. South 7t S¢i
PO, Box 663,
Klamatt Falls, OR- 97601.032,

SEND TAX NOTICES T0:;
NOEL RAND WOODLEY, VIRGINIA w,
WOODLEY gng LINDA L WOODLEY
741 PONDER e
KLAMATH FALLS, OR 97601
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MORTGA(

B
South 7th Street, . Box "Lender"),

GRANT OF MORTGAGE. For valuable consideration, Gray ©oF mortgages ang conve s to Lender g of Grantor's right, titte, ang interest in and o
the following desc, Property, together with all existin y or subsequenﬂy €rected or affixeg buildings, Improvements and fixtures; g 8asements,
"Ses and ditch righrs (includlng stock in utili ith di i i
, ng without limitation gif minerals, oll, g;

"Rea! Property™:;

SEE ATTACHED EXHIBIT A"

1 Property or jts address is commonly kno
Grantor Presentty assigns to tender all of Grantor's right, title
addltion, Grantor grants to Lender a Uniform Commercia} Codg

Mortgage. Terms not otherwise defined in this Mongage shay
da. Al references to dollar amounts shall mean amounts in lawfy! money of

Grantor. The ward *Grantor” megng NOEL RAND
Grantor is the martgagor under thig Mongage,
Guarantor, The word “Guaranrom means and |
Connection with thg Indebtedness.
Improvements, The word “Improvements means * Without limitatiop all existing and future lmprovements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, tacilitic s, additions, replacemarts ang other construction on the Real Property,
+ Tha word “Indebiadness” means alf principal ing Interest Payable under the Note ang any amounts éxpended or advanced by
discharge obligatiors of Grantor or expenses incy reg by Lender to enfor:e obligationg of Grantor under this Mortgage, together with
Interest on sych &Mounts as providag in this Mortgage,

Lender. The word "Lender” means WESTERN BANK, itg Succssor: any

Mortgage. The word "Morigage” means this Mortgage betwey N Grantoy
interest provisions relating to the Personaj Property ang Rents,

Note. The worg "Note” means the promissory note or credit .\gre

$27,000.00 from Grantor 1o Lender, together witn all renewats of,

substitutions tgr the Promissory note or agreament. The many ity dete

Indaxing, adjustment, renewal, or renegotiation,

Personal Property. Je! fixtures, and other al Property now or hereafter owned
by Grantor, Party; togeth, NS, parts, and additions to, al replacements of,
and all substitutiong for, a " all limitation af Insurance Proceeds and refunds of
Premiums) from any salg o he

aft Promissory notes, credit agreements, joan
deads of trust, and all other Instruments, agreements ang
ness,

Rents, 1S, revenues, income, Issyeg foyalties, profits, ang other benefits derived from the
Property,




THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INVEREST |
MORTGACE iy e NPAMENT OF THE INDEBTELNESSAND (2) PERFORMANCE OF ALL OBLIGATIONS OF Qraniace §apEkTY, IS
TERMS:

MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND AC(;'EP['ED ON THE FOLLOWING

PAYMENT AND PERFORMANCE. Except as otherwise providad In this Mortgage, Grantor shall pay to Lender all amounts secured by this Mortgage
as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gramor agrees that Grantor's possession and use of the Property shall be governed by the
foliowing provisions:

Possession and Use. Unitil in default, Grantor may reman in possession and contro! of and operate and manage the Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NC'T AL_OW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICASLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING (IR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEERTOITLE TCS>ETSHE PROPERTY SHOULD CHECK VATH THE APPROPRIAE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maiotain. Grantor shall maintain the P-operty I tenuntable condition &1d promptly perform all repairs, replacements, and maintenance
necassary o dreserve its va'ue.

Hazardous Substances. The terms *hazardous waste,” ' hazw dous substance,* ‘disposal,” "release,” and “threatened release,” as used In this

Morigage, shall have the same meanings as set forth in 1he Comprehensive Enviconmantal Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA'), the Superfund Amear dments and Reauthorization Act of 1986, Pub. L. No. 99~4gg
("SARA"), the Hazardous Materials Transportation Act, 43 U.S C. Section 1801 it seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901 et seq., or other applicable state or Fec eral aws, rules, or reg ilations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also inciv de, without fimitati n, petroleum and Letroleum by-products or any fraction thereof

under, or about the Property; (b) Grantor has no knowk ydge f, or reason to befieve that thers has been, except as previously disclosed to and
acknowladged by Lender in writing, (i) any use genaation manufacture, sto-age, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or o¢ cupaits of the Property or (i) any actual or threatened litigation or claims of any kind by
any parson ralating to such matters; and (c) Except as ptaviously disciosed to an 1 acknowledged by Lender in writing, (i) neither Grantor nor any
tanant, contractor, agent or other authorized user of 1o Property shall use. uenerate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the I’'ropety and (Hl) any st ch activity shall be conducted in compliance with all applicable

federal, state, and local laws, regulations and ordinance:;, Inciuding without limi ation those laws, regulations, and ordinances described above.

cleanup or other costs under any such laws, and (b) ag ees I indemnify and hc!d harmiess Lender against any and all claims, losses, liabilities,
damages, penalties, and expanses which Lender may dinxctly cr indirectly sustan or suffer resulting from a breach of this section of the Mortgage
or as a consequence of any use, generation, manufacture, stor 1ge, disposal, relense or threatened reloase occuring prior to Grantor's ownership
or intarest in the Property, whether or not the same was «r shculd have been known to Grantor. The pravisions of this section of the Mortgage,
including the obligation to indemnity, shall survive the piyms1t of the Indebted1ess and the satisfaction and reconveyance of the lien of this
Mortgaga and rhall not be affacted by Lender's acquisitior of ary interest in the Pr- »perty, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or Pe it ey nuisance nor ¢ mmit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without imiting ' ha Qenerality of the fore-going, Grantor will not remove, or grant 1o any other party the
right to remova. any Imber, minerals (Including off and gas ), sof gravel or rock pre ducts without the prior written consent of Lender.

Remaval of Ingwovements. Grantor shall not demolish or « emo @ any !mprovemars from the Real Property without the prior writlen consent of
Lender. As a condition to the removal of any Improvemer ts, Lender may require 3rantor to make arrangemants satisfactory to Lender to replace
such Improvements with impravements of at least equal vaiue,

Lender’s Right to Enter. Lender and its agents and ref resertatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Gr antor's compliance with the terms and conditions of this Mortgage.

Compliance with Governments] Requirements. Grantor shail pr. ymptly comply witt all faws, ordinances, end regulations, now or hereafter in
effect, of all governmental authorities applicable to the Jse (r occupancy of tme Property, including without limitation, the Americans With
Disabiliies Act. Grantor may contest in good faith any uch ‘aw, ordinance, ar regulation and withho!d compliance during any proceeding,
including appropriate appeals, so long as Grantor has nsifiec Lender in writing prior to doing so and so fong as, in Lender's sole opinion,
Lendar's interests in the Property are not jeopardized. |encer may require Grentor to post adequate security or a surety bond, reasonably
satisfactosy to Lander, to protect Lender's interest.

Duty to Protect. Grantor agreas nelther to abandon nor Ig tve u 1altended the Prop-erty. Grantor shall do all other acts, in addition to those acts
set forth above In this section, which from the character anc/ usa sf the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, atits op tion, eclare immediatelv due and payable afl sums secured by this Mortgage upon the
sale or transfar, without the Lender's prior written consent, of Al o¢ any part of the R«al Property, or any interest in the Real Property. A "sale or
ransfer” means the conveyance of Real Property or any right ttle or intarest theren whether legal, beneficial or equitable; whether voiuntary or
Involuntary: whether by outright sale, daad, installment sale cont fact. - and contract, cont: act for deed, leasehold interest with a term greater than three
(3) yuars, laase-option contract, or by sale, assignment, or trans ‘er ¢! any beneficial inte: st in or to any land trust holding titie to the Real Property, or

by any other metnod of conveyanca of Real Property interest. If a Grantor is a corroration, partnership or limited fiability company, transfer also

includes any change In ownership of more than twenty-five peroiint (23%) of the voting srock, partnership interests or limited liability company interests,

as tha case may be. of Grantor. However, this option shall not be: exer sised by Lender if :aich exercise is prohibited by tederal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the tax¢ 8 anc fiens on the Prope:ty are a part of this Mortgage.

Payment. Grantor shall pay when due (and In ali events pr or to definquency) all taes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account o! the Property, and shail pay when due all claims for work done on or for services
rendered or matorial furnished ro the Property. Grantor she If ma:tain the Propeny free of all liens having priority over or equal to the Interest of
Lender under this Mortgage, excapt for the lien of taxas an d assessments not due except for the Existing Indebtedness referred to below, and
axcept as otherwise provided in the following paragraph.

Right Ta Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so iong as Lander's interest in the Property Is not jeopa dizec. it a lien arises or Is filed as a result of nonpayment, Grantor shall within fifteen




(15) days after the flen arises or, if alien Is filad,, withw fiteen (15) days aﬂér rantor. has notice of the filing, secure the discharge of the lien, or if
requested by Lendsr, deposit with Lender cash or.a sufficient corporats stirety bong or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attormkys’® fees or other charges that could accrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall defend itself and Len der and shall satisfy any adverse judgment before enforcement against the Property. Grantor shaf
nama Lender as an additional obfigee under an/ surety bond furnished ' n the contest proceedings.

Evidence of Payment. Grantor shall upon derrand "urnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
autharize the approprate governmental official to daliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Ler der &t least fifteen (15) 1ays before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any nuichanc’s llen, materialman’s lien, or other lian could be asserted on account of the work, services,
or materials. Grantor will upon request of Lencier fu- nish to Lender ad-vance assurances satistactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procue and maintain policies of fire insurance with standard extended coverage endorsements on a
reptacement basis for the full insurable value ¢verirg all Improvements on the Real Property in an amount sufficient to avoid application ot any
colnsurance clause, and with a standard mortc egee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liability insurance in such coverage amounts as Lencer may request wi-h Trustee and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shall riaintam such other insurancs, including but not limited to hazard, business interruption and boiler
insurance as Lendar may require. Policies shal be written by such Insurance companies and in such form as may be reasorably acceptable to
Lender. Grantor shall deliver to Lender certific tes of coverage from e ach insurer containing a stipulation that coverage will not be cancelled or
diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing any disclaimer of the insurer’s liability for failure to
give such notice. Each insurance policy also shall include an endorserent providing that coverage in favor of Lender will not be impaired in any
way by any act, omission or default of Grantor i arw other person. Stould the Real Property at any time become located in an area designated
by the Director of the Federal Emergency Mar agesent Agency as a «pecial flood hazard area, Grantor agress to obtain and maintain Federal
Flood Insurance, to the extant such insurance is required by Lender ar d is or becomes available, for the term of the loan and for the full unpaid
principal balance of the loan, or the maximum I nit of coverage that is available, whichever is less.

Application of Proceeds. Grarttor shail promptly notiv Lender of any los.s or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the cast alty Whether or not Lender's security is impaired, Lender may, at ifs election, apply the proceeds
to the reduction of the Indabtedness, payment of anv lien affecting the Property, or the restoration and repair of the Property. If Lender elects to
apply the proceeds to restoration and repair, Grantar shall repair or replace the damaged or destroyed Improverments in a manner satisfactory to
Lencer. Lander shali, upon satisfactory proof ¢ | suc expanditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in default hereur der. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lencer has not committed to the repair or restoratior of the Property stall be used first to pay any amount owing to Lender under this Mortgage,
than to prepay accrued interest, and the rema nder. if any, shall be applied to the principal balance of the indebtedness. If Lender holds any
procaeds after payment in fufl of the Indebtedne ss, s1.ch proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired irvuran e shall inure to th« benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sale helo under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During 1he perod in which any b xisting Indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrumer 1 evicencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Morigage, to the extent compliance with *he terms of this Mortgage would constitute a duplication of insurance requirement. If any
praceeds from the Insurance become payable nn loss, the provisions in this Mortgage for division of procesds shall apply only to that portion of
tha proceeds not payable to the hoider of the Bxistinc Indebtedness.

Grantor’s Report on Insurance. Upon request of Ler-der, however not ‘nore than once a year, Grantor shall furnish to Lender a report on each
existing poficy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy. (d) the property insured, the
than cumrent replacement value of such propery, and the manner of cstermining that value; and (e) the expiration date of the policy. Grantor
shall upon request of Lender, have an indepen fent appraiser satisfacto-y to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to am limitations set by appik able law, Lender may require Grantor to maintain with Lender reserves for
payment of annual taxes, assessments, and insuranc e premiums, which reserves shall be created by advance payment or monthly payments of a sum
astimated by Lender to be sufficient to produce, at st fitteen (15) days betore due, amounts at least equal 1o the taxes, assessments, and insurance
premiums to be paid. If fifteen (15) days before pammer is due the reserve funds are insufficient, Grantor shall upon demand pay any deficiency to
Lender. The reserve funds shall be held by Lender ¢s a g3neral deposit fror Grantor, which Lender may satisfy by payment of the taxes, assessments,
and insurance premiums required 1o be paid by Graitor 23 they become due. Lender shall have the right to draw upon the reserve funds to pay such
items, and Lender shall not be required to determine: the “-alidity or accuracy of any item before paying it. Nothing in the Mortgage shall be construed
as requiring Lender to advance other monies for such purmoses, and Lender shall not incur any liability for anything it may do or omit to do with respect
to the resarve account. All amounts In the reserve o court are hereby plecgad to further secure the Indebtedness, and Lender is hereby authorized to
withdraw and apply such amounts on the Indebtedn«ss upon the occurrence of an Event of Default. Lender shall not be required to pay any interest or
eamings on the reserve funds unless required by lav or gread to by Lender in writing. Lender does not hold the reserve funds in trust for Grantor,
and Lender is not Grantor's agent for payment of the laxes and assessments equired to be paid by Grantor.

EXPENDITURES BY LENDER. [t Grantor fails to co nply with any provision f this Mortgage, including any obligation to maintain Existing indebtedness
in good standing as required below, or if any action i proceeding is comme1ced that would materiaily affect Lender’s interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, taka any action that Ler der deems appropriate. Any amount that Lender expends in so doing will
bear interast at the rate charged under the Note fron) the date incurred or puid by Lender to the date of repayment by Grantor. All such expenses, at
Lander's aption, will (a) be payable on demand, b) b addad to the ba:-ance of the Note and %e apportioned among and be payable with any
installment , ayments to bacome due during either (i) tw term of any apol.cable insurance policy or (i) the remaining term of the Note, or (c) be
treated as a bafloon payment which will be due and paysbie at the Nota’s raturity. This Mortgage also will secure payment of these amounts. The
rights pravided for in this paragraph shall be in addon to any other rights o any remedies to which Lender may be entitled on account of the default.
Any such action by Lender shall not be consfrued as curing the default so a3 0 bar Lender trom any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following § rovis-ons rolating to owr-ership of the Property are a part of this Mortgage.

Title. Grantor warants that: (a) Grantor holds good and markatable e of record to the Property in fee simple, free and clear of all liens and
encumbrances othar than those set forth in the Red Property descrip$on or in the Existing Indebtedness section below or in any title insurance
policy, tite report, or final t8e opinion issued in faver of, and accepled 2y, Lender in connection with this Mortgage, and (b) Grantar has the full
right, powaer, and authority © executs and dalive ¢ this Morgage o Lender.




Defense: of Titte, Subject to.the exception in:the Paragraph
lawful claims of o Persons, in the eyent &y action or p
Mortgage, Grantor shall defend the action at Grantops
antitled to participate in the Proceeding anc! to b9 rep
Cause to be delivered, to Lender such instry ments ag L

of this Morigage.

. Grantor expressly
dness, any defauit

Existing Indebtedness ig ot made within the time required by the note

OCCur under the instrument Securing such indebtedngss and not be cureq during any

T, at the aptior of Lander, the i debtedness Secured by this Mortgage shaj become immediately due and
in defaun.

ng provisions relating Ppart of this Mortgage.

Application of Net Proceeds. 1t g or any part of the Froperty is condemned by eminent domain Proceedings or by any Proceeding or purchase
in lley of condemnation, Lender may at its electj sn roquire that aff or any portion of the net proceeds of the award be appliac! to the Indebtedness
or tha repair or restoration of thg Property. The net p-oceeds of the awerd shall mean the award after payment of all reasonablg Costs, expenses,

and attorneys’ fees incurred by Lender In conne tign with the condemnarion,

rantor shal) Promptly take such
h Proceeding, byt Lender shall pe
. and Grantor wifj deliver or cause to

participation,

OF TAXES, FEES AND CHAR The following provisions relating to governmentaj taxes, fees
and chargaes are apart of thig Mongage:
Current Taxes, Fees and Charges, Upon fequest by -ender, Grantor stall axecute Such documents in addition to this Mortgage and take
whatever other action Is requested by Lender [0 perfect and continue Lorder's lien on perty. Grantor shall reimbuyrse Lender for ay
taxes, ag described balow, together with aif €xpenses ircurred in recording, perfecti inuing this Mortgage, including withoyt limitation ajy
taxes, fags, documentary tamp. arGe s for "Bcording or regjst #ing

t any of the Property constitutes fixtures or other personal
Commercia) Code as amended from time to time.

lace feasonably
ender,

Addresses, The mailing addresses of Grantor
grantad by thjs Mortgage may be obtaj;

ct. I Grantor fails to do any of the things refarred 1o in the Precading Paragraph, Lender May do so for and in the name of
Grantor and at Grantor's oxpense, For sych Purposes, G anty, hereby irrevocabiy appoints‘Lender ag Grantor's attorney-in~fact for the purposg
of making, executing, dalivering, filing, recording, and diing all other things as may bg necessary or desirable, in Lender's solg opinion, 10
accomplish the Matters referred to in the Preceding Paragriph,




FULL PERFORMANCE. if Grantor pays afl the Indebtedness when due, an; dtherwise performs alf the obligations imposed upon Grantor under this

M

artgage, Lender shall execute and deliver o ‘Granfor a Suitable san’sfacﬁon.g? this 'Mongage and suitable statements of termination of any financing

statement on file evidencing Lender's secun'y interest in the Rents and the'Personal Propenty. Grantor wil Pay, it permitted by applicabie law, any
faasonable termination fee as determined by Lender from time to time

DEFAULT. Each ofthe following, at the aptin of -ender, shall constitute an event of default ("Event of Default’) under this Mortgage:

Default on Indebtedness. Failure of Granior to make any paymen' when due on the Indebtadness.

Default on Other Payments. Failure of (irantor within the time raquired b X
other payment necessary to pravent filing of or to effect discharge of any lien,

Environmental Default. ailure of any party to comply with or perform when due any tarm, obligation, covenant or condition contained in any
environmental agreement executed in corinecton with the Proper-y.

Compliance Default. Fajlyra to comply with anv other term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents, If such a failure is swurabie and i Grantor Fas not been given a notice of a breach of the same provision of this Mortgage
twelve (12) months, t mav be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (&) cures ths failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
Initiates stepa sufficient to cure the fallure and thereafter contirues and compietes all feasonable and necessary Steps sufficient to produce
compliance as soon as reasonably practic al,
Default in Favor of Third Parties. Shoulc' Bort swer or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreemert, in favor of any other creditor or person that may materially affect any of Borrower's property or
Bomower’s or any Grantor's ability to re Pay ‘he Loans or periym their respective obligations under this Mortgage or any of the Related
Documents,

False Statementy, Any warranty, represen-ation or statement mada or furnished 1o Lender by or on behalf of Grantor under this Mortgage, the
Note or the Related Documents is false or imisleading in any matenal respect, either now or at the time made or furnished.
Death or Insolvency. The death of Grantor or th dissolution or temination of Grantor's existence as a going business, the insolvency of Grantor,
or's property, any assignment for the benefit of creditors, any type of creditor workout, or the
roceeding under sny benkruptcy or insoive:ncy laws by or against Grantor.

Foreclosure, Forfeiture, ete. Commencer ntof foreclosure or forfedure Proceedings,

Any other method, by any creditor of Grantcr or by any governmertal agency against

'n the event of a good faith dispute by Graittor ss to the validity or ‘easonableness of

proceeding, provided that Grantor gives Lender written notice of such claim and fu

Lender.

Breach of Other Agreement. Any breach by’ Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, injud; ng without limitation &ny agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Existing Indebtedness. A defautt shall occur under any Existing Inoebtedness or under any instrument on the Property securing any Existing
Indebtadness, or coemmencement of any sult or otner action to foreciase any existing fien on the Property.

Events Affecting Guarantor. Any of the pre ceding events occurs wth respect 10 any Guarantor of any of the indebtedness or such Guarantor
dies or becomes incompetent. Lender, at its opticn, may, but shall not bg required to, permit the Guarantor's estate to assume unconditionally the
ovligations arising under the guaranty in a m innar satisfactory to Lender, and, in doing so, cure the Event of Default,

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upor the cecurrence of any Zvent of Default and at any time thereafter, Lender, at its option, may exercise

Ing rights and remed es, «r addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Londer shall have t1e rignt at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment pena ty whech Grantor would 2@ required to pay.

UCC Remedies. With raspect to all or any pert of “he Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Cod 3

Collect Rents. Lender shall have the right, without totice to Grantor 17 take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proc: teds, over and above Lander's costs, against the Indebtedness. In furtherance of this right, Lender
maey require any tenant or other user of the Praperty to make payment: of rent or use fees directly to Lender. If the Rents are coligctad by Lender,
then Grantor ievocably designates Lender 18 Grantor's attorney-n -fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and coflect the proceeds. Paymens by tenants or other users to Lender in response to Lender's demand shall
salisty tha obligations for which the payment: are made, whether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in persor, by ngant, or through a receiver.

Appoint Receiver. Lender shall have the right 15 heve a receiver appoirted to take possession of all or any part of the Property, with the power to
pratect and preserve the Property, e Praperty preceding toreclosura or sale, and to collect the Rents from the Pro|

proceeds, over and above the cost of the receiver ship, against the Indebledness. The recelver may serve without bond i

Lander's right to the appointment of a receivir sha| exist whether or not the apparent valua of the Property exceeds the

substantial amount. Employment by Lender sh all nor disqualily a person from serving as a recsiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Gr antor's interest in all or any part of the Property.

Nonjudicial Sale. i permitied by applicable law, Lender may foreclose ‘3rantor’s interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale,

Deficiency Judgment. It permitted by applicabl lavy Lender may obtan a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received Tom rhe exercise of the rights provided in this section,

Tenancy at Sufferance. . It Grantor remains in jossession of the Proporty after the Property s sold as provided above or Lender otherwise
becomes entitled to possession of the Property (ipon Jefault of Grantor, 3rantor shall becomo a tenant at suflerance of Lender or the purchaser of
the Properiy and shall, at Lender's option, eitha:  (a) 9ay a reasonable 1 ental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lendar.
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. the N:tsge oravailable at faw or in equity.

Salé of the Property. To the exient permittad by apg licabls law, Grantor heraby welves,any;and al right to have the property marshalled. In
axercising; its rights and remedies, Lender shiall be'frse:to sefl all or any pan of the Property togather or separately, In one sale or by saparate
sales. Lender shall be entitled to bid at any public sak: on &ll or any partion of the Property.

Notice of Sale. Lender shall give Grantor reasonable 1otice of the time and piace of any public sale of the Personal Property or of the time after
which any privata sale or other intended disposition ¢f the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition

Waiver; Election of Remedies. A walver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights otharwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
axcluda pursuit of any other remedy, and an election 0 make expenditures o take action to perform an obligation of Grantor under this Mortgage
after tailure of Grantor to perform shall not affect Lendar's right to declare a detault and exercise its remedies under this Mortgage.

Attorneys’ Fees; Expenses. |f Lender institutes any sul” of action to entorce anv of the terms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adjudge reasonable as .ittornays’ fees at trial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Lender that in Lender’s ¢ pinion are necessary at any time for the protection of its interest or the enforcement of
s rights shall bacome a part of the indebtedness pa) able on demand and shall bear interest from the date of expenditure until repaid at the rate
provided far in the Note. Expenses coverad by this paregraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fees and Lender's legal expenses whether or not there is a lawsut, including attorneys' fees for bankruptcy proceedings
(including efforts to modify or vacate any automatic siay of injunction), appea's and any anticipated post-judgment collection services, the cost of
searching records, obtaining titie reports (including foreciosure reports), survayors' reports, and appraisal fees, and tile insurance, to the extent
permitted by applicable law. Grantor also will pay any cour costs, in addition "o afl other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any rotics under this Mortgage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effective wt en actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall ba deemed effective when deposited In the United States mail first class, registered mall, postage prepald, directed to the addresses
shown near the beginning of this Mortgage. Any party m.1y change its address for notices under this Mortgage by giving formal written notice to the
other partias, specifying that the purpose of the notice is 1 change the party’s adoress. All coples of notices of foreclosure from the holder of any fien
which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
agrees to keep Lender informed at all times of Grantor’s cu Tent address.

MISCELLANEOUS PROVISIONS. The following miscellareous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Mortgage. No alteration of ¢r amandment to this Morigage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendmert,

Annual Reports. If the Property is used for purpose: other than Grantor's residence, Grantor shal! furnish to Lender, upoh request, a certified
statement of net operating incoma received from the ’rope-ly during Grantor's previous fiscat year in such form and detail as Lender shall require.
"Net oparzting income™ shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Mortgage has been delivered t» Lender and accepted by Lender in the State of Oregon. This Mortgage shall be

governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Mortga je are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or 3state created by this Mortgage with any other interest or estate in the Property at any time
neld by or for the benefit of Lender in any capacity, withou! the written consen' of Lender.

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all referances to Grantor shall mean each and
every Grantor. This means that each of the persons s gnina below is responsiole for all obligations In this Mortgage.

Severability. If a court of competent jurisdiction fliids any provision of this Morigage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. It teasible, any such
offending provision shall be deemed to be modified tc- be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and aif other pravisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations statad in this Morigage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, their successor s and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Gramor's successors with reference to this Mortgage and the Indabtedness by woy of
torbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Waiver of Homestezd Exemption. Grantor hereby rolsases and walves all ngnts and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtaciness secured by this Mortge ge.

Walvers and Consents. Lender shall not ba deemed o heve waived any rights under this Mortgage (or under the Related Documants) unless
such walver Is in writing and signed by Lender. No deley or omission on the part of Lender in exercising any right shall operato as a wajver of
such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a walver of or prejudics the party's right
otherwise to demand strict compliance with that prov sion ar any other proviscon, No prior walver by Lender, not any course of dealing between
Lender and Grantor, shell constitute a walver ol any of Lender's rights or ary of Grantor's obligations as to any future transactions. Whenever
consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent Instances where such consentis required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO IT

2y Wi

RICK EUGENE WOODLEY




: : STATE OF Oregon

t
o OF Klamath

On this day before mo, the undersigned No
WOODLEY and LINDA L W LEY,

C y INIA WOODLEY, RICK EUGENE
00D ] SCril i , and acknow!edged that they
signed the Mortgage as free and i joned
(/

at Klamath Falls, OR 97601
Mycommim‘onexpirs 5—11—1998
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The following deserlbed rial property situate in Rlamath County, Oregon:

PARCEL ONE

A portion of the NWISE! of Section 16, Township 41 South, Range 12 East
of the Willametce Meridian more particularly described as follows:
Commencing at the Southwest corner of the SEINE} of Section 16,

Tounship 41 South, Range 12 fast of the Willamette Meridian, which point is on

the center line of the Merrill Malin Highway; chence South to a point on the

South right of way lina of sald llighway; thence West along the South right of way

line of said llighway 190 feec to a point which latter point is the true point of

beginning; thence West along the South right of way line of said Highway 50 feet to

a point; thence South ac righc angles 400 feet; thence East 240 fect more or less

to the Enst line of Governmenc Lot 6 in Section 16; thence North 140 feat more

or less to a point 260 feer South of the right of way line of said Highway; thence
: th at righe angles 260 feet

PARCEL THO

NE{SW} 1lying Northaasterly of Klamath Irrigation Districe Drainage Canal and
Southwesterly of the Southaorn Pacific Railroad right-of-way, in Section 20,

Township 40 South, Range 10, E.ast of the Willamette Meridian, Klamach
County, Oregon, more particularly described as follows:
Beginning at a point which ig South 2847.27 feet and East 1785.48 feet

from the Northwest corner o.f sald Section 20. This being the intersection of
Southwesterly right-of-way of railroad and Easterly right-of-way of existing Klamach
Irrigation Drainage Canal; thence following the Easterly right-of-way line of
the said drain the following ccurses and distances: South 4°40' East 108.0 feet to
a point; thence South 44°13' East 409.0 feet to a point; thence South 74°08'
East 231.6 feet along the ssid Easterly right-of-way to a point which is also the
intersection of Sout " Tight-of-way of railroad; th

0 feet along Southwesterly tight-of-way of ‘railroad (t
being the long chord) to the point of begiﬂning‘j;f

STATE OF OREGON: COUNTY OF KLAMATH - :ss g

Filed for-record at request of ty Title the 6th day

oun
of —March fA.D“ 19_95  at A0:28  o'clock A M., and duly recorded in Vol. M95
of — Mortgages .

——~————._____.__‘odPhge____igggg___g
: ’ Bémetha G. Letsch,
FEE $45,00 ‘ : :?m A ounty Clerk
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