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DEED OF TRUST

THIS DEED OF TRUST (“Security Listru ment™) is made n...........Maxch 6
19.95.. . The grantor s .. Victor. D. Louthe t.and Luella A, Lowther, Hu band and Wife

- .. {* Borrower™). Th+trusteeis ...
Willism L, Sise i rraes -+ geeenan. L. . (“Trustee™). The beneficiary 1s
KLAMATH FIRST FEDERA AVINGS AND LOANASSO('AT'ON sereeneenn.., Which is organized and existing

under the laws of .. The. Unit State .. ind whose address is
240 Main Street, Klamath Falls, .

Borrower owes Lender the principal sum of .. :Jne Hundre ~Ly. . Five Thousand and no/l10 STTTTT
Lo e L DR TREITTTETITNTL Dollars (ULS. $ 145, 00K 225 ........). This debt is evidenced by Borrow er's note
dated the same date as this Security lnstrumenlf“Note“&, which p1 ovides for monthly payments, with the ful] debt, if not
paid earlier, due and pavableon .......... May 10. 205 s e This Security Instrument
secures 0 Lender: (a) the repayment of the dJebt tvidenced by the Note. with mterest, and all renewals, extensions ang
modifications: (b) the payment of ail other sunis, with nterest, adviinced under paragraph 7 to protect the security of thiy
Securnty Instrument: (c) the performance of Burrow er’s covenants ad agreements under this Security Instrument and the
Note; and (d) the repayment of any future adyance ., with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances™). FUTUR E AI'VANCES. Upn request to Borrower, Lender, at Lender's option prior
to full reconveyance of the property by Trustee w» Bei rower, may mak« Future Advunces to Borrower. Such Future Advances,
with interest thereon, shall be secured by this Deed « i i

secured hereby. For this purpose, Borrower ir evoc ibly grants and .

following described property located in ....... ..., Klamath ~ e e, County, Oregon:

Lot 18 in Block 2 of Tract 108!, (EDAR TRAILS, according to the official plat
thereof on file in the office of the County Clerk- of Klamath County, Oregon.

| N

Account #4008-020A0-00300 Key #623971

"UNDER OREGON LAW, MOST AGREEMENI;S_, PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AN) OTHER CREDIT EXTENSIONS WHICH ARE

NOT FOR PERSONAL FAMILY OR HOUSEHOL ] PURPOSES R SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITING, EXPR3SS CONSEDERATION AND BE SIGNED BY US TO BE
Mw

ENFORCEABLE." Buet Road Jj. »;]i

Which has the address of .. ...15957. Buak LeZfhd Dedve V. sy o Klamath Falls
° {Stree t) {Cry]

Oregon ... 97601 o (“Property Address™):
{Zip Code)

TOGITHER WITH all the improvements 10w or hereafter ercted on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and «x iditions shall als » be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument 1s th + “Property.™

BORROWER'COVENANTS that Borrower is lawfi illy seised of the estate hereby conveved and has the right to grant
and convey the Property and that the Property is 1inenumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property :gainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants foc na ional use and non-uniform covenants with

limited variations by jurisdiction to constitute a uni fofm security insifun|€n_t;'¢ov‘ ng real property.

OREGON-=Single Family—FNMA/FHLMC UNIFORM INSTRUMENT : FORM #220 4.89




ate, Charg Borrower shall promptly pay when due
€ d any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance:, $ ubject to applicable lawor to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly paymients are c'ue under the N.ite, i ¢ Note is paid in full. a sum ("'Funds™) equal to
one-twelfth of: (a) yearly taxes and ass:sémnts which may attain priority over this Security Instrument: (b) yearly
leaschold payments or ground rents an the Property, if any; (c¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premums, if any. These i ems are called ' escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estim ites « f future escrow tems.

The Funds shall be held in an insti utio 1 the deposits o1 accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is sich an institutio 1). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and #pply ing the Funds. :nalyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Finds and applicable aw permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shill be paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall 10t t e required to p: y Borrower any interest or earmings on the Funds. Lender
shall give to Borrower, without charge, an anm al accounting o "the Funds showing :redits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funi s are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Ler der, together w th the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall ex :eed the amount requ.ired to pay the escrow items when due. the excess shall be,
at Burrower's option, either promptly rep.iid t» Borrower or ¢ edited to Borrower on monthly payments of Funds. If the
arnount of the Funds held by Lender is no  suf .cient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficienc y in « ne or more paviaents as required by Lender.

Upon payment in full of all sums s :cur-d by this Secur ty Instrument, Lender shall promptly refund to Borrower
any Funds held bv Lender. If under parag aph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquit ition by Lender, any Funds held by Lender at the time of
application as a credit against the sums seciired 3y this Securitv ‘nstrument.

3. Application of Payments. Unless applicable law p-ovides otherwise, all payments received by Lender under
paragraphs ! and 2 shall be applied: first, to: late charges due unler the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to in terest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, asse: sments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instri ment, and leasehold payments or ground rents, if any.
Borrewer shall pay these obligations in the man ner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ow ed p.iyment. Borrow »r shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrow er it akes these payn ents directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any ien which has piority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the oblig ation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcemen of the lien in, k-gal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfuitur of any part of + he Property; or (c) secures from the holder of the lien an
agreemnent satisfactory to Lender subordins ting the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which ma y attiin priority ove- this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall s ttisft the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall <eep the improy ements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “exrended coverage™ and any other hazards for which Lender
requires insurance This insurance shall b mantained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance s hall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shzl be acceptable 10 Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies snd renewals. 1 Lender requires, Borrower shall promptly give to Lender
all reccipts of paid premiums and renewal n stices, In the event o loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherw se syree in writing, iisurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or re pair 1s economi. ally feasible and Lender's secunty is not lessened. If the
restoration or repair is not economically fersibk or Lender’s sex urity would be lessened, the insurance proceeds shall be
apphied to the sums secured by this Securit/ Ins trument, wheth-r or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not ar swer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may ccllect the insurance p: oceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrumen', whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payme ats r-ferred to in parugraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by | .ender, Borrowe r's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acc uisit ion shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisit on.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or comrit waste. If this Security Instrument is on a leasehold,
Borrow er shall comply with the provisions ol "the ‘ease, and if Bor ‘ower acquires fee title to the Property, the leasehold and
feetitle shall not merge unless Lender agrees !0 themerger in wnting.

1. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails 1o perform the
covenants and agreements contained in this Security Instrument. 'r there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankn ptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessar v to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may inclu de p. wying any sums secured by a lien which has priority over this Secunty
Instrument, appearing in court, paying reasoaabl- attorneys’ fees ind entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, L«-nder does not h.ive to do so.

Any amounts disbursed by Lender uniler this paragraph 7 « hail become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Linder agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate snd <hall be payable with interest, upon notice from Lender to Borrower
réquesting payment. '
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If Lender required mortgage insurasce as a conditi sn of makin
Borrower shal) pay the premiumsrequi red 'o-maintain the i
nsurance terminates in accordance with Bor -ower’s and Len fer’s written

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of 3r prior to an inspect on specifying reasonable cause for the inspection.

9. Condemnation, The proceeis of any award or .l \im for damages, direct or consequential, in connection with
anv condemnation or other taking of a1y p.urt of the Prope rty, or for conveyance in liey of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of  he Froperty, the pri ceeds shall.be applicd to the sy
Instrument, whether or not then due, with i 1y excess paid t Borrowe;
unless Borrower and Lender otherwise agrec n writing, the sums secured by this Security ment shall be reduced by
the amount of the proceeds multiplied by the following fract ion: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair 11ark :t vajue of the P -operty immediately before the taking. Any balance shall be
paid to Borrower.

to the sums secured by this S whether or not then dye.
Unless Lender and Borrower other wise agree in writing any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payinent . referred to in paragraphs 1 and 2 or change the amount of sych payments.
10. Borrower Not Released; For bearance By Lender iver. Extension of (he ume for payment or
! i granted by Lender to any successor in
wer or Borrower's successors in interest.
in interest or refuse to extend time for

sise cfany right or
; Joiat and Severgl Liability; Co-signers.

that Borrower’s consent.

12. Loan Charges,
charges, and that Jaw is fin
connection with the loan ex

hocse to make this refy nd by reducing the principal owed
ower. If a re fund reduces principal, the reduction wil] be treated as a
out any prepayment charge under the Noy =,

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable Jaws has the effect of
rendering any provision of the Note or this Se curn y Instrument up enforceable accordin gtoits terms, Lender. at its option,
may require immediate payment in full of all sy g secured by t1is Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercis s this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrowe r previded for in this Security Instrument shall be given by deliv ering it or by

i s mail unless applicable law requires use o” another method. The notice shall be directed to the

wer fesignates by nc tice to Lender. Any notice to Lender shall be given by

rst class mail to Lender's address stated here)n or iny other addre s Lender designates by notice to Borrower. Any notice

provided for in this Security Instrument shall be de'med to have b n given to Borrower or Lender when given as provided
in this pa ragraph.

15. Governing Law; Severability, This S curity Instrume nt shall be governed by federal Jaw and the law of the
jurisdiction in which the Property is located. In th.- event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflj st shall not affect ot} er provisions of this Security Instrument or the Note
which can be given effect without the conflictis g provision. To this nd the prowisions of this Security Instrument and the
Note are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conforrned copy of the Note and of this Security Instrument.

perty or a Bereficial Interest in Borrower, 1If a) or any part of the P
(or if a beneficial ) i

If Lender exercises this option, Lender stiall give Borrower nc tice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is del vered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 1o pa/ these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument vitheut further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If tiorre wer meets certa n conditions. B
enforcement of this Security Ins i Aued at any time pru r to the earlier
applicable law may specify for reinstatement) be fore sale of the Pro
Security Instrument: or () entry of a judgment snfiy
(a) pays Lender all sums which then would be duc
occurred: (h) cures any default of any other co ven: 3
Security Instrument, including, but not limited 0, rasonable attorn xys® and (d) takes such action as Lender may

rezsonably require to assure that the lien of thi Sec urity Instrumer ¢, Lende}'s rights in the Property and Borrower's

obligaticn 1o pay the sums sccured by this Se:unty Instrument shall continye unchanged. Upon reinst

Borrower, this Security Instry ge tion secured hereby shali rémain fully effective as if no acce

occurred. However, this right to reinstate shall nat app yin the case of » cceleration under paragraphs 13 or 17.




3 ' 8
‘UNIFORN S-'Bot fowe . ider further cov indidgree &s follows:

19. Acceleration; Reé; Lenlershall'give'notic TOWEE prior to ncceleration following Borrower's breach of
any covenant or ngreément i this Sectirity Instrumment (but ot py iortoa letation drider paragraphs 13 and 17 unless applicable
law provides otherivise). Ttie notice shall spei fy: (a) the défauilt; (b) thé action fequired to cure the default: (c) a date, not less
than 30 days fromthe date the notice is give 1 to Borrower. by whic hthe default must be'cured; and (d) that failure to cure the default
on or before the date specified in the notic ¢ may result in accele ration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further in forr Borrower of the right to reinstate after acceleration and the ri ght to bring a court
action to assert the non-existence of a defaullt or any other defens : of Borrower to acceleration and sale. If the default is not cured
on or béfore the date specified in the notic 2. Lender at its opticn may require immediate payment in full of all sums secured by
this Security Instrument without further dei nand and may invoke he power of sale and any other remedies penmitted by applicable
law . Lender shalt be entitled to collect all ::xperises incurred in jursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys' fe :s and costs of title o idence.

If Lender invokes the power of sali:, Lender shall execut : or cause Trustee to cxecute a written notice of the occurrence
of an event of defiault and of Lender’s elect on u - cause the Prope ty to be sold and shall cause such notice to be recorded in each
county in which any part »f the Property s x ated. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other pes sons prescribed by apolicable law. After the time required by applicable law, Trustee.
without demand on Borrow., shall sell th:: Property at public action to the highest bidder at the time and place, and under the
terms designated in the notice of sale in one o1 ‘nore parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parces of the property by public ann« uncement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale

Trustee shall deliver to the purchaser T stee's deed conv. :ying the Property without any covenant or warranty, expressed
orirnplied. The recitals in the Trustee’s deec: shal | be prima facie e sidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the followin g order: (a) to aliexpenses of the sale. including, butnot limited to, reasonable Trustee's
and attorneys’ fees: (b) to all sums secured by thi s Security Instruinent; and (c) any excess to the person or persons legally entitled
to i,

20. Lender in Possession. Upon ac celer ation under paray; raph 19 or abandonment of the Property. Lender (in person, by
agent or by judicially appointed receiver) st all i» - entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those pa st du:. Any rents colk cted by Lender or the receiver shall be applied first to payment
of the costs of management of the Propert anc collection of re-us, including. but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attomeys* fees. and then to the - ums secured by this Security Instrument,

21. Reconveyance. Upon paymen: of .l sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrende - thre Security Instru-nent and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall recont ey o ¢ Property withc ut warranty 1o the person or persons legally entitled to it for a
fee of not less than $5.00. Such person or jersons shall pay anv ecordation costs.

22. Substitute Trustee. Lender miiy fre-m time to time 1 2move Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the s iccessor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by appl cabi » law.

23. Use of Property. The Property is nc t currently used “or agricultural, timber or grazing purposes.

24. Attorneys' Fees. As used in this Secu rity Instrument a-1d in the Note. “attorneys' fees™ shall include any attorneys' fees
awarded by an appellate court.

25. Riders to this Security Instruraent. If one or more r ders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agre eme its of each such r der shall be incorporated into and shall amend and supplement
the covenants and agreements of this Sec iritv Instrument as it the ridér(s) were a part of this Security Instrument. [Check
Applicable Box(es)] ‘

O Adjustable Rate Rider (3 Condominiiim Rider O 2-4 Family Rider

O Graduated Payment Rider 3 Planned Unit Development Rider
O Otherts) [specify]

BY SIGNING BELOW, Borrower . iccey ts'and agrees tohe terms and Covenants contained in this Security Instrument
and' n any rider(s) executed by Borrower and 1e corded with it.

- Barrower

WA

£ orer 4 5 4% eole. LA
- 1uelY¥aA. Lowther R
 {S0-1c8 Below This Line F or Adcnowledgment] — Borrower

3

1

COUNTY OF

STATE OF .
‘ }SS:

The foregoing instrument was acknowledged before me this .......... £ER..48¥. of March, 1995
! B (date)

. &@(&M’_J (Seal)

U Notary Public

by . ......Victor D. Lowther and Luella A. Lowther
. ! »  (personls) ack 0. wledging)

 UENICALSEAL T

My Commission expires: A JAY E.DOOUTH.E‘ I <
| MITARY PUBLIC - OREGOM

. GOMMISSION NO. 037807

.. MY COMMISSION EXPIRES SEPT. 13, 1095 |




STATE OF OREGON: COUNTY OF KLAMATH : 5.

Filed for record at request of Miuntain Title (o
of March . ——-3:20 o'clock P M. .
of Mortg ages -__on Bége : 4978 .
,  Bernetha G. Letsch, County Clerk
FEE  $30.00 By__ s #s




