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FHA Case No.

State of Oregon DEED OF TRUST 431-2966103-703

‘THIS DEED OF TRUST (**Security Instro mernt "’) is made on FEBRUARY 27, 1995
The grantor is
DARREN M. POSTER AND NORA L. FOSTER. HUSBAND AN) WIFE

(*‘Borrower’*). The trustee is FIRST AMERICAN [ITLE INSURANCE COMPANY OF OREGON, AN OREGON CORP.
(““Trustee’”). The beneficiary is
DIRECTORS MORTGAGE LOAN CORPORAT1ON.
A CALIFORNIA CORPORATION .
which is organized and existing under the laws ¢f CALIFORNIA , and whose
address is 1595 SPRUCE STREET, RIVERSIDE, CA 92507
(*‘Lender’”). Borrower owes Lender the principal sum of
SIXTY TWO THOUSAND NINE HUNDRED THIRTY FOUR AND NO/100
Dotlars (L .S. $ 52,934.00 1. This debt is evide aced by Borrower’s note dated the same date as this Security
Instrument (**Note'"), which provides for monthbiy payments, with the full debt, if pot paid earlier, due and payable on
MARCH 01, 2025 . This Security Instrwuent secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all enesvals, extensions and modifications; (b) the payment of all other sums, with
interest, advanced under paragraph 6 to protec: the security of this Security Instrument: and (c) the performance of Borrower's
covenants and agreements under this Security lostrurient and the Nore. For this purpose, Borrower irrevocably grants and conveys
to Trustee. in trust, with power of sale, the foltowiny described prop:rty located in
KZAMATH County, Oregon:
LOT 2 IN BLOCK 7, PLEASANT VIEW TRACTS, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLEK OF: KLAMATH COUNTY,
OREGON.
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OREGON
[State]

TOGETHER WITH all the improvemen's now or hereafter o ected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights ind orofits, water fights and stock and all fixtures now or hereafter
property. All replacements and additions shal| als be covered by this S i
this Security [nstrument as the

BORROWER COVENANTS that Borrower s lawfully seize of the estate hereby conveyed and has the right to grant and
convey the Property aad that the Property it wie-ncumbered, ex ept for encumbrances of record. Borrower warrants and will
defend gzperally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges dve under the Note.

2. Monthly Paynients of Taxes, Insurmice and Gther Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late  harges, an installment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) Jeasehold paymeats or ground rents on the Property, and (c) premiums for
insurance required by paragraph 4.

Eack monthly instaliment for items (a), (), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by

a period ending one month before an item would become
delinquent. Lender shall hold the amounts colle :ted n trust to pay it=ms (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for item s (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the «lue dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when du e, n the Note are current, then Lender shall either refund the
excess over one-sixth of the estimated paymests <SS over one-sixth of the estimal
payments by Borrower, at the o
insufficient to pay the item when due,
before the date the item becomes due,

As used in this Security Instrument, “*Se« retary” means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender mus pay a mortgage insirance premium to the Secretary (or any year in which such

i ler sdll held the Sec urity Instrument), each monthly payment shall also include
either: (i) 2 installment of the annual mortgage instrance premium «- be paid by Lender to the Secretary, or (ii) a monthly charge
instead of 4 mortgage insurance premium if this Sec urity Instrumenr is held by the Secretary. Each monthly installment of the
mortgage insurance premium shall be in an amount sufficient to ac.: i
Lender one month prior to the date the full i
Instrument is held by the Secretary, each mo
outstanding principal balance due on the Note.

If Borrower tenders to Lender the full paynient of all sums secured by this Security Instrument, Borrower’s account shall be
credited with the balance remaining for all install nent for items (a), (M), and (c) and any mortgage insurance premium installmeng
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisiticn by Lender, Borrower’s account shall be credited with any
balance remaining for all installments for items (a), (1, and (c).

. Application of Payments. All payments ander paragraphs 1 a1d 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium 3 be paid by Lender to the Secretary or to the monthly charge by the Secretary

instead of the monthly mortgage insurance premio m;
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interest due under the'Note; |

Fourth, to amortization of the principal of the Note;

_Eifth, to late charges due under the'Note.

4. Fire, Flood and Other Hazard Jinsurance. Borrower shali insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualbes, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintainsd in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required
by the Secretary. All insurance shall be cirriec with compamies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include lo is payable clauses in favor of, and in a form acceptable to, Lender.

la the event of loss, Borrower shall give Lender immedinte notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Bach insurance co mpany concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and 10 Lender jointly. Al or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the rediction of the indebw dness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in jaragraph 3, and ther to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the [roceeds to the principal shall not extend or postpone the due date of the monthly
paymeats which are referred to in paragrapl1 2, or change the arnount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indelitedness under the Niite and this Security Instrument shall be paid to the entity legally
entitled thereto.

In the event of foreclosure of this S:curity Instrument cr other transfer of ttle to the Property that extinguishes the
indebtedness, all righe, title and interest of B-yrrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Mainterance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the P iperty as Borrower’s principal residence within sixty days after the execution of
this Security Instrument ard shall continue t' oce
date of occupancy,

¥, dwnage or substanrially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Proverty if the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable action t) pretect and preserv: such vacant or abandoned Property. Borrower shall also be in
default if Borrower. during the loan applicaion jrocess, gave nuterially false or inaccurate information or statements to Lender
(or failed to provide Lender with any materis! inf wmation) in copaection with the loan evidenced by the Note, including, but not
limited ¢o, representations concerning Borrover’s occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Bomrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless | ender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions thit are not included a paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment [f failure to pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly funiish -0 Lender receip's evidencing these payments.

If Borrower fails to make these paymen s or the payments rtquired by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instumeat, or there is a egal proceeding that may significantly affect Lender's rights in
the Property (such as a proceeding in banknyjitcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the valu: of the Property an! Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender undes this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear intsrest from the date of disbursement at the Note rate, and at the option of Lender
shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim fir damages, direct or consequential, in connection with any
condemnation or other taking of any part of die Froperty, or for ¢ mveyance in place of candemnation, are hereby assigned and
shall be paid to Lender to the extent of the full arount of the indentedness that remains unpaid under the Note and this Security
lostrument. Lender shall apply such proceeds (o the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the ceder provided in paragraph 3, and then to prepayment of principal. Any
application of the procesds to the principal shall nor extend or postpone the due date of the monthly payments, which are referred
to in paragraph 2, or change the amount of su:h payments. Any excess proceeds over an amount ired to pay all outstanding
indebtedness under the Note and this Security 1 astrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and cha, jes authorized by the Secretary.
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9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
tequire immediate payment in full of 11l sums secured by this Security Instrument if:
(i) Borrower defaults by failing w» pay in full any manthly payment required by this Security Instrument prior to or
on the due date of the next monthl y pavment, or
(ii) Borrower defaults by failing. for a period of thitty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval, Lesder shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:
@ All or part of the Property, or a beneficial interst in a trust owning all or part of the Property, is sold or
otherwise transferred (other than tiy devise or descent) hy the Borrower, and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occu py the Property but his or her credit has not been approved in accordance with the
requirements of the Secretary.
(c) No Waiver. If circumstances occiir thit would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does 11t waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. ‘n niny circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to requirs immediate paynient in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or forclosure if not permit ted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrow: r ajgrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the Natio nal Housing Act within 60 days from the date hereof, Lender may, at its option and
gotwithstanding anything in paragrsph ©, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of ;my uthorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Secw ity lastrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the firegoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s fadure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right «» be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due urler the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Secunty Instrument. Sorrower shall tender in a lump sum all amounts required to
bring Borrower’s account current including, to -he extent they are obligations of Borrower under this Security Instrument.
foreclosure costs and reasonable and customary auomeys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security lostrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. J{owcver, Lender is yiot required to peimit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of fore:losu e proceedings within two years immediately preceding the commencement of a
current foreclosure proceeding, (ii) reinstatemeat will preclude foreclosure on different grounds in the future, or (iii)
reinsiatement will adversely affect the priority of the lien created b/ this Security Instrument.

11. Borrower Mot Released; Forbeararce By Lender Not & Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security ! nstrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the originil Borrower or Borriwer’s successor in interest. Lender shall not be required to
commence proceedings against any successor in ineerest or refuse 10 extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument hy reison of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or reamedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors nnd Assigns Bound; Joint and Several 1iability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and a-signs of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agrewuents shall be +oint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (1) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Secunty Instrument; (b) is not personally obligated to pay the sums
secured: by this Security Instrument; and (c) ¢ gres-that Lender and any other Borrower may agree to extend, modify, forbear or
niake any accommodations with regard to the lei:m:of this Security Instrument or the'Note without that Borrower’s consent.
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: given by:delivering it or by mailing it
unless applicab ‘réquires use of a :be:directed to the Property Address or
Borrower designa m)tiiw to, Lender. Any noti nder ‘be given by first class mail to Lender’s
address stated herein or any address Lender ¢esignates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event thac any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect otber provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be gih en one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower nconditionally assipns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lerder’s agents to collect the rents and revemmes and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. However . prior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrunent, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrcwer. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the :mms secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s
agent on Lender’s written demand to the tenast.

Borrower has not executed any prior asiigoment of the rent. and has not and will not perform any act that would prevent
Eender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upoa, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially ajpointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the S scurity Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower aid Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender 1equires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred
In pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Horrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parce! of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchase' Trustee’s deed coaveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

18. Reconveyance. Upon payment of all sume secured by this Security Instrument. Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and alt notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property vithout warranty and without charge to the person or persons legally entitled to it.
Such person or persons shall pay any recordaticn costs.

19. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of vhe Property, the su cessor trustee shall succeed to all the title, power and duties
conférred upon Trustee herein and by applicabl: law .

. 20, Attorney’s Fee.. As used in this Security (mstrument and i the Note, “attomeys® fees” shall include any attorneys” fees
asvarded by an appeltace court, L B
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‘ couted by B ,
scuri ‘ ! mted o gndshall amcnd and supplement the covenants and
agmemtuts of thit Security Instrument as lf tl: ender(s) weré a pan of thns‘Seéunty Instrummt [Check applicable box(es)]

3 Condominium: Rider Adijustable Rate Rider . - Growing Equity Rider
Planned Unit Development Rider Graduated Paymen: Rxder Other [Specify]

BY SIGNING-BELOW, Borrower aooq»ts and ‘agrees to the terms contamed in this Security Instrument and in any rider(s) 5
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DARREN M. FOSTER

(Seal)

-Borrower

(Seal) : (Seal)

-Borrower N -Borrower
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(Seal) il L (Seal)

. ., -Borrower S 0 -Borrower

) ;» i : A ; o o (Sign Original Only)
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3 « éoin'xty ss:
19 4’_,5 , personally appeared the above named

smm: OF OREGON, ’
otis /ST ayer Slakelo

DARREN M. FOSTER, NORA L. FOSTER

T A R TR A S LR

and acknowledged the foregoing instrument (0 be his/het/their voluntary a
My conmission expl OFFiCIAL S Before me’\ﬂ/e ,éOL,{ ) /)w K,@ :
¢ (Official Sea) ) HELEN N FRK .
& NOTARY PUBLI $ < OKIGON Notary Pollic for Oregon
i B COMMISSION 1 0; 124766 e
: MY COMMISSIONSX™R1 5 AP20.1995 _ v
i ' VHAOréton Deed of Tvust (251 C T led A8 o D-58 L2
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mm«op OREGON: COUNTY OF K[iAMI\TH iiss. ,
| . Filedfdcrecord atrequestof _______ Maun Mcxo the 3rd day -
it of March AD.,19.95 a1 " 11598 o clock:-u “AC M and ‘duly recordedin Vol. ____M95 ’
Of_____________,_Mn]:t;gaggs on Page 4751 .
Bemnetha G. Letsch, County Clerk
FEE  $35.00 By




