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DEED OF TRUST

e Fehruary. 28 i
V. Migliaccio, husband

el . ...

s revenesosensesenries e e ... ("Trustee™). The beneficiary 1s
h GIATION . ... whichisorgamized and existing
:a is

R math Falls. Ozegen. 0/G0L.
cum of One_hundrad ten thousand and No/1D0-=7-mmmmonoonnlio
e ———— e =TT T, Dollars (US. §. 110,000.00 ) Thisdebt s evidenced by Borrower's note
dated the same date as this “e-urity I nstr iment ("Note"(; which provides for monthly payments, with the full debt, if not
paid earlier, due and payabl- on ... ... AEEL. 32,2920 s o This Security Instrument
secures to Lender: (a) the 1~mm .uent of the debt eviderk ed by the Note, with interest, and all renewals. extensions and
modifications; (b) the payment of all othe r sums, with int :rest, advanced under paragraph 7 to protect the security of this
Sccurity Instrument; (c) the peiiormance of Borrower's ¢ wenants and agreements under this Secunty Instrument and the
Note; and (d) the repayment of any futwrc advances, with interest thereon. made to Borrower by Lender pursuant to the
paragraph below (- uture Advances™1 Fl TURE ADVAN<ES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property b+ Trustee to Borrower may make Future Advances to Borrower. Such Future Advances,
with interest thereon. shall be secure:l by his Deed of Tru st when evidenced by promissory notes stating that said notes are
secured herehy. For this purpose. Brnowver irrevocably wrants and conveys to Trustee, in trust. with power of sale, the
following described property located in . ................. JKlamath . ... ................... County Oregon:

(*"Lender™).

b

Lot & im Block 2 of PINE GRCVE PONDEROSA, according to the official plat thereof on file in
the office of the County Clerk of Klamath County, Oregon.

Account #3910-008A1~1E00 Key #591791
Code #052

*xArtached Adjustable Rate iider Made . Part Herein
' L [ ¥

¢ R

YUNDER OREGON LAW, MOST /AGRFEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE OF TH(S ACT CONCERNING TOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL FAMILY OR HOUSEHOL.D PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENGE MUST BE IN WRI'TING, EXPRESS (ONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE." :.

which has the address of ........3636 Pine Tree Drive vy . KRlamath Falls
{Street [Cny)

Oregon ... . oo 30803 .. ... (“Property Address™);
[Zip Code]

TOGETHER WITH all the iriprovements now o hereafter erected on the property. and all easements, rights,
appurtenances, rents, royalties, miteral oil and gas nghts and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All 1 epla:éments and add tions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Sceurity In strument as the “Property.™

BORROWER COVENANTS thit Borrower is lawful y seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property agains: all claims and demands, subject to any encumbrances of record.

THIs SECURITY INSTRUMENT <)mbines uniforr covenants for national use and non-uniform covenants with
limited varations by jurisdiction to constitute a uniform security instrument covering real property.
i oy . 2
H ' oy

OREGON--single Family—FNMA/FHI.MC UNIFORM INSTRUMENT? ' FORM #220 -89
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Pig iy g
ndaggee%as'ff llows:

oy

al yind Iat Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt évidenced b’y’tiéN&t and any prépayment and late charges due under the Note.

2. Funds for Taxes and Insurnnce. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly paymier ts'are due unde- the N';)t:e, until the Note is paid in full, a sum (“Funds"™) equal to
one-twelfth of: (a) yearly taxes :nd :ssessments whi:h may attain priority over this Security Instrument: (b) yearly
leasehold payments or ground runts on the Propert, if any; (c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if iny These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonab e estimates of future =scrow items.

The Funds shall be held i1 an institution the dej osits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an u stitution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the }Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest ofi the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing tha  intcrest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lend:r sh ill not be requu =d to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without ch arge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to th: Fu-ids was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Fund:: hel'by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shal’ exceed the amc unt required to pay the escrow items when due. tie excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lendler » not sufficient tc pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the dleficiency in one or w ore payments as required by Lender.

Upon payment in full of all sur1s secured by this Security Instrument, Lender shali promptly refund to Borrower
any Funds held by Lender. If und-:r pa cagraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sak: of the Property or 1is acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the tums secured by this “Security Instrument.

3. Application of Paymerts. Unless applicatle law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applie I: fir-t, to late charge s due under the Note: second. to prepayment charges due under the
Note: third, to amounts payable uiider oaragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all ta es, assessments, charges, fines and impositions attributable to the
Property which may attain prioity -wer this Secunty Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligatic ns 11 the manner prcvided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. |f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly cischarge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment o the abligation secur-d by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends againit enrorcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the licn or forfeiture of an: part of the Property: or (c) secures from the holder of the lien an
agreement satisfactory to Lender 'wbo-dinating the hen to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain pnority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrov er shall satisfy the li-:n or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borro wer shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires msurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the wisurzance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and rencwals shall be acceptable to Lender and shall inciude a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rene wal notices. In t1e event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may nake sroof of loss if n.t made promptly by Borrower.

Unless Lender and Borrow er o herwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the ristor ition or repair i~ economically feasible and Lender’s secunity is not lessened. If the
restoration or repair is not econo nically feasible or L<nder’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sccurity Instrument, whether or not then due. with any excess paid to Borrower. If
Borrower abandons the Property or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Leni Jer may collect the i surance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secuted by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrover o herwise agree i writing, any application of proceeds to principal shall not extend or
postpone the due date of the mont hly j-ayments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is ac Juired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the ac quisition.

6. Preservation and Maintenance of Property Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the J'roperty to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender 1grees to the me: ger in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contanied i1 this Security lustrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property tsuch as a proceeding in bankruptcy. probate, for condemnation or to enforce laws or
regulations), then Lender may do and »ay for whatever is necessary to protect the value of the Property and Lender’s nights
in the Property. Lender’s action:. mav include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, payiny reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under thi+ parigraph 7, Lende - does not have to do so.

Any amounts disbursed by’ Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless/Borrower and Lender agr e to othér terms of payment, these amounts shall bear interest from
the date of disbursement at the Noteirate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment. :




If Lender required mortgage insurance as a conaition of making the loan secured by this Security Instrument.
Rorrower shall pay the premiums required 1o maintiin the insurance in ffect until such time as the requirement for the
insurance terminates in accordance with Borrower's nd 1 énder’s written 1grecment or applicable law.
8. Inspection. Lender or its agent may mike reasonable entres upon and inspections of the Property. Lender
<hall give Borrower notice at the time of or prior toan inspection specify'ng reasonable cause for the inspection.
Condemnation. The proceeds of any award of claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the P roperty, OF for .-onveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of 2 total taking of the Propery, the proceeds shal Jbe applied to the sums secured by this Secunty
Instrument, W hether of not then due, with any excess paid to Borrower In the event of 2 partial taking of the Property.
unless Barrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the followinszfraction: (a) tre total amount of the sums secured immediately
pefore the taking, divided by (b) the fair market value o the Property 10 .mediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, of A after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond 'O Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the: pro.eeds, at its optivn, either 10 restoration of repair of the Property of
to the sums secured by this Security Instrument, W aether or not then due.

Unless Lender and Borrower otherwise agreein writing, any apyplication of proceeds tO principal shall not extend of
postpone the due date of the monthly payments r¢ ferred to in paragrap hs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance Bv Lender Not a8 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by t y Iastrument granted by Lender to any successor in
interest of Borrower shall not operate to release tne lubility of the original Borrower or Borrower’s Successors in interest.
Lender shall not be required to commence pro:eedings against an) successor in interest of refuse to extend time for
payment of otherwise modify amortization of the suro s secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s Successors in interest. Any forhearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the suc cessors and assiyns of Lender and Borrower. subject to the provisions
of paragraph 17. Borrower's covenants and agre:merts shall be joint und several. Any Borrower who co-signs this Security

ute the Note: (a) i3 co-signing this Sectrity Instrument only to mortgage. grant and convey
that Borr 1 S nder the teems of this Secu ity [nstrument; () is not personally obligated to pay
the sums ~ecured DY this Security Instrument: and ¢) agrees that 1 ender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the rms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secure ] by this Security Ine trument is subject to a law which sets maximum loan
charges, and that law is finally interpreted ) th:t the interest ¢f other loan charges collected or to be collected in
connection with the loan exceed the permitted lirits, then: (@) 29 such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted lin it; and (b) any ¢ ums already collected from Borrower which exceeded

ermitted limits will be refunded to Borrowe'. Lender may choos2 1O make this refund by reducing the pnncipal owed
under the Note or by making a direct payment to Borrower. Ifa ref ind reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note

13. Legislation Affecting Lender’s Hights. If enactment OF expiration of applicable jaws has the effect of
rendering any provision of the Note or this Securit v Instrument v -nforceable according to its terms. Lender. at its option,
may require immediate payment in full of al swns secured by this Security Instrument and may invoke any remedies
perm'med by paragraph 19. If Lender exercists this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrow:r pt wided for in thi: Security Instrument shall be given by delivering it or by

mailing it by first class mail unless applicatle l2w requires U . shall be directed to the
Property Address or any other address Borrowe’ designates by ! otice t . i nder shall be given by
first class mail to Lender’s address stated herein (rany other adds ess Lender designates by notice {0 Borrower. Any notice
provided for in this Security {nstrument shall be «teemed to have t-een given 10 Borrower OF Lender when given a5 provided
in this paragraph.

15. Governing Law: Severability. Thi- Security Instru ment shall be govemed by federal law and the law of the
jurischetion in which the Property is locate 1. In the event that 2 ny provision 0f clause of this Security Instrument of the
Note conflicts with applicable law, such canflic shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confl ctiny; provision. To tais end the provisions of this Security Inst rument and the
Note are declared t© be severable.

16. Borrower’s Copy- Borrower shall be given one ¢ formed copy of the ~ote and of this Security Instrument.

17. Transfer of the Property or @ Beneficial Interes i _If all or any part of the Property or any
intesest in itis sold or transferred (or if a benefu ial interest in i r transferred and Borrower is not a natural
person) without Lender’s prior written o 1sen , Lender may. 2t its option, require ,mmediate payment in full of all sums
secured by this Security Instrument. Hovvever , this option sh Wl not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security 11 stru nent

If Lender exercises this option, Lat «der -hall give Borrover notice of acceleration. The notice shall provide a penod
of not less than 30 days from the date the 1otic-is delivered o \nailed within which Borrower must pa} all sums secured by
this Security Instrument. {f Borrower fail s to pay these sums p-iorto the expiration of this period. Lender may invoke and
remedies permilled by this Security Instrument without furthe notice or demand on Borrower.

18. Borrower’s Right to Reinstate.  !f Borrower mee's certain conditions. Borrower Jhall have the night to have
enforcement of this Security Instrument 'Jisce atinued at any § me prior to the earlicr of: (a) 5 days (or such other period as
applicable law may specify for reinstateri€nt before sale of 1€ Property pursuant to any power of sale contained in this
Security Instrument; of (b) entry of a ju jgment enforcing ths Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any sthe covenants of s greements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not linnted to, reasonatle attorneys’ fees; and (d) takes such action as Lender may
reasonably require 10 assure that the ten ot this Security 1 astrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by ths Security Inst-ument shall continue unchanged. Upon reinstatement by
Barrower, this Security Instrument and the nbligations secut «d Hiereby shall remaint fully effective as if no acceleration had
occurred. However. this right to reinsta € shall not apply in the case 6f acceleration under paragraphs 13or17.
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NON UNIFORM CONVENANTS. Bomowe e :

19. Acceleration; Remedies. Lénder ive notic wer; , » jwing Borrower's breach of
any covenant o agreement in this Security Instrurmient ( it 1ot priorto'as:éeimsz_\gwn I 13 and 17 unless applicable
taw provides otherwise). The notice shall specify: (a) the Jefault; (b) the x tion required to’ctire thi (c) a date, not less
than 30days from the date the aotice is givento Borrow er, b which the defan tmustbe s anc i he default
on or before the date specified in the notice may result in \cceleration of th & sums secured by this Security
of the Property. The notice shall further inform Borrower 5f the right to rei-state afiter acceleration and the right to bring a court
action to assert the non-existence of a default orany o ther «lefense of Borrnverto acceleration and sale. 1f the default is not cured
on or béfore the date specitied in the notice, Lender .t its option may requ ce immediate payment in full of all sums secured by
this Security lastrument without further demand and 1nay i woke the powert f sale and any other remedies permitted by applicable
jaw. Lender shall be entitled to collect all expenses incur ed in pursuing t. remedies provided in this paragraph 19. including.
but not limited to, reasonable attorneys’ fees and corts of title evidence.

If Lender invokes the power of sale, Lender shall execute or cau~e Trustee to execute a written notice of the occurrence
of un event of default and of Lender's election to cau se the Property tobe ¢ »id and shall cause such notice to be recorded in each
county in which any part of the Property is located. Lender or Trustee snall give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons pret critx d by applicable 1 w. After the time required by applicable law, Trustee.
without demand on Borrower. shall sell the Propert/aty ublic auction to he highest bidder at the time and place, and under the
terms designated in the notice of sale in one or mon: par els and in any o der Trustee determines. Trustee may postpone sale of
all or any parcel of the property by public announc smet t at the time and place of any previously scheduled sale. Lender or its
designee sy purchase the Property at any sale

Trustee shall delivertothe purchaser Truste s de ed conveying the Property without any covenant or warranty. expressed
or implied. The recitals in the Trustee's deed shall be prirt afacie evidence of the truth of the state ments made therein. Trustee shall
applythepnt wceeds of the sale inthe followingorder: a)t¢ allexpensesof ¢ e sale. including, butnot fimited to, reasonable Trustee's
and attorner s’ fees: (b)te all sums secured by this Securi y Instrument; an 1(c) any excess to the person ot persons legally entitled
to it

10. Lender in Possession. Upon acceleration ur der paragraph 1t or abandonment of the Property. Lender (in person. by
agentor by udicially apponted receiver) shall be e ititie to enter upon. Lke possession of and manage the Property and to collect
the rents of the Property mncluding those past due. . \ny ' ents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and ¢ sHlec ion of rents, in¢ uding. but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attomeys” fees, & 1d th 2n to the sums st cured by this Security Instrument.

21. Reconveyance. Upon payment of all swirs secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Yecw ity Instrument 2 ad all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without w ranty to the person or persons legally entitled to it fora
fee of nat less than $5.00. Such person or person:: sha | pay any record ition COSts.

22. Substitute Trustee. Lender may fror tiime to time removt Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Projerty, the successor trustee shall succeed t0 all the title, power and duties
conferred upon Trustee herein and by applicable law.

13. Use of Property. The Property is not curt :ntly used for ag -icultural, timber or grazing purposes.

24. Attorneys' Fees. As used in this Secut ity Ir strument and in 11€ Note, “attomeys' fees” shall include any atiorneys’ fees
awarded hy an appellate court.

25, Riders to this Security Instrument. [fone or more rider~ e executed by Borrower and recorded together with this
Security Instrument, the covenants and agreemes s of each such rider snall be incorporated into and shall amend and supplement
the covenants and agreements of this Security [nstrument as if the ider(s) were a part of this Security Instrument. {Check
Applicable Box(es)]

(3 Adjustable Rate Rider ) Condominium F ider {7 2-4 Family Rider
{J Graduated Payment Rider ) Planned Unit Development Rider
{7 Otherts) ispecifyl

RY SIGNING BELOW, Borrower accepis and agrees to the erms and Covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recor Jed with it.

AT TR — (Seal)

- Borrower

Spa*J-BebNT?ﬁsUneFd A

STATE OF QREGON emen vsanaes
} SS:

COUNTY OF ... KLAMATH reenees swasmnnss

sk >, 1995
epra P L TR

T T

BY e e _James R. Mg liacioandNAm\VMialiaccio
X _ (person(s) ackm ‘wl::dg'mg)

OFFICIAL SEAL

K}Y: E.DOOLITTLE

NOTARY PUBLIC - OREGON

The forcgoing instrument Was acknowledged efor-me this coveeeeee - RO




ADJUS
(1 Year Trea
THIS ADJUSTABLE RATE RIDER is made th's 24th. dayof - :
incorporated into and shall be deemed 0 amend and supplement the Mortgage. Deed of Trust of Security Deed (the
“Security instrument”) of the .T(lme date given by the undersigned (the ~porrower™) to secure Borrower's Adjustable

Rate Note {the © Note™) 10 - lamathFirstFe« jeral. Savines. §_Loan ASSRa..

TR . (the” Lenaer™) of the sam< date and covering the property described in
the Secunty Instf ument and jocated at:

3636 Pine Txee prive,. Klamat a2 Falls, Qr3son 97603
[P open v Address|

THE NOTE CONTAINS PROVISIONS Al LOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVEN ANTS. Inadditionto the covenants and agreemeats made in the Secu rity Instrument. Borrower
and Lender further covenant and agree as follows
A. INTEREST RATE AND MONTHLY PAYMENT QHANGES
The Note provides for an imual intcrest rate of 6325 . The Note provides for changes in the interest rate and the
monthly payments. a8 follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on th firet day of Aprilo e
every 12th month thereafter Each date on whiclt my interest rate <euld change

(B) The Index

Beginning with the hrst Change Date. my intertst rate will be sased on an Index. The “Index” is the weekly
average icld on United States Treasury securitie ad) asted to a const it maturity of 1 year. as made available by the
Federal Reserve Board. Thcmost recent Index fipure wvailablc as of the date 45 days before each Change Date is called
the “Current index.”

If the Index 1s O longer Lvailable, the No€ tiolder will choxe 2@ new index which is based upon comparable
information The Note Holder will give me notice « f this choice.

i) C glculation of Changes

Before each Change Date, the Note Holde* wil calculate my 1ew interest rate by adding 2.875
percentage points ( 2.875 %) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of on< percentage po' nt(0.125%). Subject to the limits stated in Section
4(D) below, ths rounded amount will be my new i aterest rate unt | the next Change Date.

The Note Holder will then determine the amount of the mont nly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at the < hange Date in {ull on the maturity date at my new interest rate in
substantially equal payments. The result of Ul \is caleulation will bs the new amount of my monthly payment.

{D) Limits on Interest Rate Changes

Theinterest raté 1 am required to pay at the firy Change Date wli not be greater than % or less than

L 4.625 7% Thereafter. my interest ra ¢ wi | never be incre: sed of decreased on any single Change Date by more
\han two percentage pownts (2.0%) from the r1te ¢ { interest 1 havt been paying for the preceding twelve months. My
interest rAte will never be greater than ....h& e5e 0, G,

(E) Effective Date of Changes

My new interest e will become effective on cach Change Date. { will pay the amount of my Rew monthly payment
beginmng on the first monthly payment date 1fter the € hange Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will dchver of mailtomeaf otice of any cha 1ges® my interest raté and the amount of my monthly
payment before the cfiective datc of any change. The notice will aclude information required by law 1o be given me and
also the title and telephone number of a peisor ~ho will answe any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A RENFFICIAL PNTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrament is amended to read as follews:

Transfer of the Property or 2 Beneficial Interest in Borrower. If alt or any part of the Praperty or any interest initis
sold ot transferred (o if a beneficial intere «t in Borrower is soldor transferred and Borrower 1s not a natural person)
without Lender’s prior wnitten consent, Lender may. at its optior . require immediate payment in full of all sums secured
by this Security Instrument. However. this optn shall not be &> ercised by Lender if exercise is prohibited by federal law
as of the date of tms Security Instrument 1.cnder also shall not exercise this option if: (a) Borrower causes to be
squiued 1o Lender information required by Lender o evaluate the intended transferee as if a new loan were being made
to the, transferees and (b) Lender reasonably igelermipc.g thst _"Léeq_‘gvs security will not be impaired by the loan
assumption and that the risk of a breach of any covenant of agrécmcin in this Security Instrument is acceptable to
Lender: - -

Pt ¢
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To the:extent pefmitted by a : ermay , $0 fee as a condition to Lender’s Consent-to
the loan assumption. Lender may also-requit 2 transferec to A assumption agreement that is acceptable to
Lender and that obligates the transferce to keup [ fti'ic promises gre N ﬁxahe in the Note and in this Security
Instrument. Borrower will continuc to be obligated'under the Note and this Sécurity Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require i mmediate payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days [rom the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fzils to pay these sums prior to the
expiration of this period, Lender may invoke 2 ny remedies permitted by this Security Instrument without further notice
or-demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

-Borrower

Ann v. ;Mig;liaccio U : -Borrower

fLe .

. (Seal)

-Borrower

... (Seal)
-Borrower

STATE OF OREGON: COUNTY OF KLAMATH : ss.

_M_G.Enzain Title Co the 6th day
AD. 1995 a _10:45 o'clock _A M., and dulg recorded in Vol. M95 .
of Mortgages oriPage __ 489

Filed for record at request of
of Mazch

s Bernetha G. Letsch, County Clerk
FEE$35"00 : By A8 L et L{\/l.ll.b&/b




