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DEED OF TRUST

THIS DEED OF TRUST (“Se« uriny Instrument™) it madeon .......March 6

19.95..... Th

—...Moati s . Constructian,. . Inca..

« weneee (“Borrowe ). The trusiee is
dliam. L, naxe STEAN

ice
.................. 340 Main. Street., K.amsth. Falls,. ( regon... 9700k . .o (“Lender™).
Borrower owes Lender the principal sun of ..Seventy..f¢yx. thousand..and. No/100~—oommrmcorom oo
B e s S S P ST srsrTR T = Dollars (U.S. §. 74:000-00) This debt is evidenced by Borrowers note
dated the same date as this Security Instrun ent (“Note™), w hich provides for monthly payments. with the full deb, if not
paid earlier, due and payableon .......... ... September. 10,1996, e s weieo.. This Securnty Instrument

secures to Lender: (a) the repayment «f the debt evidence by the Note. with interest, an
modifications; (b) the payment of all other  ums. with inten st. advanced under paragraph 7 10 protect the security of this
Sccurity Instrument; (c) the performance of Borrower's covt nants and agreements under this Security Instrument and the
Note; and (d) the repayment of any fulure i-dvances, with iterest thereon. made to Borrower by Lender pursuant to the
paragraph below (“Future Advances™). |°UT'JRE ADVANCES. Upon request to Borrower, Lender. at Lender's option prior
to full reconveyance of the property by T-uste : to Borrower, m 3y make Future Advances to Borrower. Such Future Advances.
wrth interest thereon, shall be secured b the Deed of Trust \when evidenced by promissory notes stating that said notes are

secured hereby For this purpose, Borrwer irrevoca!b(li' graus and conveys to Trustee, in trust, with power of sale, the
fotlowing described property located in ..... ........Klamach = 70 O T T E County, Oregon:

Lot 8 and the Easterly 25 feet of Lot 7, 3lock 79, BUENA VISTA ADDITION TO THE
CITY OF KLAMATH FALLS, in the Jounty of Klamath, State of Oregon.

d all renewals. extensions and
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"UNDER_OREGON LAW, MOST AGRIEEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE _EFFECTIVE DATE OF THIS HCT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH

ARE NOT FOR PERSONAIL FAMILY OR_HOUSEHOLD FURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITIN(i, FXPRESS CONS IDERATION AND BE SIGNED BY US TO BE

ENFORCEABLE, " —"
which has the address of ......2043.California Avenue ... FKlapath Falls .
[Street] [Cityj
Oregon ... 2760k .. .. ... .. (“Property Address™):
[2p Code]

TOGETHER WITH all the improvemeats now or hen after erected on the property. and all easements. rights,
appurtenances, rents, royalties, mineral, oil :nd gas rights a«d profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replac emen ts and addition:s shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrurvent as the “Proparty.”

BORROWER COVENANTS that Borrowe r is lawfully setsed of the estate hereby conveyed and has the night to grant
and convey the Property and that the Pre pert is unencumber =d, except for encumbrances of record. Borrower warrants
and wiil defend generally the title to the P rope rty against all clims and demards, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT co nbines uniform cov-nants for national use and non-uniform covenants with
limired variations by jurisdiction to constu ute & uniform securit y instryment covering real property.
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' [ te Charges.’ “Borrower shall promptly pay when due
the principal of and interest on the debt'ev an repayment and late charges due under the Note.

2. Funds for Taxes and Insw ‘ance, ; Subjecttoap plicable Jaw'or toa written waiver by Lender, Borrower shall pay
to Lender on thie day monthly paymen are due under the Note, ntil the Note is paid in full, a sum (**Funds”) equal to
one-twelfth of: (a) yearly taxes ah¢ assessments which mair atfain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents an the Property. f any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if an\. These items are ca led “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable ¢ stim ites of future esc row items.

The Funds shall be held in an insti ution the depos ts or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an insti wution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding :ind ¢pplying the Fui ds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on tle Fi.nds and applicuble law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interet shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall 10t be required ‘o pay Borrower any interest or earnings on the Funds. Lender
shall give to Barrower, without charge, an annual account ng of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the F inds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, togethzr with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall ex.eed the amourn required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly' rep 1id to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender s no: sufficient to pa/ the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of a" sums sccured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under parag-aph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its a :quisition by Lender, any Funds held by Lender at the time of
application as a credit against the sum  sec 1red by this Sewt rity Instrument.

3. Application of Payments. Unless applicable | 1w provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, t» late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under par= graph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shsll pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations i1 the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the persc n ow ed payment. Borrower shall promptly furnish to Lender all notices of amounts
10 be paid under this paragraph. If Bt rrover makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which 1as priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obliuation secured b / the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against en forcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forf :iture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordin.ting the lien to - his Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain prionty over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower s1all <atisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower -hall keep the mprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards inc lude 1 within the term “extended coverage' and any other hazards for which Lender
requires insurance. This insurance shall be maintained 1» the amounts and for the periods that Lender requires. The
mnsurance carrier providing the insursnce shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renc wais shall be accept ible to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the poii sies and renewa s. If Lender requires, Borrower shail promptly give to Lender
all receipts of paid premiums and rene val r otices. In the e+ ent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make jyroor of loss if not made promptly by Borrower.

Unless Lender and Borrower ot herw ise agree in writ ng, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the reston tion or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically fe isible or Lende 's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, w hether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does 1 ot answer withia 30 days a notice from Lender that the insurance carrier has
offered to settle a claim. then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otlierw ise agree in writiag, any application of proceeds to principal shall not extend or
postpone the due date of the monthly p.iyments referred to in paragraphs I and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired'by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the ac.uisition shall puss to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acjuisit ion.

6. Preservation and Maintenar.ce of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Propcity 1 deteriorate or sommit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisins ¢ { the lease, and i *Borrower acquires fee title to the Property, the leaschold and
fec title shall not merge unless Lender ajjrees to the merger un writing.

1. Protection of Lender’s Rights in the Property Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrunient, or there is a legal proceeding that may significantly affect
Lender’s rights m the Property (such is a proceeding in b wmkruptcy, probate, for condemnation or to enforce laws or
regulations). then Lender may do and p.1y fo - whatever is ne essary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may inch.de paying any .ums secured by a hen which has priority over this Security
Instrumnent, appearing in court, paying reasnable attorneys fees and entering on the Property to make repairs. Although
Lender may take action under this parnyjraph 7, Lender does not have to do so.

Any amounts disbursed by Lend erunder this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower ¢nd | ender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement. at the Note rate anid shall be payable, with interest, upon notice from Lender to Borrower

fequesting payment. '
ot
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If Lender required moqgéﬁe insvrance as a concition of making the loan secured by this Security Instrument,
Borrower shall pay the premiium qdired to maintain fhé\i’tfsu?ancej in effect until such time as the requirement for the
insurance terminates in accordance'w ith Rorrower’s anid L énder’s written agreement or applicable law.

8. Inspection. Lender or i agent may make reasonable entries upoen and inspections of the Property. Lender
shall give Borrower notice at the time of o prior to an insp-:ction specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award o+ claim for damages, direct or consequential, in connection with
any condemnation or other taking ol an: part of the Pr.sperty, or for convevance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of tte Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due with any excess pai i to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise ags ee in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following f-action: (a) the total amount of the sums secured immediately
hefore the taking, divided by (b) the frir m wrket value of th= Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned ty Bc rrower, or if, af er notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for da nagcs, Borrower fail- to respond to Lender within 30 days after the date the notice is
given. Lender is authorized to collect ¢nd apply the proceccs, at its option, either to restoration or repair of the Property or
to the sums secured by this Security In itrurent, whether or not then due.

Unless Lender and Borrower ot her wise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payir ents referred to m paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sams secured by this Security Instrument granted by Lender to any successor in
nterest of Borrower shall not operate 10 re ease the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to cominence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization »f the sums secu -ed by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's succ essors in interes . Any forbearance bv Lender in exercising any right or remedy
shall not be a waiver of or preclude the :xer ise of any right « r remedy.

11. Successors and Assigns Bound Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and bene fit the successor and assigns of Lender and Borrower, subject to the provisions
of paragraph 17 Borrower's covenants and igreements shal: be joint and several. Any Borrower who co-si gns this Security
Instrument but does not execute the Note a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Propert;’ uncer the terms of 1 his Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instument; and (c) agre-s that Lender and any other Borrower may agree to extend,
modify. forbear or make any accomm¢ datims with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Leou) Charges. If the loan sec.red by this Seut rity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpretec so that the in erest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, ther : (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the pormii ted limit; and (t) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Be rrow er. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower fa refund reduces principal, the reduction will be treated as a
partial prepayment without any prepaynient harge under the Note.

13. Legislation Affecting Lender’s Rights.  If eractment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Sceurity Instrume nt unenforceable according to its terms, Lender. at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender ex :reises this option, L.:nder shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Boi rower provided for i1 this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Sorrwer designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated hercin or any other .«ddress Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument -hal| be deemed to ha ve been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Ins trument shall be governed by federal law and the law of the
Jjurisdiction in which the Property is locited. In the event thst any provision or clause of this Secunity Instirument or the
Note conflicts with applicable law, such conf ict shall not affict other provisions of this Security Instrument or the Note
which can be given effect without the cor flict ng provision. To this end the provisions of this Security Instrument and the
Nore are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one ¢ anformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a leneticial interest in Horrower is sold or transferred and Borrow er is not a natural
person) without Lender’s prior written o msent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. Howeve r, this option st all not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security | 1strv ment.

If Lender exercises this option, Le 1der shall give Borro wer notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the 1otic is delivered or rnailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fail to 1-ay these sums p -or to the expiration of this period. Lender may i ole any
remedies permitted by this Security Instrumen- without furthes notice or demand on Borrower.

18, Borrower’s Right to Reinstate. If Borrower mect . certain conditions, Borrower shall have the nght to have

applicable law may specify for reinstatement) hefore sale of th : Property pursuant 1o any power of sale contained in this
Security lnstrument; or (b) entry of a jud ymer-t enforcing this Security Instrument Those conditions are that Borrower:
(2) pays Lender all sums which then would he due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other .:ovenants or ag-eements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not hmited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Ins trument, Lender’s nights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrurnent shall continiie unchanged. Upon reinstatement by
Borrower, this Security Instrument and th obl gations secured heréby’shall rerain fully effective as if no acceleration had
occurred. However. this right to reinstate s hall not apply inrthe t ase of acéelération under paragraphs 13 or 17.




© 19 Acceler ; dies, Shall givenc ‘Borrower prioro a¢ F]cfeyatibn following Borrower's breach of
any covenant or agreement in' ) trument (but 0 accelérationunder paragraphs 13 and 17 unless applicable
Taw provides othérwise). The'no ; ' ; (b) the'action réquiired to cure the default; (c) a date, not less
than 30 days from the date the notice is gj vén - Borrower, by w fiich the'default mustbe cured: and (d) that failure to cure the default
on or before the date specified in the notice rrdy result in ac ¢ sleratioi of the sums secured by this Security Instrument and sale
of the Property The notice shall further info-m Borrower o't e right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a de fault or any other de fi nse of Borrower to acceleration and sale. If the default is not cured
on or béfore the date specified in the notice. Lender at its opt on may require immediate payment in full of all sums secured by
this Security Instrument without further: lem: nd and may inv o ~e the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect : Il e 1 senses incurredi 1 pursuing the remedtes provided in this paragraph 19. including,
tut not limited 10, reasonable attomeyy’ fees and costs of title evidence.

If Lender invokes the power of :ale _ender shall ex< ute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s elvction to cause the Prc perty to be sold and shall cause such notice 1o be recorded in each
county in which any part of the Property is located. Lender ir Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other sers( as prescribed by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall sell the I 'roperty at public auction to the highest bidder 1t the time and place. and under the
terms designated in the notice of sale in one »r more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by pub ic a1 nouncement at 1 1e time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at ;ny s ile

Trustee shall deliver to the purch iser Trustee's deed c 0 weying the Property without any covenant or warranty. expressed
orimplied. The recitals in the Trustee's di:ed snall be prima faci : evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the follov/ing 1 rder: (a)toalle ¢ renses of the sale. including, butnot limited to, reasonable Trustee’s
and attorneys’ fees: (b) to all sums secured by this Security Inst -ument; and (c) any excess to the person or persons legally entitled
Wit

20. Lender in Possession. Upon acce teration under pa ragraph 19 or abandonment of the Property, Lender (in person, by
agentorby judicially appointed receiver - shul | be entitled to e n “er upon, take possesston of and manage the Property and to collect
the rents of the Property including those past fue. Any rents collected by Lender or the receiver shall be applicd first to payment
of the costs of management of the Prop :rty . nd collection of rents, including, but not limited to. receiver's fees, premiums on
niceiver's bonds and reasonable attorne: s* fe es, and then to t e sums secured by this Security Instrument.

21. Recunveyance. Upon payment «f all sums secuw ed by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender 1his Security Ins rument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconve: the Property wi thout warranty io the person or persons legally entitled to it for a
fie of not less than $5.00. Such persen «ir pe sons shall pay x1y recordation costs.

22. Substitute Trustee. Lender mav from time to tim ¢ remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance ol the Property, th.: successor trustee shall succeed to all the title, power and duties
cmferred upon Trustee herein and by aj plic: ble law.

23. Use of Property. The Propeity is not currently us d for agricultural, timber or grazing purposes.

24. Attorneys' Fees. As used in d lis St-curity Instrumcr tand inthe Note, “attorneys' fees™ shall include any attorneys’ fees
awarded by an appellate court.

25. Riders to this Security Insti umeat. If one or mor : riders are executed hy Borrower and recorded together with this
Security Instrument, the covenants and 4 grecivients of each suc h rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Secur ty Instrument 4 if the-rider(s) were a part of this Security Instrument. [Check
Applicable Box(es))

3 Adjustable Rate Rider 3 Condom nium Rider (3 2-4 Family Rider

3 Graduated Payment Rider O3 Planned Jnit Development Rider
3 Othex(s) [specify)

BY SIGNING BELOW, Borrow::r ac: ‘epts and agrees o the terms and Covenants contained in this Security Instrument
and in any rider(s) executed by Borrower anc¢ recorded with it

Monti' s:rl;ﬁn, Inc. g onstructi&, Inc.
ﬁ/‘ % Gl -

Martin I. Monti, Presiden-= ~Monti, Vice President . Barrower
s .

Monti, Individual _ Borf'o:?el)'

Hartin I. Monti, Individual Jam:
—- Space Below This U o For Acknow!
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STATE OF OREGON o ; )
: ?} She

i-

COUNTY OF KLAMATH. coveones suiree

MAZCR 60 1995 e e e

{date)
Inc

OFFICIAL SEAL

: AY E DOOLITLE :
My Commission expires: ¢ J  NOTARY YURLIC 2 0F 30N ¢
COMMISSION NO. 047807 s
MY COM WISSION EXPIRES SEPT 13,1998 4 ¥ "‘@ : i - (Seab
- olary Public D

This instrument was prepared by ..........Kiameth. Fixst. Federal. Savings. & . Loanm ASSe. oo,

Inc.
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Filed for record at request of ___Aspen Title : the 7th

of ._March _ __ AD,19_93_ at_2:28 ook _F M..anddulfrecordedinVol. M95
of.__MQr)M . onPage

Bemetha G. Letsch, County Clerk
el ftor

-FEE  $30.00 . ByND g iese n VAL
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