praperty or any portion of the Pro
right to remave,

ition to the removal of any Improvervenis Lender may requ-re Grantor to m
such Improvements with Improvements of at least equa valy.s,

Compliance with Governmental Requirements. Grantor shat promptly comply \vith all laws, ordinances, and regulations, now or hereafter in

eftact, of ail governmental authorities applicable 10 the usa or OoCcupancy of he Property. Grantor may contest in good faith any such (aw,

ordinance, o regulation and withhold compliance during- any Jrocesding, includ Ng appropriate appeals, so long as Grantor has notified Lender in

writing prior o doing so and so long as, in Lender's s e apinion, Lender's nerests in Property are not jeopardized. Lender may reguire
stactory to La der, to p

Grantor to post adequate Security or a surety bond, reasonaty / gati rotect Lender's interest,

‘®rest in or to any ng t g
. fporation, pannership or fimited liability Company, transfer afso
fcades any charigs in owners: stock, partnership interasts or limited liability company interests,
13 *he case may be. of Grar . thi : exercise is prohibited by federal law or by Oregon law.
TAXES AND LIENS, i 1d lians on the Pro ety are a part of this Deed of Trust.

: deﬂnquency) all t.1xes, special taxes, assessments, charges (including water ang




ns levied alainat or on account of the
ed to the Froper
Deed of Trust, excep;
. Grantor may withhol Payment of any
the l’mp_fe'ty i

Property. )
Notice of Construction, Grantor shay oty Ler dor a1 least fiftaen (15) days before any work is Commenced, any services arg turnisheq, or any
Materials arg supplied to the Property, if 4 Y rxichanie’s fign, Mate-rialmen's lien, or othgr lien could pe asserted on accoyn of the work, Sservices,
Or materials. Granto, will upon request of Lercer furnish o Lend advance assurances satisfactory 1o Lender that Grantor can ang will pay the
cost of such Improvemants,

PROPERTY DAMAGE INSURANCE, The folio: ving
Maintenance of i

'n an area design,
maintain Federa Floo
tha full

Operty shal]

accrued interest, ang the remainder, it any, shall bg applied
ayment in full of the lndebtedness, such proceeds shall be paig

at Safe. Any unexpired inwran g shall inure 1o tha benefit of, ang Pass o, the purchaser of the Property covered by this
Stee’s sale or other sale veld 1 .nder the provision 3 of this Deed of Trust, or at any foreclosure satg of such Property.

If Grantor fajls i i i L or if am
terests j

“nd marketablg bt o
Prpeny description i i any
and accepted by, Lender in connection \vith this Dead of Trust .
deliver this Dead of Trust to Laender.

Applicativg of
in lieu of con

notify Lender in writing, and Grantor shal Promptly take sych
Grantc.¢ may be the nomina) Panty in such Proceeding, byt Lender shajl pe
Proceeding by counsel of its own choice, and Grantor wil) deliver or cause to
from time ¢, time to permir such Pparticipation.
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IMPOSITION OF TAXES, FEES AND CHARGE'; BY GOVERNMENTA! . AUTHORITIES. The following provisions relating to governmenta! taxes, foes
and charges are a past of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lend-ir to serfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
texes, as described below. together with all (ixper ses incurred in rec wrding, perfecting or continuing this Deed of Trust, including without limitation
ali taxes, fees, documentary stamps, and oth er ch.wrges for recordirg or registering this Deed of Trust.

Taxes. The following shall constitute taxes t» whi h this section app ies: (a) a specific tax upon this type of Deed of Trust or upon ali or any part
of the Indebtedmess secured by this Deed of Trus: (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
an the Indebtedness secured by this type of Deec of Trust; (c) ata on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any porik n of tha Indebtedr ess or on payments of principal and interest made by Grantor.

Subsequent Taxes. [t any tax to which this se tior ipplies is enacted ubsequent to the date of this Deed of Trust, this event shall have the same
eftect as an Evert of Default (as defined bek)w), end Lender may exarcise any or all of its available remedies for an Event of Default as provided
balow unless Grantor either (a) pays the tax betre it becomes ceinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and depasits with Lender cash or a s ifficie nt corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha following arovisions relating to this Deed of Trust as a security agresment are a part of
this Dead of Trust.

Security Agreement. This instrument shall cc nstitu 1@ a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rigt ts of 1 secured party un Jer the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, (iranu r shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security Infere:t in the Rents and Pers:nal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and withou t furter authorization fr ym Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall remburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble tha Persona Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receint of written demar d from Lender.

Addresses. The mailing addresses of Grartor (dsbtor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained (ea::h as required by t1e Uniform Commercial Cods), are as stated on the first page of this Deed of

Trust.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tt following provisio 1s refating 1o further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from 'ime !> time, upon requsst of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Landers designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such tires ar d In such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, sacurity deeds, sacurity agret ments, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinior of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
praserve (a) the obdligations of Grantor unde’ the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and. prior flen:: on the Praperty. wvhether now owned or hereafter acquired by Grantor. Unless prohibited by
lavs or agreed to the contrary by Lender in \vriting, Grantor shall reimiburse Lender for all costs and expenses incurred in connection with the
matters referred 1o «n this paragraph.

Attorney-in-Fact. f Grantor falls to do any f the things referred «© in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granator's expense. For such surpc ses, Grantor heraty irrevocably appoints Lender as Grantor's attorney-in-fact tor the purpose
af making, executing, delivering, flling, recoi ding, and doing ali ot er things as may ba necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preciding paragraph.
FULL PERFORMANCE. [f Grantor pays all the ir debt:dness when due, and otherwise performs ail the obligations imposed upon Grantor under this
Deed of Trust, Lender shall executs and deliver to Trustae a request for fui' reconveyance and shall execute and deliver to Grantor suitable statements
of tarmination of any financing statement on file e dderxing Lender's secu -ty interest in the Rents and the Personal Property. Any reconveyance fee
requirea by law shall be pald by Grantor, if permitte d by pplicable law.

DEFAULT. Each of the following, at tha option of | ander, shall constitute & n event of default ("Event of Default”) under this Deed of Trust:
Detault on Indebtedness. Failure of Grantor to make any payment whe due on the Indebtedness.

Default on Other Payments. Failure of Grantor with n the time requirec by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to pravent filing of o 1o etvect discharge of a-wy fien.

Cornpliance Default. Failure to comply with any other term, obligation covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. iIf such a failure Is curetle and if Grantor h 15 not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months it may be cured (and ro Event of Default will have occumred) if Grantor, after Lender sends written
not:ce demanding cure of such failure: (a) :wures the failure within ifteen (15) days; or (b) if the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure t1e falure and thereaftar continues and completes all reasonable and necessary steps sufficient to
pro duce compliance as soon as reasonably pi actice!.

Fulte Statements, Any warranty, representation or :tatement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or 'nislending in any materi-l respect, either now or at the time made or furnished.

Death or Insolvency. The death of Grantor, he irsolvency of Grantr, the appointment of a receiver for any part of Grantor's property, any
essignment for the benefit of creditors, any typ 2 of ¢ reditor workout, or the commencement of any proceeding under any bankruptcy or insolvency
laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of for-closure or forfeitur 3 proceedings, whether by judicial proceeding, seli-help, repossession or

any other method, by any creditor of Grantor o+ by eny governmental eqency against any of the Property. However, this subsection shall not apply

in the event of a good faith dispute by Granto as to the validity or reesonableness of the claim which is the basis of the foreclosure or forefeiture

E;oc:eedlng, provided that Grantor gives Lendir writen notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
nder.

Breach of Other Agreement. Any breach by Granto under the tarms o any other agreement between Grantor and Lender that is not remedied

within any grace period provided therein, Inclu fing without limitation ar y agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.




Everts Affecting Guarantor, Any of the preceting events occurs with -esp
dias or becomes Incompetant. Lender, at its of tion. may, but shall not he
obilgations arising under the guaranty In a many er satsfactory to Lender end, in do

Insecarity. Lender n good faith deems itself ins scure

RIGHTS AND REMEDIES ON DEFAULT. Upon the: occt menca of any Ever t of Default and at any time thereatter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and r smeq 'es, in addition to & ny other rights or remedies Provided by law:

Accelerate Indebtedness. Lender shall hava the right at its option to ce ‘lare the entire Indebtedness Immediately due and payable, including
any prepayment penaity which Grantor would be requred to pay.

Foreclosure. With respect to aff or any part of thes Res

have the right to foraciose by judicial foreclosure , in ¢

of Trust is foreciosed by judicial foreclosure, Lender will be entitied to 3 judgment

insufficient to satisfy the judgment, execution may' issu2 for the amount ot the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part ¢! the Sersonal Property, Lender shall have all the rights and remedies ot a secured party under
the Uniform Commercial Code,

Coliect Rents. Lender shall have the right, withsut n stice to Grantor, & take possession of and manage the Property and collect the Rents,
Including amounts past due and unpaid, and apg ly the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance ot
i . If the Rents are

peé-rty preceding fore: losure o ale, and to collect the Rents from the Property and apply the

his, against the Indk-btedness, The receiver may serve without bond it permitted by law.
Lander s right to the appointment of a receiver ¢ hall ¢xist whether or r« t the apparent vajue of the Property exceeds the Indebtedness by a
substential amount. Employment by Lender shall tot ci::quality a person fr :im serving as a receiver.

Other Remedies. Trustoo or Londer shall have any sther ight or remedy pr vided in this Deed of Trust or the Note or by law.
Notice of Sale. Lender shatt
o

g:ve Grantor reasonab e n ica of the time anc place of any public sale of the Personal Property or of the time after
which any private sale or other intended dispositio 1 of 110 Personal Prope-ty is to be made. Reasonable nofice shall mean notice given at least
ten (10) days before the time of the sale or dispo: ition Any sale of Pers anal Property may be made in conjunction with any sale of the Real
Proparty
itted by a))piic ole law, Grantor h-reby waives any and all rights to have the Property marshalled. In
or La 'der :hall be free to sed ajl Or any part of the Property together or separately, in one sale or by
bidatmrpuoucsaleonanoran/pomonofme Property

Waiver; Iilection of Remedies. A waiver by any party- of «
the party s rights othervvise to dernand strict compl
provided in this Desd of

Attorneys' Fees; Expenses. if Loncer institutes any suit o action to enforca my of the

recover si.ch sum as the court may adjudge reasonable attorneys’ fees at ial and o

all reesoneble apenses incurred by Lender which In | enders opinion ¢re necessary at any tme for the
enforcement of its rights shall become a part of the Indettedness Payable « n demand and shajl bear interest
expenditre untl repaid. Expanses covered by this paragraph include, witout limitati j
Lender'a 7 or not there is a Lwsur. including attorneys' foes

vacale any automatic stay or injunction), appeals an} any anticipated post

e reporty (including foreclosure reports), survayors repc ts, appraisal f;

pplicabla taw. Grantor also will Pay any court costs. n ad: fition to alf o

Rights of Trustes. Trustes shall have all of the rights ¢ nd i .tes of Londer as ¢ ot forth in this section,

POWERS AND ‘OBLIGATIONS OF TRUSTEE. The follow: ng pr avisions relating o the powers and obligations of Trustes are part of this Deed of Trust.

Pawers of Trustee. In additon 1o all powers of Truston arky 19 as a matter of | 'w, Trustee shall have the power 10 take the following actions with
respect to the Property upon the written request o! .endir and Grantor: (i) join in preparing and filing a map or piat of the Real Property,
ncluding te dedication of streets or other rights to ths put fic; (b) join in grar ting any easement or creating any restriction on the Real Property;
and (c) join in any suborcination or other agreament a ffecti/ 'g this Deed of Tru #t or the Interest of Lender under this Deed of Trust,

y other party of a pending sale under any other trust deed or lien, or of any action
a1 be .1 party, unless the iction or procesding Is brought by Trustae,

Trustee. Trustee shall meet all qualifications required lor ™ ystee under appik able law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right o foreciose by notice and sale, and Lender shall have the right to
foreclosoe by judicial foreclosure, in elther case in accor lance with and to the ful extent provided by applicable law.




REQUIEST FOR FULL RECONVEYANCE
(Ta be used only when obifications have been paid in fuil)
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— Beneficiary:
By:
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Reg. U.5. Pat, & T. M. Oft., Ver. 3.18(c) 1885 CF| Pro!

iervice 3, Ine, Alirights resen ed. [OR-

GO1 HODGESO.LN R22.0vLj




 aldihier provisiong for substitution,
NOTICES TO R OTHER PARTIES. APy notice under ;3 Deed of Tryst shall be in wiiting and shajl be efiectve wtien
deli i ernight courier, or, i mailed, shall b deemed effective when n the United
maj, 0 the acoresgeg shown near the beginning_ of this Dead of Trust. Any party may

&HSCEI.LANEQUS PROVISIONS, The following mis¢ ellareous provisions arg a pan of this Deed of Trust;

Amendments. Thig Doed of Tryst, together with o 1y Related Documents, ‘onstifuites the antirg understanding and agresment of the partieg as to
the matters set forth in this Deag of Trust. No afie ‘ation of or amendment this Deed of Trust shall be effective unless given in writing and signeq
by the sarty or partles sought to be charged or bo yng by the alteration or -mendment,

Applicable Law, This Deed of Trust has been delivered to Lender and ae ¢pted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance w th= Iaws of the State of Oregon,

Caption Headings.
Provisions of thig p

Merger. There shall be no
time held by or for the

st to be invalid Or unenforceable ag 1o any person or

y other persons or clrcumstances, It feasible, any such
enforceability or validity, however, if the offending provision cannot be
n all other respects shall remair valid and enforceablg,

INDIVIDUA L, ACKNOW LEDGMENT

STATE o )
— .

COUNTY QF Klamath

Oregon

Qn this day belorg ™Mo, the u HODGES, to me known 1o be the Individual described in and
who the “tust as his or her free engd voluntary act and doed, for the useg
&0d purposes thergln prtioped,

February ,19 95

Residing a1 Klamath Fa] s, Oregon
—_— s Fal

\
— n(yumm‘monm 5‘11‘1998
\
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according to the official
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STATE OF OREGON: COUNTY OF KLAMATH -
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Filed for recoed at request of K1

anath County Title th 2nd
of..._____-m‘L__A.D.. 19_95 4 Tuso "

e day
Mortonen o ———9clocc &  pooe duly recorded in Vol._M95 ,
of ——— Mortgagas _ ————— . __onPage __ 4618

4618 |
Bemnetha G. Letsch, County Clerk
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