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RM COVENANTS. Borrower aid Lendet bk dnd agres as foliows: L4 . .. 4671
1. Payment of Principal an nterest; Prepaymi:nt a0 Borrowe shall promptly pay when due the principal of
and interest on the debt evidenced by : repay \ e une
2. Funds foe T j jea r 10 &I er by Lender, Borrower shall pay to Lender on

mon "antil the Note’is pat ( r (a) yearly taxes and
i s Secirlty Tstriment’ Jeasehold payments or
(c) yearly hazanl or property i ¢ premiums; (d) yearly ce premiuims, if any;
if any; and ) any sums payabls b Borrower to Lender, rdan: the provisions
sums. These items are called
o maximurn amount & Lender for
Real Estate Settlement ures A
tupe to time, 12 U.S.C. Section 2601 & seq. the ¢ law that ap sets a lesser amount. If so,
lender may, &t an time, collect and bold Funds in 1o amount not to exceed the lesser amount. Lender may estimate the amount of
Funds due on the basis of current data and reasonabl s est mates of expenditures of future Escrow Items or otherwise in accordance
with applicable law.
sits are insursd by 2 federal agency, instrumentality, of entity (including
, 4 instituti in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
ltems. Lender ma! g and ap&lying the Funds, annf 3 e escrow account, Of verifying the
Escrow Items, ¢ Funds ami app\icable law permits Lender to make such a charge.
However, Lender may require g d real estate tax reporting i
Lender in connection with this loan, unl i ise. is made or applicable law
ires interest to be paid, Lender shall not fred i ing; the Funds. Borrower and

Lender may agree in writing, however, that cghull i _ Lender shall give to Borrower, without charge, 20
untin th , i i i Js and the purpose for = hich each debit to the Funds was
made. iti ity secured by this Security Instrument.
If the Funds held by Lender exceed ts pe be held by applicable Jaw. Lender shall account to Borrower for
the excess Funds in accordance with the requireme nts of applicable law. 1f the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, 1 ender may so potify Borrower in writing, and, in such case Borrower shall pay to
Lender the amount nec to make up the definiency. Borrower shall make up the def ciency in no more than twelve monthly
payments, at Lender’s sole iscretion.

Upon payment in full of all sums secured by thie Security Instrument, Lender shall promptly refund to Borrower an Funds
held by Lender. 1f, under para; raph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or saié of the
Property, shall apply any Funds %\eld by Lender at the \ime of acquisition of sale as a credit against the sums secured by this Security
Instrument.

3. Application of Payments. Unless applicalile 1sw provides othe ~wise, all payments received by Lender under paragraphs 1 and
2 shail be applied: first, to any prepa; ment charges due under the Note; second, to amounts payable under paragraph 2; third, to
interest due. ourth, to principal dues and last, to iy late charges due “mder the Note.

4. Charges; Li . fines and impositions attributable to the Property which
may attain pri i i i t, - d rents, if any. Borrower shall pay these
obligations 10 the manner p aragraph 2, id in t s shall pay them on time directly to the
person owed payment. Bo! romptly fumi to be paid under this paragraph.
Borrower makes these payments directly, Borrow er sh dencing the payments.

Borrower s mptly discharge any lies ty Tnstrument unless Borrower: (a) agrees in
writing to the payment 0 ioation secured by the lien Lender; (b) contests in good faith the Tien by,
or defends against enforcement of the lien in, logal proceedings ich i inion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the Yien factory to Lender subordinating the lien to this Security
Instrument. If Lender determi { perty is subject to a lien which may attain priority over this Security
Instrument, Lender may ive Borrower a notice identifying the len. JBorrower shall satisfy the lien of take one or more of the
actions set forth above wiﬁﬁn 10 days of the giving of notice.

or Property ce. Borruwer shall keep the i mprovements 10w existing or hereafter erected on the Property

5.
insured against loss by fire, hazards includext within the term ‘sxtended_'coyerage" and any other hazards, including floods or

flooding, for which Leader requir . This insurance she
requires. e insurance carrier providing -ance shall be chosen subject to Lender’s approval which shall not
be unreasonabl withheld. If Borrower fails to mawntain coverage descri at Lender's option, obtain coverage
to protect Len *s rights in the Property in a¢ :ordrnce with parageaph 7.

All insurance policies sceptable to Lender and shall include a standard mortgage clause. Lender shall

have the right to hold the d der requires, Borrower shall promptly give to Lender all receipts of paid
premiuimns and renewal notices. In the event of loss, Borrower shal give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly ¥ Borrower.

Unless Lender and Borrower otherwise ngree in wril ins\irance proceeds shall be applied to restoration or repair of the
i i and Lender’s security 18 not lessened. If the restoration or
proceeds chall be applied to the sums
whethor or not then due, wi Borrower. If Borrower abandons the
Property, ithi s a notico from Lep i {er has offered to settle 8 claim, then
Lender may insurance proceeds. Lender may use the proceeds to repai the Property or to pay sums secured
by this Security Instrument, whether of not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise 18ree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to @ paragraphs 1 and 2 or change the amount of the paymenis. If under paragraph
21 the Property i8 acquired by Lender, Burrower's right to ary insurance policies and proceeds resulting from damage 1o the
Property prior to the acquisition shall pass to Lender to the extent of the sums gecured by this Security Instrument jmmediately
prior to the acquisition.

6. Occupancy, i Maint:nance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shi R ish. Borrower’s principal residence within sixty days after the execution of this
Security Instrument i cupy th Property *g princi least one year after the date
of occupancy, unless i /4 writing, which consent s unreasonably withheld, or unless extenuating
circumstances exist which are beyon! Borower's control. Borrower shall not destroy, damage ot impair the Property, the
Propertty to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding,
whether civil or criminal, is begun that ia Leader’s good faith judgment could result in forfeiture of the Property or otherwise
materially impair the lien created by this Secunty Ins > ity i may cure such a defaul
reinstate, as provided in paragraph 18, by vausing the action ot i a ruling that, in Lender’s good fai
determination, precludes forfeiture of the Borr swer's interest i roperty mpairment of the lien created by
this Security Instrument or Lender’s secwity iaterest. Bo ‘ i i er, during the losn application

el of inaccura o in formntion Or Statern i ide Lender with any material
i i o loan o idenced by the Note, i . but not limited to. @ resentations conceming
rty as . prircipal residence. If this Security is on & leaschold, Borrowsr shall comply

. If Borrower acquires fee title to the Property. th hold and the fee title shall not mers®

the amounts and for the periods that Lender

. . If Bc crower fails to perform the covenants and agreements contained in this
Security Instrument, i sceeding that may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation of f.orfeiture or to enforce laws or regulations), then Lender may do #nd pay for whatever
is necessary to protect the value of the Pt (:E:.ny and Lender's -ights in the Property. Lender’s actions may include paying any sums
secured by-2 lien which has priority over ia Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering
on the Property to make repairs. Alf.hou; i 1 ender may take a.:tion under this paragrap 7, Lender does not have to do so.

Any 4 isbursed ender nder this paragraph 1 shall become additional debt of Borrower secured by this Security
Instrument. ‘Botrower and ‘Lencler” agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall b2 pay able, with interest, upon notice from Lender to Borrower requesting payment.
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d herbicides, volatile solvents, matet ials containing asbestos or formaldehyde,

*Environmental Law" meauns. f
to health, safety ot environmental protection.

1

ey o1 @ LI ﬂ&&.?a S0
1! lawsuit or other action by any
ibstance or, Environmental- Law;of, .
¢ regulatory.authority;: thatiany: . .
rrower:shall promptlytakeall; -

ne.in.accordance:with. Envi 27 lgeat asg CR <P S S

paragraph 20, *Hazardous ces defined as toxic or hazardous substances by

and the following: substancss: gasoline;: kerosene;. othes flammable ror toxic petroleum -products, toxic
i and radioactive materials. As used in

«deralilaws and laws of-the jurisdiction where the Property is located that relate
“ SO I9) i

ORM COVENANTS. Borrower nd Lender further covengnﬁéﬁdﬂagree as follows:

21. Aceeleration; Remedies. Lender shall give notice to Borrower prior to a

_ rior b cceleration following Borrower’s breach of any
ent in this Security Instrument -(but not prior to ‘acceleration under paragraph 17 unless applicable law
default; (b) the action required to cure the default; (c) a date, not less than

provides otherwise). The notice shall specify: (e) the

30 days from the date
before the date specified in the notice may result in acceleration of the sums secured by this Security

of the Property. Th
court action to assert the non-existence of a
not cuxed on or before the date specified in
secured by this Security Instrument wi

the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
i ity Instrument and sale

e notice shall further inform Borrower of the right fo reinstate after acceleration, and the right to bring a
difault or any other defense of Borrower to acceleration and sale. If the default is
{be notice, Lender at its option may require immediate payment in full of all sums
thout further demand and may invoke the power of sale and any other remedies

plicable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this

permitted by ap

paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

itten notice of the occurrence of an

If Lender invokes the power of sale, Lendur shall execute or cause Trustee to execute a
ult and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in each

event of defa
county in which any
applicable law to B
Trustee, without demand on Borrower, shall :
under the terms designated in the notice of :ale in one or moxe P
tpone sale of all or any parce! of the
sale. Lender or its designee may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustes’s: deed conveying the Property wi
or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the tru
shall apply the p
reasonable Trustee’s and attorneys® fees; (b) to all sums secured by this
or persons legally entitled to it.
22. Reconveyance. Upon pay

part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
orrower and to other persons prescribed by applicable law. After the time required by applicable law,
«ll the property at public auction to the highest bidder at the time and place and
arcels and in any order Trustee determines. Trustee may

Property by public announcement at the time and place of any previously scheduled

thout any covenant or warranty, expressed
th of the statements made therein. Trustee

roceeds of the sale in the following order: () to all expenses of the sale, including, but not limited to,
Security Instrument; and (¢) any excess to the person

ment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey

surrender this Security [nstrument and all notes evidencing debt secured by this Security Instrumeat to

the Property and shall
Trustee. Trustee shall reconvey the Property without:warranty and without charge'to the person or persons legally entitled to it.

Such person or perso!

23. Substitute T
Triistee appointed hereunder who has ceased to act Without conveyance

ns shall pay any recordatioa ¢osts.

rostee. In accordance wita applicable law, Lender may from fithe to fime appoint a successor trustee to any

of the property, the successor trustee shall succeed to all

title, power anid duties conferred upon Trustee here in'and by applicahle law.
124, htforney’s Fees. As used in this Secirity Instrument and in the Note, “attorneys® fees” shall include any attorneys' fees

“to this Security Instrument. If oas or

awjrded by an &
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. BY SIGNING BELOW, Borrowef accepti
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more fiders are, executed by Borrower and recorded together with this
‘each such rideg shail be incorporated into and shall amend and supplement
trument as if xhe,.;:idgi‘(sﬁ were a part of this Security instrument. [Check
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Adjustable Rate Rider [ CondominiumRider : [0 1-4 Family Rider
Graduated Payment Ridet- « {7} « Planued:Unit Development Rider [ Biweekly Payment Rider
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(A) Change Dages
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Date. "
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change on the first day of OCTOBER » 1
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this Security Instrumeny
Inie, SZ;M Init, &1: i,
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Loan Number: 81-463631-2

If Lender exercises the ¢ption to require imniediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration o’ this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or dervind on Borrower.

BY SIGNING BELOW, Borrcwer accepts and agrees:to the terms and covenants contained in this Adjustable
Rate Rider.

St LR O AR ot 1t

/ 1 - ~ -
M%A‘Z_ Sea) 0 2peke V.
STEPHEN I,. NICKEL HIRLEY /M. NICéL

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record atrequestof _________ Aspen Title Co the : 2nd day
of_____ _March _AD,19 95 _ at_ 3:;34 o'clock__P M.anddulyrecordedinVol. _M95 =
of . onPage __4670 .

Bernetha G. Letsch, County Clerk

$35.00 ; By :
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