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the principal of and intereston t

2. Funds for Taxes and Insurance. Subje

ayment of Principal and Interes k:Fre ( "Char orrower shall promptly pay when due
He debt éviden A ‘prepayment and late charges due under the Note.

( gritten-waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, *Note is paid in full, a sum (*Funds™) equal to
one-twelfith of: (a) yearly taxes and assessinents which may at tain pﬁoi‘ity' over this Security Instrument, (b) yearly
leasehold payments or ground rents on the Property, if any: ¢) yearly hazard insurance premiums: and (d) yearly
morigage insurance premiums, if any. These items are called “es.row items.” Lender may cstimate the Funds due on the
basis of current data and reasonable estimate s of future escrow iterns.

The Funds shall be held in an institut on t 1 deposits or ac sounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution) Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and apylyin. the Funds, anulyzing the account or verifying the escrow items, unless

Lender pays Borrower interest on the Funs ar d applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
rnings on the Funds. Lender

requires interest to be paid, Lender shall nct be required to pay Borrower any interest or ca
shall give to Borrower, without charge, an ansnual accounting of t he Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds vas i ade. The Funds are pledged as additional security for the sums secured by

this Security Instrument.

If the amount of the
the due dates of the escrow items, shall exci:ed t 1€ amount requi
at Borrower's option, either promptly repad to Borrower or Cr
amount of the Funds held by Lender is not suffi.:ient to pay the .:scrow items when due. Borrower
amount necessary to make up the deficiency in vae of MOTE payon \ents as required by Lender.

Upon payment in full of all sums stcured by this Securi'y Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under parag! aph 19 the Property s sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the F'roperty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums sect ired »y this Security instrument.

3. Application of Payments. Un less applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to lat charges due un ler the Note: second. to prepayment charges due under the
Note; third, to amounts payable under par:graj +h 2; fourth, to u:terest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ove” thi~ Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in th : maaner provided 1r paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person o'wed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower .aakes these pay ments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge ant lien which has priority over this Security Instrument unless Borrower: ()
agrees in writing to the payment of the obligau on secured by thelien in a manner acceptable to Lender: (b) contests in good

faith the lien by, or defends against enfor .ement of the lien in. legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or fo feiti.re of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinatir g the lien to thi. Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may uttain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shal | sausfy the lien or ta ke one:or more of the actions set forth above within 10 days

of the giving of notice.
5. Hazard Insurance. Borrower shall keep the impr ovements now existing or hereafter erected on the Property
insured against loss by fire, hazards incluled within the term * extended coverage™ and any other hazards for which Lender

requires insurance. This insurance shal be maintained in tne amounts and for the periods that Lender requires. The
bject to Lender’s approval which shall not be

insurance carrier providing the insuranue shall be chosen by Borrower su

unreasonably withheld.
All insurance policies and renew als shall

Funds held by Lencer, together wi1 the future monthly payments of Funds payable prior 10
red to pay the escrow itemns when due, the excess shall be,
dited to Borrower on monthly payments of Funds. 1f the
shall pay to Lender any

be acceptat-ie to Lender and shall include a standard mortgage clause.

Lender shall have the right to hold the policies and renewals If Lender requires, Borrowe! “hall promptly give to Lender
all receipts of paid premiums and renew il netices. In the event of loss, Borrower shall give prompt notice 1o the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writil g, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is econ ymically feasible and Lender's secunty is not lessened. If the
restoration or repair is not economically feasible or Lender s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Seq urit: Instrument, w1ether or not then due, with any excess paid to Borrower. 1If

Lender that the insurance carrier has

Borrower abandons the Property, or does o ot answer within 30 days a notice from
offered to settle a claim, then Lender m.y ccllect the insurarce proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by the. Security Instrument, whether or not then due. The 30-day period will begin

when the notice is given.
Unless Lender and Borrower otlierw se agree in wnting, any application of proceeds to principal shall not extend or

postpone the due date of the monthly p1yments referred to i1 paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is ac(juire: 1by Lender, Bo crower's right to any insurance policies and proceeds resulting
from damage to the Property prior 1o t1e3¢ quisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immiediately prior to the ac quis tion.

6. Preservation and Maintenaace of Property; Leascholds. Borrower shall not destroy. damage of substantially
change the Property, allow the Property 10 deteriorate or commiit waste. If this Security Instrument is on a leasehold,
Rorrower shall comply with the provisions sf the lease, and if Borrower acquires fee title to the Property. the leasehold and
fe title shall not merge uniess Lender .igrees to the merger1a writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained i thi.Security Instru ment, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such: as .1 proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay !or whatever is n-cessary to protect the value of the Property and Lender’s nights

ty over this Security

in the Property. Lender’s actions may ir lude paying an)’ sums secured by a lien which has priont
» fees and entering on the Property to make repairs. Although

Instrument, appearing in court, payiog reasonsable attorne’s
todoso.

Lender may takéaction under this pu agraph 7, Lender docs not have )
: Any amourits disbursed by Leider under this parag raph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrowet anct:Lender agree t othier terms of payment, these amounts shall bear interest from
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If' Lender required morfgpge -nsu;ép(cfas é,.\conditiqn of naking the loan sccured by this Security Instrument,
Borrower shall pay the premiums required'tu maintain the insurance in effect until such time as the requirement for the
insurance terminates in acc “rdance with Borr¢ wer' sand Lender's w ritten agreement or applicable law.

8. Inspection. Lc.der or its agent niay 11ake reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or pPrior to i inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of 2 ny a vard or claim %t r damages, direct or consequential, in connection with
any condemnation or other taking of any pait of the Property, o- for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Pr operty, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any e ess paid to Borr ower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in wnting, the sums sccured by this Security Instrument shall be reduced by
the amount of the proceeds muitiplied by the follcwing fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market val ue of the Propes-y immediately before the taking. Any balance shall be
paid to Borrower.

If the Property 1s abandoned by Borrover. or if, after notic:: by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borro wer fails to respe nd to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its ¢ ption, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, wh :ther or not ther due.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payment:: referred to in parag-aphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbear:ince By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums seciired by this Securits Instrument granted by Lender to any successor in
1nterest of Borrower shall not operate to releas: the liability of the ¢ riginal Borrower or Borrower's successors in interest.
Lender shall not be required to commence procecdings against any successor in interest or refuse to extend time for
paymeat or otherwise modify amortization of the su ns secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of an v right or remed /.

11. Successors and Assigns Bound; Joint snd Several Liab ility; Co-signers. The covenants and agreements of
this Secunty Instrument shall bind and benefit t 1e su ccessors and ass gns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-si gns this Security
Instrument but does not execute the Note: (a) 1s co- signing this Sec irity Instrument only 10 mortgage, grant and convey
that Borrower's interest in the Property under 1 he te rms of this Secu rity Instrument; (b) 1s not personally obligated to pay
the sums secured by this Security Instrument; ind -c) agrees that 1 ender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the te rms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Ins: rument is subject 10 a law which sets maximum loan
charges, and that law is finally interpreted so tha the interest 1 other loan charges collected or to be collected in
connection with the loan exceed the permitted lim ts, then: (a) an  such loan charge shall be ~educed by the amount
necessary to reduce the charge to the permitted limi-; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Leruler may choose to make this refund by reduzing the principal owed
under the Note or by making a direct payment t) Bor rower. If a refur d reduces principal, the redu:tion will be treated as a
partial prepayment without any prepayment cha rge Lader the Note

13, Legislation Affecting Lender’s Rights.  If enactmen: or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unen orceable according to its terms, Lender, at its option.
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitied by paragraph 19. If Lender exercises 1 his v otion, Lender «h all take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provrled for in this Se :urity Instrument shall be given by delivering it or by
mailing 1t by first class mail unless applicable Jaw 1equires use of :nother method. The notice shall be directed to the
Property Address or any other address Borrow de.ignates by noti e to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein oran y other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deen ed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. Thi. Sec irity Instrumen shall be governed by federal law and the law of the
jurisdictior in which the Property is located. In the «vent that any p-ovision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect othe - provisions of this Security Instrument or the Note
which can be given effect without the conflicting pros ision. To this cr d the provisions of this Security Instrument and the
Note are declared to be severable.

6. Borrower’s Copy. Borrower shall te g en one conform «d copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficia! Interest in Borrower, If all or any part of the Property or any
interest in itis sold or transferred (or if a beneficiid int :rest in Borrowt r is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent. Lencer may, at its o) :tion, require immediate payment in full of all sums
secured by this Security Instrument. However, his option shall nct be exercised by Lender if exercise is prohibited by
federal law 1s of the date of this Security Instrument.

If Lender exercises this option, Lender shill 2i ve Borrower not ce of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delr ered or mailed \within which Borrower must pay all sums - ~cured by
this Security Instrument. If Borrower fails to pay thes: sums Prior to 1 he expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument w thet t further notice r demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontir ued 1t any time prio- to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before <ale of the Prope rty pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment ¢nfor :ing this Securit v Instrument. Those conditions are that Borrower-
(a) pays Lender all sums which then would be due inder this Secu-ity Instrument and the Note had no acceleration
occurred; (b) cures any default of any other coenas ts or agreemen's; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 10, reasonable attorncys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of thi: Sec arity Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Seurits Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obliga tions sécured hereby shall réri;gin fully effective as if no acceleration had
occurred. However, this right to reinstate shall not app‘yin the'case of » ccéleration under paragraphs 13or 17.




NON.UNIFORM CONVENANTS. Borrower &
19. Accélerationf Remiedies, L &h
any covenant or agreement in this ¢

ader Svenant and ‘agree as follows:

es. L ender shall give ofice {o'Bofréwer prior to acceleration following Borrower's breach of
tecur ity Instrumient ( bt nét priorto acceleration under paragraphs 13 and 17 unless applicable

law provides otherwise). The noti :e'sh 1 specify: (a) the default; (b) the action required to cure the default; (c) a date, not less

than 30days from the date the notic : is 3 vento Borrower by whichthe default must be cured: and (d)that failure to cure the default

on or before the date specified in 1 he v tice may result i 1 accelération of the sums secured by this Security Instrument and sale

of the Property. The notice shall firthe: inform Borrow: rof the

right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a o fault or any othe “defense of Borrower to acceleration and sale. If the default is not cured

tice. Lender at it : option may require i/mmediate payment in full of all sums secured by
this Security Instrument without further lemand and may mvoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect ; [} expenses incu red in pursuing the remedies provided in this paragraph 19, including,
but not limited 10, reasonable attor 1eys fees and costs o “title evidence.

If Lender invokes the power of :
of an event of default and of Lende*

required by

without demand on Borrower, shal sel| the Property at p ublic auction to the hi ghest bidder at the time and place. and under the
terms designated in the notice of sale in sne or more pancels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by pubiic announcemen at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at : ny sale

Trustee shall deliver to the purch.iser Trustee’s dee d conveying the Property without any covenant or warranty, expressed
or implied. The recitals in the Truste 's de ed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the follow ing order: (a) to | expenses of the sale. including, but not limited 1o, reasonable Trustee's

and attorneys' fees: (b) to all sums se cure: | by this Security Instrument; and (c) any excess to the person or persons legally entitled
to it.

20. Lender in Possession. { pon icceleration und: r paragraph 19 or abandonment of the Property. Lender (in person, by
agentor by judicially appointed rece ver) shall be entitled t »enter upon, take possession of and manage the Property and to collect
the rents of the Property including t} ose |-ast due. Any rea s collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Fyope ty and collectia 1 of rents, including, but not limited to. receiver's fees, premiums on
receiver's honds and reasonable atto mey ‘ fees. and then o the sums sccured by this Security Instrument.

21. Reconveyance. Upon piymeant of all sums s.cured by this Security Instrument. Lender shall request Trustee to
reconvey the Property and shall sumrencer this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall recon wey the Propert: without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such person o persons shall pe y any recordation costs.

22. Substitute Trustee. Len ler may from time to time remove Truste
appointed hereunder. Without conve yanc : of the Propery . the successor trust
conferred upon Trustee herein and by aprlicable law.

23. Use of Property. The Pn )pert v is not currently used for agricultural. timber or grazing purposes.

24. Attorneys' Fees. Asused nthis Security Instnu 1entand in the Note, “attorneys' fees”
awarded by an appellate court.

25. Riders to this Security Nistru ment. If one or tore riders are executed by
Security Instrument, the covenants and agi eements of each such rider shall be inco,
the covenants and agreements of this S urity Instrumen as if the rider(s) we:
Applicable Box(es)]

e and appoint a successor trustee to any Trustee
e shall succeed to all the title, power and duties

shall include any attomeys' fees
Borrower and recorded together with this

rporated into and shall amend and supplement
Te a part of this Security Instrument. [Check

0 Adjustable Rate Rider 3 cond 'minjium Rider 0 24 Family Rider
O Graduated Payment Rider 3 Planacd Unit Development Rider
O3 Otherts) {specify]

BY SIGNING BELOW, Bor wer Iccepts and agre :s to the terms and Covenants contained in this Security Instrument

and in any rider(s) executed by Borro ver »nd recorded wit: it
K("M 4,» V’d\Q*--LM ............... (Seal)

ames Robert Golden, Sr.

- Borrower
 Barbara A. Golden .
¢ [Space Below This une Forﬁcgnowi]é'dgmenq Borrower

STATE OF QREGQN

[rere.

COUNTY OF KLAMATH, - : } 38 i

The foregoing instrument was acknowled ged tefore me this... .

BY e J B80S Robext. G¢1dea, Sz,
nnta i &w-‘
» ,'?Fancw. SEAL .
My Commission expires: § NOTARY PiJBDI;g?IO.fI;'E‘(r;(L)E
: ’ COVMISSION NO..037807 )
MY COMMIS BION EXPIRES SEPT 14 1965 |




STATE OF OREGON: COUNTY OF KLAMATH :  ss.

oclock ___P__M., and duly recorded in Vol. _pM95 .

Maortgages . onPage .
> Bemethia G. Letsch, County Clerk
By

at 3:20

Mountain Title Co

AD., 1995
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